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DEED OF TRUST

THIS DEED OF TRUST IS DATED JUNE 16, 1999, among RBO Properties, a Partnership consisting of Jon K
0O'Donneil and Michael D Romtvedt, whose address is 3313 Washburn Way, Kiamath Falls, OR 97603 (referred
to below as "Grantor"); South Valley Bank and Trust, whose address is P O Box 5210, Kiamath Falls, OR 97601
(referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and William P. Brandaness, whose
address is 411 Pine Street, Klamath Falis, OR 97603 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Truste« for the benefit of Lender as Beneficlary all of Grantor's
right, iiSe, and inlerest in and lo the following duscribed real property, logether with all existing or subsequently erected or affixed buildings,
improvermenis and Sxhares; sl sasoments, rights of way, and appurienances; all water, water rights and ditch rights (including stock in utilities with diich

or Irvigation rights); and om-n?hb.r , and profits relating 1o the real property, inciuding without limitation at minerals, ofl, gas, geothermal
-mmm?ouhd in lun%oumy, tate o‘merego'n( e "ﬁyeal Prongerty"): c gas. g0

A tract of iand situsied In the NW1/4 of the NW1/4 of Section 10, Township 39 South, Range 9 Eest of
the Whiametie Meridian, In the County of Kiamath, State of Oregon, more particularly described as
follows:

The South 190 feet of the foliowing property:

Beginning at an kron pin on the East boundary line of Washburn Way, which point is East a distance of
sixty feet and North 0 degrees 34’ West a distance 398.0 feet from the Southwest corner of the NW1/4 of
the NW1/4 of Section 10; thence North 0 degrees 34’ West along the East boundary of Washburn Way a
disiance of 350.0 feet to an lron pin; thence East a distance of 300.0 feel to a point; thence South 0
degrees 34’ East parallel to the East boundary of Washburn Way a distance of 350.0 feet to a point;
thence West a distance of 300.0 feet to the point of beginning.

EXCEPTING THEREFROM thet portions conveyed to Kiamath County, Oregon, by Deed dated December
10, 1960, recorded December 14, 1960 in Volume 326, page 178.

ALSO EXCEPTING THEREFROM sny portion lying within the right of way of Washburn Way.

The Resl Property or s address is commonly known as 3313 Washburn Way, Klamasth Falis, OR §7603.

Grantor presantly assigns to Lender (aiso known &s Beneficiary in this Deed of Trust) all of Grantor’s right, title, and interest in and to alt present and
fture leases of the. Froperty and a2 Rants from the Property. in addition, Grantor grants Lender a Uniform Commercial Code security interest in the
DEFINITIONS. The icllowing words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Desd of
Trust shal have the meanings aliribuled 1o such tarms in the Unitorm Commercial Code. All references to doilar amounts shall mean amounts in lawful
maney of the Uniled Stales of Americe.

Beneficlary. The word "Beneficiary” means South Valley Bank and Trust, its successors and assigns. South Valley Bank and Trust also is
reforred to as "Lsnder” in this Deed of Trust.
Borrower. The word "Borrower” means each and every person or entity signing the Nole, including without limitation Basin Tire Service, Inc.

Dead of Trusl. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without imitation all
assignment and securily interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor™ means &y and al persons and entities executing this Deed of Trust, including without limitation RBO Properties.
Any Granjor wha signs this Desd of Trust, but does not sign the Nots, is signing this Dead of Trust only to grant and convey that Grantor’s interest
in the Resl Proparty and 1o grant a securily interest in Grantor’s interest in the Rants and Personal Propesty 1o Lender and Is not personally liable
under the Nole sxcapt as otherwise provided by contract or law.

Guarandor. Ths word “Guaranior” msans and includes without limilation any and all guaranlors, sureties, and accommodation parties in
connecion the indeblednass.

to. The word Improvements” means and includes without limitation all existing and future improvements, buildings, structures,
mobile homes afbxed on the Real Property, faciities, additions, replacements and other consiruction on the Real Propesty.
indebiedness. The word “Indebledness™ means all principal and interest payable under the Nole and any amounts expended or advanced by
Lendar o discharge obigations of Grantor or sxpenses incurred by Trustee or Lender lo enforce obligations of Grantor under this Desd ot Trust,
together with intarest 0a such emounts s provided in this Deed of Trust.
Lender. The worg "Lender™ means South VaRiey Bank and Trust, its successors and assigns.

