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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrumnent”™) is made on JUNE 14, 1999
GRORGE C JONAMN

("Borrower™). ‘The trustee is WILLIAM L. SISEMORE

("Trustee™). The beneficiary is XKLAMATHE FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of THE UNITED STATES OF AMERICA , and whose
address is XKLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION, MADISON BRANCH, 2300
MADISON STREBET, KLAMATH FALLS, OR 97603 ("Lender"). Borrower owes Lender the principal sum of
FORTY ONE TBOUSAND AND NO/100

Dollars (US. $ 41,000.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on JULY 1, 2004 . This Security
Instrument secures to Lender: {a) the repaymeant of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in KLAMATH County, Cregon:

UNIT 10740, (KIMCHEILOE AVENUE), TRACT 1336-FALCON HEIGHTS CONDOMINIUMS-STAGE 1
ACCORDING TO THB GFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY
CLERK OF ‘XLAMATH -COUNTY, OREGON.

which has the address of 10740 KINCEELOE AVE, KLAMATH FALLS [Strees, Cisy],
Oregon 97603 {Zip Code] ("Property Address™);
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INSTRUMENT Form 3038 9/90
O AR
VMP MORTEAGE FORMS - (800)521-7291 y v

Pagercte !nitiats:




wrilten waiver by Lender, Borrower shall pay to

Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: {a) yearly taxes
and assessments which may atiain priority over this Security Instrument as a Jien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; {c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
i i if any; and (f) any sums payable by Borrower to Lender, in accordance with the

L of mortgage insurance premiums. These items are called "Escrow Items.”

i i L a lender for a federally related

necessary to
monthly payments, a: Lender’s sole
Upon payment in full of all sums secured by this Security Instrument, Lender shatl prompty refund 10 Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prier to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

ty
3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
! and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third.eointanstduc;fmnﬂgwpﬁmipalduc:andlasnmanylaxcchargmdue under the Note.
4, Charges; Liens. Borrower shall pay all taxes, assessments,
i auain priority over this Security Instrument, and leasehol
in the manner provided in paragraph 2, or i id i
person owed payment. Borrower shall promptly fumish to Lend
Borrower makes these payments directly, Borrower shall prompily fumnish tc Lender receipts evidencing the payments.
y discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the lien
enforcement of the lien in, legal proceedings which in the Lender's opinion operate tc prevent the
or (¢} securcs from the holder of the licn an agrecment satisfactory to Lender subordinating the lien to
i the Property is subject to a lien which may attain priority gver this
lifying the lien. Borrower shall satisfy the licn or take one or more
notice.
Hazard or Property Insurance. Borrower shall ki
Pmpuiyinsumdagninstlosbyﬁxe,hawdsiml
floods or flooding, for which i requires i is i
that Lender requires. The i idi insurance shall be chosen by Bomrower subject to Lender’s approvai
which shall not be unreasonably wi . If Bomrower fails to maintain coverage described above, Lender may, at Lender's
opﬁon.obtaincovmgetoprombmdc‘srightsinmehopeny in accordance with paragraph 7.
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All msurance policies and reaewals shall be acceptable 10 Lender and shall include a standard mortgage clause. Lender shall
have the right 10 hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipis of paid
premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economicaily feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
sccured by this Secunity Instrument, whether or not then due, with any excess paid 1o Borrower. If Bormower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or 1o pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Bomrower's right 10 any insurance policies and proceeds resulting from damage 1o the
Property prior o the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unlkess Lender otherwisc agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deleriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or

ing, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18.bymusingthcacﬁonorpmceedinglobedismissedwitharulingthat,in
Lendes’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien creawed by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application gave materially false or inaccurate information or staterents to Lender (or failed to provide Lender with
ial information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 10 perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupecy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatcver is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying rcasonable
auoemeys® lecs and eatering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Insrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substaniially equivalent to the
cost 1o Borrower of the mortgage insurance previously in cffect, from an alternate morigage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelith of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if morngage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain morigage insurance in effect, or w0 provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. i entrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnnation. The ofnyawa:dordaimIordmnags.dimczorooanuenﬁal.inoonnectionwixhany
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In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then duc, with any excess paid to Borrower. In the event of a partial taking of the Property in which ihe fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediaiely before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
waking. Any balance shall be paid to Borrower. In the event of a pariial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the aking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers (o make an
award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or o the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
Dot operate 10 release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse 1o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Noie: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree o extend, modify, forbear or
make any accommoxdations with regard 10 the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Cbarges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitied limit; and (b) any sums already collocted from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may chooss to make this refund by reducing the principal owed under the Note or by making a direct payment to
Botmm. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14, Notices. Any notice to Bomrower provided for in this Security Instrumcat shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Bemmower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated berein or any other address Lender designates by notice 0 Borrower. Any notice provided for in this Security
Instrument shall be deemed w0 have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Insirument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared 1o
be severable.

