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DEED OF TRUST

THIS DEED OF TRUST IS DATED JUNE 10, 1599, among John C Gretlein, Catherine L Gretlein, William C
Fridinger and Grelchen M Fridinger, Vested as: John C Gretlein and Catherine L Gretlein, as Tenanis by the
Entirely as to an undivided 17/24ths interest; and William C Fridinger and Greichen # Fridinger with Rights to
Survivorship as to an undivided 7/24ths interest, whose address is 1001 Burr Oaks Dr., W. Des Moines, 1A
50266 (referred to below as "Grantor"); South Valley Bank and Trust, whose address is P O Box 5210, Klamath
Falls, OR 97601 (referred to below sometimes as "Lender” and sometimes as “Beneficiary"); and William P.
Brandsness, whose address is 411 Pine Street, Klamath Falls, OR. 97601 (referred o below as "Trustee").

CONVEYANCE AND GRANT. For valusbie consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor’s
right, title, and Inlerest in and to the following described real properly, together with all existing or subsequently erected or affixed buildings,
improvements and Rxtures; af easements, rights of way, and appurienances; all water, waler rights and ditch rights (including stock in ufilities with ditch
or irigation rights); and all sther , and profits relating o the real property, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in ?!mumy, State of Oregon (t?\e "Real Property"):

PARCEL 1: Lot 6 in Block 6 of TRACT 1163 CAMPUS VIEW, according to the officiai plat thereof on file
in the office of the County Clerk of Klamath County, Oregon
PARCEL 2: Lot 7 in Block 6 of TRACT 1163 CAMPUS VIEW, according to the official plat thereof on file
in the office of the County Cleri of Klamath County, Oregon

The Real Property or lis address is commonly known as Campus Drive, Klamath Fails, OR 97603.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Granlo’s right, litle, and inlerest in and 1o all present and
future leases of the Property and all Rents irom iha Property. In addition, Grantor granls Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings atiributed to such tarms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
money of the Uniled States of America.

Beneficiasy. The word "Beneficlary” means South Valley Bank and Trusl, its successors and assigns. South Valley Bank and Trust also is
refarrad o as "Lendes” in this Deed of Trust.

Deed of Trust. The words Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignmant and security interest provisions relating to the Personal Property and Rents.

Existing Indebledness. The words "Existing Indebledness” mean the indebledness described below in the Existing Indebledness section of this
Deed of Trusl

Grantor. The word "Grantor™ means any and all persons and entities executing this Deed of Trust, including without limitation John C Gretlein,
Catherine L. Grefiein, Witiam C Fridinger and Grelchen M Fridinger.

Guarantor. The word “Gussandor” means and includes without limilation any and all guarantors, sureties, and accommodation parlies in
conneaciion with the Indebledness.

improvements. The word “improvements”™ means and includes without limitation all existing and future improvements, buildings, structures,
mobiis homes aMixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebledness. The word "Indebtedness™ means ail principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grardor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trusf,
together with inferast on such amounts as provided in this Deed of Trust. In addition to the Note, the word "Indebtedness” includes all obligations,
debts and fshifties, plus interast thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or any
one or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or
otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may be liable indivigually or jointly with
ofhers, whether obligaled as gusrantor of otherwise, and whether recovery upon such Indebtedness may be or hereafter may become barred by
any stahse of Imitations, and whether such Indebledness may be or hereafter may become otherwise unenforceable.

Lender. The word "Lender” means South Valisy Bank and Trust, ifs successors and assigns.

Note. The word “Nole™ means the Note deted June 10, 1999, in the principal amount of $158,000.00 from Grantor to Lender,
together with ¢} renawals, sxiensions, modifications, refinancings, and substiutions tor the Note. The malurity date of the Note is October 10,
2007. The rals of inlsrest on the Nole is subject 1o indexing, adjustment, renewal, or renegoliation.

Pecsonal Properly. The words “Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Granlor, sed now or hersafier attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all subslihions for, any of such propery; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from arty sale or other disposition of the Property.

Proparty. The word “Property” means colactivaly the Real Proparty and the Personal Property.
Resl Property. The words "Raal Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.

Reigted Documents. The words “Felated Documents™ mean and include without imilation all promissory notes, credit agreements, loan
sgreemants, ehvironmenta! agreements, guaranties, security agreemants, morigages, deeds of trust, and alt other instruments, agreements and
documents, whisthsr now or hereafter axisting, executed in connection with the indebledness.