MNole. The word "Nole™ moans the Nole dated Juna 18, 1999, in the principal amount of $355,000.00 rom Borrower to Lender,
together with all renewals, exdensions, modifications, refinancings, and substitutions for the Nole. The maturity date of the Nota is June 20, 2004.
The raki of indaihest on the Nole is subject to indexing, adjusiment, renewal, or renegotiation.

Personal Propoly. The words "Personal Property” mean all equipment, fixiures, and other articles of personal property now or hereafter owned
by Geanter, and mow or hersafter attached or afftxed to the Real Property; togather with all accessions, parts, and additions lo, ali replacements of,
and all subsiiufions for, any of such propecty; and logether with ali proceeds (including without Emitation all insurance proceeds and refunds of
premiums) £om any sale or other disposition of the Properly.

Property. The word "Property” means collectively the Real Property and the Personat Property.
flesl Property. The words "Reel Property” mean the property, interests and rights described above in the "Conveyarnce and Grant” section.

Releied Documtents. The words "Related Documents” mean and include without limitation all promissory noles, credit agreements, loan
agreoments, enviconmental agreaments, guaranties, security agreements, morigages, deeds of trust, and all other inskruments, agreements and
documents, whather now oc heraafter existing, executed in connection with the Indebledness.
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PROPERTY, YHE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
,» AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

Mmd@dsammwmmn ofnny'oneacﬁon"or'nnﬁ—deﬁdency‘lew,oranyotherlawwﬁch
mMmmwm,mduWummdeﬁdemymtmmntundukdmwtoadaimlur
m.mw*hmmumhﬁon of any foreciosure action, sither judiclally or by exsrcise of a power of sale.

PAYMENT AND PERFORMANCE. BupiaohwhoprovidodhlhisDeedofTrusl,BowowersmspayloLenderallndebtbdnessacwadbyWs
P:dddenlmumemdmmustﬂcupramau lheirrespecﬁveobﬁgaﬁonsunderﬂnNole.ﬂisDeedoan:sLand

AMD MAINTENANCE OF THE PROPERTY. Granlor and Borrower agree that Grantor’s possassion and use of the Properly shal be

, Grantor may (a) remain in possession and control of the Property, (b) use,
he Property. Thslouowingprovisionsmlniatotheuseofﬂieﬁopedyoﬂoo!her
A WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
LAND USE LAWS AND REGLLATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE

The torms “hazerdous waste,” "hazardous substance,” "disposal,” “release,” and “threatened release,” as used in this
Same meanings as set forth in the Comprehensive Environmenta! Response, Compensation, and Liabi#ty Act of
Secton 9601, ei saq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. 99499
Malerisls Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
appiicable siais or Federal laws, rules, orregdaﬁorsadopiedpusmmtoanydthsfomgoing. The terms
wasie” and "hazardous substance® shall aiso include, without limitation, petroleum and petroieum by—products or any fraction thereof
and asbesios. Granior represents and wastanis & Lender that: (a)DudngthepeﬁodoiGran!a(sowwszefhPmpmy.lhetehasbeenm
slorage, treatment, disposal, release or threatenad releasa of any hazardous wasle or substance by any person on,
Grantor has no knowledge of, or reason to bslieve that there has been, except as previously disclosed to
any use, generation, manufaclure, siorage, treatment, disposal, release, or threatened release of any
sbout or from the Property by any prior owners or occupants of the Properly or (il) any actual or
by any person relating 1o such malters; and (c) Excopt as previously disclosed to and acknowledged by
agent or other authorized user of the Property shall use, generate, manufacture,
stance on, under, about or from the Property and () any such activity shalt be
regulations and ordinances, including without limitation those laws,
i d its agents to enter upon the Property to make such inspections and
tasts, at Granicr's expanss, as Lender may deem appropriale 1o determina compliance of the Property with this section of the Deed of Trust. Any
inspecSons or lesis made by Lender shail be for Lender’'s purposes only and shall not be conistruad fo creale any responsibifity or fiability on the
of Lender to Grantor or 1o any other parson. The representations and warranties contained herein are based on Granlor's due difigence in
i nces. Grantor hereby (a) relsases and waives any future claims against
liable for cleanup or other costs under any such laws, and (o) agrees 1o
any and ail claims, losses, liablliies, damages, penalties, and expenses which Lender may diractly or

of this saction of the Deed of Trust Or as a consequence of any use, generation, man
of & hazardous waste or substance on the properties. The provisions of this saction of the Desd
shall survive the payment of the Indablednass and the satisfaction and reconveyance of the en of

