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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (g) This Dead cf Trust is a UNE OF CREDIT INSTRUMENT. (b) The maximum principal amount to ba
sdvanced pursuanl 1o the Note is $112,501 00. (¢ The term of tho Note cemmances on the dale of this Deed of Trust and ands on March 25, 2000.

THIS DEED OF TRUST IS DATED JUIE 25, 1999, smong BRIAN W KOCH anc CYNTHIA L KOCH, AS TENANTS
BY THE ENTIRETY, whose address is 436 BONNER LANE, CRESCENT, OR 97733 (referred io below as
"Granior”); BARK OF THE CASCADES, whose address is SUNRIVER VILLAGIE, P O BOX 4445, SUNRIVER, OR
97707 (referred to below somelimey as " ender” and somelimes as "Beneficiary”); and AMERITITLE, whose
addreas is PO BOX 5017, KLAMATH FALLS OGR €7301 {referred to below as "Trustee”).

CONVEVANCE AND GRANT. For vaiuable conulderation, Granter conveys 1o Trusice for the benafit of Lender as Beneficlasy all of Grantor's
right, titls, and inferest in and to the follaving describad raal property, together with all existing or subsequently erected or affixad buildings,
improvements and fixtures; all easemants, rights ¢! way, and appurienances; all wals?, waler rights and ditch rights (including slock in utiities with ditch
or irigation rights): and all other rights, ro allies, and profits relating fo tha res! property, including without limitation all minerals, ofl, gas, geothermal
and simiiar matlers, located in TH Counly, Stale of Cregon (the "Real Propetty”):

SEE ATTACHED EXHIBIT "A”

The Real Property or itz address is commonly known as 127240 MOHAWK DRIVE, CRESCENT, OR 87733. The
Resi Property lax [Jontification number is 24 €8 0 5 BO 0000

Granior presently assigns ‘o Lender (also known ss Bereficiary in this Dasd of Trust) all of Grantor’s right, title, and interest in and to all present and
future loases of ths Property and all Rents from i1e Properily. in additicn, Grantor grants Lender a Uni'orm Commercial Code security interest in the
Rents and ihe Parsonal Property defined below.

DEFIHITIONS. The following words shall have ie following meanings whan used in this Deed of Trusl. Terms not otharwise dafined in this Deed of

Trust shail have the meanings atiributed to such torms in the Uniform Commarclal Code. Al referancess to dollar amounts shail rrean amounts in lawful
maney of the Usitnd Stafes of America.

Baneficiary. Tho word Beneficiary” means BANK OF THE CASCADES, its succsssors and assigns. BANK OF THE CASCADES also is veferred
to as "Lender’ in this Deed of Trusl.

Dead of Trusl. The words "Deed of Trust™ mean thie Line of Credit instrument among Grantor, Lender, and Trustes, and inciudes without
fimitation all assignment and security interes! provisions relating to tha Paersonal Properly and Renis.

Graator. Ths word "Granior” means any and all persons and entites executing this Deed of Trust, including without limitation BRIAN W KOCH
and CYNTHIA L KOCH.

Guarantor. The word "Guarantor” mears and includes without limitation any and all guaran‘ors, sureties, and accommodation parties in
ccnneclion with the Indebtadnsss.

improvemenrts. The wcrd "Tmprovemants” means end includes without limitation sht existing and future improvements, buildings, struciures,
motile homes atfixed on the Real Propsrty, “acilities, additicrs, replacemants and ofier construction on the Real Property.

Indebtedness. The word "Indebledness™ means all principal and irterest payabie under the Nots and any amounts sxpended or advanced by
Londer to discharge obligations of Grantor cr sxpenses incurred by Trustee or Lender to enforce cbligations of Grantor under this Deed of Trust,
together with interest on such amounts as ¢-ovided in this Deed of Trust. Specifically, without Eimitation, this Dead of Trust secures, in addition to
the amounis spacified in the Note, all future amounts Lender in its discration may toan to Grantor, togather with all interest therson.




06-25-1999 DEED OF TRUST . Page 2
Loan No 30026542 (Continued) :34’:?74

Lander. The word = endar” means BANK OF THE CASCADES, its successors and assigns.

Note. The word "Mote” means ihe Nole doted Jume 25, 1999, In the principal amount of $112,500.00 from Grantor to Lendsr,
together with all renewals, extansions, modifications, refinancings, and substitutions for the cte. The maturity daio of the Note is karch 25, 2000.
Tha rate of interest an :hp Nole is subject to indaxing, adjustment, re newel, or renegotiation.

Personal Property. The words "Fersonal Property’ mean all equipment, fxtures, and othar articles of panonal proparty nowW OF riereafter owned
by Grantor, and now of haveafter attached or affixed to tha Real Preperty; together with &ll acoasstons, parts, and adcitions lo, all raplacements of,
end all substitutions for, any cf such property; and together with all proceads (ncluding without limitetion all insurance proceads and refunds of
premmms) trom any sale or othar disposition of the Proparty.