16. Borrower’s Copy. Borrower shail be given one conformed copy of the Note and of this Secarity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Berrower is sold or transferred and Borrower is not a nat  al person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secu *d by this Security
Instrument. Howevez, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shali provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails (o pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Bomower meets cenain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Insrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender ail
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (C) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited o0, reasonable attomeys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lendex’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security
Instrument shall continge unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully. effective as if no acceleration had occurred. However, this right fo reinstate shall not apply in the case of
acceleration under paragraph

»
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il state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. permit the presence, use, disposal, storage, or release of any
i . Borrower shall not do, nor allow anyone else to do, anything affecting the Property

as toxic or hazardous substances by

4
pesticides and herbicides, volatile solvents, materials containi g asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law"™ means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)

the default on or before the date specified in the notice may result in acceleration of the sums secured

tice shall further inform Borrower of the right to reinstate

assert the non-existence of a default or any other defense of

ured on or before the date specified in the notice, Lender, at its

option, may require immediate payment in full of all sums secured by this Security Instrument without further demand

ard may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect

all expenses incarred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender

an event of defan
in each county in which any
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, withost demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee

prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to al! expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it,

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty and wi e 10 the person or persons legally entitled to it
Such person or persons shall pay any recordation costs.

23, Substitute Trustee. Lender may, from time to time, remove and appoint a successor trustee to any Trustee
appointed heseunder; Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties

24. Attorneys® Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’ fees
awarded by an appeliate court.
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{Check applicable box(es)]
[ Adjustable. Rate Rider [CJ Condominium Rider ] 14 Family Rider

Planned Unit Development Rider ] Biweekly Payment Rider
[ Rate Improvement Rider [T Second Home Rider

(] Othex(s) [specify]

sttt rrsaRrtsesw*SER BELOW FOR CONTINUATION**hhddkdhhdhhkhkddkdh

BYme.mwmw :
any rider(s) executed by Borrower and recorded with it -
4‘;. y ugf' CZZé; :
NDA EWING, POA g,

;
Ll 5 e

(Seal)

-Borrower

(Seal)

-Borrower
STATE OF OREGON,
Onthis L7TH dayof _.J
-'n—

County ss:
1999 . personally appeared the above named

m ot
BRENDA EWING AS P+OwA. TOR RGE C. JOHANN
HER voluntary act and deed.

and acknowledged
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 14TH day of JUNE , 1999 s
andkinaxpmedh!omdslmﬂbedmwdxoamndandsupplemmnheMongage,DeedomestorSecurity
Deed (the “Secarity Instrument™) of the same date given by the undersigned (the "Borrower") to secure Borrower's
Note o

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

(the "Lender")
ofmemdaumdwvaingmehopatyd&scribedmmcSeame“memmdlmawdat

10740 KINCHELOE AVE
KLAMATH FALLS, OREGON 97603

{Propenty Address)

The Property includes a unit in, together with an undivided interest in the common elements of, a condominium
project known as:

FALCON HEIGHTS CONDOMINIUM

[Name of Condominium Project)

(the "Condomininm Project”). If the owners association or other entity which acts for the Condominium Project
(the "Owmers Association”) holds title 1o property for the benefit or use of its members or shareholders, the
Propesty also includes Botrower's interest in the Owners Association and the uses, proceeds and benefits of
Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium ObEgations. Borrower shall perform all of Borrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Documents” are the: (i) Declaration or any other
document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and (iv) other equivalent
documents. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documeats.

B. Hazard Insurance.  So long as the Owners Associatio, maintains, with a generally accepted insurance
carrier, a "master” or "blanket” policy on the Condominium Project which is satisfactory to Lender and which
provides insurance coverage in the amounts, for the periods, and against the hazards Lender requires, including fire
and hazards included within the term “extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the
yearly premium installments for hazard insurance on the Property; and
(i) Borrower’s obligation under Uniform Covenant S to maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Baorrower shall give Lender prompt notice of any lapse in required hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss 1o the
Property, whether to the unit or to common elements, any proceeds payable to Borrower are hereby assigned and
shall be paid o Lender for application to the sums secured by the Security Instrument, with any excess paid to
Borrower.

C. Public Liability Insurance.  Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public Liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemuation. The proceeds of any award or claim for damages, direct or consequential, payable 10
Bormwerinconwctionwidlmycondemnaﬁonorom&'takingofaﬂormypanofmehopmy,whethaofme

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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