' . Vol _M89 e_<448'7
Mad-‘.hwammmu LOAN #: m“-”s”
sunt to the following sddcess. APPL #: 990-51-20062

1999 JUN 22 MM 11: 38

AFTER RECORDING RETURN TO:
KLAMATE PIRST PEDERAL SAVINGS AND LOAN ASSOCIATION

540 MAIN STREBT
KLAMATH PALLS, OR 97601

Account Number
LN # 090-04-17599

Tax Account Number
217811

M, 43422- vs
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on JUNE 16, 1999
JOHN R BRAUND AND WARY I BRAUND, HUSSAND & WIFE

("Borrower™). The trustee is WILLIAM L. SISEMORE

("Tnm')_']hemyig KLAMATH FIRST FEDERAL, SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of ~ THE UNITED STATES OF AMERICA . and whose
address is KLAMATH PIRST FEDERAL SAVINGS AND LOAN ASSOCIATION, KLAMATH 1ST FEDERAL S&L
ASSN., 540 MAIN STREET, KLAMATH FALLS, OR 97601 ("[mda“)_ Borrower owes Lender the principa] sum of
EIGHTY ONE THOUSAND NINE HUNDRED AND NO/100

Dollars (US. $ 81,900.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument {"Note"), which
paynmu.whhthcfulldebt.ifnotpaidwiia,dneandpayableon JULY 1, 2029
Instrument secures 0 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ail renewals, extensions and
maodifications of the Noie; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrumeat; and (c) the performance of Borrowers covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower trevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in KLAMATH County, Oregon:

LOT €, LESS THE SOUTHWEST 20 FEET, IN BLOCK 39 OF HILLSIDE ADDITION TO THE CITY
OF KLAMATE PALLS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE
OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which has the addressof 1102 NEWCASTLE AVE, KLAMATH FALLS {Street, City),
Oregon 97601 {Zip Code] {"Property Address™);
OREGON-Singie Family -FNMA/FHLMC UNIFORM
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TOGETHER WITH all the improvements
ﬁxmmnoworhaeafwramofmepnpmy.m
Allcl'theforegcingisrcfmedwindﬁsSeanity

. Borrower warrants and will
brances of record.
non-uniform covenants with limited

Lender on the day monthly payments are 3
and assessments which may amuain priority over this Security Instrument
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly fiood insurance premiums, if
any; (¢) yearly mortgage Insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
loan may require for Berrower’s escrow account uncer the federal Real Estate Settlement Procedures Act of 1974 as
from time t time, 12 U.S.C. Section 2601 er seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
and hold Funds in an amoun to exceed the lesser am

instrumentality, or entity (including
apply the Funds to pay the Escrow

not sufficient to pay the Escrow Items when dug, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
o Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shail acquire or sell the Property, Lender, prior to the acquisition or sale of the
Pmpeny.shanapplymyﬁmdsheldbylmdera!thetimeofacquisiﬁonorsaleasacredilagamstthesumsecuredby this
Security Instrument.

provides otherwise, all payments received by Lender under paragraphs
y prepayment charges due under the Note; second, to amounts payable under paragraph 2;
due; and last, 10 any late charges due under the Note,
shall pay all taxes, assessments, charges, fines and impositio

Borrower shall promptly furnish to Lender receipts eviden
y discharge any lien which has priority over this Securi
writing to the payment o the obligation sacured by the lien in a manner
by.ordefmdsagxipsxmfmtofﬁwlienin,legal i

sthheld I
aptinobmhmmgempmmlmd«'xﬁghminhhmhmdmcewimmmgmph
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mmmmmuwkmmwmmmdmamm morigage clause. Lender shall
boldﬂxepo&mdrmcwak.lf requires, Borrower shall promptly give to Lender all receipts of paid
noiices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
loss if not made promptly by Borrower.

and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the resioration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair 13 not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Security Insirument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Pmpcny.ordoctrxnapswuwi!hm 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums secured

by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the moathly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the
Property m{:ﬁl’ o the acquisition shall pass 1o Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Properiy; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrament and shall continue 10 occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shali not be unreasonably withheld, or unless
exienuating crrcumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise ially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph lS.bycausingtheacﬁonorproceedingtobedisrrﬁssedwitharuling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other maierial impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
lcan ication process, gave materially false or inaccurate information or statements to Lender (or failed 10 provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall

m(magcmlmsl@ﬁt#mmmcmuguin writing.

7. Protection of er’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary 1o protect the value of the Property and Lender's rights in the Property. Lender's actions may inciude
paying any sums secured by a lien which has priority over this Security Instrument, appearing in couri, paying reasonable
attomneys® fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borfower secured by this Security
Instrument. Unless Borrower and Lender agres to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortpage Insurance. [f Lender required mortgage insurance as a condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the premiums required 1o
cbtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantally equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, unti} the requirement for mortgage
nsurance ends in accordance with any written agreement betweea Borrower and Lender or applicable law. )

9. Inspection. Lender or its agent may make reasonable entries upor and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an ior: specifying reasonable cause for the inspection.