Property. The worc) "Property” means collectively the Real Property and the Personal Property.
Hea Properly. The words "Raal Property” mean ihs property, interasts and rights described sbove in the *Conveyance and Grant* soctien.

Related Documeslis. The words "Reiated Doc.ments” mean and include without fimitation all promissory notss, credit agresments, ican
agnaemsn‘-s,. gnvirgn.nanta! agreemsnts, guaran¥ security agrecments, mortgages, deeds of trust, ancl all other instrurments, agreements and
documents, whether now of hareafler exisling, exall ted in connect.on with the Indebtegness.

Rents. The word "Renis” means all presant anc fulure rents, revenues, income, issues, royalties, profis, and other bensfits derived from the
Properly.

Trustee. The word "Trusiee” ineans AMERITITLE and any substitlite or sLccessor frustaes.

THIS DEED OF TRUST, INCLUDING THE ASSIGHIAENT OF REMTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 1S GIVEW TO SECURE (1) PAYISENT OF THE INDERTEDNESS AND CRMAMCE: OF ANY AND a1 Oi3LIGATIONS COF
GRANTOR UMDER THE WNOT RELATED DOCUMENTS, AND THIS DEED THIS DEED OF TRUST, INCLUDING THE

NTEREST IN THE RENTS AND PERSONAL ERTY, IS ALSO GIVEN TO SECURE ANY AND
AL). OBLIGAT "RTAIN CONSTRUCTION LOAN AGREEMENT BETWIZEN GRANTOR AND LIENDER OF EVEN
DAYE HEREWITH. ANY EVENT OF UNLER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMEMYS
REFEFRED TO THEFIEIN, SHALL LSO BE AN EVENT OF DEFAULT INDER THIS DEED OF TRUST. ‘THE NOTE AND THIS DEED OF TRUST
ARE GIVEK AND ACCEFTED ON THE FOLLOWIRG TERMS:

PAYMENT AND PERFORMANCE. Except as otherwi:e provided in this Dead of Trust, Granter shall pay to Landar ali amounts secured by this Deed of
Trust es thay become due, and shall strictly and in & tim>ly manner perform all of Grantor's cbligations under the Note, this Desd of Trust, and the
Related Documenis.

POSSESSION AND MAINTENANCE OF THE FROPERTY. Grantor agrees that Granter’s possassion and use of the Property shali te governed by the
tollowing provisions:

poaseasion and Use. Until the occurrence of 20 Event cf Default, possession and control of the Property, (b} uss,
operaie or manage the Propesty, and (¢) collect any Rents from the . ns rolate to the use of tha Property o to othar
timiations on the Property. THIS INSTRUMENT WiLl. NOT ALLOW UST DESCRISED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGN G THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED UESEES AND TO DETERMINE ANY LIMITS OM LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Malnteln. Grantor shalt maintain the Froperty in tenaniable condition and promptly pertorm all repairs, replacements, and maintenanca
necessary to praserve its value.

Hazerdous Subistances. The terms "hazardous wasta,” "hazardous substance,” "disposal,” “release,” angd "hreatened relssse,” S used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmantal Response, Compersation, and L jability Act of
1980, as smenced, 42 U.S.C. Section 9601, et seq. ("CERCLAT, the Superfund Amen:

("SARA™, the Hazardous Matsrials Transporialion Act, 49 U.S.C. Section 1801, ol s8q.,

Ssclion 6901, ol seq., of other applicable site or Federal laws, rules, or reguiations adopted pursuant to

"nazardous wasle” and "hazardous substance” shel! also include, without limitation, petroleum and petroleum by-progucts or any fraction thereof
and asbestos. Grantcr represents and warrar's lo Lander thatt {a) During the period cf Grantor’s ownership of the Property, there has been nNO
use, genaration, manufacture, storage, reatment, disposal, release or \hreatened re'sase of any hazardous wasle or substance by any parson on,
undar, about or from the Property; (D) Grantor has no knowledge of, or reason to believe that thers has bean, as praviously disclosad to
and acknowlsciged by Lender in writing, (i) any use, generation, manufacture, s t, disposal, ' nad release of any
nazardous waste or substarice on, under, ahout or from the Property by any pf i) any actual of
threatensd litigation of claims 0 i person reiating to such matiers; and (C) Except as praviously disciosad to and ackno by
Lendar in writing, (i) neither Grantor nor a ontractor, agent or other autherized user of the Property shall use, goenerais, manufacture,
store, treat, dispose of, or release any hazar-icus waste or substanca on, under, about or from the Property and (i) any such activity shall be
conductad in compliance with sl applicable ledsral, stale, and loca! laws, reguiations and ordinances, including without limitation those 18ws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upcn the Propaeriy o make such inspections and
tasls, at Granlo’s 8xpense, 2s Lendar may doem appropriate o determing compliancs of the Property with this saction of the Deed of Trust. Any
inspections o7 tests made by Lender shall be for Lendsi's purposss only and shall not be construadi 10 creals any responsibility of Kability on the
part of Lender o Grantor or io any other poscn. The representations and warrantiss contained hexrsin are based on Grantor's due diligancs in
investigating the Proparty for nazardous wasle and hazerdous subslances. Grantor hereby (@) redeases and waives any future claims against
Lender for indemnity or contribution in the avent Grantor bscomes ligble for cieanup Of other costs undar any such laws, and (b) agrees to
indemnify and hold harmiless Lendet ageinst any and all ciaims, losses, liabilities, 4amages, penaities, and expenses which Lender may directy or
inckrectly suslain of suffer nesulting from a b-eal i i i ¢ Trust or as & conséxquence of any usa, generation, manufacture,
storaga, disposal, reloase or threatenac rela: o substance cn the propertios. The provisions of this section of the Dead
of Trust, inciuding the ouligation 0 indemnity, shall survive the payment of the indebtadness snd tre satisfaction and recanveyanca of the lien of
this Deed of “frust and shall not be affected by Lendsr's acquisition of any interast in tha Property, whether by foreciosure of otharwise.

