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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 21, 1999, among Alian L Craigmiles and Jane A Craigmiles, as Tenanis by
the Entirety, whose address is 9324 St Andrews Circle, Klamath Falls, OR 97603 (referred to below as
"Grantor”); South Valiey Bank and Trust, whose address is P O Box 5210, Klamath Fails, OR 97601 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary”); and Willlam P. Brandsness, whose address is
411 Pine Street, Klamath Falls, OR 97603 (referred to below as “Trustee").

CONVEYANCE AMO GRANT. For valushie consideration, Grantor conveys 10 Trustee for the benefit of i.ender as Beneficlary all of Grantor's
right, title, and inlerest in and o the following described real property, togather with all existing or subsequently erscted or atfixed buildings,
improvements and fixiures; alf sasements, rights cf way, and appurtenances; all water, waler rights ang ditch rights (inciuding stock in utilities with ditch
or irigation righis); and all other ri hts, r. igs, and profils refaling 1o the real roperty, including without limitation all mingrals, oil, gas, geothermal
and similar malters, Iccated in ?lma County, State of Oregon (the "Real Preperty”™):

Unit A of Building No. 3, STAGE Hl PLAT OF TRACT 1271 - SHIELD CREST CONDOMINIUMS, according

to the official plat thereof on file in the office of the County Clerk of Klamath County, Oregon.

together with that interest in common areas as disclosed by Declaration of Shieid Crest Condominiums
+ and Suppliemented by Supplemental Declaration.

Also togeiher with an undivided Interest in all those private roads shown on the plat and more

particularly described in Declaration recorded in Volume M84, page 4256, and in Easement recorded

May 23, 1990, in Volume M3, page 9828, Microfilm of Kiamath County, Oregon

The Real Property or s address ia commoniy known as 9324 St Andrews Circle, Klamath Falls, OR 97503,

{also known as Beneficiary in this Deed of Trust) all of Grantor's righi, title, and interest in and to all present and
- In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Renis and the Personal Property defined below.

The following words shal have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
mea aftribuled to such terms in the Uniform Commercial Code. Al references to dollar amounts shail mean amounts in lawful
America.

Beneficiary. The word “Beneficiary” means South Valley Bank and Trus, is successors and assigns. South Valley Bank and Trust also is
referrad io & "Lendar” in this Dead of Trusi.
words "Daed of Trust" msan this Deed of Trust among Grantor, Lender, anc Trustee, and inciudes without fimitation al
urily inlerest nrovisions relating to the Personal Property and Rents.

Exising indebledness. Tha words “Exisling Indebledress” mean the indebledness described below in the Existing Indebtedness section of this
Deed of Trust,

Granfor. The word *Grantor” means any and all persens and entitiss executing this Deed of Trust, including without limitation Allan L Craigmiles
and Jane A Crajgmilas.

Guaranios. The word "Gusrantor” means and includes without limitation any and all guarantors, sureties, and accommodation parties in
connection with the indebiedness.

improvements. The word Improvements” mesns and includes without limitation all existing and future improvements, buildings, structures,
mobie homes afxod on the Real Property, tacilities, additions, replacements and other construction on the Real Property.

indebiadness. The word “Indebledness™ means ali principal and interest payable under the Note and any amounts expended or advanced by
Lander to obiligations of Grantor or expenses incurred by Trustes or Lender o enforcs obligations of Grantor under this Deed of Trust,
together with inferest on such amounts as provided in this Deed of Trust. In addition io the Note, the word ™ndsbiedness” includes all obligations,
debls and kabiiiSes, plus intergst thereon, of Grantor lo Lender, or any ene or more of them, as weii as all cigims by Lender against Grantor, or any
one or more of them, whether now i

otherwise, whather dua or not due,

others, whether cbiigated as Quara

any statute of fmilabons, andg

Lender. The word “Lander” means South Valley Bank and Trust, is successors and assigns.

Note. The word "Note™ means the Note dated May 21, 1993, in the principal amount of $50,000.00 from Grantor to Lender, together
with af rengwals, adensions, modificaiions, refinencings, and substitutions for the Note. The maturity dale of the Note is May 20, 200C. The rate
of intergst on the Nole is subject 10 indexing, adjustment, renewal, or renegotiation.

