EVERGREEN MONEVSOURCE - - 5268277005; 08104789 12:20PM; Jatkax 415 Paga 17

BRI 17 M5y 23829
Liatis a chacpe i rquesied Al tay statements
i::u: - l:n-r.. u‘m.m = VOL_M_QS___P&QB__
EVERGREEN MONZYSCURCE MORTIAGE COMPANV
3001 112TH AVENE NORTHEAST, #200
BELLEVUE, WA 68334
WHES RECORDED MATL YO
EVERGREEN MONEYSCURCE MORTGASE COMPANY

3061 112TH AVENGE MORTHEAST. #207
BELLEVUE, WA 98074

ACCOUNT NUMRER
CR05592831

TAX ACCOLNT MUMBER

e ASPEN 01049 9STD
DEED OF TRUST

THIS DEED OF TRUST ¢ "Security Instrumem Jismade on June 04, 1999
The Grantor is
BRITTON LOVZ, A MARRIED MAX, AS HIS SOLE AND SEPARATE PROGPERTY

{"Borrower . The toustee 5

ASSEN TITLE CO

¢ Trusiee*s, The benedicany is EVERGREEN MONEYSOURCE MORTGAGE COMPANY,
A WASHINGTON CORPCRATION ,
whica is organszed ang enisuag under the laws of WASHINGTON , and
w hose address is 3001 112TH AVENUE NORTHEAST, #20C
BILLEVUE, WA 98004 ("Lender”) Bomower owes Lencer the principal sum of
One Furdred Seven ~housang Nine Hundred Ten & 00/100

Doltars (U.S. $107,91C. 00 ).
Thes debt s evidenced by Borowar's aote dated the same date ay this Securily Instrument ("Note™), which
Trovides for monthly payments, with the %uil debt, if not paid eari:er, due and payable on
July 01, 2029 This Security Instrument secures to Lender: (a) the Tepayment of the debt evidenced by
e Note, with :nieres?, ang all resewals, extensions aad modifications of the Note, (b} the payment of all other sums,
with inerest, edvarced vnder Faragraph 7 1¢ protect the security of this Security Instrument; and (c) the performarce
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of Borrower's sovenants and agroements ugder this Secunty lastrument anc the Note For this purposs, Borrower
igren asaoly grasts and conveys To Trustee, in trust, with power of sale. the following Casensed prapesy toczied in
K TH County, Ocegon:

LAMA
ﬁ Gél B:0CK 2. TRACT ¥D. 1044, WEMBLY PARK, IN THE CCUNTY (F KLAWATH, STATE OF

CCDE 41 MAP 3909-:10C TL 2100

Sarcel Number: 390911DC2100

abic hay the addross 0f 5302 HMALAMA DRIVE. <CAMATH FALLS {Street, Canyl,
Oregan 37633 {2ip Cede] | Property Address™);

TOGETHER WITH ‘he improvemen:s now or herealler crected on the propery. and all easements,
appLntsnances, a3d Tk sow of aersafer a pan of the property. All replacements and additions shall also be
covered D this Securty [nstument. All of the forspoing s referred 10 ie tais Secunity Instrument as the “Propenty.”

BORROWER COVENANTS the Borrower 13 lawnliy seised of the estate heredy conveyed and has the right 10
grant and consey the Propenty 2nd that the Properny is unencumbered, except for cncumbrances of record. Borrower
wasrarts and Wil defesd genewally the tide w the Propery against all claims and demands, subject o any
encomhrasees o reedrd

THIS SECURITY INSTRUMENT cembines uniform covenants for rationa us¢ and nea-yniform: covenants
-+ tmited varaions by jurisciciion to constitute a un:form security instrument covenng rcal propeny.

UNIFORM COVENANTS. Borrower and Lender covenant znd agroe as follows

1. Payvment of Principal and Interest; Prepayment and Late Charges. Borrower shall premptly pay whea
die (b2 pRICIpE Of and irierest on the deb: evidsrced by the Note and any prepayment and late charges due under
e Note.

2. Fuuds for Taxes and Insursace. Subject t applicable law 0r o 3 wrillen waiver by Lender, Borrower shall
P31 Lender on the day monthiy payments are dug uncer the Note, urtil the Note is paid in full, a sum ("Funds™)
for (2) yeardy taxes and assessrients ®2ic may attain prionty over this Security Instrumert 2s a lier: on the Property.
b reatly lasehold peyments or greund reats o the Propenty, if any; {c) yearly hazard or prepeny insurance
premaams: (&1 vear'y flood tosaracce preraiums, if any, {¢) yearly morigage insurance premiuvms, if any: and t?) any
summs sayao.e oy Bommower o Lender. an accordance with (re provisions of paragraph &, ia licu of the payment of
Torgage msuskace prerums These uems are calle¢ "Escrow ltems.” Lender may, at any iime, collec: and hold
Furds 18 2n amount not ¢ exczed the max:mum amount 2 ‘ender for a federaly relatad mongage 1oan may recure
for Borrowes's 3scrow account uader (e