Nulsance, Weste. Grantor shall not cause, conduct of permit any nuisance nof commit, permit, of suffer any stripping of or wasle an of to the
Property or any posiion of the Property. W ihout limiting the generality of ths foregoivg, Grantor will not remova, or grant to any cther party the
right to remove, any timber, minsrals (includ.ng oll and gas), soil, gravel of rock products ‘withiout the prior written consent of Lender.

Removal of Improvements. Grantor shall not demotish or remove any improvamenis from {he Real Propesty without the prior written consant of
Lander. Asa condition to the removal of ary improvements, Lender raay require Grantor fo make arrangements salistactory to Lender to replace
such Improvements with tmprovements of 2! least equal value.

Lender's Right to Enter. Lender and its agents and representatives may anter upcn the Real Property at all reasonable times to atiend to
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ropriats appeals, sp long as Grantor hag notified Lendar ln'

. H : A der’s interosts in the Propsny are not jeopardizad, Londer may require
Grantor io Posi adequats securily or a Surely band, reasonably satisfaclory to Lender, io protect Lender's interest.

Duty to Proteel. Grantor 8grees neither o gb ndan nor legve tnatisnded the Property. Grantor shall do all other acts, in gddition to thoss acts

set forth above In this section, which from the Charecter and ysy ofthe Property are rassonably nacessary to protoct and preservs the Froperty,
DUE OK SALE _ CONSENT BY LENDER, Lendeyr may, at its optisn, deciarg !mmediate!y due and payable ail syms Secured by this Desd of Trust
upon the sale or transfer, without the Lenders prior written consant, of all gor any part of the Rag| Property, or any interest in the Real operty. A “sala
or fransfer” means tre conveyance of Rea! Property or any right, tite or inlorest thersin; whather lagal, i i :

Involuntary: whather |3y Qutright sals, desd, instalimang sale contract, lang contrect, contract for deed, Iaase holg interest with g tern lar than threg
(3) years, lsase-option contract, or by salg, assignmant, or transfer of any beneficial interast in or to any lang trust holding titie tg the Real Property, or
oy any other method of conveyance of Rea) Prepenty inlerast, I any Grantor s & corporation, partnershijy or limited iabitity Company, transfer alse
includes any change in ownership of morg than twanty-fivs porcent (25%) of the voting sfock, Dartnership inerests or limited liability company intefesfs,
as the case may be, of Grantor, However, thig option shall not by exercised by Lendgr if such exercise is Prohibited by federal ta

TAXES AND LIENS. The following provisions relating

Payment, Grantor shall Pay when due (and in ¢ evanis prior o delinquency) ali laxes, spocia) taxes, assessmants, charges (inciuding water and
sawer), fines ang imposilions levied against Or on account of the Property, and shall pay when due all claims for work dona on or for services
renderad or maledal furnished to the Properly. Granier shall meintain the Property freg of all liens having prierity gvar or eqUal o the intorest of
Lender under this Dead of Trust, except for the iion of taxes and &3sessmanis not due and except as othuxrwise provided in this Deed of Trust.
Right To Contest, Grantor may withhold paymsent of any tax, assessment, or claim in connection with g good faith disputs over the obligation 1o
pay, so long as Lender’s interest in the Property is net lecpardizad, i a lien arises or js fied as a resyit of nonpayment, Grantor shall within fifteen
(15) days after the lien arises of, if a lien is fed, within fiteen (15) days astar Grantor has aotice of the fi ng, secure the discharge of the tien, or if
requested by Lender, deposit with Lender cash ¢y a sufficient corporaig Suraly bond or other sacurity Satisfaciory tg Lender in an amount sufficiant
I z ! hat covid acerye as aresuit o' g foreclosure or sale under the fien, In
satisty any acverse judgment befors enforcement against the Property. Grantor shaj
name Lender as an additicnaj obliges under any surety bond fyrnj

oy evidence of Payment of the tzxeg or assessments ang shall
ime & wrilign statement of he texes ang assassmanls against the

Notice of Construciion. Granter shayy notify Lendur at least fireon (15) days belore any work Is commericed, any services are furnished, or any
rnalosials arg Stipplind to the Proparty, it any machanig’s lien, malerigiman’s fien, or other lign could be assertad on &ccount of the work, ,
Or malerials. Grantcr Wil upon fequest of Lsnder | urnish to Lander advance assurances satisfaclory to Lander that Grantor can ang will pay the
cost of such improve ments.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring ihe Property ars 4 part of this Deed of Trust.