Lender's acquisition of any interest in the Property, whether by foreciosure or otherwisa.

conduct or permit any nuisance nor commit, permit, or suffer any stripping of or wasle on or to the
. imiting the generality of the foregoing, Grantor will not remove, or grant to any othar parly tho
any Smbaer, minerals (inciuding oil and gas), soil, gravel or rock products without tha prior writlen consent of Lender.

improvements. Grantor shall not demolish or remove any improvements from the Real Property without the prior writlen consent of
Lender. As a condiion io the removal of any improvements, Lander may require Grenior to make arrangements safisfactory fo Lender to replace
such improvemenis with improvements of at jeast equal value.

promplly comply with all laws, ordinances, end regulations, now or hareafiar in

the use or occupancy of the Property, including without limitation, the Americans With

such law, ordinance, or regulaticn and withhold compliance during any proceeding,

appropriale sppeals, 5o long as Grantor has notifed Lender In writing prior to doing so and so long as, in Lender’s sole opinion,

Lender’s inlerasts in the Properly are not Jsopardized. Lender may require Granlor to post adequats security or 2 surety bong, reasonably

satisfaciory fo Lender, io protact Lender’s interest.

Duty 1o Protect. Granior agress neither 10 abandon nor isave unatlended the Property. Grantor shal do all other acts, in addition to thoss acts

sdbm\lbowhfﬁsmmtomﬂnmlnduseloePropedymereasonablynecessarytoproieciandpreservethePropeny.

DUE OM SALE - CONSENT BY LENDER. Lsnder may, &t #ts oplion, declare immediately due and payable all sums secured by this Deed of Trust
the Lender's prior written consant, of all or any part of the Real Property, or any interest in the Real Property. A “sale

or fransker” means the conveysnce of Raal Property or any right, fitla or interest therain; whether lega!, beneficial or equitable; whether voluniary or
; whelhar by culrigh? sale, deed, instsliment sale contract, land conlrect, contract for deed, leasehold inferest with a term greater than three

or by sale, assignment, or transter of any beneficial interest in or to any land trust holding tile to the Real Property, or

Property are a part of this Deed of Trus!.

Payment, mmmmmu(wmumsm:o delinquency) all taxes, special taxes, assessments, charges (including water and
Mxﬁnlnwhmmwaonmouma .andshaupaywhenduea!ldeimslorworkdoneonorforsefvioes
mwmmwmmpm. Gmn!orshalmainlainther-‘ropedyir ioni i
meﬁDdemmplhmeiondkusandnssassmensnotdua

Right To Contest. Gmnnrmywlhhddpayvmofanyhx,assesment.ordaim inconnecﬁonwnhagoodfaﬂhdlsputaovertheobligaﬁonto
my.salomnwdu’swhmﬁopaﬂyisndjeopudized. lfaﬁenarisesorisﬁledasareswofnonpayn\ent.&amashallwi!mnﬁﬂeen
(15) days after e lisn arises or, if & ien is fled, within fifteen (15) days after Granlor has notice of the filing, secure the discharge of the lian, or if

A with Lender cash or & suficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
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suthorize the sppropriate governmental oficial 1o deiiver to Lender al any fime a written statement of the taxes and assessments against the

Motics of Conatruction. Grantor shall notify Lender at ieast fitleen (15) days before any work is commenced, any services are furnished, or any
matevials a0 supplied to the Property, if any mechanic's lien, malerialmen’s bien, or other lien could be asserled on account of the work, services,
or materials and the cost axceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances salisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The loliowing provisions relating to insuring the Property are a part of this Deed of Trust.