Rents. The word Fenls” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the

Trustee. The word "Trusiee™ means William P. Brandsness and any substilute or successor trustees.
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THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall stricty and in a imely manner perform all of Grantor's obligations under the Note, this Dead of Trust, and the
Related Documents. ’

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use of the Property shall be governed by the
following provisions:
Possession end Use. Until the occurrence of an Event of Default, or until Lender exercises its right to collect Rents as provided for in the
Assignment of Rents form executed by Grantor in connection with the Property, Grantor may (a) remain in possession and controt of the Property,
(b) use, operaie or manage the Properly, and (C) collect any Rents from the Property. The following provisions relate to the use of the Property or
to other Emitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
ORS 30.930..

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promplly perform &R repars, repiecements, and maintanance
necessary to presarve its velue.
Hazardous Substances. The lerms "hazardous waste,” "hazardous substance,” “disposal,” “release,” and Threatened release,” as used in this
Deed of Trust, shall have tha same meanings as sef forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, ot soq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the feregoing. The terms
"hazardous wasie” and "hazardous substance” shall aiso include, without limitation, petroleum and petroleum by-products or any traction thereof
and asbesics. Granior represents and wamants {0 Lender that: (a) During the period of Grantor's ownership of the Proparty, there has been no
uss, generation, manutacture, storaga, treatment, disposal, release or threatened release of any hazardous waste or subsiance by any person on,
under, about or from the Property, (b) Granior has no knowledgs of, or reason o believe that there has been, except as previously disclosed to
and acknowladged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous wasle or substance on, under, sbout or from the Property by any prior owners or occupants of the Property or (ii) any actual or
ttweatened Migation or claims of any kind by any person relating to such matlers; and (c) Except as previously disclosed to and acknowiedged by
Lender in wriling, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treal, dispase of, or release any hazardous wasle or substance on, under, about or from the Property and (ii) any such activity shall be
conducied In compliance with all applicable federal, state, anc local laws, regulations and ordinances, including without limitation those laws,
regulabons, and ordinances described above. Grantor authorizes Lender and ils agents to enter upon the Property to make such inspections and
tests, at Grandor's expensa, as Lender may deem appropriate {0 delermine compliance of the Property with this section of the Deed of Trust. Any
Inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability on the
part of Lender 1o Grantor or 1o any other person. The represantations and warranties containad herein are based on Grantor's due diligence in
an the Property for hazardous waste and hazardous substances. Granior hereby (a) releases and waives any future claims against
for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
mdemmy and hotd harmiess Lender against any and all claims, Josses, liabliities, damages, penalties, and expenses which Lender may directly or
indicectly sustain or suffer resulting from a breach of this saction of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, relsase or threatenad release of a hazardous waste or substance on the properties. The provisions of this section of the Deed
of Trust, including the obligation to indemnity, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the lien of
this Deed of Trust and shall not be atfected by Lender’s acquisition of any inlerest in the Property, whether by foreclosure or otherwise.

Nuisance, Waatse. Granior shall not cause, conduct or permit any nuisance nor commit, permit, or sufier any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right fo rernove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shail not demolish or remove any Improvemeants from the Real Proparty without the prior written consent of
Lender. As a condilion to the removal of any Improvemants, Lender may require Grantor 1o make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at leasl equal value.

Lender's Rigit to Enler. Lander and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lander's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmenial Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
eﬂed. of ail governmental euthoriies applicable to the use or occupancy of the Properly, including without limitation, the Americans With

Disabifiies Act. Granfor may conlest in good faith any such law, ordinance, or regulafion and withhold compliance during any proceeding,
inciuding approprdate appeals, so long as Grantor has rofified Lender in writing prior to doing so and so long as, in Lender's sole opinion,
Lander's interests in the Property are nol jeopardized. Lender may require Granior 1o post adequate security or a surety bond, reasonably
satistaciory to Lender, to prolect Lender’s interast. 3