‘edera Real Esate Sertiemert Precedures Ac: of 1874 a5 amended from
e to ame, 12 U.S.C Secuon 2600 ef seq. <"RESPA"), urless another law that appl:ss to the Funds sets a lesser
amo.nt. If 0. Lender may, a1 any time. collect ard kold Funds in an amouat 201 (0 excesd the losser amount, Lencer
may sstimate the ameant of Fuads due on k= bas-s of current data and reasonable estimates of expenéitures of futire
Esrcrew Tiems or othenw accardance with appiicablc law. .

The Eorads sha} ¢ heid (0 an insttulion whose deposi's are insured by a federal zgency, instrumentaliy. oF
entay traluding Leacor, f fondor i3 such an ins. ation; ur n any Federal Home Loan Bank. Lencer shall apply the
Funds :0 pev the Esirow fiems. Lendsr may nct charge Borrower for holding and applying the Funds, arnualy
analyzing the escrow accounl. of verdying tie Escrow items, uriess Lender pays Borrower intezest on the Funds and
applizatle law permuts Lender to make such a charge. Howsver, Lender may require Borrower to pay a one-time
charge for an adepind scal estaie tax reporung service used by Lender ir connection with this loan, unless
spplisabic faw prevides oherwise. Urless an agresmer:: is mwade ot apalicable law requires interest to be paid, Lencer
skall nes e reguirsd © 2y Borower any ioterest of eamnirgs on tae Funds. Burr?:u'cr and Lender may agree in
wriiag, however, 1kt interest skall be paid on the Funds. Lender shall give 1o Bomrower, without charge, an annuai
accountieg of the Furds, showing credits and debi's 10 (e Funds anc the purpase for which cach debit to the Furds
was made. The Fuads arc pledged 25 additional secunty for all sums secared by this Security Instrument.
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I :he Funds hold by Leader exceed the amo.ris permitied o be heid by applicable law, Lender shall account o
Borrawer for the excess Fundy iz acsordance with the requirements of applicabie law. If the amount of the Funds
aeid oy Lender &t ary e 15 not sufficien: (o pay the Escrow fiems when Cue, Lender may so notify Borrower in
Arnng. azd, in suck case Borrower sna] pay o Lender the amount Becessary to make up the deficiency. Borower
s3all meks up (ne e L RO more (han twelve menthly payments, at Lerder's sole discretion.

Upez paymert 1z fu.l of al! sums sequrad by this Secirity Instrumen:, Lender shal! promptly refund :0 Borrower
4oy Funds 3eid m Lender If, under Paragraph 21, Leader shal. acquire or sell :ae Property, Lender. prior to the
IEGLSItOR OF sile of the Property, shadl apply zny Funds heid by Lender at tke time of acquisition or sale as a credit
IRADSE L2 e secured by iy Sacurity Instrument,

3. Application of Fasments. Ucless appiicable lew provices otherwise, all payments received by Lender under
Peragraphs | and 2 shali ba anplied. first, 10 any prepayment charges due under the Note; second, (o amounts payable
Wit paragrach 2. inird, to mterest due; fourh, o prircipal due: and lasi, 1c aay laie charges due uncer the Nore.

4. Charges; Licns. Borrower shall Pay al taxes, assessments, chasges, fines and impositions arributable o the
Property which muy attars prienty over this Securlty Insirument, and leasehold paymeats or ground renss, if any.
Borrower shall pay facse ¢3ligaiens i the maaner provided in paragrapk 2, or if not paid in that manaer, Borrower
324l pav then on Lme dirstly to the person owed payment. Borrower shall prompily fumish to Lender all notices of
ICunis 10 be paid ander this paregraph. If Borrower makes these payments directly, Borrower shall promp:ly
ueush o Lender raveipts evidencing tae pavments.

Borrower shall promprly cischarge ary iien which has priority ova:r this Security Instrument unless Borrower:
'a; agrees B wniting 1o ths payment of the obligation secured by the lien in 2 manner acceptable 10 Lender; (b)
womtests iz good faith the lien by. 0: defends against enforcemert of the lien in, legal proceedings which wn the
lLendes’s opinian oparate ‘o prevent the enforcement of the lien; or (c) secures from the koider of the lien an
agreement satisfactony o Lender suborcinating ke liea to this Security Instrument. If Lender determines tbat any parnt
of ¢ Property iy subect 1o a lien which may aiuain priority over this Security Instrument, Lender may give
Barrower a nolice identify:ng the lien. Borrower shall satisfy the lien or take one or more of the actions sct forth
above wittuz 10 days of the givirg of notice.