Mainlenance of Insurence. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full inswable value covering all Improvements on the Real Property in an amount sufficient to avoid applicalion of any
coinsurance clause, and with a standard movtgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
kabéiily insurance in such coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such liability
insurance policies. Additicnally, Grantor shali maintain such other insurance, including but not limited {o hazard, business interruption, and boiler
insurance, s bender may reasonably requ¥e. Policies shatl be written in form, amounts, coverages and basis reasonably acceptable 1o Lender
and issued by a company or companies reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver 1o Lender from time to
time the policies or cerlificates of insurance In form satisfactory fo Lender, including stipulations that coverages will not be cancelled or diminished
without at least an (10) days’ pricr written nofice to Lender. Each insurance policy also shali include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or defzult of Grantor or any other person. Shouid the Real Property at any
tims become located in an area designated by the Direclor of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees o oblain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits set under
the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such surance for the term of the loan.

Applicstion of Proceeds. Grantor shall promplly nolify tender of any loss or damage to the Properly if the estimaled cost of repair or

exceads $500.00. iLender may make proof of loss if Grantor fails o do so within fiteen (15) days of the casually. Whether or not
Lender's securily is impaired, Lender may, at its election, receive and relain the proceeds of any insurance and apply the proceeds to the
reduction of the indebladness, payment of any lien affecting the Property, or the restoration and repair of the Properly. If Lender elects to apply
the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shaf, upon satisfactory proof of such expendilure, pay or reimburse Grantor from the proceeds for the reasonable cos! of repair or
restoration # Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lander has not commitied {c the repair or restoration of the Property shall be used first lo pay any amount owing to Lender under this
Deed of Trust, then 10 pay accrued interest, and the remainder, it any, shall be applied to the principal balance of the Indebledness. If Lender
holds any proceeds after paymaat in full of the indebtadness, such proceeds shall be paid o Grantor as Grantor’s interests may appear.

Unexpired insurance al Sale. Any unexpired insurance shall inure to the benefit of, and pass o, the purchaser of the Property covered by this
Deed of Trust at any iruslee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreciosure sale of such Property.

Grandor's Repaet on tnsurance. Upon requast of Lender, however not more than once a year, Granlor shali furnish to Lender a report on each
exisiing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current repiacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shal, upon requast of Lender, have an independent appraiser salisfactory lo Lender determine the cash value replacement cost of the Property.

EXPENDITURES 8Y LENDER. f Grantor faiis to comply with any provision of this Deed of Trus, or if any action or proceeding is commenced that
would malsriglly affect Lender’s inlerests in the Property, Lender on Granlor's behalf may, but shail not be required to, take any action that Lender
deams appropriafe. Any amount that Lender expends in so doing will bear inferest at the rale provided for in the Note from the date incurred or paid
by Lender to the daie of repayment by Grantor. Al such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of
the Note and be apporficned among and be payable with any instaliment payments lo become due during sither (i) the term of any applicable
insurance poflicy or (i) the ramaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note's maturily.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addilion to any other rights or any
remedies to which Lander may ba entilied on account of the defautt. Any such action by Lender shall not be construed as curing the defaull so as o
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Titte. Grantor wamrants that: (a) Grantor holds good and marketable litie of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any title insurance policy, title repori, or final title opinion issued in
favor of, and acceplad by, Lender in connection with this Deed of Trus!, and (b) Grantor has the full right, power, and authority to execute and
daliver this Deed of Trust 1o Lender.

Defense of Tile. Subject io the exception in the paragraph above, Grantor warrants and wil forever defend lhe fille to the Property against the
lawful cisims of all persons. In the event any aciion or proceeding is commenced that questions Grantor's title or the inferest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action al Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be anliiod fo participate in the proceading and 1o be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or causa %o be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compllance WRNh Laws. Granfor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordingnces, and regulations of governmental authorities.
CONDEMNATION. The folowing provisior:s relating to condemnation proceedings are a part of this Deed of Trust.

Application of Mt Proceeds. if all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in Bou of condemnation, Lander may at ifs election require that all o any portion of the net proceeds of the award be appiied 1o the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and aftorneys’ fees incurred by Truslee or Lender in connection with the condemnalion.