Malntenance of Insurance. Granlor shajt procure and maintain policies of fire insurance with standarg exiandad Coverage endorsements gn a
replacemsnt bacig fo: the fu insurable vajyg covering alf Improvemants on the Reat Prepenty in an amount sufficient {o avoid application of any
colnsurance clause, and with & standard Mmorlgagee clausg in favor of Lender, together with such other hezard and liability insurance as Lender
may reascnably require.  Policigs shall be writtan in form, amounts, covereges and basjs reasonably acceptable o Lander ang issued bya
€ompany or companias reasonably acceptable to Le-der. Grantor, vpon 8quest of Lendsr, wij deliver to Lander from time 1o timg the poiicies or

Application of Proceods. Grantor shajf Promptly -ofify Lendsr of operty if the estimated cost of repair or
replacement exceds $500.00. Lencer may make proof of loss it Grentor falts to do so within fitaen (15) days of the casually. Wnether or not
Lendsr’s sscurity is !'mpaired, Lender may, at its efaction i

» Ieceive and retajn the proceeds of any insurance ang apply the progeeds to the
reduction of the lndeomdness, payment of any ign afocting the Property, or the restoration ancf repeir of the 7operty. If Len,

fiest to pay any amount owing o Landee under this
Daed of Trust, then to P8Y accruad interest, and the rumainder, if any, shall bo applied to the princiog| Balance of the Indabladness, 1t Lenger
ol + Such procoeds shail be palid to Grantor g5 Grantor's interests M8y gppear
Unsxpired Insurance a1 Sale. Any urexpired insuranc shay inure to the benas

Deed of Trust at any truslps’s sale or othe- saly held ungor the provisions of thig [
EXPENDITURFES BY LENDEF. 'f Grantor fails to comply with any provision of thig Deed of Teust, or if any action or Proceeding is Commoanced that
would matedally affoct Lender’s Inierests in the Property, Lorder on Grantor's behajt may, but shali riot bg required fo, take any action that Lender
deems &pproprigta. Any amount thai Lender expends in so doing will baar interest at thg rat i in tr

by Lender is the dala of 8paymsnt by Grantor, All such 8Xpanses, at Lender’s option, wiil (a) be payahis on demandg, (b) be added to tha balance of
the Note ang be apportionad among and be paysble with Ny instaliment Payments to becoma dua duri i

is paragraph shaif be in addition to any other rigints o an);
fon by Lander shal not be construed as curing the defaut So as fo

the Property arg part of IHis Dead of Trust.
THle. Grantor warrants that; (a) Grantor holds goog and marketable tiie of recerd to the Property in teg Simpls, free and Clsar of alf figng and
encumbrances gther than those set forthr in the Real Property description or in any title insurarce policy, title feport, or fingl fitle opinion issyed in
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taver of, and accepied by, Lender In connection \ith this Dead of Trust, and (b) Granior has the full right, power. and guthority to exacute and
detver this Deec of Trust to Lendor.

Delense of Title. Subjact te the axceplion in tha paragraph above, Grantor warrants and will torever defand the litls to the Properly against the
lawful claims of all persons. In the avent any action of proceeding is commenced that questions Grantor's title or the interast of Trustee or Lender
under this Dead of Trust, Grantor ehail defend tha action at Grantor's expensa. Grantor may be the rominal party in such proceeding, but Lender
shall be entitled to participate in the proceoding and to be represented in tha proceeding by counse! ¢f Lander's own choice, and Granios will
deilver, or cause o be delivered, to Lender such i-strurnents as Lender may requast from tirma to time to permit such participatior.

Complience W'th paws. Grantor warrants thal the Property and Grantor's use of the Propety complies with all existing applicabls laws,
ordinances, and reguiations of governmental authuorities.

CONDEMMNATION. Tho {ollowing provisicns relating 1o condamnation proceedings are a part of this Deed of Trust.

Appiication of Net Proceeds. 1f all or any part ¢/ the Property is condemnsd by emirent domain proceadings of by any proceading of purchasa
in tiew of condemnation, Lender may et its electicn require that al: or any gortion of the nat proceeds of tho award be applied 1o the Indebtedness
or the repair or re:storation of the Property. The net procesds of 1he award shall mean tha award after payment of all reasonable costs, expanses,
and attorneys’ fees incurred by Trusles ar Lander in connection with the condemnation.