5. Hazard or Property Insurance. Borzower sha'l keep the improvements now existing or hereafter erected on
tie Propenty insursd zgeins: loss By fire, hazarcs ircluded within the term “extended coverage” and any other
hazards, izcluding floods o- flooding, for which Lender requirss insurance This insurance shall be main:ained in the
Arouaty and 1o 1ae peniods thal Lender tequires The insurance carrie: providing the insuraace shall be chosen by
Bemrawer sabject 'o Lencer's approval which shall ne: e drreasonably withheld. If Borrower fails to maintain
coverage described abore. Lender may, at Lender's oplien, oblain coverage ¢ protect Lender's rights in the Propenty
in acsordance w.ih pasagraph T

AL snsurarce pelicies and nenewals skall se acceptable to Lender and shall include a s:ancazd mortgage clause.
Lender shall have (he night (o told the poucies and renewa's. If Lender requires, Borrower shall promptly give to
Leader all recespts of paid premicms and reacwal notizes. In the event of loss, Borrower shall glve prompt notise to
the .eatrance catrier and Lender. Lendsr may make Prao” of loss i 1ot made prompily by Borrower

Unless Lender rd Borrower otherwise agree in wriling, wsurance proczeds shall be applied 10 sesteration or
re2as of the Propery damaged. if the restoration or repair is economically feasible and Lender's security s net
irsseaed f 2 restaraton or tepais is not econcmically feasible or Lender's sscurty would be lessened, the
in8aTance aroceecs shali Sz applied to the sums secured by this Security Instrument, whether or not then due, w.h

3y exeess pad 1o Borrewer. If Borrower abandons the Property, or does not answer within 30 days a potice from
Lerder 2l the insuranoy carmier has offered 10 sete a claim, then Lender may coliect the nsurance proceeds. Lender
Ay use the proceeds o repasr of restore the Prope:ty ar to pay sums secured by this Security lastrument, whether or
aetthen due. Toe 30-day period will begin when the notice is given.

Urless Lender and Borrower otherwise agree in wnurg, any application of proceeds to pnncipal shall not
exierd or posipore the due date of the montaly payments referred to in paragraphs 1 and 2 or change the amount of
e payments. I under paragraph 21 the Property :s acquired by Lender, Borrower's ight 1 any insurance policies
and proceads resultng from camage to the Property prior 1o the acquisition shall pass to Lender to the extent of the
stras secured by this Securicy [nsirument immediately prior to the acquisiien,
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6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leasebolds. Burrow - okuupy. establish. 2zd use the Propenty a5 Borrower s priacipal residinee withiz sixry
d3% 2lter e exctul s Secuny losirument anc shall sentinue 19 occups the Property as Borrower’s principal
e8ioense ToT 4t frast one year adter the date of oczupancy, tnless Lender otherw ise aprees in wr =g, which consent
shian. 297 be urrvasorzb. ankhild, or unless exwenuating Sircumstances cxist which are beyornd Borrower’s control.
Borrower shall rof desiror . damage o7 impair e Propenty, allow tae Property 0 duicrorate. o7 commn: waste on the
Prepenty. Borrower shall tein defuul: £ any forferiure action ¢r procesdin.g, whetier sivil of criminal, 15 began tha:
£oLencer’s good fah ucgmer? could result in forfeiture of the Property or otherwise maerially impair t5¢ licn
-rez'ed By this Secunty Instrumant of Leader’s secunly interest Borrower mmay cure stch a defau't and rewnstate, 25
prowided inopasagraph 12 by veusing che action cr proceeding 1o be dismissed with a ruling that. in Leader’s good
“aith determunation, preclades forfeituse of the Bormower's interest in the Property o1 cther material impa:rment of the
won creatad by (s Secunty Ingirument or Leader's securnity interest. Borrower shal also be in defaalt if Bormower,
Ranzg the loan appiicion process, gave materially false or 1naccurate informauon or statements to Lender (or failed
19 provide Lendet wiih azy matenal mformatior) in connrection wiia the Joan evidenced by the Note, including, bu:
not mated 1o, reprétenialons soncerning Borrower's occupancy of tae Property as a principal residence. If this
Secunty Iestrument s or 3 lceschold, Borrower shail comply with L) the provisiors ef ike lease. If Borrower
acgutres fee title 1o the Prepenty, the leasehold and the fee tiile shall not merge unless Lender agrees o the merger in
wneng

7. Protection ¢f Lender’s Rights in the Property. If Borrower fatis 10 perform the Zovenants and agreements
wentainad 13 s Sacungy Instrunent, or there is 3 legal proceed.ng that may sigrifizantly affect Lancer's nghts in the
Pronerty {sush as 4 proceeding in bankrupicy, probaie, for condemration or forieiire o7 10 enivrct laws or
regulziions). hen Lender may do and pay for whatever 1s nesessary 10 protect the value of the Propenty and Lender's
righis 1a Oe Propemty. Lencer's acticas mey include paying any sums secursd by a lien which has priority over this
Seronty lawtrument. appeasing in Soun. peving reasorable attomeys' fees and entering or the Property to make
repars. Althoagh Lencer may tace action wnder this paragraph 7, Lender does not have to do se.