Personal Propartly. The words "Persorsl Properly” mean all equipment, fixtures, and other articles of personal property now or hereafler owned
by Grantor, and now or hereafter altached or affixed 1o the Real Property; logather with gii accessions, parts, and additions 10, i replscements of,
and ak subsitulions for, any of such property; and logether with alf proceeds (including without limitation &k insurance Fro0Reds and refunds of
p«mium)kmwsdeo:omwdisoosmondmﬁoperty.

Property. The word "Property” means coliectively the Real Property and the Personal Property,

Real Property. The words "Raa; Property” mean the property, interests and righls described above in the "Conveyance and Grant* section,
Relsted Dccuments. The words "Retaled Documents” mean and include without limilation i 3

&greements, environmantal agreements, guaranties, sacurity agraements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hersafler existing, exacuted in connection with the Indebledness.

Renis. The word Rents” means all present and future renls, revenues, income, issues, royalties, profits, and other benefits derived from the

Trustee. The word Trustes™ means Wiiam P. Brandsness and any substitule or successor trustees.
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THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST iN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lendsr all amounts secured by this Deed ot

Trust as they become due, and shail sticlly and in a timely manner parform ali of Grantor’s obligalions under the Note, this Deed of Trust, and the

Relaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession ang use of the Property shall be governed by the

following provisions:
Possession and Use. Urill the occurrance of an Event of Default, Grantor may (a) remain in possession and control of the Propery, (b} use,
opersie or manage the Property, and (c) collact any Rents from the Property. The following provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOWLD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintaln. Granlor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
nocessary to prasarve s vatua.

Hazardous Subsiances. The torms “hezardous waste,” “hazardous substance,” “disposal,” “release,” and Yhraalened ralease.” as used in this
Deed of Tnust, shali have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, &nc Liability Adl of
1980, &s amended, 42 U.S.C. Secticn 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1865, Pub. L No. 5995
("SARA"), the Harardous Malerials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, el seq., or other applicable stale or Faderal laws, rules, or regulations adopted pursuant to any of the toregoing. The terms
"hazardous wasie™ and "hazsrdous subsiance” shsll aiso include, without limitaticn, petroleum and petroleum by-products or any fraction thereof
and asbestos. Granior represants and wamsnis ic Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, ireatmant, disposal, release or threatened release of any hazardous wasle or substance by any person on,
under, about or from the Property; (b) Granlor has no knowledge of, or reason 1o believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manuiacture, storage, treatment, disposal, release, or threalened releass of any
hazardous wasie or substance on, under, about or from the Property by any prior owners or cccupants of the Property or (i) any actual or
threatenad dligation or ciaims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lander in writing, (i} neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufaclure,
store, treat, dispose of, or release any hazardous wasle or substance on, undar, about or from the Property and (i) any such activity shall be
conducted in compliance with & applicable federal, stale, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Granior authorizes Lender and ifs agents 1o enter upon the Property to make such inspections and
lests, at Grantor's axpenss, as Lender may deem appropriate to delermine compliance of the Property with this section of the Dead of Trust. Any
inspections or tesis mada by Lendaer shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or o any other person. The represeniations and warranties contained herein are based on Grantor's due diligence in
invesligating the Froperty for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmiess Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly susiain ¢r suifer resulting from a breach of this section of the Dead of Trusi or as a consequence of any use, genaration, manufacture,
storage, disposad, release or thvealened ralease of a hazardous waste or substance on the properties. The provisions of this section of the Deed
of Trust, including the obligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and reconveyancs of the lien of
this Deed of Trust and shall not be affocted by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Wasle. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without simiiing the gensrality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerais (including off and gas), soil, gravel or rock products without the prior writlen consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior writien consent of
Lander. As a condition 1o the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvemenis with improvements of at least equal value.

Lender’s Righl to Enter. Lender and its agents and represenlatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and 1o inspect ihe Property tor purposes of Grantor's compiiance with the terms and conditions of this Deed of Trust.

