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THIS TRUST DEED, masde this Ith dayof .June 1999 .

between William W. Watson and Elizabeth §. Watson, as tenants by the entirety in

Aspen Title and Escrow, Inec. . . as Trustee, and
. ASSOCIATES FINANCIAL SERVICES COMPANY OF OREGON, INC.

as Beneficiary,
WITNESSETH:
Grantor imevocably grants, bargains, seils and conveys to trustee in trust, with power of sale, the property in Klamath

County, Otpgon. describad as:

Lot 4 and the West 15 feet of Lot 3, Block 309, Darrow Addition
to the City of Klamath Falls, in the County of Klamath, State of
Oregon.

which real property is not curmently used for agricultural, timber or grazing purposes, together with all and singular the tenements, hereditaments and
appurtenances and all other rights thersunto belonging or in anywise now appertaining, and the rents, issues and profits thereof and all fixtures now
aitached to or used in connection with said real estats;

For the purpose of securing: (1) Payment of the indebtedness in the principal sumot$_10 581 . 64 and all other lawful charges evidenced
by a loan agresment of even date herewith, made by grantor, payable tc the order of beneficiary at ali times, in monthly payments, with the full debt, if
not paid earbier, due and payablson _ 06/11/04 ; and any extensions therect:

(2} performance of each agreement of grantor harein contained: 3) payment of ail sums expended or advarced by beneficiary under or pursuant to
thae terms hareof, mmmnmmm&um.

Toprohdhqmiyofﬂﬁstmddoed, grantor agrees:

1. To kesp said property in good condition and repair; not io remove or demolish any building thereon; to complete or restore promptly and in good

and workmantike manner may be constructed, en due all claims for labor performed
and materials fumished th i

in such amounts and for sych periods as Beneficiary may require, and in an insurance company or insurance companies acceptable to Beneficiary. All
ce policies and als ghail designate Beneficiary as mortgage loss payee and shall be in a form acceptable to Beneficiary. Grantor hereby
fors fulf p fici ise all loss clai i i

3. To pay all costs, fees and expenses of thie trust including the cost of title search as well as other costs and expensas of the trustee incurred in
ion with or o] d as permitied by iaw.

Deed. including, without limitation, covenants to pay taxes,
not be required to, disburse such sums and take such actions
tect Beneficiary's interest, Any amount disbursed by Beneficiary hereunder
. Unless Grantor and Beneficiary agree otherwise, all such amounts shall be

It is mutually agreed that:

2. Any award of damages in connection with any condemnation for public use cf or injury to said property or any part thereof is hereby assigned and
shall be paid to bensficiary who may &pply of release sich monies received by # in the same manner and with the same effect as above provided for
disposiion of proceeds of fire of other insurance.
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8. Upon sy dfalR by grantor of # efl or any part of the propary is soid or fransterred by grantor without bensficiary's consent, the be%e‘:'i;da‘ry may

at any time, without notice. eihat in persor-or by agent, and without regard to the adequacy of any security for the indebtedness secured, enter upon

and take possession-of the property or any part of i, and that the entering upon and taking possession of the property shali not cure of waive any
sstault or notce of default of invalidate any act done pursuant to such notice.

9. Upon detault by grantor n payment of any indebtedness secured o in his performance of any agreement, the beneficiary may declare all sums
sacured immediately dus and payable. in such event beneficiary at its elaction may proceed to foreclose this trus? deed in equity in the manner
provided by law for morigege foreciosures of direct the trustes to foreciosa this trust deed by advestisement and sale. In the latier event the beneficiary

of the trustee shail exscute and cause o be recorded its writen notice of default and its election to sell the said described real property to satisty the
sbligations secured heredy and proceed to foreciose this trust dead in a manner provided by law.

10. if after default and pnof to the tin.e and date set by trustee for the trustee's sale, the grantor or other person pays the entire amount then due
undat the terms of tha trust deed and the obligation secured thereby. the grantor or other person making such payment shall aiso pay to the
teneficiary aii the costs and expenses actually incurred in enforcing the terms of the cbligations as permitted by law. -

11. Upcn any defaul by grantor hereunder, grantor shail pay beneficiary for any reasonable attorney fees incurred by beneficiary consequent to
grantor's defautt. Granter wil pay these fees upon demand.

12. After & lawiul lapse of time following the recordation cf the notice of default and the giving of notice cf sale the trustee shall sell the property as
provided by law at public auction o the highest bidder for cash payable at the time of sale. Trustee shall deliver to the purchaser a deed without
axpress or imphed covenanis or wasranty. Any person excluding the trustes may purchase at the sale.

13. When the trustee sslis pursuant to the powers provided, trustee shall apply the procseds of sale to payment of (1) the expenses of sale,
including the lawiut ‘ees of the trustee and the reasonable fees cf the trustee’s attorney, (2) the obligations secured by this trust deed, (3) to all persons
nawving recorded fiens subsaquent to the interest of the beneficiary and the trust deed &s iheir interest may appeas in the order of their priority, and (4)
the surplus, if any, 1o the grantor o7 1o his successor in interest entitied to such surpius. -

14. For any reason permitted by law, the beneficiary may from time to time appoint a st Or OF SUCC to any trustee named herein or to any
SUC o trustee appointed hereundar. Upon such appointment. and without conveyance to the successor trustese, the latter shall be vested with all
1tle, powers and duties conlerred upon any trustee herein named or appointed hereunder.

The grantor cavenants and agrees to and with the beneficiary and those claiming under him, that he is lawfully seized in fee simple of said
described real property and has vald, unencumbersd title tharelo and that he will warrant and forever defend the same ageinst ail persons
whomsoever.

THIS INSTRUMENT DOES NOT GUARANTEE THAT ANY PARTICULAR USE MAY BE MADE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT. A BUYER SHOULD CHECK WITH THE APPROPRIATE CITY OK COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES.

This deed apphes to, inuras ¢ the beneft of and binds ali parties hersto, their heirs, legatees, davisees, administrators, executors, succassors and
assigns. The term beneficary shall meen the hokier r.nq’awne.—. including pledges, of the note secured hersby, whether or not named as a beneficiary
herein. In construing this dead and whenever the conjxt so requires, the masculine gender inciudes the feminine and the neuter, and the singular
numbet includes the plural.

IN W WHEREOCF. the grantor has hereuntg set his hand and seal the day and year first above written.
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Their voluntary act and deed.

My commission expires: 3
Notary Public
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