Proceedings. it any proceeding in condemnation is filed, Grantor shalf promplly nolify Lender in wriling, and Grantor shall promplly take such
stops gs may Da necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
antitlact 10 participats in the procesding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause tc
ba deliversd o Lender such instruments as may be requested by it from iime to time o permit such participatiorn.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a pari of this Deed of Trust:
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o this Deed of Trust and take
whatever other action is requesied by Lender 1o perfect ard continue Lender's lien on the Real Properly. Grantor shali reimburse Lender for all
taxss, as described below, together with ail expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
afl taxes, foes, documentary stemps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shali constitute taxes o which this section applies: (a) a specific tax upcn this type of Deed of Trust or upon ali or any part
of ihe Indabledness secured by this Deed of Trusl; (b) a specific tax on Borrower which Borrower is authorized or required to deduct from
payments on the ladebledness secured by this type of Deed of Trust; {(c) a tax on this type of Deed of Trust chargeable against the Lender or the
holdee of the Nole; and (d) a specific tax on all or any podion of the Indebtedness of on payments of principal and interest made by Borrower.

Subsequent Taxes. if any tax to which this saction appliss is enacted subssequent to the data of this Deed of Trus, this avent shall have the same
offect as an Evenil of Default (as defined below), and Lender may exercise any or all of its available remedies for an Evenl of Default as provided
beiow uniess Grantor either (&) pays the tax before it becomes delinquent, or (b) contests the lax as provided above in the Taxes and Liens
section and deposis with Lender cash or a sufficient corporals surely bond or othor secur:ty satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relaling to this Dead of Trust as a security ngresmant are a part of
this Deed of Trust.

Securily Agresment. This instrument shall constitule a security agreement to the extent any of the Properly constitutes fixtures or other personal
proparty, and Lencier shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time 1o fime.

Securily infereal. Upon request by Lender, Grantor shall exacute financing statements and take whatever other action is requested by Lender to
perfact and conlinue Lender’s securily interast in the Rents and Personal Property. in additicn to recording this Deed of Trust in the real property
records, Lender may, at any Eme and without further authorization from Grantor, file executed counterparls, copies or reproductions of this Deed
of Trust as & Saancing stalement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this securily interest. Upon
defauit, Grantor shall assemble the Personal Properly in a manner and at a place reasonably convenient to Granlor and Lender and make it
avaigbie to Lander within thvee (3) days after raceipt of writlen demand from Lender.

Addresses. The maiing addresses of Grantor {deblor} and Lendsr (secured party), from which information concerning the secunty interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
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FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fobowing provisions relating to further assurances and attorney--in—fact are a part of this Deed
of Trust,

Further Assurances. At any time, and from fime 1o fime, upon request of Lender, Grantor will make, execuie and deliver, or will cause 1o be
made, exsculed or delivered, to Lender or lo Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriale, any and all such morigages,
deeds of Yust, securily deeds, security agreemants, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as mey, in the sole oplnior of Lender, be necessary or desirable in order io effectuats,
preserve (a) the cbiigations of Grantor and Bomrower under § i . s
cragied by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
Uniess prohibited by law or agreed fo the contary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referrad 1o in this paragraph.
Attomey~in-Facl. If Grantor fails fo do any of the things referrad to in the preceding paragraph, Lender may do so for and in the name of
Grantor and st Grantor's sxpensa. For such purposes, Grantor hereby irrevocably appoints Lender as Granior’s attorney~in-fact for the purpose
of making, exaculing, delivering, filing, recording, and dcing all other things as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matters referred 16 In the preceding paragraph.
*f Borrower pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Granior under this
shall exocule and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements
any financing statement on file evidencing Lender’s security interest in the Rents and the Personal Properly. Any reconveyance fee
required by law shalf be paid by Granior, if permitted by applicable law.
DEFAWLT. Each of the following, at the option of Lender, shali conslitute an event of default ("Event of Default™) under this Deed of Trust:
Detaull on indabledness. Fallure of Borrower to make any payment when due on the indebtedness.

Detault on Other Payments. Faikire of Granlor within the time required by this Deed of Trust to make any payment for laxes or insurance, or any
other payment necessary to prevent £iing of or o effect discharge of any lien.

Detault In Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales sgreemert, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or
Borrower's or any Grantor's &bility {o repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related

Compliance Defsult. Falure of Grantor or Borrower 1o comply with any other term, cbligation, covenant or condition contained in this Deed of
Trust, the Nota or In any of the Related Documents.