Compltance with Governmental Paquirements. Granlor shali promptly comply with all laws, ordinances, and regulations, now or hereater in
effact, of i governmental suthorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or requision and withhold compliance during any proceeding, inciuding apprepriate appeals, so long as Grantor has nolified Lender in
wriling prior to doing 50 and so long as, in Lender’s sole opinion, Lender’s interests in the Properly are not jeopardized. Lender may require
Grantor to post sdequate sacurily or a surely bond, reasonably satistactory to L ender, to prolect Lender’s infarest.

Duty fo Protect. Grantor agrees neither o abandon nor leave unattended the Property. Grantor shall do ali other acis, in addition to those acts
set forth above In this section, which from the character and use of the Properly are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its opfion, declare immediately due and payabls all sums secured by this Deed of Trust
upon the saik or ransier, without the Lender’s prior written consent, of all or any part of the Reai Property, or any interest in the Real Properly. A “sale
or transfer” means the conveyance of Real Property or any right, bile or interest therein; whether legal, beneficial or equilable; whether voluntary or
involuniary; whether by outright sals, deed, instaliment sale contract, land contract, contract for deed, ‘easehold interest with a lerm greater than three
(3) years, lease—option contract, or by sale, assignmant, or transfer of any beneficia! interest in or to any land trust holding litle to the Real Property, or
by any other method of conveyance of Real Property interest. If any Granlor is a corporation, parinership or fimited liability company, transfer also
inciudes any change in ownership of more than twenty-five percent (25%) of the voling stock, pantnership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating tc the taxes and liens on the Property are a part of this Deed of Trust.

Pesyment. Granior shall pay when due (and in all events prior o delinquency) all taxes, special taxes, assassments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or malerial furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, axcept for the lien of taxes and assessments not dus, except for the existing indebtedness referred to below, and
axcopt as otherwisa provided in this Deed of Trust. -

Right To Contest. Grantor may withhold payment of any tax, assessmant, or claim in connection with a good faith dispuie over the cbligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as 2 result of nonpayment, Grantor shall within fifieen
(15) days after the len arises or, if a den is fied, within fifteen (15) days after Granior has nolice of the fling, secure the discharge of the lien, or if
requesiad by Lender, depesit with Landar cash or a sufficient corporale surety bond or olher security satisfaciory to Lender in an amount sufficient
to discharge the Ren plus any cosls and stiornays’ fees or other charges that could accrue as a resutt of 8 foreciosure or sale under the fe. In
any contsst, Granior shalt delend itseif and Lender and shall salisty any adverse judgmant before anforcement agains! the Property. Grantor shall
name Lender a3 an acdditionsl cbilges under &ry surety bond furnisned in the conlest proceedings.

Evidence of Paymant. Granior shal upon damand furnish o Lender satistactory evidence of payment of the taxes or assessments and shall
autharize the appropriste governmental official o deliver to Lender al any time a written stalament of the taxes and assessments against the
Properly.

Notice of Conslruction. Grantor shall notify Lender al least fifleen (15) days befors any work is commenced, any services are furnished, or any
malerials are supplied io the Property, if any mechanic’s lien, materiaimen’s lien. or other lien could be asserted on account of the work, services,
or maleriais and the cost axceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances safisfactory to Lender
that Grantor can and will pay the cos! of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.
Maintenance of insuranee. Grantor shall procure and maintain policies of fire insurance with standarg exlendad coverage endorsements on a
replacemant basis for the full insurabie value covering all improvements on the Rea! Properdy in an amount sufiidient to avoid application of any

coinsurance clause, and with a slandard morigagee clause in favor of Lender, together with such other hazard and liability insurance as Lender
may reascnably require. Poficias shall be written in form, amounts, coverages and basis reasonably acceplable to Lender and issued by a
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compdarny or companies reasonably acceptable lo Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or
ceriificales of insurance in form sslisiactory o Lander, including stiputations that coverages will not be cancelled or diminished without at least fen
(10) days’ price 'written nolice {0 Lender. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or delault of Granlor or any other person. Should the Real Properly at any time become located
in an area designaled by tha Direclor of the Federal Emaergancy Management Agency as a special fiood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Granior shell promptly notify Lender of any loss or damage 10 the Properly if the estimated cost of repair or
replacement sxceeds $500.00. Lender may make proof of loss if Grantor fgils to do so within fifleen (15) days of the casually. Whether or not
Lender's security is impaired, Lender may, a! its sisction, receive and relain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebledness, payment of any lien affecting the Property, or tha restoration and repair of the Property. if Lender elects 1o apply
the proceeds to restoration and repalr, Grantor shall fepair of replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shal, upon safisfaciory proot of such axpanditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoralion it Grantor is ot In defeult under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lendar has not committed 1o the repair of restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trusi, then to pay accrued interest, and ths remainder, if any, shall be applied to the principal balance of the Indebtednaess. If Lendsr
holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interesis may appear.