10. Condemnation. The of any award or claim for damages, direct or consequential, in connection with any

i i aymoftbemy.orforconveymceinliwot‘condunnaﬁon.mhaebyassignedand
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In the cvent of a wal taking of the Property, the proceeds shall be applied to the sums secured by this Securi Instrument,
whabuanmmmd:ge.with_mympaidmgmpwu.m tbceventofapmﬁalmkingofmel’mpaiyinwhich gefairmarkcl
vahxofmqhnpqtynmmlybefoyetheuhng:sequalmorgrmthanﬂseamoumofmesmnssecurcdbymisSecuﬁty
Instrument immedintely before the takin, .unl&sBormwe:anchndcroﬂmwiscagrecinwﬁﬁng,thcsumssecuredby this

! amount of the procecds multiplied by the following fraction: (a) the total amount of

- immediately before the taking, divided by (b) the fair market value of the Property immediately before the

aking. Any balance shall be paid to Borrower. In the eveat of a partial taking of the Property in which the fair market value of the

before the taking is less than the amount of the sums secured immediaiely before the taking, unless

Bormwamdlmdcoﬂuw:scagxumangorunkssapplimbhlawomcrwisepmvids.mepmcwdsshallbeappﬁed to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, o if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails 10 respond to Lender within 30 days after the date the notice is given, Lender
is authorized 0 collect and apply the proceeds, at its option, either (o restoration or repair of the Property or 1o the sums secured
by this Security Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or medification
of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in interest of Borrower shall
not operate to release the liability of the original Bormower or Borrower's successors in interest. Lender shali not be required 1o
commence proceedings against any successor in interest or refuse (o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in :xm Any by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Bomrower’s covenants and agreemeats shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (8) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject (o a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitied limit; and (b) any sums already coilected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment 1o
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address siated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior wrilten consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

U Lender exercises this option, Lender shall give Borrower noticc of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
[nstrument. If Bormrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Berrower's Right to Reinstate. If Bomower megts cenain conditions, Borrower shall have the night to have
enforcement of this Security Instrument discontinued at any time prior 1o the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry o? a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited o, reasonable attormeys® fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Lender’s rights in the Propesty and Borrower's obligation io pay the sums secured by this Security
Instrument shall continue unclisnged. Upon reinstaiement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fuliy effective &s if 6o acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17.
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with paragraph 14
Loan Servicer hand the address to which
w.
shall not cause or permit the presence, use, disposal, storage, or rclease of any
nor allow anyone else to do, anything affecting the Property
sentences shall not apply to the présence, use, or storage on the
0 gernerally recognized to be appropriate to normal residential uses
and to maintenance of the

Borrower shall promptly givc. Lender written notice of any investigation, claim, demand, lawsuit or cther action by any
governmental or re; ivale party involving the Property ironmental Law
of which Borrower acn 2 , Or i i that any

perty is necessary, Borrower shall promptly take all

4 20, "Hazardous ose substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic

iCk icides, i , materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
io health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defauli; (c)
a date, not less than 30 days from the dste the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the defauit on or before the date specified in the notice may result in acceleration of the sums secured

is Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shali be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or ca

an event of defanlt i

’s deed conveying the Property without any covenant or warranty,

prima facie evidence of the truth of the statements made

therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not

limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it,

22. Reconveyarce, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey

surrender this ity Instrument and all notes evidencing debt secured by this Security Instrument 10

warranty and wittsexecharge to the person or persons legally cntitled to it.

may,fmmtimetoxime.mnochmsteeandappoimasucc&ssormteetoanmistee
ofmchm.memwuusmeshanﬂwewdtoaumetiﬂe.powerandduties
law.
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Z'S.Ridentoﬂkaecuritylmtrument. If one or more riders are executed by Borrower and recorded together wi%s
Sectmtylmmnnmnmecmmandagreemmmofwhsuchddushanbemwmomwdmmandshanammdandsupplemem
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
] Adjustable Rate Rider [ Condominium Rider [_1 14 Family Rider
(] Graduated Payment Rider [_] Planned Unit Development Rider ~ [_] Biweekly Payment Rider
] Balloon Rider [ Rate Improvement Rider [ second Home Rider
] Other(s) (specify

kbR AaRRr kst s 4 *GEE BELOW FOR CONTINUATION **&hkthahkhkitudt

BY SIGNING BELOW, Borrower accepts 2nd agrees (0 the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

Wi Q‘ZJ # %Lwﬁ {Seal)

JOHN R BRAUND Borrower

S (Seal)
MARY L -Borrower

(Seal) (Seal)

-Borrower -Borrower

STATE OF OREGON, '-’Jffaffm County ss:
On this /&7 day of ﬁmf, /PG , . personally appeared the above named

Tehn 2. Braand 4nd MAry L. vt/ and acknowledged
the foregoing instrument to be P voluntary act and deed.

Before me:

b

i

q -SR(OR) (9803 Page 8ol & Form 3038 9/90

I T
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE BY US
AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPUSES OR SECURED SOLELY BY
THE BORRONWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND
BE SIGNED BY US TO BE ENFORCEABLE."
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State of Oregosn, County of Klamath
Recorded 6/22/99, at _s/:38 . m.

In Vol. M99 Page 2v4%7

Linda Smith, j -
County Clerk Fee$ 25 K