Duty to Prolact. Grantor agrees neither 10 abandon nor leave uneatiended the Property. Grantor shall do all other acls, in addition {o those acls
sat forth above in this secton, which fom the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, al ifs option, declare immediately due and payable all sums secured by this Deed of Trust
upon the saje or wlsis without the Lender's prior written consent, of all or any part ot the Real Property, or any interest in the Real Property. A “sale
or fransfer” means the conveyance of Real Property or any right, ltle or interes! therein; whether legal, beneficial or equitable; whether voluntary or
involuniary; whelher by oufright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial interest in or to any fand trust holding title to the Real Property, or

by any other method of conveyance of Real Properly interest. if any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty—five percent (25%) of the voling stock, partnership interests or limited liability company interests,
as the case may be, of Grantor, However, this opfion shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Grandor shall pay when due (and in all events prior to delinquency) all taxes, specia!l taxes, assessments, charges (including water and

sewer), fines and impositions levied against or on account of the Property, and shali pay when due all claims for work done on or for services
rendered or malerial furnished io the Property. Grantor shall maintain the Property free of all lisns having priority over or equal to the interest of
Lender under this Deed of Trust, except for the ien of taxes and assessments not due, except for the existing indebtedness referred to below, and
except as otherwise provided in this Deed of Trust.
Right To Contest. Grantor niey withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, 50 long an Lender's intecest in the Property is not jeoperdized. If a kien arises or is filed as a result of nonpayment, Grantor shall within fifieen
(15) days sfter the llen: arises or, if a len is fled, within fifleen (15) days afler Granlor has notice of the filing, secure the discharge of the lien, or it
requesied by Lender, deposil with Lender cash or & sufficient corporate surety bond or other sacurity satistactory to Lender in an amount sufficient
o dischargs the flen plus any costs and sftormeys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Geantor shall delend itself and Lender and shall satisfy any adverse judgment bafore enforcement against the Property. Grantor shall
name Lender &3 an addiional obigee undar any surety bond furnishad in the contest proceedings.

Evidence of Payment. Grantor shall upon demand turnish to Lender sabsfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official 10 deliver 10 Lender at any time a written statement of the taxes and assessments against the

Nolice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
maelorials ars suppled to the Property, if any mechanic’s ken, maleriaimen’s lien, or other lien could be asserted on account of the work, services,
or maderisis: and the cost exceads $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances sahsfaclory {fo Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a paﬂ of l"lls Deed of Trusl

Mainienance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
reptacement basis for the full insurable value covering all Improvements on the Real Properly in an amount sufficient to avoid application of any




06-10-1999 ‘ DEED OF TRUST Psge 3
Loam No 830136233 (Continued) 22709

coingurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and mamniain comprehensive genaral
lability insurance in such coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such kabilty
insurancs policies. Addiionally, Grantor shall maintain such other insurance, including but not imited to hazard, business interruption, and boller
insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
Sme the policies or certiicains of insurance in form satistactory to Lender, including stipulations that coverages will not be cancelled or diminished
without st lsast ten (10) days’ prior writien notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
tavor of Lender will not be impairsd in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
time become located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees 1o oblein and meintsin Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits set under
the Naliongt Flood Insurance Program, or as otherwiss required by Lender, and to maintain such insurance for the term of the loan.

Application of Procesds. Grantor shel prompfly notify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement sxceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or no!
Lender's securily is impaired, Lender may, at its election, receive and relain the proceeds of any insurance and apply the proceeds to the
reducion of the indebledness, pnymed of any lien affecting the Property, or the restoration and repair of the Property. If Lender elecls to apply
the procaads io resioralion and rapair, Grantor shall repair or replace the damaged or destroyed improvements in a manner satisfactory to Lender.
Lender shal, upon m proot of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or

i Gm is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
snd which Lender has not commitied to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then 1o pay accruad interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. 1f Lender
holds any proceeds after payment in full of the indebladness, such proceseds shall be paid to Grantor as Grantor’s inlerests may appear.

Unexpived insurance st Sale. Any unaxpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in effect, compliance with the

insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If
any prooseds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
portion of the procesds no! payable to the holder of the Existing Indebiedness.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lander a report on each
axisting polcy of insurance showing: (a) the nama of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current repiacement value of such property, and the manner of determining that value; and (s) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. f Grantor fails to comply with any provision of this Deed of Trust, including any obligation to maintain Existing
Indebledness in good standing as required below, or if any action or proceeding is commenced thal would malerially affect Lender’s interesls in the
Property, Lender on Grantor's behalf may, but shall not be required to, take any aclion that Lender deams appropriate. Any amount that Lender
expends in so doing will bear inlerest at the rate provided for in the Noie from the dale incurred or paid by Lender to the date of repayment by Grantor.
Al such expenses, at Lender’s option, willt (a) be payabls on demand, (b) be added to the balance of the Note and be appomoned among and be
payable with any instaliment payments 10 bacome dus during either (i) the ferm of any applicable insurance policy or (i) the remaining term of the
Nob. or (c) be weated as a ballcon payment which will be due and payabls at the Nole's maturity. This Deed of Trust also will secure payment of

The righls provided for in this paragraph shali be in addition {o any other rights or any remedies to which Lender may be entitled on
w of the delault.  Any such action by Lender shall not be consirued as curing the default so as to bar Lender from any remedy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of ihe Property are a part of this Deed of Trust.