Faise Stalements. Any wamanty, representation or stalement made or furnished to Lender by or on behalt of Grantor or Borrower under this
Deed of Trust, the Nole or the Relaled Documents is false or misleading in any material respect, either now or at the time made or furnished.

Oedactive Colleleraltzafion. This Oeed of Trust or any of the Related Documents ceases to be in full force and effect (including failure of any
coilateral doouments 10 creats a vakd and perfecled security interest or ign) at any time and for any reason.

nsoivency. The dissolufion or lermination of Grantor or Bofrower’s existence as a going business, the insolvency of Grantor or Barrower, the
appointment of & racelver for any part of Grantor or Borrower's property, any assignment for the benefit of creditors, any type of creditor workout,
or the commencement of any proceeding under any bankrupley or insolvency laws by or against Grantor or Borrower.

Any breach by Grantor or Borrower under the ferms o any other agreement between Granlor or Boriower and
Lender that is nck remedied within any grace period provided therein, including without limitalion any agreement concerning any indebtedness or
other chiigation of Granior or Barrower 1o Lender, whethar existing now cr later,

Evenis Affetling Guerantor. Ay of the preceding events occurs with respect to any Guarantor of any of the Indebledness or any Guarantor dies
or becomes incompelent, or revokes or disputes the vafidity of, or liabflity under, any Guaranty of the Indebledness. Lender, at its oplion, may, but
shall not be necuiead Jo, permit the Guarantor's estate 1o assume unconditionally the obligations arising under the guaraniy in a manner safisfaclory
to Lender, and, In doing 50, cure B9 Event of Default.

Adverse Chamge. A malerial agverse change occurs in Borrower's linancial condition, or Lender belisves the prospect of payment or
pedormance of the indebledness i impsired.
Insecurily. Lender in good faith deems Hself insecure.
Right fo Curs. 1f such a falure is cursbie and if Grantor or Borrower has not been given a notice of a breach of the same provision of this Deed
of Trust within the preceding twelve (12) months, it may be cured (and no Event of Defauit will have occurred) if Grantor or Borrower, after Lender
sands written nolice demanding curs of such failure: (a) cures the failure within fifteen (15} days; or (b) if the cure requires more than fifieen (15)
days, immadialaly initiales sieps sufficient 1o cure the failure and thereafter continues and coempleles all reasonable and necessary sleps sufficient
lo produce compiiance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at ils option, may

axercisg any one or mare of the tollowing rights and remadies, in addition to any other rights or remedies provided by law:

Accelersts Indeblodness. Lender shall have the fight at its option without notice to Grantor or Borrower io declare the entire indebtedness
immediately cus and paysble, including any prepayment penalty which Borrower would be required to pay.

Foreciosure. With respect 1o all or any part of the Rea! Property, the Trustee shall have the right to foreciose by nolice and sale, and Lender shail
have the right 10 foreciose by fudicial forectosure, in either case in accordance with and lo the full exltent provided by applicable law. If this Deed
of Trust is foraciosed by judicial foreciosure, Lender will be enlitied 1o a judgment which will provide that if the foreclosure sale proceeds are
insufficient 1o safisly the judgment, sxacution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to afl or any part of the Perscnal Property, Lender shall have all the rights and remedies of a secured parly under
the Uniform Commercial Code.

negotiate the same and collect the proceeds. Payments by fenanls or other users to Lender in
obligations for which the paymenis are made, whether or not any proper grounds for the demand

existed. Lander may exerciss is rights under this subparagraph either in person, by agent, or through & receiver.
Appoint Recelver. Lender shai have the fight to have a receiver appointed {0 lake possession of all or any part of the Properiy, with the power lo
prolect and praserve the Property, 1o opersie the Property preceding foreclosure or sale, and to collect tha Rents from the Property and apply the
procesds, over and above i ip, inst the Indabledness. The receiver may serve without bond if permitted by law.
Lender’s right 1o ihe i her or not the apparent value of the Propery exceeds the Indebtedness by a

person from serving as a receiver.

Tenancy st Suffersnce. It Grantor remains in possession of the Property afler the Property is sold as provided above or Lender otherwise
becomes entiBed Yo possession of the Property upon default of Grantor, Grantor shail become a tenant at sufferance of Lender or the purchaser of
the Property and shail, al Lender's option, eithsr {a) pay a reasonable rental for the use of the Property, or {b) vacale the Property immediately
upon the demand of Lender.