Proceedings. If any procaeding in condemnation is filed, Grantor shall promptly notify Lendar in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain ths award. Grantor may be {he nominal party in such proceading, but Lender shak ba
entitled to participate in the proceeding and %o b represented in the proceading by counsat of its own choics, and Granlor will deliver or causs to
bo defivered to Lunder such instruments as may be raquasted by it from time to tima to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUT HORITIES. Tha following grovisions relating o governmental taxes, foes
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Chearges. Upon req.iest by Lender, Grantor shal execute such documants in addition te this Deed of Trust and ake
whatever other action is raquested by Lander i perfect and cecntinue Lendar’s lien on the Real Propary. Grantor shall reimbuise Lender for all
{axes, as descrihed balow, togather with all axprnses incurrad in recording, perfecting cr continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary stamps, and other cnarges for recording or registaring this Deed of Trust.

Taxes. The following shall constitute taxes to +ich this sectior: applies: (a) & specific tax upon this type of Deed of Trust or upon alt or any part
of the Indebtednass eacured by this Deed of Tr.st; (b) a specific tay on Grantor which Grantor Is euthorized or required to Geduct from payments
on the Indebtednass secured by this type of Doad of Trust; (c) & tax on this type of Deed of Trust chargsable against the Lender or the hoider of
the Note; and {d) & specific tax on all or any pc:ion of the Indebtedness oF On payman's cf principal and interest made by Grantor.

Subsequent Taxes. ifany tax to which this selion applios is enactad subssquent io the dats of this Deed of Trust, this event shall have the same
offoc! as an Event of Default (as defined below), and Lender may exercise any of a"t of 1is available remedies for an Event of Default as provided
telow unless Grantor either (s} pays the tax hefore it becomas definguent, or (D) contests the iax as provided above in the Taxes and Liens
soction and depiosits with Lender cash or a sub cient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Deed of Trust as & security agreersent am 8 part of
this Deed of Trust.

Securlty Agreament. This instrument shall constitute a sacurity agreoment to the axtont any of the Property constitutas fixtures cr othsr personal
property, and | ender shall have all of the rights of a secured party undar tha Uniferm Commercial Code as amenided from tima to time.

Security interest. Upon request by Lender, Grantor shall execute financing statements and take whetever other action is requested by Lender o
perfcct and continue Lender’s security interes! in the Renis and Personal Property. In sddition to recording this Doed of Trust in the real property
records, Lender may, at any time and without furthsr authorization from Grarntor, fila oxacuied countorpats, copies or reproductions cf this Dead
of Trust as a financing statement. Grantor shall raimburse Lendar {for all expenses incurred in perfecting of continuing this security interest. Upon
default, Grantor shall sssembla the Parsonal Property In & mannar and at a place reasonably convenient to Grantor and Lender and make i
availabie fo Lender within three (3) days after +acelpt of written demand from Lender.

Addressas. The mailing addresses of Grantor (debter) and Lender (secured parly), from which information congerning the security interest
granted by this Dead o Trust may be obtaing:l {eech as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tha foliowing provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and frof’i time to time, upon request of Lendsr, Grantor will make, execute and deliver, of will cause 1o be
made, execulted or deliverad, to Lencer or to Lender's designes, and when recuested by Lender, causa to be filed, recorded, refiled, or
rerecorded, as the case may be, at such tir-es and in such officas and places as iender may de3m appropriate, any ard all such morigages,
deeds of trusl, security deeds, security agraoments, financing statsments, continuatien statements, instruments of further assurance, certificatas,
and other documents as may, in the sole opinion of Lender, be necessary of desirable in order o effectuate, complate, psrfact, continue, of
preserve (a} the obligations of Grantor und:r ths Note, this Desd of Trust, and the Ralated Documents, and (b) the Bens and security interests
craated by this Deed of Trust as first and pror fiens on the Froperty, whether nav/ cwn3d o hereafer acgared by Grantoe. Uinisss prohibiled by
law or agreed to the conirary by Lender in wiiling, Grantor shall reimburse Larder ior alt costs and expensas ‘ncurred n connecton with the
matters refsried to in this paragraph.

Atiomey-in-Fact. 1t Granior faiis to do ary of the things refermed o in the precacding paragraph, Londer may co so tor and in the name of
Grantor and at Grantor's expense. For such purpesss, Grantor heroby irravocably appeinis Lender as Grantor’s attorney-in—fact for the purpose
of making, exacuting, delivering, filing, resirding, and dolng all other things s may be necessary of desireble, in Lender's sole opinion, io
accomplish the matters reforred toin the pre>seding paragraph.

FULL PERFORMANCE. It Grantor pays alf the 'ndebtednsss, inciuding without limitation all future advances, whan due, terminates the line of credit,
anc otherwise performs all the obligations impos:d upon Grantor under this Deoad of Trust, Lender shall axecute and deiiver to Trustes a request for tutt
reconvayance and shalt exacute and defiver to Grantor suitable statements of termination of any financing statemant on fila evidancing Lender’s sgcunty
interest in the Rents and the Personal Property. /\ny raconveyance foa required by law shall be paid by (Grantor, it permitled by spplicable law.
DEFALLT. Each of the following, at the option ©! Lender, shall constitule an evant of defauit (Event of Detault™) under this Deect o! Trust:

Datault on Indebtedness. Failure of Granior to make any payment when dus on the !ndebtedness.