Title. Granior waranits that: (a) Grantor holds good and marketabie litle of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any fille insurance
policy, le report, or final tile opinion issued in faver of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, pawer, and authority to execute and detiver this Deed of Trust to Lender.

Defense of THile. Subject fo the exception in the paragraph above, Grantor warrants and will forever defend the lille to the Property against the
tawhd claims of all persons. n the event any action or proceading is commenced that questions Grantor's title or the inierest of Trustee or Lender
under this Dead of Trust, Grantor shall defend the action al Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled o participate in the proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor will
deliver, or cause to be delivarad, 1o Lender such insiruments as Lender may request from time to time to permit such pariicipation.

Compliance With Laws. Grantor warranis that the Property and Grantor's use of the Property complies with ali existing applicable laws,
ordinancss, and reguiations of governmental authorities.
EXISTING INDEBTEDNEES. The foliowing provisions concerning existing indabledness (the "Existing Indebtedness”™) are a part of this Deed of Trust.

Existing Lisn. The Ben of this Deed of Trust securing the indebledness may be secondary and inferior. Grantor expressly covenants and agrees
to pay, or see o the payment of, the Existing Indebledness and to prevent any default on such indebtedness, any default under the instruments
evidencing such indebledness, or any default under any security documents for such indebledness.

Detault. i the payment of any instakment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
avidencing such indeblodness, or should a defaull occur under the insirument securing such indebledness and not be cured during any

appiicable grace therein, then, at the option of Lender, the Indebtedness secured by this Deed of Trust shall become immediately due and
yabb.undt?isbeodoﬂnstshalbemdefaun

No Modification. Granior shall not enter into any agreement with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Deed of Trust by which that agreemaent is modified, amended, extended, or renewed without the prior written consent of
Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of
Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. if all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebledness
or the repair or restoration of the Propery. The net proceeds of the award shall mean the award afier payment of all reasonable cosls, expenses,
and altorneys’ fees incurred by Trustes or Lender in connection with the condemnation.

Proceedings. If any procseding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promplly take such
sleps &3 may be necessary lo defend the action and obtain the award. Grantor may be the nominal parly in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represanted in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be deltvaredt to Lender such instrumants as may be requested by it from time to time to permit such parlicipation.

1MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating lo governmental taxes, fees
and charges ase a part of this Deed of Trust:
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed ot Trust and take
whalever other action is requested by Lender {0 perfect and continue Lender’s lien on the Real Property. Grantor shail reimburse Lender for all
taxes, as described below, fogether with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
a# taxes, feas, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxss. The following shall constiiute taxes to which this section applies: (a) a specific lax upon this type of Deed of Trust or upon all or any part
of the indebiedness secured by this Dead of Trust; (b) a spacific tax on Grantor which Grantor is authorized or required to deduct from paymenls
on the indebledness secured by this type of Deed of Trust, (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Nols; and (d) a specific tax on all or any portion of the Indebtednass or on payments of principa! and interest made by Grantor.

Subsequent Tames. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trus!, this event shali have the same
offect as an Event of Default (as defined below), and Lender may exercise any or all of its avallable remedies for an Event of Default as provided
below uniess Granior either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Ligns
saction and deposits with Lender cash or a sufficient corporate surety borid or other securily salisfactory to Lender.
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SECURITY : FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreemsnt are a part of
this Deed of Trust.

Securily Agreement. This instrument shall constitute a security agreemant to the extent any of the Property constitutes fixtures or other personal
property, and Lander shall have ak of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Sacurity intarest. Upon request by Lender, Granior shall execute financing statements and take whatever other action is requested by Lender to
perfuct and coninue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Tnsst as a dnancing stalement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon

Grantor shell essembie the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
avalable 10 Lender within three (3) days after recaipt of written demand from Lender.

Addresess. The maiing addresses of Grantor (debtor) and Lender {secured party), from which information concerning the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
rusl.