Other Remedies. Trusiee or Lender shall have any other right or femedy provided ir: this Deed of Trust or the Nole of by law.

Notice of Salé. Lender shal give Graintor reasonable notice of the time and place of any public saie of the Personal Property or of the time after

which any privale sale or other intended disposition of ihe Personat Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Persgnal Property may be made in conjunction with any ssle of the Real

PR
Sale of the Property. To the exient permitted by applicable law, Grantor and Borrower hereby waive any and all rights to have the Property
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marshaled. In exercising its rights and ssmedies, the Trustee or Lender shall be free to sell all or any part of the Property logether or separately, in
one saie or by separale sales. Lender shali be entitied to bid at any public sale on all or any porlion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliznce with that prowision or any cther provision. Election by Lender to pursue any remedy
provided In this Deed of Trust, the Nois, in any Related Document, or provided by law shall not exciude pursuit of any other remedy, and an
alaction o meka expenditures or 1o take action to perform an obiigation of Grantor or Borrower under this Deed of Trust after failure of Grantor of
Borower to perform shall not affect Lender's right to declare a default and 1o exercise any of ils remedies.

Attorneys’ Fess; Expenses. If Lender institiies any suit or action to enforce any of the terms of lhis Deed of Trust, Lender shall be entitled to
recover such sum as ihe court may adiudge reasonable as attorneys’ tees at Irial and on any appeal. Whether or not any court action is involved,
all reasonable sxpenses incurred by Lender which in Lender's opinion are necessary at any lime for the prolection of its interest or the
enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear interes! at the Note rate from the date of
expenditre untit repaid. Expensss covered by this paragraph include, without limitation, however subject 1o any limils under applicable law,
Lender's atiorneys’ fees whether or not thare is a lawsuil, inciuding atiorneys’ fees for bankruptcy preceedings (including efforts to modity or
vacale any aulomatic siay or Injunction), eppeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
tite reports (Inciuding foreciosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by
appiicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trusiee. Trustee shall have a¥ of the rights and duties of Lender as set forth in this section.
POWERS AND QBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trusiee. in addition 1o all powers of Truslee anising as a matter of law, Trustae shall have the power 1o take the following actions with
respect to the Property upon the writien request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
Including the dedication of streets or other rights to the public; (b} join in granting any easement or creating any restriction on the Real Property;
and (c) join in eny suborcination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obiigations to Notify. Trustes shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any aclion
or proceeding in which Grantor, Lender, or Trustee shali be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trusiee sha¥ mee! al gualifications required for Trustee under appilicable law. [n addition to the righis and remediss set forth above,
with respect (o all or any part of the Property, the Trustee shail have the right lo foreclose by nolice and sale, and Lender shall have the right to
torecioss by iudicial foreciosure, in either case in accordance with and 1o the fuil exten! provided by applicable law.

Successor Trustee. Landar, 2t Lande’s option, may from time to time appoint a successor Truslee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shalil
contain, in addition 1o all other matiers required by state law, the names of the original Lender, Truslee, and Grantor, the book and page where
this Deed of Trusl is recorded, and the name and address of the successor lrusiee, and the instrument shall be executed and acknowledged by
Lendaer or its successors in inoresl. The successor Irustee, without conveyance of the Property, shail succeed to all the titie, power, and duties
conderred upon the Trustes in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern o the exclusion of
all othar provisions for sutsstifution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under !his Deed of Trust shall be in writing, may be sent by ielefacsimile (unless
ofherwisa required by law), and shall be effective when actually deiivered, or when deposited wilh a nalionally recognized overnight courier, or, if
mailed, shall be deerned effective whon deposited in the Unitecd States mail fist class, cerlified or registered mail, postage prepaid, directed to the
addressas shown near the baginning of this Deed of Trusl. Any parly may change its address for notices under this Deed of Trust by giving formal
written notice to the ciher paries, spacitying thal the purpose of the notice ic to change the party’s address. All copies of notices of foreclosure from
the hoider of any lien wiiich has priority over this Deed of Trust snall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees to keep Lender and Trustee informed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed of Trust:

Amenduents. This Desd of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matiers sel forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the partly or partias sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a cerlified
sialement of nel operaing income received from the Property during Grantor's previous fiscal year in such form and delail as Lender shalil require.
"Nat operaing income” shall mean ait cash receipts from the Property less all cesh expenditures made in connection with the operation of the

Applicable Law. This Deed of Trust has been delivered {0 Lender and accepled by Lender in the State of Oregon. This Deed of Trust
shaill be governad by and construed in accordance with the iaws of the State of Oregon.

