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DEED OF TRUST

THIS DEED CF TRUST (“Security Instrument”) is made on JZW@ / é/ / ? ? ? . The grantoris
Claude I. Kansaku

sy ("Borrower”).
Thetrustegis AmeriTitle . . (‘Trustee").
The beneficiary is Forest Products Federal Credit Union, which is organized and
exrstha;’ under the iaws of Oreg‘on , and whose address
is P.0. Box 1179, Klamath Falls, OR 97601 ("Lender").
Borrower owes Lender the principal sum of One Hundred Eleven Thousand Two Hundred Dollars
and no/100 Dollars (U.S.$111,200.00 ). This debt is
evidenced by Borrower’s note dated the same date as this Security instrument ("Note), which provides for monthly
payments, with the fuil debt, if not paid eariier, due and payableon July 1, 2029 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements
under this Security instrument and the Note., For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in K1amath
County, Oregon:

Lot 25 in Block 2, TRACT 1145, NOB HILL, a Resubdivision of portions of Nob
Hi1l, Irvington Heights, Mountain View Addition and Eldorado Heights, according
to the official plat thereef on file in the office of the County Clerk of

Klamath County, Oregon.

which has the address of 144 Mountain View Dr. Klamath Falls
[Strest) [City]
Oregon 97601 ("Property Address”);
[Zip Code}
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER GOVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Pm and that the Property is unencumbered, except for encumbrances of record. Borrower
*.arrants and wiit generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
a\e principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
ota.

2. Funds for Taxes and insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in fuil, a sum {("Funds®) for: (a)
'yearfy taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yeariy
easehoid pa

res Act of 1974 as amended from time to time, 12U.S.C. §

the Funds sets a lesser amount. If so, Lender may, at any

he lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be heid in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(inciuding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shail apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and apuplicable law
permits Lender to inake such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting sesvice used by Lender in connection with this loan. unless applicable law
provides otherwise. Unless an

the deficiency in no more tian twelve monthly payments, at Lender's sole discretion.

Upon payment in fudl of all surns secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shal apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shafi be applied: first, 1o any prepayment charges due under the Note; second, to amounts payable

under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

pay all taxes, assessments, charges, fines and impositions attributable to the
rity Instrument, and leasehold i
shafl pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lander receipts evidencing the payments.

priority over this Security Instrument unless Borrower- (a)

against enforcement of the lien in, legal proceedings which in the Lender's opinion
he enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security instrument. If Lender determines that any part of the Property is subject
1o a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,

. This insurance shall be maintained in the amounts
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All insurance policies and renewals shali be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renswals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of ioss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If
the restoration or repair is nct economically feasible or Lender's security would be lessened, the insurance proceeds
shafi be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandcns the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
procseds to repair of restore the Property or to pay sums secured by this Security Instrument, whether ar not then due.
The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shait not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
paymants. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resuiting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Sacurity Instrument immediately prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall cccupy, establish, and use the Property as Borrower's principai residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at feast one year after the date of occupancy, uniess Lender otherwise agrees in writing, which consent
shall net be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, aliow the Property to deteriorate, or commit waste on the
Property. Borrower shail be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could resuit in forfeiture of the Property or otherwise materially impair the lien created by
this Security instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created Dy this Security Instrument or Lender's security interest. Borrower shall ajso be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease. !f Borrower acquires fee title to the
Property, the leasehcld and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. if Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priarity over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.

Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. if, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantiaily equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an aiternate
mortgage insurer appraved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain
thesa payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender requires) provided
by an insursr approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lander or applicable law.

9. lnm Lander of its agent may make reasonable entries upon and inspections of the Property. Lender
shall give notice at the time of or prior to an Inspection specifying reasonable cause for the inspection.

10. Condermnstion. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.
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pplied to the sums secured by this Security
paid to Borrower. In the event of a partial taking of the Property in

der otherwise agree
n writing, the sums secured by this Security instrument shall be reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair
market value of the P, . e shall be paid to Borrower.

unless applicable
whether or not the sums are then due.

if the Property is abandoned by Barrower, or if, after n
make an award o settle a claim for dama

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Releasad; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security instrument granted by Lender to any successcr in
interest of Borrower shall not operate to release the liabllity of the original Borrower or Borrrower’s successors in
interest. Lender shall not be required to commence proceedings against a;
time for payment or otherwise modify amortization o

may agreg to extend, modify,
Instrument or the Note without that Borrower's consent.
If the loan secured by this Security Instrument is subject to a law which sets maximum loan
finally interpreted so that the interest or other loan charges collected or to be collected in
connection with tha loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
hecessary to reduce the charge to the permitted limit
exceeded permitted limits will be .
principal owed under the Note or by making a direct pa
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
malling it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
P ress Borrower designates by notice to Lender. Any notice to Lender shall be given

ess stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

18. Borower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transfarred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal lav as of the date of this Security Instrument.

Lender shall give Borrower notice of acceieration. The notice shal! provide a period
date the notice is delivered or mailed within which Borrower must pay all sums secured
by nstrument. if Borrower fass to pay these sums prior to the expiration of this peariod, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.
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in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) iakes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obiigation to pay the sums secured by this Security Instrument shall continug unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceip?‘ration had occurred. Howsver, this right to reinstate shall not apply in the case of acceleration under
paragraph 17,

s ge in accordance with paragraph 14 above and applicabie
law. The notice will state the name ard address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
Hazardous Substances on or in the Pro rty. Borrower shall not do, nor aliow anyone else to do, anything
i preceding two sentences shall not apply to the
quarntities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous

: gasoline, kerosene, other flammable or toxic
, ents, materials containing asbestos or formaldehyde,
and radicactive materials. As used in this paragraph 20, “Environmenta! Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

e to Borrower prior to acceleration following Borrower’s
rity instrument (but not prior to acceleration under paragraph
erwise). The notice shali specify: (a) the default; (b) the action required to
the date the notice is given to Borrower, by which the
he date specified in the notice may

. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
ail sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect al! expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence.

cable law, Trustee, without demand on Borrower, shail sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notieeoiul:lno:eormo;;parc;hmdlnany rust i
any parcel of the Property by public announcement at the t me a
Lender or its designee may purchase the Property at any sale.
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owing order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

or persons legally entitfed to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the guccessor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attomeys’ fees awarded by an appellate court.

25. Riders to this Security Instrument.
It one or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
agreements of aach such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. {Check applicable
box

ﬁ)ﬁ]idiustable Rate Rider []condominium Rider []1--4 Family Rider
Graduated Payment Rider CJPtanned Unit Development Rider il Biweelly Payment Rider
Dﬂaﬁoon Rider (Rate Improvement Rider [Jsecond Home Rider
UOther(s) [specity]
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.
Witnesses:

/Mﬂ?@%

(Yiude 1. Kafsaku 4

{ Bolow This Line For Acknowledgment]
STATE OF ORE A W County ss:

Onthis /(p ™ -dayot Viene , { 999 . personally appeared the above named
Claude I. Kansaku

and acknowledged the foregoing instrumentto be  hi s/her  voluntary act and deed.

OFFICALSEAL .
JOMISSION NO. 048516 @8 .

v SION . { k Notary Public for Oregon
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State of Oregon, County of Klamath
Recorded 6/16/99, at 3773 Q. m
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Linda Smith,

County Clerk Fee$3 55~ L