. Dofauit on Sther Payments. Failure oi Grantor within the tima required by this Dead of Trust lo make any payment for taxes or Insurance, or any
other payment necessary to prevent filing ¢i Of io eifect discharge of any fien.
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vacate any automatic stay or injunction), appeals and any anticinated post~judgment collaction servicas, the cost of searching records, obtaining
tile reports (including foreciosure repoits), surviyors’ reports, appraisal fees, title insurunce, and fees for the Trustee, to the extent permitied by
applicable law. Cirantor also will pay any court costs, in addition o ali othar sums providacl by law.

Rights of Truetes. Trustee shali have ali of the rights and dulies of Lender as set forth in this secticn.
POWFERS AND OBLIGATIONS OF TRUSTEE. The fuliowing provisions relating to the powers and obiigations of Trustea are part of this Deed of Trust.

Powers of Trust22. In addition to all powers of Trustee arising as a matisr of law, Trus’es shall have the power {o take the following actions with
raspact to the Property upon the wrillen request of Lender and Granter: {a) join in proparing and fling & map or plat of the Real Property,
including the dedication of streats or other rights to the public; (b) join in graniing any sassment or creating any reslriction on the Real Properly;
and (¢} joln in ary subordination or other agreemant affecting this Deed of Trust or tha interest of Lender under th's Deed of Trust.

Chligations to Notify. Trustee shall not ba oblig:atec {o nolify any other party of a pending sale under any other trust deed o lian, or of any action
or proceeding in ‘which Grantor, Lender, or Truslae shall be a parly, unlgss the action or proceading is biought by Trustee.

Trustes. Trusten shall meet all qualifications required for Truskse under applicable law. In addition to the rights and remedizs set forth above,
with respect to all or any part of the Properly, iha Trustes shalt have the right 1o foreciose by notice ard sale, and Lender sheli have the right to
forecicse by judiciel foreciosurs, in either case in accordance with and to the full extant provided by applicable law.

Successor Truslee. Lender, at Lender’s option, may from time to time appoint a successor Trustee 1o any Trusiee appointed hersundsr by an
instrumant axecuted and acknowledged by Lender and recorded in the ¢ffice of tha recoidsr of KLAMATH County, Oregon. The instrumsnt shall
contain, in addition to all other matters requirad by state law, tha names of the original Lander, Trusteo, and Sranter, 138 book snd page where
this Dead of Trust is recorded, and the name and address of tha successor trustes, and the instrumant shall be exsculad and acknowiedged by
Lander or its successors in interest. The successor frustes, withou! conveyance of the Property, shall succeed to all the title, power, and duties
conferrad upon the Trustee in this Daed of Trust and by applicable law. This procedure for substitution of trustee shall govern io the exciusion of
all ather provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nofice uncer this Deed of Trust shall bs in writing, may be sent by teiefacsimile (unless
otherwise required by law), and shall be effective when actually delivered, or when deposited with 2 nationally recognized overnight courier, or, if
mailed, shak be deemed eftsctive when deposited in the United Stales mail first class, certifiad or registersd mail, postage prepaid, directed to the
addresses shown near tha beginning of this Dead of Trust. Any parly may change iis addnass for notices undes this Deed of Trust by giving forma!
wiitien notice to the olher parties, specifying that the purpose of the notice is to changs the perty’s addsess. All copies of noticas of foreclosure from
the helder of any lien which has priority over this Dee:d of Trust shali be sent to Lender's adclress, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees to keep Lander £1d Trustes informed at all imes of Granlor's cument address.

MISCELLANEQUS PFIOVISIONS. The following miscallanaous provisions are a part of this Doed of Trust:

Amandments. This Dasd of Trusi, together with any Related Documants, constifutes the entire understinding and agreement of the parties as to
the matters set forth in this Deed of Trust. No all:ration of or amendment 1o this Deed of Trust shall be eHective unless given in writing and signed
by tha party or parties sought to be charged or buund by the alteration or amendment.

Applicsble Lew. This Deed of Trust .ias been delivered io Lender and accepied by Lender In the State of Oregon. This Deed of Trust
shail ke governed by and conatrued In accord:nce with the laws of the State of Oregon.

Cazplion Hesdinge. Caption headings in this De:ad of Trust are for convenience purposes only and are not to be used to interpret or dafine the
provisicns of this Deed of Trust.

Merger. There siali be no merger of ths interest or estate crea’ed by this Deed of Trust with any other interest or estats in the Properly at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lencer.

Multiple Parties. All obligations ot Grantor under this D2ed of Trust shal! be joint and several, and afl references to Grantor shall mean each and
every Grantor. This means that each of the perscas signing below is responsible for &il obligations in this Deed of Trust.

Severzhility. If a court of competent jurisdiction finds any provision of this Ceed of Trust to be invalid or unenforcseble as to any person or
circumstance, such finding shall not render that provision invalid or unentorcsable as 10 any other persons or circumstances. If fezsible, any such
offending provisicn shall be Jeemed to be modilizd to be within the limits of enforceability or validity; however, i the cftending provision cannot be
so modiified, it shali be stricken and all other provisions of this Deed of Trust in ali other respects shall remain vaiid and enforceable.