Unexpired insurance at Sale. Any unexpirad insurance shall inure fo the benefit of, and pass fo, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held undsr the provisions of this Deed of Trust, or at any foreciosure sale of such Property.

Compilance with Existing Indebtedness. During the pariod in which any Existing indebledness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indsbtedness shall constitute compliance with the insurance provisions
under this Deed of Trust, 1o the extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. i
any proceeds frem tha insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only o that
portion of the proceads not payabia 1o tha holder of the Existing Indebtedness.

EXPENDITURES 8Y LENDER. If Grantor fails to comply with any provision of this Deed of Trust, including any obligation to maintain Existing
Indebtedness in good standing es required below, or if any action or proceeding is commenced that would malerially affect Lender’s inlerests in the
Property, Lender on Grantor's bahaif may, but shall not be required {0, take any action that Lender deems appropriaie. Any amount that Lender
axpands in 50 doing will bear interest et the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by Grantor.
All such expenses, al Lender’s option, wil (a) be payable on demand, (b) be added !o the balance of the Note and be apportioned among and be
payabie with any instaliment payments to become due duwing either (i) the term of any appicable inswrance policy or {§) the remaining lerm of the
Note, or {c) be treated as a balloon payment which will be due and payable at the Note's maturity. Thss Deed of Trust also will secure payment of
these amounts. The rights provided for in this paragraph shaft be in addition 1o any cther rights or any remedies to which Lender may be entitied on
ml:a:‘a ﬂh'I: default. Any such action by Lender shall not be construad as curing the default so as to bar Lender from any remedy that it otherwise
would d.

WARRANTY; DEFENSE OF TITLE. Tha following provisions relating to owrership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Properly in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in the Existing indebtedness section below or in any fitle insurance
policy, tile report, or final $tie opinion issued in favor of, and accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority 1o exacute and deliver this Deed of Trust {o Lenger.

Defense of Titie. Subject to ths exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. in the event any action or proceeding Is commenced that questions Grantor's fitle or the inferest of Truslee or Lender
under this Deed ¢t Trust, Grantor shat defend the action at Grantor's expensa. Grantor may be the nominal parly in such proceeding, but Lender
shail be enliied io participaie in the proceeding and 16 be representad in the proceeding by counsel of Lender’s own choice, and Grantor will
deliver, or cairse 19 be dalivered, 10 Lender such instruments as Lender may request from time to time to permit such participation.

Complience With Laws. Grantor warrants tha! the Property and Grantor's use of the Property complies with all exisling applicable laws,
ordinances, and ragulations of governmental authorities.
EXISTING INDEBTEDNESS. The fodowing provisions concerning exisling indebtedness (ihe "Existing indebtedness”) are a part of this Deed of Trust.

Existing Lien. The len of this Daed of Trust secwring the Indebtedness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing indebtedness and to prevent any default on such indebtadness, any default
under the instruments evidencing such indebledness, or any default under any security documenis for such indebtedness.

Defauit. i tha payment of any ins'aliment of principal or any inlerest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebledness, or should a defaull occur under the instrument securing such indabtedness and not be cured during any
applicable grace period therein, then, at the oplion of Lender, the Indebtedness secured by this Deed of Trust shail become immediately due and
payabie, and this Deed of Trust shafl be in default.

No Madification. Grantor shall not enter inte any agreement with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior writlen consant of
Lender. Grantor shall neither request nor accep! any future advances under any such security agreement without the prior writlen consent of
Lender.

CONDEMNATION. The foowing provisions reiating to condemnation proceedings are a part of this Deed of Trust.

Appiicstion of Net Proceeds. If af or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in Seu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoraion of the Property. The net proceeds of the award shaill mean the award atter payment of all reasonable costs, expenses,
WMWWWTMUmemwhlhemdemnauon.

