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THIS TRUST DEED, made this JUNE 1998 between

wrrtrisemieneessremscarersennrare s ceneeene VAL e e DAUGHERTY. AND_KATHERINE S. DAUGHERTY , as Grantor,
mrrmeeee LIRS AMERICAN TITLE INS. COMPANY OF OREGON as Trustee, and

MOTOR_INVESTMENT COMPANY . as Beneficiary,
WITNESSETH:
Grantor irrevocably grants, bargains, sells and conveys to frustee in trust, with power of sale, the property in
KLAMATH County, Oregon, described as:

LOT 6 IN BLOCK 2 OF COUNTRY GARDENS, ACCORDING TO THE OFFICIAL PLAT
THEREQOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,

OREGON.

together with all and singaler the t ts, hereditaments and appurtenances and all other rights thereunto belonging or in anywise now
z hersaiter appertaining, and the rents, issues and profits thereof and all fixtures now or hereafter attached to or used in connection with
property.
FOR THE PURPQOSE OF SECURING PERFORMANCE of each agreament of §
*** NINE THOUSAND SIX HUNDRED THIRTY THREE DOLLARS AND NINTY EIGHT CE

rantor herein contained and payment of the sum
of . ﬁfs **# .
Dollars, with interest thereon according to the terms of a promissory

m of m daie Purmth, pt}able to bemﬁcxuy or order and made by grantor, the linal payment of principal and interest hereof, if

not sooner paid, to be due and payable JUNE _20TH R

The date of maturity of the debi secured by this instrument is the date, stated above, on which the final installment of the note
becomes dus arxd pavable. Shouid the grantor either agres to, attempt to, or actually sell, convey, or assign all (or any part) of the prop-
erty or all (or say part) of grancor's interest in it without first obtaining the w:itten consent or approval of the beneficiary, then, at the
2 liciary’ ior®. all obligat

2 N 71 secured by this instrument, irrespective of the maturity dates expressed therein, or herein, shall be-
come immedistely dus and payable. The execution by grantor of an earnest @oney agreement®* does not constitute a sale, conveyance or
assidnemert.

To protect the socurity of this trust deed, grantor agrees:

1. To pratect, preserve and mainfain the property in good zondition and repair; not to remove or demolish any building or im-
P £ th ; mot to it or permit any waste of the property.

2. To compiete or restocs proemptly and in good and habitable condition any building or improvement which may be constructed,
damaged ar deatroyed thereon, and pay when due all costs incurred therefor.

3. To comply with all laws, oedi; regulations, cov conditions and restrictions affecting the property; if the beneficiary
0 requests, o join in ing suck 1i; ing £ pursuant to the Uniform Commercial Code as the beneficiary may require and
to pay lor liling sarne in the proper peblic olfice or offices, as well as the cost of ail lien searches made by filing officers or searching
agencies as may be deemed desirable by the beneficiary.

4. To pwovide and £4; ly imain insurance on the buildings now or hereafter erected on the property against loss or
damaege by tire and sch other hazards as the bencficiary may from time to time require, in an amount not less than § e e,
written in pari piable to the bensliciary, with loss payable to the latter; all policies of insurance shall be delivered to the bene-
ficiary &s soon ss insw od; if the grantor shall 1ail for any reason to procure 2ny such insurance and to deliver the policies to the beneficiary
at least filteon days peior to the expiratian of any policy of insurance now or hereafter p-aced on the buildings, the beneficiary may pro-
cure the same at § £ ] The 1) d under any fire or other insurance policy may be applied by beneficiary upon
any indebtedness secured hereby and in such order as beneficiary may determins, or at option of beneficiary the entire amount so collected,
or any part thateof, may be releasod to grantor. Such application or release shall not cure or waive any default or notice of delault here-
under or invalidate any act done pursuant to such notice.

S. To krep the property free from construction liens and to pay all taxes, assessments and other charges that may be levied or
assessed upon or against the property before any part of such taxes, assessments and other charges become past due or delingquent and
sromptly deliver receipts therefor to beneticiary; should the grantor fail to make payment of any taxes, , insurance premi ,
liens or other chardes payable by grantor, either by direct payment or by providing beneficiary with funds with which to make such pay-
ment, beneficiary may, at its option, make payment thereof, and the amount so paid, with interest at the rate set forth in the note
secured hereby, togeiher with the obligations des . ‘bed in paragraphs 6 and 7 of this trust deed, shall be added to and become a part of
the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants hereof and for such payments,
with interest as alocesaid, the property hereinbelfore described, as well as the grantor, shall be bound to the same extent that they are
bound for the payment of the obligation herein described, and all such payments shall be imrpediately due and payable without notice,
and the nonpayment thereof shall, at the option of the beneficiary, render all sums secured by this trust deed immediately due and pay-
able and constitute & breach of this trust deed.

6. To pay ail costs, fecs and expenses of this trust including the cost of title search as well as the other costs and eapenses of the
trustee incurred in connection with or in enforcing this obligation and trustee's and attorney’s fees actually incurred.