Aay amourts disbursed Dy Lender under this paragraph 7 shall become additional debt uof Borrower secured by
this Security Instrament Urlesc Borrower and Lender egree to other terms of payment, these amounts shall bear
intesest from the date of {isharsement ar the Note rate and shall be payab.c, with inierest, upox notice frem Lender te
Borryw ey reqguesting payment

8. Mertgage Insurance. [ Lender requirsc morgage insurance as a condition of making the loan secured 2
this Sounty Insnumend. Borrower shall pey (he premuums requiree 10 maintain the mergage msusance 1o cffect. 175,

T IMy TRON. 158 WOTFags (wsuranoe coverage requittd by Lender lapses or ceases to be in cffect, Borrower shall
wms reqeired W cbuan coverage substantially eguivaent to the mongage insurance previously in effec:,
L1 s cost substantially egu.vaent 10 thr cost 10 Borroaer of the mortgage insurance previously in effect, from an
alermaie mortgige insarer approved by Lender I substantially eguivalent morngage insurance coverage 1s not
aladle, Borrower shal) pay to Leader 2k monih 2 sum equal 1o cre-twelfth of the yearly morigage insurance
rreraem NIrg paid by Borrower when the insurance coverage lapsed ar ceased to be 1o effect Lender will azcepr.
8¢ Ind retmr thess paymkris 2t a loss reserve in beu of morgage insurance. Loss ressrve payments may no
onger be required, 3t the opron of Lender. 1f montgage insurance coverage (in the amourt and fer she period that
Peacer reqaires) pro-sdad By an nsurer approved by Leader again becomes available and 1s obtained. Borrower shall
pay the premiums required 10 mainain morigage insurance in ¢lfect, or to provide a loss reserve, until the
requ.reraent for mortgage .nsurance ends in accordarce with any writter. agreement between Borrower and Lender or
applicable faw.

9. Imspection. Lender or its agent may make reasonable entries wpon and inspections of the Property. Lender

shail giva Borrower notice & the time of or prior 1 an inspection specifying reasorable cause for the inspection.

19, Condemnation. The proceeds of any award or claim for damages, direct or sonsegquential, in conrection
with any condemnation or cther taking of any pant of the Propenty. or for conveyance in lieu of condemnation. arc
bereby assigned and sh2ll be paid to Lender
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Int2e event of a 1002l 1aking of the Property, the proceeds shall be appiied 10 ke sums secarsd by his Security
IRl whether Oor £t then due, with any excess pa:d to Borrower. In the event of 2 Dartiz. 1aking of the

Property in which the fa:r market value of the Property immediatey before the ERing is equal 1o & greater then (ke
amcunt of the sams secursd by thiy Sezurity lnsirument immediaiely before the t2king, uniess Borruwer xud Lander
otherv 3¢ agree 12 4viung, the sums secured by this Security Instrument shall be reduced by the wmosse of
praceecs muiupliel 3 the fallowing fraction: (a; the tota. amount of the sums secured immediately before the s
divoded by (bs the far macket salue of the Property immediately befure the taking. Any balance sha!! be paid
Borrawer In tae even: of 5 panial tahing of the Property in which the fair merket valuz of the Property immediate.y
befere ihe taking s less 11an the amount of the sums secured immediately before the aking, unless Borrower and
Lender ohennise 237ee 0 writiag or unless app.iceble law otherwise provides, the prozseds shal] be applied 1o tke
sLos secured by this Securiy Instrument whether or not the sums are then due

f{ the Propenty 13 aburdoned by Borrower, ur :f, after notice by Lender 1o Barrower that the condemnor offers
0 rmzke 4t award of sl 2 claim for damages. Borrower fails 1o respond to Lender wath:n 30 days after the date the
w1 18 given, Lernder 1w zutiorized 1o collect end apply the proceeds, at its option, e:ther 1o restoration or sepair of
“he Prapecty of 1o tae sums secured by this Security Instrumert, whether or ot then due

Urless Lender ard Borrower otherwise agree in writing, any &pplication of proceeds to principal shall no:
=\iead or posipone the due date of the monihly paymens referred 1o in paragraphs | and 2 or change the amour: of
such peyments.