Proceedings. !f any proceeding in condemnation is filed, Grantor shalf promplly notity Lender in writing, and Grantor shall promptly take such
stops as may be nacessary lo defend the action and obtain the award. Grantor may be ihe nominat parly in such proceeding, but Lender shali be
sntited o participale in the proceeding and to be represented in the proceeding by counsal of its own choice, and Grantor will deliver or cause o
be detiverad 1o Lender such instruments as may ba requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating fo governmental taxes, fees
and charges are a part of this Desd of Trust:

request by Lender, Grantor shall exacute such documents in addition to this Dead of Trust and take

{0 parfact and conlinue Lender’s lien on the Real Properly. Granior shall reimburse Lender for all

taxes, as described below, together with all expenses incurred in recording, perfecting or centinuing this Deed of Trust, including without limitation
all laxes, fees, documentary stamps, and olher charges for recording or registering this Deed of Trust.

Taxss. The fodowing shall constitute taxes lo which this section applies: (a) a specific tax upen this type of Dead of Trust or upon all or any part
of the Indeblecness secured by this Deed of Trus!l; {b)a specific tax on Grantor which Granlor is autnorized or required to deduct from payments
on the indebledness secured by this type of Daed of Trust: (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) & specific tax on al or any portion of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. ¥ any tax to which this section applies is enacled subsequent to the date of this Deed of Trust, this event shall have the same
effect as sn Event of Delault (as Gefined balow), and Lender may exercise any or all of its available remedies for an Event of Default as providad
below unless Grantor either (2) pays the tax befcre it becomes delinquent, or () contests the tax as provided above in ths Taxes and Liens
mmwmmmmasummsewnm«mwmsmwxetm.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsions relatng to trs Deed o Trust as & security agreement are a part of
this Ceed of Trust.

Securtly Agreement. This instrument shail constitule a security agreement {o the extent any of the Property constitutes fotures or other persanal
property, and Lender shall have a8l of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shali execute financing statements and take whatever other action is requesteg 5y Lender to
perfect and conlinua Lender's security interest in ihe Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, a! any ima and without further authorization from Grantor, file execuled counlerparls, copies or reproductions of this Deed
of Trust as & financing stalement. Grantor shall reimburss Lender for gll expensas incurred in perfecting or continuing this security interest. Upon
default, Grantor shelt assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.
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Addrasses. The maiing addresses of Granior (deblor) and Lender (secured parly), from which information concerning the securily interest
grantad by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, exacute and deliver, or will cause to be
made, exscuied or delverad, to Lender or io Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as tha case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of frust, sacurily daeds, securily agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other dociEments as may, in the solo opinion of Lender, be necessary of desirabie in order to effectuate, complete, perfact, continue, or
praserve (a) the obigstions of Geantor under tha Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
crsated by this Daed of Trust on the Property, whethar now owned or hersafier acquired by Grantor. Unless prohibited by law or agreed to the
conlrary Dy Lander in writing, Grantor she reimburse Lender for all cosls and expenses incurred in connection with the matters referred to in this
paragraph.
act. !f Grantor fals o do any of the things raferrad 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, ing, racording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, o
accomplish : refarrad 1o in the preseding paragraph.
FULL PERFORMANCE. i Grantor psys all the Indebledness when due, and otherwise performs ail the obligations imposed upon Grantor urder this
Deed of Trust, Lander shall exscute and deliver {0 Trustoe 4 request for full reconveyance and shall execule and deliver to Grantor suitable statemants
of tarmination of any financing stelement on fie gvidencing Lender’s security inierest in the Rents and the Personal Property. Any reconveyance fee
m&ndbthshdbopddbysrm.ipemiﬂodbyappﬂcabie law.

DEFAULT. Each of the following, at the opticn of Lender, shall constitute an event of default {"Event of Defaull") under this Deed of Trust:
Defauit on indebledness. Falure of Grantor to maks any payment when due on the indebtedness.

Detsult on Other Payments. Faiure of Grantor within the lime required by this Deed of Trusi io make any payment for taxes of insurance, of 86y
dhﬂpayﬂndmwbmvuumdnrtoeﬂect discharge of any lien.