7. To app in and defend ion or proceeding purporting to affect the security rights or powers of beneficiary or trustee;
and in any suit, action or procoeding in which the beneficiary or trustee may appear, including any suit for the foreclosure of this deed
or any suit or action related to this instrument, including but not limited to its validity and/or enforceability, to pay all costs and ex-
penses, including evidence of title and the beneficiary’s or trustee’s atforney fees; the amount of attorney fees mentioned in this para-
graph 7 in ali cases ahall be fixed by the trial court and in the event of an appeal from any judgment or decree of the trial court, grantor
further agroes to pay such surn at the appellate court shall adjudge reasonable es the beneficiary’s or trustee's attorney fees on such appeal.

1t is mutuaily agreed that:

8. In the event that any poction or all of the property shall be taken under the right of i d or cond tion, bene-
ficiary shall have the right, if it so elects, to require that all or any portion of the monies payable as compensation for such taking,

NOTE: The Trust Deod Act provides that the Brusiee kereundes must be either an attorney, who is an active member of the Oregon State Bar, a bank, trust company
or Savings and loas associstien aulhasized 1 do business under the taws of Oregon or the Unitsd States, a titie insurance company authorized to insure title 1o real
property of this state, iis subsidiaries, affiflates, agents or branches, the Unhted States or any agency thereof, or an escrow agent licensed under ORS 626.505 to 696.585.
“WARNING: 12 USC 179%-3 regulates and may probibit exsrcise of this option.

“*The publisher suggests that such 2 presment address the issue of obiaining beneficiarv's consent in complete detail.




which are in excess of the amount required to pay all Lle costs, ex and attorney’s fees necessarily paid or incurred by grantor
in swch procwedings, shail be paid to beneliciary and applied by it first upon any reasonable costs and expenses and attorney’s fees, both
in the trial ta"&ppelhn oourts, necessarily paid or incurred by beneticiary in such proceedings, and the balance applied upon the indebted-
nees secured herely; ‘r‘ntor -‘ms, at its own expense, to uke such actions and execute such instruments as shall be necessary

Deaining sch nptly upon beneficiary’s

9. At arty time and from timo to time upon written raquesr of beneficiary, payment of its fees and presentation of this deed and
the note for endorsement (in case of tull for Hation), with affecting the Iub:hfy of any person for the payment of
the indebtedresy, trastee may (.) to the king of any map or plat of the property; (b) join in granting any easement or crear-
ing any restriction thereon; () join in any subordination or other agreement atlecting this deed or the lien or charge thereof; (d)
reconvey, without warranty, all or any part of ike property. The grantee in any reconveyance may be described as the *‘person or persons
legally entitled thereto,” and the recitals therein of any matters or facts shall be conclusive proof of the truthfulness thereof. Trustee's
fees for any ol the secvices mentioned in this paragraph shall be not less than $5.

10. Upon any default by grantor hereunder, beneficiary may a: any time without notice, either in person, by agent or by a receiver
to be appointed by a court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon and take
possessior of the property or any part thersof, in its own name sue or otherwise collect the rents, issues and profits, including those past
due and unpeid, and apply the same, less costs and expenses of operation and collection, including reasonable attorney’s fees upon any
indebtedness secured hereby, and in much order as beneliciary may determine.

11. The entering upon .lnd taking pouesuon of the property, the - sllection of such renss, issues and profits, or the proceeds of fire
and other inssrance poli or awards for any takmg or damage of the property, and the application or release rhereof as
aforesaid, shall not cure or wuva nny default or notice of default her der or invalidate any act done pursuant to such notice.

12. Upondsfsult by grantor in payment of any indebtedness secured hereby or in grantor's performance of any agreement hereunder. time
being of the essence with respect to such payment and/or periormance, the beneficiary may declare all sums secured hereby immediately
due and payable. In such an event the beneliciary may elect to proceed to foreclose this trust deed in equity as a mortgage or direct the
trustee to ltareclose this trust deed by advertisement and sale, or may direct the trustee to pursue any other right or remedy, either at
law or in eQuity, which tha bencficiary may have. In the event the beneficiary elects to foreclose by advertisement and sale, the bene-
ticiary or the trustee shall execute and cause to be recorded a written notice of default and election to sall the property to satisty the obliga-
tion secured heroby whereupon the trustee shall fix the time and place of sale, give notice thereof as then required by law and proceed
to forecioss thiv trust deed in the manner prov:ded in ORS 86.735 to 86.795.

13. Atter the trustee has e by advertisement and sale, and at any time pnor to 5 days before the date the
trustee conducts the sale, the grantor or any other person so privileged by ORS 86.753, may cure the default or detaults. If the default
contists of a failure to pay, when due, sums secured by the trust deed, the default may be curad by paying the entire amount due at the
time of the cure other than such portion as would not then be due had no default occurred. Any other default that is capable of being
cured may be cured by tendering the performance required under the obligation or trust deed. In any case, in addition to curing the de-
fault or defauits, the person effecting the cure shall pay to the beneficiary all costs and expenses actually incurred in enforcing
the obligation of the trust deed together with trustee’s and attorney's fees not ding the ts provided by law.

14. Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to which
the sale may be postponsd as provided by lsw. The trustee may sell the property either in one parcel or in separate parcels and shall sell
the parce! or parcels at auction to the highest bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser its deed
in form as required by law conveying the property so sold, but without any covenant or warranty, express or implied. The recitals in the
deed of any matters of tact shall be conchusive proof of the truthfulness thereol. Any person, excluding the trustee, but including the
grantor and beneliciary, may purchase at the sale.

15. When trustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale zo payment of (1) the ex-
penses of sale, inchuding the compensation of the trustee and a reasonable charge by trustee's attorney, (2) to the obligation secured by
the trust deed, (3) to all persons having recorded liens subsequent to the interest of the trustee in the trust deed as their interests may
appear in the order of their priority and (4) the surplus, if any, to the grantor or tc any successo: in interest entitled to such surplus.

16. Beneficiary may from time fo time app a oF Suc s fo any trustee named herein or fo any successor frustee
appointed hereunder. Upon such appointment, and without conveyance to the successor trustee, the latter shall be vested with all title,
powers and dutied conferred upon any trustee berein named or appointed hereunder. Each such appointment and substitution shall be
made by written instrument executed by beneliciary, which, when recorded in the mortgage records of the county or counties in which the
propercty iz situsted, shall be conclusive proof of proper appointment of the trustee.

17. Trustee accepts this trust when this deed, duly executed and acknowlsdged, is made a public record as provided by law. Trustee
is nut obligatad to notify any party hereto of pending sale under any other deed of trust or of any action or proceeding in which grantor,
beneliciary or trustoe shall be a party unless such action or proceeding is brought by trustee.

The grantor covenants and agrees to and with the beneliciary arxi the beneficiary’s successor in interest that the grantor is lawfully
seizsed in fee simple of the real property and has a valid, unencumbered title thereto, except as may be set forth in an addendum or exhibit
attached hereto, and that the grantor will warrant and forever defend the same against all persons whomsoever.

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the con-
tract or loan agreemont between them, beneficiary may purchase insurance at grantor's expense to protect bene-
ficiary’s interest. This insurance may, but need not, also protect grantor’s interest. If the collateral hecotnes damaged,
the coverage purchased by beneficiary may not pay any claim made by or against grantor. Grantor may later cancel
the coverage by providing evidence that grantor has obtained property coverage elsewhere. Granior is responsible
for the cost of any insurance coverage purchased by beneficiary, which cost may be added to grantor's contract or
loan bSalance. If it is so added, the interest raté on the underlying contract or loan will apply to it. The effective date
of coverage may be the date grantor's prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage berneficiary purchases may be considerably more expensive than insurance grantor might otherwise
obtain alone and may not satisfy any need for property damage coverage or any mandatory liability insurance re-
quirements imposed by applicable law.

The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:

Cu)* primarily for grantor’s personal, family or household purposes (see Important Notice below. )

(b) for an organizatior., or (even il grantor is a natural person) are for b or cial purposes.

This deed appllet to, imures to ithe benelit of and binds all parties hereto, their heirs, legatees, devisees, administrators, executors,
persanal repr s and ié The term beneficiary shall mean the holder and owner, including pledgee, of the contract
secured heroby, wibther or not ed as a b ficiary herein.

In cotutmm‘ ﬂus trust deed it iz undersiood that the grantor, trustee and/or beneficiary may each be more than one person; that
if the t 30 r8qQ , the singular shall be taken to mean and irclude the plural, and that generally all grammatical changes shall be
made, assumed and :mphad to make the provisions hereof apply equally to corporations and to mdxwduals

IN WITNESS WHEREOF, the grantor has executed this mstrument the day and year first above written.
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&M for this p Ness Form No. 1319, or -qulvnhn'
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STATE OF OREGON, County of W/;//f//f ss.
mstxument acknowledged before me on

By D s A [P B KT - \/Mﬂ?“;

This instrument was acknowledged before me on
N SR G

e /.
a4
O 2272 [1 /;
Notary Public for Oregon My commission expires [/
SEQUEST FOR RULL RECONVEYANCE (To be used only when obligations have bsen paid.)

TO: ...» Trustee
Tha W is tho h‘d owner and holder of all incabt: secured by the foregoing trust deed. All sums secured by tha trust

deed have beon lully paid arxd satistied. You ll.rnby are duoctod onpayment to you of any sums owing to you under the terms of the
trust deed or purrcant to statuls, to secured by the trust deed (which are delivered to you herewith
together with the trust deed) aui to roconray m‘thout wurranty, to the parties designated by the terms of the trust dsed the estate now

hold ndes the Mail and d
by you u same, rmoynm ocuments to .. of ty of h

DATED: . ...~ 1% - Recorded 6/23/99. at /¥ & m.
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et Linda Smith
inda Smith, ) |
County Clerk Fee$ 45 &