11. Borrouer Not Released; Forbearance By Lender Not 4 Waiver. Exiension of the time for payment or
rodifanion of amerizznon of the sums secured by ckis Security lasirament granied by Lender to any successor in
interes: of Bormower shell rot eperate to reicase the hability of the originzl Borrower or Borrower's successors ir
interest Leader shall not de required to commence proceedings against any successor ia interest of refuse to extend
Line [or pay ment of cthenaise modify amontization of the sums secured by this Security Instrument by reason of any
vemand made by the ongina! Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising
any miga: or reredy shal. net be a waiver of or preclude the exersise of any right or remedy.

12. Successors snd Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and agreements of

tus Secumnty lastrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o tke

prosisiens of paragraph 17 Borrower's covenamts and agreements shall be joint and several. Any Borrower who
co-signs s Secunty Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
eengage. grant and convey that Borrower's interest in the Propenty under the terms of this Security Instrument; (b}
1» 2t personally obligated 10 pay the sums secured by this Security Instrument; and (¢) agrees tha! Lender and any
other Borrower may <grce 10 extend, modify, forbear or make any accorarodations with regard 1o the terms of this
Sesanty lastrument or the Nde without that Borrower's consent.

13. Loan Charges. !f the loan secured by this Secunty Instrument is subiect 1o & law which scts maximurn loas
snarges. and that jaw is Saally sniersreted so tha the interest or other loan charges collected or 10 be collected in
& ton with the (>an exvesd the perminied himits, then: (a) any such loan charge shall be reduced by the amount
neesssany 10 reduce the charge 1o the permitted limit; and (b) any sums alseady coliected from Borrower which
exceeded permitted Lmuts will be refunded to Borrower. Lencer may chosse o make ihis refund by reducing the
anecpal owed under the Note or by making a direct payment to Borrower. If a refund reduces principd. the
reduction will be raxied as 2 partial prepayment without any prepaymer: charge under the Note.,

14. Notices. Amy rotcy t¢ Borrower provided for in this Security Instrument shall be giver. by debivering it or
O% mailing 1t By first class mail ualess applicable law requires use of another metkod. The notice shall be direxted to
the Propesty Address o7 any other address Borrower designates by notice to Lender. Any netice to Lender shall be
gvex by first class mail ¢ Lender's address stated nerein or any other address Lender desigrates by notice w
Barrewsr, Ary notice provided for in this Sscurity Instrument shall be deemad 1o have been given to Borrower o
Lender wiwen given as prov.ded in this paragraph.

15. Governing Law. Severability. This Sccurity Instrument shall be governed by federal law and the
faa of the juriscsciion in which the Propenty is locatec. In the evenl thar any provision or zause of this Security
Inwriment or the Nowe confiicts with applicable law. such conflict shall not affect other provisiors of this Security
Instriment or the how whih can be given effest without the conlicting provision. To this end the provisions of this
Scounity [nstrumeni wnd the Nots are dociarsd 1o be severable. Form 3038 8,90
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¢ and of this Security

16. Borrowsr's Copy.,
Inyrament

17. Tramfer of the Property ar a Beneficial Interes: in Borrower, If all
wierest 6 g oseld of 1rarslecred o7 if a Senclicial erest in Borrower s soid of transferred ard Borrower is nor 2
satural persony witacut Lender's prior weiven consent Lender may, at its optior:, requite imumediate payment io fu
of &l s secured By b Sscurty Instrumer:. However, this opt: I ot e exercised by Lender Texerise is
prof:bited 5y fecerad Jaw s 0! 1he Catz of this Secarity Instrument :

1f Lender Srerwises s optior, Lender shall give Bomower natice of accsleration. The notice shal! provide a
penad of 25t lezs than 30 c&ys from 1he date the notice is delivered or mailed within which Borrewer must pay al
s secared Oy s Secanuy Instrument. i Botrower fals 1o ay L1ese sums prior 1o the ¢piration of this perioc,
g:}dex Ty evck: oy o e permitted by (an Security Irstrument without further notice o deménd or