Defautt I Favor of Thisd Parties. Should Borrower or any Grantor default under any loan, extension of credi, security agreement, purchase or
salas agreemant, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property of
Borrower’s or any Granlor’s abillty to repay the Loans or perform their respective obligations undar this Deed of Trust or any of the Related

Compiiance Defawt. Faiure of Grantor to comgly with any other term, obligation, covenant or condition contained in this Deed ot Trust, the Nole
or in any of the Relsted Documents.

Faise Siatements. Any warranly, representetion or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Nola or the Related Documents is false or misleading in any material respect, either now or at the time made or fumished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases o be in fuli force and effect (inciuding faidure of ary
collaleral documents to creste a vakid and perfected security interest or lien) at any time and for any reason.

Deaths or insolvency. Ths deeth of Granlor, the insolvency of Granter, the appoiniment of a receiver for any part of Granto’s property, any
for 1he benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruplcy or insolvency
laws by or against Grantor.

Foreciosure, Forfetture, atc. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, sefi-help, repossession or
any other method, by eny credior of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispuée by Granlor as to the validity or reasonableness of the claim which is the basis of the foreclasure or forefeiture
procesding, provided that Grantor gives Lender written niotice of such claim and furnishes reserves or a surely bond for the claim satisfactory to

Breath of Oer Agroement. Mybtuchbyemmorunderlhebrmsolanyotheru@ t beh Grantor and Lender that is not remedied
within s grace perod provided therein, including without imitation any agreement concerning any indebledness or other obligation of Grantor io
Lenchr, whether sxisfing now or leler.

Events Affecting Guaranior. Any of the preceding events cecurs with respect to any Guarantor of any of the indebtedness or any Guarantor dies
or becomeas or revokes or disputas tha validity of, or liability under, any Guaranty of the indebtedness. Lender, at its option, may, but
shall not be required to, parmit the Guamanior's estate to assume unconditionally the obligations arising under the guaranty in a manner safisfactory
bw.mmmso.mm&maoeumt

insecurity. Lender in good faith deems itself insecure.

Existing indebledness. A datault shalt occur under any Existing Indebtedness or under any instrument on the Property securing any Existing
Indebtadness, or commeancement of any suit or other action {o foreciose any existing lien on the Property.

Right to Cure. f such a faiiure is curable and i Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the preceding tweive {12) months, # may be cured (and no Event of Default wili have occurred) if Grantor, after Lender sends writien notice
demanding cure of such faiure: (a) curas the failure within fifieen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
initiates sleps sufficient o cure the lallure and thereafter continues and compleles all reasonable and necessary steps sufficient to produce
comphance as 300N as reasonably practical.

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of any Event of Default and at any time thereafter, Trusiee or Lender, at its option, may
exorcise any and or mors of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelersta Indebledness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebledness immediateiy due
and payable, including any prepayment penalty which Grantor would be reqguired to pay.

Foreciostra. 'With respect io al or any part of the Real Property, the Trustee shall have the right o foreclose by notice and sale, and Lender shall
have tha right to forecicse by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If inis Deed
of Trust is foreciosed by judicial foreciosure, Lender will be entitied 1o a judgment which will provide that if the foreclosure sale proceeds are
insuficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to ail or any part of the Personal Properly, Lender shall have all the rights and remedies of a secured party under

the Uniform Commercial Code.

Coliect Rents. Lander shal have the right, without notice to Grantor, to ake possession of and manage the Property and collect the Rents,
npaid, and apply the net proceeds, over and above Lender's costs, against the indebtedness. In furtherance of
tenant or other user of the Property to make payments of rent or use fees diractly to Lender. If the Rents are
irrevocably designates Lender as Grantor's attormey-in-fact 10 ensorse insinamants received in payment thereo!

te the same and coliect the proceeds. Payments by tenants or Sther users 5o Lender in response to Lender’s
demand shat salisty the obigations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exarcisa its rights under this subparagraph gither in person, by agent, or through a receiver.

Appoint Roceiver. Lender shall have tha right to have a raceiver appuinted io take possession of all or any part of the Property, with the power to
protect and presanve the Propady, to operale the Property preceding foreclosure or sale, and to coliect the Rents from the Property and apply the
proceads, ov and sbave the cost of the receivership, against the Indsbtadness. The receiver may serve without bond if permitted by law.
Lander's fight to the appoiniment of a receiver shali exist whethsr or not the apparent value of the Property exceads the indebledness by &
substantial amount. Employment by Lender shall nol disquality & person from serving as a receiver.