Successors and Assigns. Subject o the limitations stated in this Deed of Trust on transfer of Granler's interest, this Deed of Trust shall bs
binding upon and inure o the benefit of the partiss, their successors and assigns. If owrership of the Property becomes vastsd in a person other
than Granter, Lender, without notice te Granlor, may deal with Granor's successors with refarencs to this Deed of Trust and the Indebtedness by
way of forbearancs or extension without releasing Grantor from tha obligations of this Deed of Trust cr liahility under the indebiadiness.

Time 13 of the Essence. Time is of the essence in tha performance of this Deed of Trust.

Walvers and Consents. Lendar shall not bs duemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver Is In writing and signed by Lerder. No delay or omission on the part of Lender in axercising any right shall operats as a waiver
of such right or ary other right. A waiver by any party of a provision of this Desd of Trust shall not constiule & waiver of o prejudice the party's
right otherwise to demand sirict compliance willi thal provision or any oiher provision. 2 prior waMer by Lender, nor any course of deaing
betwoen Lends: und Cranicr, shall constituls a waher of any ¢f Lendar's rights cr any of Granter's odiigations as to any futwe ransactions.
Whengver consent by Lender s required in this Decd of Trust, tha granting of such consent by Lender in any instznce shall not constituls
continuing conser:! to subssquent instances wher: such cansent Is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO iTS
TERME.

oRamrR: f

{ p g
; / / .
X <<«A a L X Kv/w/%a X /(zc/x

BRIAN)W KOCH CYRTHIA L KOCTH
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Default In Faver of Third Parties. Should Borre-wer or any Grantor default under any loen, extension of cradit, security agreement, purchase or
sales egresment, or any other agreement, in favor of any other craditcr or person tha! may materinlly atfect any of Bomowsr's propesty of
Boirower's or any Grantor's ability to repay the oans or perform their respective obligations under this Desd of Trust or any of the Related
Decuments.

Complience Default. Felure of Grantor to comp:y with any other term, otligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Related Documants.

Feise Siatemanty. Any wamanty, represantatior. or stalement made or furnished o Lerdar by or on bahalf of Grantor unider this Deed of Trust,
the Note or the Related Documents is false or misisading in any malterial raspsct, aither now or at the tims made cr furnished.

pofective Coligteralization. This Deed of Trus. or any of tha Rolated Documenis ceases to be in ful force and effact {including failure of any
collateral documents to create a valid and perfecied security interast or lien) at any time and for any reason.

Death of insolvency. The death of Grantor, -8 insolvency of Grantor, the appointment of a rceivar for any part of Grantor's property, any
assignment for tho bensfit of creditors, any type f croditor workout, or the commoncement of any procseding under any bankruplcy or insolvency
lawss by or against Grantor.

Foreclosure, Forleiture, etc. Commencement cf foraciosure of forfeiture proceedings, ‘whether by judicial proceeding, self-help, repossessicn of
any other methad, by eny craditor of Grantor of by any gevernmental agoncy against any of the Property. Howaever, this subsection shall not apply
in the svent of a good feith dispute Dy Grantor £.3 to the validity or reasonableness of the claim which is the basis of the foreciosure or forefeiture
proceeding, provided that Granter gives Lender writien notice of such claim and furnishes reserves or a surety bond for tha claim satistactory 1o
Lande:.

Ercech of Other Agreement. Any breach by G .antor under the terms of any other agresmant between Grantor and Londer that is not remadied
within any grace pariod provided therein, including without fimitetion any agreement concarning any indebtedness or other cbligation of Grantor to
Lender, whether xdsting now or later.

Events Afecting Guarantor. Any of the preceding events occLrs with respect to any Guarantor of any of the Indsbtedness or any Guarantor dies
or becomes incompelent, or revokes or disputes the vaiidity of, cr liabiity under, any Guaranly of the Indebtedness.

Ingacurity. Lender in good faith deems itseif insecure.

RIGHTS AND REMEDIES O DEFALLT. Upon the occumsnce of any Evont of Default and at any time thereafier, Trustea or Lander, at its cption, may
exercise any one or miore of the following rights and ramedies, in addition to any other righis or remedies previded by law:

Accelorate indebtedness. Lender shal have (1e right at its option witnout notice to Grantor to daclars the entire Indebladness immediately dus
and payable, including &ny prepayment penaity which Grantor veould be required to pay.

Foreciosure. Viith respect to all or any part of the Real Propery, the Trusise shall have the right to forecioss by notice and sele, and Lender shall
save the right to foreclose by judicial foreclosura, in either case in accordance with and o the full extent provided by applicable law. If this Deed
of Trust is foreclosad by judicial foreclosure, {.ander will ta entitled to a judgment which will provice that if the {oreclosura sale proceeds are
insufficient to satisfy the judgment, axecution muy issue for the amount of the unpaid betance of the judgmant.

uCC Remedles. With respect to all or any part of the Personai Property, Lender shal: have all the rights and remedies of a secured party under
the Untform Cornmercial Code.