STow ey

18, Borrower™s Right to Relnstate. If Borrower mezts ceramn cencitions, Berrowsr sha’! have the right 1o have
sniatiemant of Bis Sweurdy Instrument disconnnued at any time Pricr 1o the sarhier of: (a3 § days (or such other
perod as appicehic iax my specify for reinstatement: Sefore sae of the Propeny pursuant to any power of salz
seatrned an this Secuniy lnstrumert) or (5) entry of a judgment en? 1s Security Instrument. Those conditions
2rv Lt Borrower 2 pave Lender all sums which then would be due crder this Security Instrument and the Note 25
it accelery.on Rad sorired; (b) cuses any cefault of any other covenants or agreements, (¢) pays a.l expenses
incurred in enforting 1> Securty Insirument, ircluding, but 0ot limited to, reasorable atomeys’ fes; and (¢ takes
2ack 3007 as Lender o teasorably require 1o assure that the lien of (his Sccurity Instrument, Lender's Tights in the

orerty ard Borrower's chligation o pay the sums secured by this Security Instrument shall continue unchanged.
Upox reisiatement by Borrewer, this Securiny Instrumen: and the odligations secured kereby shal! remain fully
etiective 38 if ro acocleraton aad ocaurred. Heweser, this right to reicstete shal: not apply in the case of acceleranon
ander parzgiaph 17

19. Sale of Note; Change of Loan Senvicer. TLe Noe or 2 partiz .cterest in the Nowe (together with tass
Secun:ty Imatrument) 1y be so.d one or more Lmss W 120ut prior aotee 10 Borrower. A sale may rescll i 3 chanpe
e ennn (kown as the “Loan Servizer') that collects month'y peyments due under the Note and *his Securizy
lastumen:, There also may be cne or more changes of the Loan Servicer unrelated 10 a sale of the Note If there is @ 4
whange of tae Loan Senvicer, Borrower wi' be BIVET “writlen rotice Of the change in accordance with paragraph 14 :
:bove ang applicable law. The notice will stae the neme end address of the new Loar Servicer and the address 1¢
+hich pesments should be made. The actice will alse contair any other info

20. Hazardous Substances. Borrower shall no® cause or pezmit the presence, use. disposal, siorags, or release
of any Hazardous Sudstances on or in the Property. Berrower shall nct do, ror allow anyone else 1o d=, anyihin
affecting tae Propert that s in viclation of any Environmental Law. The preceding twe sentenzes skx’l aot PPy o
the 2resence. use, or storage oa the Property of small quarcines of Hazardous Substances thar zr2 geceraliy
recegnized 1o be appropriate o narmal residential uses and to Tmainienance cf the Property .

Borrower sk2] promprly give Leader written noi:ce of any investigatior, claim, demard, lawsuit or other action g
by 22v governmenta: or regulatcry 3ECY Or private party :nvolving the Property and any Hezardous Substance or
Environmearal Law of which Bofower has astsz) kaowledge. If Borrower lcarms, or is notificd by any gevernmental g
©f regwatory autherity, :ha any removal or other remediation of any Hazardous Substance affecting the Property is
recessaty, Borrower shall prompily take all ascessany remed:al aciions in accordance with Environmental Law.

Ay wsed it s paragraph 20, "Haserdous Substances” are those substances defined as toxic or hazzrdous
sabsiances by Envirenzertsl Law and the followirg substances: gasoline, heroscne. other fammable or toxic
percieum products, towc pesticides and herbicides, voiatile solvents, materials containing asbestos or formaldehyde,
and radioastive matezia’s. As usad in this paragraph 20, "Environmental Law” means ‘ederai laws and laws of tha
jurisdiction where the Propariy is locared that relae to heaitk, safery or environmenta) Drotecticn.

NON-UNIFORM COVENANTS. Borrower and Lender ur

21, Acccleration: Remedies. Lender shall give notice 1o Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Sccurity Instrument (but not prior to acceleration
uader paragraph 17 unless applicable law provides otherwise). The notice shal} specify:  (a) the defuult; (b) the
action required fo cure the default; (¢) a date, oot less than 30 days from the date the notice is given o
_Borrower, by which the default must be cured; gad (d) that failure to cure the default on or before the date
specified in the notice may result ja accelerution of the sums secured by this Security Instrument and sale of the
Property. The notice shall further inform Borrower of the right to reinstute after acceleration and the righi to
bring a court action to assert the non-existence of & default or any other deferse of Borrower to ucceleration
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and sale. If the defauit is not cured on or before the date sperified in the notice, Lender, at its option, may
requice immediate puymeni in full of ull sums secured by this Security Instrument without further demand and
may invuke the power of sale and any otber remedies permitted by applicable law. Lender shall be entitled to
cotlect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
tu, reasonable zttoraess” fees and costs of title evidence.

If Lender invones the power of sale, Lender shall exccute or cause Trustce to execute a written notice
of the accurrence of an event of default and of Lender’s dection to cause the Property to be sold and shall cause
such nutice to be recorded in esch counts in which any part of the Property is located. Leoder or Trustee shall
give notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicabie law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public sucticn 1o the highest bidder at the time and place and under the terms designated in the
notice of sale in ot or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender ur its designee may purchase the Propenty at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implicd. The recitshs in the Trustee’s deed shuli be prima facic evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, inciuding, but not limited to, reasonable Trustee's and antorneys® fees; (b) to all sums
secured by this Security Instrument; and {c) any excess 10 the Person or persous legaily entitled to it.