Caption Headings. Capfion headings in this Deed of Trus! are for convenience purposes only and are not {o be used to inferpret or define the
provisions of s Deed of Trust.

Merger. Thera shall be no merger of the inlerest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time heid by or kor the benofit of Lender in any capacily, withoul the writlen consent of Lender.

Muttipie Parties; Corporate Authority. Al obligations of Grantor and Borrower under this Deed of Trust shall be joinl and several, and all
reforences lo Borrower shall mean each and every Borrower, and all refersnces to Grantor shall mean each and every Grantor. This means that
each of the persons signing below is responsible for 2ll obligations in this Deed of Trust.

Severabliity. If a coust of compelent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as o any person or
circumstance, such finding shall nol render that provision invalid or unenforceable as 10 any other persons or circumstances. If feasible, any such

provision shall be deemed fo be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
Sa modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject ' the fimitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the partiss, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lander, without nobtice to Granior, may dea! with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearsnce or extension without releasing Grantor from ihe obligations of this Deed of Trust or liabilily under the Indebtedness.

Time i3 of the Essence. Time is of the essance in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed !0 have waived any righls undar this Deed of Trust (or under the Related Documents)
unigss such walver is in wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
righl otherwise 1o demand stnct compliance with that provision or any other provision, “No prior ‘waiver by Lendér, nor any course of dealing
batween Lender and Grantor or Eorrower, shall constitute a waiver of any of Lander’s tighte or any of Grantor or Borrower's obligations as to any
tulurs transactions. Whanever consent by Lender is required in this Deed of Trust, the granting of such consenl by Lender in any instance shall
nat constitute continuing consant to subsequent instances where such consent is required.

COMMERCIAL OF TRUST. Grantor agrees with Lencer that this Deed of Trust is a commercial deed of trust and that Grantor will not change
tha use of the Properly without Lendec’'s prior written coasent.” .

Ry
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

or s [ ol
ichael D RomtVedt, General Pariner

PARTNERSHIP ACKNOWLEDGMENT

Q  JEFFREY 8. BRADFORD
f NOTARY PUBLIC-OREGON
: COMMISSION NO, 200004
MY COMMISSION EXPIRES APR. 21, 2001

day of S l Ay’ . 197? , betora mae, the undersigned Notary Public, personally appeared Jon K O'Donnell
and Michast D and known to ma o be pariners or designaled agents of the partnership that executed the Deed of Trust and acknowledged
the Deed of Trust 1o be the tres and voluntary act and deed of the parinership, by authority of statute or its Partnership Agreement, for the uses and
purposas therein menlioned, and on oath staled that they are authorized to execute this Deed of Trust and in fact execuled the Ceed of Trust on behalt

Residing at et rvafa S K Ffh O€ Preoy
Ow'q@ | 2 My commission expires 5{/ 24'/ (14

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
, Trustee

undersignad s the legal owner and holder of all indebtednass secured by this Deed of Trust. All sums secured by this Deed of Trust have been
and safisBed. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to

i to cancel the Note sacured by this Deed of Trust (which is dalivered to you logether with this Deed of Trust), and to reconvey,
wereanly, Jo the pasties designated by the lerms of this Deed of Trusl, the estate now held by you under this Deed of Trust. Please mail the

Beneficiary:
By:
Hs:

LASER PRO, Aag U5 Fal. A T M. O, Ver. 3.23 i) 1909 CF! ProSarvices, Inc. Allrights reserved. [OR-GO1 BASINSO.LN C1.OvL}

State of Oregon, County of Kiamath
Recorded 6/22/99, at /-39 m.

In Vol. M99 Page 2449¥
Linda Smith, . >
County Clerk Fees_ﬂ___/{