Tenancy st Sufferance. H Geantor remains in possession of the Property after the Property is soid as provided above or Lender otherwise
becomes enditied lo possession of the Property upon default of Grantor, Grantor shall become a tenant at suberance of Lender or the purchaser ot
the Proparly and shall, at Lendes’s option, either (a) pay a reasonable rental for the use of ihe Property, or (b) vacate the Property immediately
upon the demand of Lander.

Other Remedies. Trusise or Lender shal have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shad give Grantor reasonable notice of the ime and place of any public sale of the Personal Property or of the time after
which any privaie sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10} davs befors the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
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Saie of the Propedty. To the exdent parmitied by applicable law, Granlor hereby waives any and all rights to have the Property marshalled. In
sxercising #s righis and remecdiss, the Trustes of Lender shall be free ‘o seil all or any part of the Property together of separatsly, in one sale or by
separgin Sales. Ws&dboerﬂﬂedtobid &t any pubiic sale on ali or any portion of the Property.

Walver; Blection of Remedies. A waiver by any pariy of a breach of a provision of this Deed of Trust shalt not constitute a waiver of or prejudice
the perty's righls olharwise to demand strict compliance with that provision or any other provision. Election by Lender 1o pursue any remedy
in this Deed of Trust, the Nola, in any Reiatsd Gocument, or provided by law shall not exclude pursuit of any other remedy, and an
or to take action {o perform an obligation of Granior under this Deed of Trust after taiiure of Grantor to perform shall

right to deciare a defeult and 1o exercise any of its remedies.

1y suit or action 10 entorce any of the terms of this Deed of Trust, Lender shall be entitied to
reasonabile as attorneys’ fees at tral and on any appeal. Whether or not any court action is involved,
all reasonabie EPESes ncurred which in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shal bacome a part of ho Indebtedness payable on gemand and shall bear interest at the Note rate from the date ot

repaid. Expenses covered by this paragraph include, without fim! { to any limils under applicable law,
Lander's atiornays’ fees whether or net there is & tlawsuit, including atforneys’ fees for bankruplcy proceedings (including efiorts to modify or
vacale any automatic siay of injunclion), appesls and any anticipated post-judgment cotlaction services, the cost of searching records, oblaining
a:.m raports soreciosure reports), ’ reports, appraisal foes, title insurance, and fees for the Trustes, 1o the extent permitted by

taw. Grantor giso will pay any court costs, in addition 1o alt other sums provided by law.
Rights of Trusiee. Trustes shat have at of the rights and duties of Lender as set torth in this section
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trusiee. in adoition to ak powers of Trustee arising as a matter of law, er to lake the following actions with

Property upon tha written request of Lendar an () join in prepari i piat of the Rea! Property,
ncluding the dedication of streets or cthex rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and {(c) joinin &ny sutordination or othar agreemert afecting this Deed of Trust or the interest of Lender under this Deed of Trust.

respect to the
[

Ottigations fo Notify. Trustoe shal not be obigeled 1o notity any other party of 2 pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, of Trustee shafl be a parly, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meat all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to ait or any part of the Propedty, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foraciose by judicial toreciosure, in gither case in accordance with and to the full extent provided by aophcable law.

Successor Trustee. Lender, at Lender's option, may from time to time appcint @ SUCCasSSo? Trustee to any Trustee appointed hereunder by an
instrument axscuted and acknowiedged by Lender and recorded in the office of the v Oregon. The instrument shall
contain, in addiion 1o &l ofher matiers required by stale law, the names of the original f ' s book and page where
this Deed of Trust is recorded, and the name and address of the successof trusl i ecknowledged by
; in interest. The SUCCOSSOY trustee, without conveyance O , i er, and dulies