22, Reconveyunce. Lpoa paymant of all sums secured by this Security Instrument, Lender shal request Frustee
o teconvey the Pronerty and shall surrender this Security Instrument and all noies evidencing debt secured by this
Security Instrumest 5 Truitee, Trustee shall reconvey the Property without warranty o the person of persons legally
entitded 0 it. Such persaa or perscns shall puy any recordation costs. Lender may charge such person or persons 2
fee or econvey:ng the Property, but only if ihe fee is paid 0 a thirC parly (such as the Trustee) for services rendered
ard ke charging of the fec is permutied under appi:cable law

23, Substitite Truster. Lender may, from ume fc time, remove Trusiec and ap2oint 4 suLcessor frustee 10 any
Trustee appomtzd hereuncer. Without conviyance of the Propesty, the successor trustie shall succeed to all the title.
power and duties conferred upen Trusice herein and by applicable iaw. i

24, Attorneys’ Fees. As used in this Security Instrumen: azd :n the Note, "2l racys’ fees” shall include any
artoreeys’ fees swarded by an appeliate coun

2%, Insurance Warning. Urless you provide us with svidence of the insurance coverage as recuired by cur
Lontract of fean agreemen:, We M2y purchase INSLTAncs 2( yOour €XDEnse to protect our mterest. This insurance may,
R: aeed not, A8¢ proiect your terest. If the collateral becomes damaged, the coverage we purchase may not pay

my laim yOu meke 3r 4y <laim mmade aganst you You may lawer cence. this coverage by providing evidence thal
you 3ave obuinad propenty coverage sliewhere

You are rzsponae for the cost of ary insurance purchased by s The cost of this insurance may be added 0
\oar contiast of j0an baarce. 1€ the cost is added to your soatract or loan balance, the interest rate on the underlying
Somtract or toza wol 3p2ly 10 s added amoumt The effective daie of coverage may ¢ the date your pricr coverage
lased or e dze \ou Laied to provice procf of coverage.

The coverzge we purchase may be considerably mere expeasive thap insurance you can ablain on yeur own and
may not satisfy amy noed fof property damage COSSTage CT any mancarory liability insurance requirements impused by
asplicable law.

16. Riders to this Security Instrument. If 2ne or moere riders are executed by Bortower and recorded together
with this Securuy insrument, 1he covenants and agreements of each such rider shall be incorperated into and shail
amend and supplemest the covenants and agreements of ihis Security lastrument a5 if the rider(s) were 2 part of Lhis
Security [astrument.

Chesk applicable boxiess} . o
X Adjustable Rate Ricer — Condominium Rider T 1-4 Farily Rider
e Gradualed Pryment Rider —— Planred Urit Development Rider .. Biweekly Paymen! Rider
et Balloon Rider o Rate Improvement Ricer i Second Home Ricer
- VA Rider E Otherts) {specify]

- R LT
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BY SIGNING BELOW, Bomower accepts ard agrees (o the ‘zrms and covenar's contained in this Security
Iastrument ard w any nders; executed by Borrower and recorded with .

Z/M"/( . _,.né‘—é"” Tseat)

3RITION LD -Bormowes

(Sca.)
-Bartower

. (Sezl) . {Seali

-Barrowsr -Barrewe:

(Scal) {Seat)

-Borrower -Bormower

{Scal) (Seal;

-Borro wer ~Borrowszr

STATE OF OREGON, H )4 Mtd"‘l County ss:
On this 6 “"\ day of Tun e \ qu? » personally appeared the above named

:Br§&on Love.

LY
the “regoung instriment to be h ' S velurtary act aad deed.

My Commissior: Expizes 3 —2 2 0 /

MMTcial Seal:

and acknowledged

@, ErM0R) el Forr 3038 9.3C
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ADJUSTABLE RATE RIDER
{LIBOR 6 Month Index - Rate Caps)

IS ADJUSTABLE RATE RIDER is made this 4TH day of JUNE, 1999
.1 rated into and shall be deemed to am

and is
erd and supplement the Mongage, Deed of Trust or Security
"Security Instrument”) of the same date given by the undersigned (the “Borrower") to secure
bWer's Adjustable Rate Note (the “Note™) 10:

EVERGRZEN MONEVSOURCE MORTGAGE COMPANY, A WASHINGTON CORPORATION

Lender’) of the same date and covering the property described in the Security Instrument and locate¢

5302 MAZAMA DRIVE,
KLAMATH FALLS. OR 97603
[Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
NT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In

addition to the covenants and agreements made in the Security
Instrument. Borrower and Lender Farther covenant and agree as follows:

4

Page 1 of 4
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ST RATE AND MONTHLY PAYMENT CHANGES
Note provices for an in:tial interast rate of 9.875 9.
% rate ard the monthly payments, as follows:

, ST RATE AND MONTHLY PAYMENT CHANGES

; (A} Change Dates

§ We interest rate [ will pay may change on the first day of JULY, 2001 , and on that day
Fy:DIr  month thereafter. Each date on whica my interest rate could change is called a "Charge Date."