FURTHER ASSURANCES; ATTORNEY-IN-FACY. The followirig provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time 1o time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
sxecuted or deliverad, to Lender or to Lender’s designse, and when requested by Lender, cause to be filed, recorded, refiled, or

as the case may be, at such fimes and in such offices and places as Lender may deem appropriale, any and all such morigages,

deeds of trusi, sacurity deads, security agreements, financing statements, continuation slatements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,-continue, or
(=) the obiigations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the fiens and security interests

Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the

in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this

act. It Granior fails 1o do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and et Grantor's expense. For such purposss, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in~fact for the purpose
of making, exaculing, delivering, filing, recording, and doing &l other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matlers referred 10 In the preceding paragraph.

FULL PERFORMANCE. f Grantor pays all the Indebledness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trusi, Lender shall axecute and deliver to Trustes a reques! for full reconveyance and shail execute and deliver fo Grantor suitable statements
of lermination of any inancing stalement on file evidencing Lender’s security interest in the Renis and the Parsonal Properly. Any reconveyance fee
required by law shall be pald by Grantor, if permitied by applicable law.
DEFALLT. Each of the following, at the option of Lender, shall constitute an event of dafault {"Event of Default™) under this Deed of Trust;

Default on indebledness. Falure of Granior to make any paymeni when due on the Indabledness.

Datautt on Other Payments. Fallure of Grantor within the tims required by this Deed of Trust'{o make any payment for taxes or insurance, or any
other paymaent nacessary 1o prevent filing of or lo effect discharge of any lien.

Default In Fevor of Third Parties. Should Borrower or any Grantor default under any loan; extension of credit, security agreement, purchase or
sales agrsement, or any other agreement, in favor of any other creditor or person that may materlally atfect any of Borrower’s properly or
Borrower's or any Granior's ability to repay the Loans or parform their respective obligations under this Deed of Trust or any of the Relaled
Documents, -

Complisncs Defaull. Fallure of Grantor to comply with any other term, cbligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Related Documents.

False Stalements. Any warranty, representation or statemen! made or furnished to Lender by or on behalf of Granlor under this Deed of Trust,
the Node or the Related Documents is false or misieading in any malsrial respect, either now or at the time made or furnished.

Defoctive Collateralization. This Deed of Trust or any of the Relaled Documents ceases to be-in full force and effect {including failure of any
colateral documents to create a valid and perfacted securily interest or lien) at any time and for any reason.

Desth or Insolvency. The death of Granlor or the dissolution or lermination of Grantor's existence as a going business, the insolvency of Granior,
the appoiniment of a receiver for any part of Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any procaading under any bankruplicy or insolvency laws by or against Grantor.

Forsclosurs, Forfelture, etc. Commencemant of foreciosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any craditor of Grantor or by any governmental agency against any of the Property. Howaever, this subsection shall not apply
in the event of a good faith dispule by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to

Bvonch of Other Agreement. Any breach by Grantor Linder the terms of any other agreement between Grantor and Lender that is not remedied
withis any grace perlod provided therein, including without limitation any agreement concerning any indebledness or other obligation of Grantor to
Lender, whether existing now or later.

Events Allecting Guaranior. Any of the preceding evants occurs with respect to any Guarantor of any of the Indebledness or any Guarantor dies
or becomes incompelent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shaf not be required 1o, permit the Guarantor’s estats {o assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, &nd, in doing s0, cure the Event of Default.

Adverse Change. A material adverse change occurs in Granior's financial condition, or Lender believes the prospect of payment or performance
of the Indebledness is impaired.
Insecurily. Lender in good taith deems itself insecure.

Existing Indoblsdness. A default shal occur under any Existing Indebledness or under any instrument on the Property securing any Existing
Indebledness, or commencement of any suit or other action to foreclose any existing fien on the Property.