Trust and by applicable law. This procedur on of

T0 AND OTHER PARTIES. Any nofice under this Deed of Trust shati be in wriling, may be sent by telefacsimile (unless
required by law), and shail be effective whan actually delivered, or when deposited with a nationally recognized overnight courier, o, if

effoctive when deposited in the United States mail first class, certified or registered mail, postage prepaid, directed to the
acdresses of Trust. Any parly may change its address for nolices under this Deed of Trust by giving formal
written nolice to the other partes, spacifying ose of the nolice is to change the party's address. Al copies of notices of foreclosure from
the hoider of any len which has prionty over tnis Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust.
For notice purpases, Grantor egrees 1o keep Lender and Trustee informed at all fimes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellareous provisions are a part of this Deed of Trust:

with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matiers s forth in this of Trust. No afteration of of amendment fo this Deed of Trust shalt be effective unless given in writing and signed
by the party of pasties sought to ba charged of bound by the aiieration or amendment.

Law. This Deed of Trust has bean delivered to Lender and accepted by Lender in the Statz of Oregon. This Deed of Trust
shail be governed by and construed in sccordance with the laws of the State of Oregon.

Caplion Heedings. Caption headings in this Dead of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shal be nG merger of the interest o estate created by this Deed of Trust with any other interest of ostate in the Property at any
time held by cx for the nenafit of Lender in any capacity, without the writlen consent of Lender.

Parties. All obligations of Grantor under this Deed ot Trust shall be joint and several, and all references to Grantor shall mean each and
avery Geaantor. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust.

Seversbility. if a court of competent jurisdiction finds any provision of this Deed ot Trust to be invalid or unenforceable as to any person o
circumstance, such finding shalt not render that provision invalid or unenforcaable as to any other persons or circumstances. If feasible, any such
oltendiing provision shall be deamed 1o be modified 1o be within the kmits of enforceability or validity, iowever, it the offending provision cannot be
s0 modified, it shall bw stricken and al other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subiect to the fimitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure tothe ries, iheir successors and assigns. If cwnership of the Property becomes vested in a person other
than Grandor, Lender, withou? notice to Grantor, may Geal with Grantor's successors with reference to this Deed of Trust and the Indebledness by
way of torbearance of extension without releasing Grantor from the obligations of this Deed of Trust of liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the pedormance of this Deed of Trust.

ts. Lender shali not be deemed to have waived any rights under this Deec of Trust (or under the Retaled Documents)
wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
right. A waiver by any party of a provision of this Dead of Trust shall not constitute a8 waiver of or prejudice the party’s
compliance with that provision or any other provision. No priof waives by Lender, nor any courseé of dealing
onslituie a waiver of any Of Lender's rights or any of Granlor's obligations as to any future transactions.
in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute

such consent is required.

HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF OJ\SLC(\’O’V\

COUNTY OF KXC\M*{'“

On this day before me, the undersigned Notary Public, personally appeared Allan L Cralgmiles and Jane A Craigmiles, to me known to bs the
individuals described in end who exsculed the Deed d}nﬂﬁ acknowladged that they signed the Deed of Trust as their free and voluntary act and

dead, for the uses and purposes therein mentioned.,
Given under my hand and offictal seal this 9 day of ﬂa/ .18 W )

oy luna ™ “hel,, - resigingat_ o rmaty Fall, 7

Notary Public in and for the State of OJ\J%QY\ My commissicn expires__1~21~99

REQUEST FOR FULL RECONVEYANCE
(To be used cnly when obligations have been paid in fulf)

, Trustee

is tha legal owner and holder of a¥ Indebladness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
safisfiad. You are hereby directed, upon payment to you of any sums owing fo you under the terms of this Dead of Trust or pursuant to
any applicable siaitile, to cancet the Nole secured by this Deed of Trust (which is dafivered to you together with this Deed of Trust), and to reconvey,
fo #» pesties dasignated by the terms of this Deed of Trust, the estale now held by you under this Deed of Trusl. Please mail the
and Reialsd Documents o

Beneficiary:
By:
Is:

LASER PRO, Reg. U.S. Pat. & T.M. OIf_, Ver_ 5.28 £} 1990 OF1 roSarvices, Inc. AH rightsreserved. [OR-GO1 CRAIGM99.LN R5.0VL)

State of Oregon, County of Klamath

Recorded 6/14/99, at /r+ m.
In Vol. M99 Page ;“ ééﬁé

Linda Srnith,

County Clerk  Fee$_45 =~ K/