The Note provides for changes in the

. The Index
#ginning with the first Change Laie. my interest rate will be based on an Index. The "Index" is the
 of interdank ofered rates for 6 month U.S. dollar-denominated deposits in the London Market

R','. as published in The Wal! Street Journal. The most recent Index figure available as of the date

v before each Charge Date is called the "Current Index.

f.ahe Index is no longer available, the Note Holder wil: choose a new incex thar is based upon
papab.e rformatien. The Note Holder will give me notice of this choice.
B Calculation of Changes
Bfifore each Charge Date, the Note Hoider will calculate my new interest rate by adding
D FIVE EIGHTHS percentage points ( 6.625 %) 10 the Curren: Index..
B Npte Holder will then round the result of this addition up to the reares: one-eighth of one percentage
poim D..25%). Subject 1o tae limits siated in Section 4(D) below, this rourded amount will be my new
interest rate until the nex: Change Date.

The Note Holder will then determune the amount of the morthly payment that would be sufficient o
repay the Lnpaid principal that | am expected to owe at the Change Date in full oa the Maturity Date at my
new interest rate in subsiantially equal payments. The result of this calculation will be the new amoun: of
my monthly payment,

Page 2 0f4
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(D) Limits on Interest Rate Changes
The interest rate | am required 1o pay at the first Change Date will not be greater than 12 .875 % or
lessthan 9.875 %. Thercafier, my interest rate will never be increased or decreased on any single
Date by more than ONE percentage poini(s) 1.000 ¢
ft@ the rate of irterest [ have been paying for the preceding 6 months. My interest rate will never be
ebier than 15,875 % | or less than 9.875 7 .
(E} Effective Date of Changes
Ay new interest rate will become effective on each Change Date. 1 will pay the amoun: of my rew
%y Payment begioning on the first monthly payment date after the Change Date unti] the amount of
nthiy payment changes again.
iz (F} Notice of Changes
" The Note Holder will deiiver or mail 1o me a notice of any changes in my interest rate and the amoun:
of my morthly paymer: before the effective date of any ckange. The notice will include informaticn
required by law to be given me and also the title and telephone number of a person who will answer any
question | may have regarding the notice.

B. TRANSFER OF THE PROFERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended 1o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If ajl or any part of the Property
or any interast in it is sold or ransferred (or if a beneficial interest in Borrower ig sold or transferred
and Borrowsr is no: a natural person; without Lender's prior written consent, Lender may, a: its
option, require immediate paymert in ful] of all sums secured by this Security Instrument. However,
this option shall rot be exercised by Lerder if exercise is proh:bited by federal law as of the cate of
this Sccunty Instrument. Lernder aiso shal! no: exercise this option if: (a) Borrower causes 1o be
submirtec to Lender information required by Lender to evaluate the intended transferee as if 2 new
oan were bei ; and (b) Lender reasonably determines tha Lender

- will not be impaired by the lozn assumption and that the risk of a breach of any covenant or agresment
& in this Secutity Instrumer: is acceptable to Lender.
i3 Page 3of 4 m'




i To the exient permitied by applicable law, Lender may charge a reasonable fee as a condition to
gnde:’s consert to the Joan assumption. Lender may also require the trans‘zree (c sige an assumption
Mreement kat is zcceptable to Lender and that obligates the transferee to keep all the promises and
Rrecments made in the Note and in this Security [nstrumment. Borrower will continue to be obligated
ez the Note and this Security instrument unless Lender releases Borzower in writing.
- 1f Lerder exsrcises the option 1o require immediate peyment in full, Lerder shall give Borrowar
¢ of acceleration. Tae rotice shall provide a period of no: less than 30 davs rom the date the
¢ is delivered or mailed within which Borrower must pay all surms secured by this Security
trament. If Borrower fails to pay these sums prior o the expiration of this period, Lender may

any remedies permiited by this Security Instrument without further notize or demand on
er.

F SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
bie Rate Rider.

6-6-95  (SEAL)
BRITTON LOVE DATE

Pagedof4

State of Oregos, County of Kismath
Recorded 6/17/99, at 0,54 4.-m.

In Vol. M99 Page 235239

Linda Smith, -
CountyClerk ~ Fee$ 85 K R