Right 10 Cure. If such a failurs is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the pracading twelve (12) months, it may be cured (and nc Event of Default will have occurred) if Grantor, afler Lender sends writien notice
<cure of such falire: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifleen (15) days, immediately
initiates steps sufficient to cure the failure and thereafter continues and compleles all reasonable and necessary sleps sufficient to produce
compliance as soon as reasonably practical.
RIGHTS AND REMEDIES ON DEFALLY. Upon tha occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its opfion, may
expreise any one or mors of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelersie indebledness. Lender shall have the right at its option without notice fo Grantor to declare the entire Indebtedness immedialely due
and paysable, including any prepayment penaity which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shatl have the nght to foreciose by notice and sake, anc Leader shall
hl\nth.rlgﬁtolondmbyiudldnl!orwlosum.ineithercaseinaccordancewﬂhandtotmuenarupmviaedbyspplicsble law. If this Deed
of Trus! is foreclosed by judicial foreciosure, Lender will be entitied 1o a judgment which wil provide that if the foreclosure sale proceeds are
insufiicient to saisty tha judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remadies of a secured parly under
the Unitorm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to lake possession of and manage the Property and collect the Rents,
including amounis past due and unpaid, and apply the net proceeds, over and above Lender's cosls, against the Indebtedness. in furtherance of
this right, Lander may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collactad ty Lender, then Grantor irevocably designates Lender as Grantor's altorney~in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s
demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exarcise i3 rights under this subparagraph either in person, by agent, or through a receiver. . .

Appoint Recelver. Lender shall have the right to have a receiver appointed 1o take possession of all or any part of the Property, with the power to
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prolect and preserve the Property, to operale the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the raceivership, against the indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amouni. Employment by Lender shall not disqualily a person from serving as a receiver.

Tenancy st Sufferance. it Grantor remains in possession of the Properly afier the Property is sold as provided above or Lender otherwise
becomes enSled to possassion of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shal, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Ramedies. Trusiee or Lender shall have ary other right or remedy provided in this Deed of Trust or the Note or by law.

Nolics of Sale. Lender shall give Granior reasonable notice of the time and place of any public sale of the Personal Property or of the lime after
which sy privale sale or othar intended dispasition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the ime of ths saie or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real

Sale of the Property. To the axient parmitied by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. in
axercising iis rights and remedies, the Trusies or Lender shall be free 1o selil all or any part of the Property together or separately, in one sale or by
separsis sales. Lender shall be entilied to bid at any public sale on all or any portion of the Property.

Walver; Elsclion of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constilute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy

in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exciude pursuit of any other remedy, and an
eloction to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not sflect Lender's right 1o declare a default and to exercise any of its remedies.

Aftormmeys® Fees; Expenses. if Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reesonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
sl reasonabls expenses incurred by Lender which in Lender's opinion are nacessary at any time for the prolection of its interest or the
enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure untl repaid. Expenses covered by this paragraph include, without limitation, however subject o any limits under applicable law,
Lender's alorneys’ fees whether or nol there is a lawsult, including aftorneys’ fess for bankruptcy proceedings (including efforts to modify or
vacsie any automalic stay or injunction), appeals and any anticipated post-judgment collaction services, the cost of searching records, obtaining
tHle reports (lncluding foreciosure reporis), surveyors' reports, appraisal fees, title insurance, and fees for the Trusiee, to the extsnt permitted by
appiicable law. Granior also will pay any court costs, in addition to ali other sums provided by law.

Rights of Trusiee. Trusiee shall have ali of the rights and duties of Lender as set forth in this saction.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relaling to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustes. in addition 1o all powers of Trustee arising as & matter of law, Trustee shall have the power to take the following actions with
respect 10 the Properly upon the writlsn reques! of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Properly,

e dadicaion of sireels or other rights (o the public; (b) join in granting any easement o creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligadons to Nolity. Trusiee shail not be obligated 1o notity any oitier party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trusiee shal meet ak qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trusiee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreciose by judicial foreciosure, in either case in accordance with and 1o the full exient provided by applicable law.

Successor Trusiee. Lender, at Lender’s option, may from lima to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument exacuted and acknowledged by Lender and recordad. in the office of the recorder of Klamath County, Oregon. The insirument shall
contain, in addition io all other matlers requirad by stale faw, the names of the original Lender, Truslee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument shall be execuled and acknowledged by
Lender or its successors in interest. The successor trusiee, without conveyance of the Property, shall succeed to all the title, power, and duties
condered upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
al other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Deed of Trust shall be in writing, may be sent by telefacsimile (uniess
olherwise required by law), and shall be efieclive when actually delivered, or when deposiled with & nationally recognized overnight courier, or, if
malled, shall be deemed eflecive when depositad in the Uniled Stales mail first class, certified or registered mail, postage prepaid, directed to the
addresses shown near the beginning of this Desd of Trust. Any party may change its address for nofices under this Deed of Trust by giving formal
wrilten nofice to the other parties, spacifying that the purpose of the notice is to change the parly’s address. All copies of notices of foreclosure from
the holder of any Sen which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For nofice purposes, Grantor agrees to keep Lender and Trusies informed at alt imes of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust: )

7. N
Amendments. This Desd of Trust, together with any Related Documents, constitutes the entire understanding and agreemént of the parties as to
the matiars set forth in this Deed of Trust. No ateration of or amendment (o this Deed of Trust shall be effective UnI8sE given in“writing and signed
by the perty or parfies sought io be charged or bound by the alteration of amendment.

Annual Regorts. # the Properly is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a cestified
stalement of nel operaling income received from the Property during Grantor’s previous fiscal year in such form and delail as Lender shall require.
"Net income” shal mean all cash receipts ffom the Property less all cash expenditures made in conneclion with the operation of the

Applicsbie Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
Mbembymdeonslmedinaeeordamewuhmelawsonhesmeo!ofegon.

Capiion Headings. Caption headings in this Deed of Trust are for convenience purposes only and are nol to be used to interpret or define the
pravisions of this Deed of Trust.

Merger. Thers shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
Wime held by or for the bene$t of Lender in any capacity, without the writien consent of Lender.

Muitiple Parties. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
every Granior. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust.

Seversbility. if a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person of
circumsiance, such Snging shall not render that provision invalid or unenforceable as o any other persons or circumstances. If feasible, any such
offending shall be deemed {0 be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
s0 modifiad, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceabla.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure 1o the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantos, Lender, withoud nolice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbesrance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Twe is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers snd Consents. Lender shall not be deemed to have waived any nghts under this Deed of Trust (or under the Related Documents)
uniess such walver is in writing and signed by Lender. No delay or ommussion on the part of Lender in exercising any right shall operate as a waiver
of such right or any olher right. A waiver by any party of a provision of this Deed of Trust shali not constitute a walver of or prejudice the party’s
right otherwise fo demand sirict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lander and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions.
Whenever consant by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitule
conlinuing consent lo subsequent instances where such consent is required. b co-

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trustis a commercial deed of trust and that Grantor wili not change
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the uss of B Fraparty without Lendar's prior. wrilian consent.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

v INDIVIDUAL ACKNOWLEDGMENT

STATE OF ﬁSO wa—

)sse
)

Public, personally appeared John C Gretiein, Catherine L Gretiein, Wiillam C Fridinger and
individuals described in and who executed the Deed of Trust, and acknowledged that they signed the
and dualor the uses and purposes therein mentioned.

dayol __ _ Stiwe
Residing at

My commission expires

REQUEST FOR FULL RECONVEYANCE
(To be usad only when obligations have been paid in fulf)

. Trustee

all indebledness sacured by this Deed of Trust. Al sums secured by this Deed of Trust have been

upon payment {0 you of any sums owing to you under the terms of this Deed of Trust or-pursuant to

siahss, 1o cancel the Note secured by this Deed of Trusi {which Is delivered 1o you together with this Deed of Trust), and to reconvey,

warcanly, 10 ihe pariies designated by the lerms of this Desd of Trusl, the estate now held by you under this Deed of Trust. Please maf fhe
reconveyance and Relaiad Documents to: .

Date: . Beneficiary:
. By:
Its:

LASER PRO, Rog. LS. Pst. & T.M. O, Vor. .25 () 1999 CFi FroServices, inc. Alirightsreserved. {OR-G01 FRIDINGE.LN C1.0VL}

FORM NO. 23 — ACKXNOWLEDGMENT

STATE OFORH;ON, STEVENS-NESS LAW PUB. CO.. PORTLAND. ORE.

County of. . KLAMATH .

BE IT REMEMBERED, That on this 11TH day of JUNE R - 19 99 ,
before me, the undersigned, a Notary Public in and for said County and State, personally appeared the within
named ® % & & & & & & WILLIAM C. -FRIDINGER* * . &

known to me to be the identical individual
acknc ledged to me that HE exscuted the same freely and voluntarily.
IN TESTIMONY WHEREOF, I have hereunto sef my hand and affixed
my official sgajthe day.and year last above written.

Notary Public for Oregon.
My Commission expxres9_03

State of Oregon, County of Klamath
"' Recorded 6/423/99, at 242 2, _m.

In Vol. MS9 Page_ 24727
Linda Smith,

County Clerk  Fee$25 ~ AK-