Cotiect Rents. Lender shall have the right, without notica to Grantor, 1o taka possession of and manage tha Property and collect the Rents,
including amounts past due and unpaid, and spply the net proceads, over and above Lender's costs, against th2 Indebtedness. In furtherance of
this right, Lendar may require any tanant or ciher user of the Property io make paymonts of rent or use foos directly to Lender. |t the Renls are
collasied by Lender, then Grantor irrovocably designates Lendor as Grantor's attorney—-in-fact to enderse instruments received in payment thereof
in the nama of (rantor and to negotiate the sarme and collect the procoeds. Payments by tenants or other users to Lender in response to Lender’s
dsmand shall satisty the obligations for whichi the payments are made, whether of nal any proper grounds for the demand axisted. Lender may
exercisa its righls under this subparagraph eithor in person, by agant, cr through a recoiver.

Appoint Recelver. Lender shall have the right to have a rocaiver appointed to take possession of ali o any part of the Property, with the power 10
protect and preserve the Property, to operate ne Property precsding foreclosure of sele, and to coltest the Rents from the Property and apply the
proceeds, over and above the cost of the receivarship, against the ndeblsgness. The recaiver may serve without bondl it permitied by law.
Lender’s right to the appointment of a recehvar shall exisi whether or not the appareni value of tre Proparly exceeds tha Indebtedness by &
substantial amount. Employment by Lender s"all not disgualify a person from serving as a receiver.

Tenency at Sufferance. If Grantor remains in possession of the Property afier ths Proparly is sald as provided above or Lender othesrwise
becomes entiiud to possession cf the Proparty upon default of Grantor, Granior shall become a tenant at sufferance of Lendar or the purchaser of
the Proparty and shafl, at Lender's option, eit'er (a) pay a reasonable rantal for the uss of the Property, or (D) vacate the Property immediately
upon the demand of Lender.

Other Remedieg. Trustee of Lender shail hatve any other right of remady provided in this Doed of Trust cr the Nole or by law.

Motice of Sale. Lender shall give Grantcr ra:sonsble notice of the time and place ol any public saks of the Parsonal Propgsty or of the tima after
which any privale sale or other intended dispasition of the Porsonel Property is o bo made. Raasonable nofice shell mean notice given at least
tan (10) days before the time of the sale or Jispesition. Any sgle of Personal Property may be made in conjunction with any sale of the Rea!
Property.

Sae of the Property. To the extent permitt:d by applicable law, Grantor hereby Waiaas any &nd ul rights to have the Propery marshafied. In
exercising its rights and romadies, the Trustea or Lander shall bs free to sell ali or any part of the Property togetner or separately, in ong sale or by
separate sales. Lender shall ba entitied to bid at any public sale on ali or any portion of the Property.

Waiver; Eleclion of Remadles. A waiver by any parly of a breach of a provision of this Deed of Trust shall not censlitute a waiver of or prejudica
the parly’s rights otheiwise to demand stric! complianca with that provision or any other provision. Eiection by Lender to pursue any remedy
provided in this Doed of Trust, the Note, In any Retated Dosumant, or provided by taw shall not axclude pursuit of any other remedy, and an
sloction tc make expandituras of to take acticn to perform an obligation of Grantor under this Deed of Trust after fsilure of Grantor to perform shaii
no' affect Lendai’s right to declare & default ¢.ad to exercise any of its remedies.

Atiomeys’ Foes; Expenses. If Lender instiutes any suit or action fo anforce any of the terms of this Deed of Trust, Lender shali be entitied to
recover such sum as the court may adjudgo ‘easonabie as attornays’ fees at trial and on any acpeal. Whether or not any court action is involved,
all reasonabla expenses incurred by Lendor which in Lender's opinion &re necessary at any time for the protection of its interest or the
- enlorcement of its ights shall become a pa:t of the Indebtedness payable on damand and shall bear interest at the Nota rate from the daie of
expanditure until repaid. Expenses covere:d by this paragraph include, without fimitation, howavar subject to any limits under applicable law,
Lendears attorneys’ fees whether of not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings (including efforts to modify or




. 05-25.1509 DEED OF TRUSY R Page 7
Loan No 30026642 {Continued) - e s

INB*W!DUAL ACJ(NOWLEI)GMENT

r————

OFFICIAL SEA

o §
STATE OF OREGON AN DANIELLE Kinvon !
: } NOTARY PUBLIC-CREGON |
DESCHUTES ¥ COMM’SSIGN NO. 306700
COUNTY OF — ) M7 COMMISSION EXPIRES JAN., 20, 2002 j
—_—

On this day before me, the undersigned Notary Public, Y appezred BRIAM W KOCH ang CYNTHIA L KOCH, 10 e known to be the
individuals described in and who axecuted the Dea:f of Trust, and ecknowledged that thay signed the Doed of Trust a5 their froe gnd voluntary act ang
deed, for t Ses and purposes therein mentionad.

p ] i 22N A )
Given n{ erim/ hane and official seal’h/i/ z '13 day of
! 4 ,‘7 . 1
By__{ gé .2251 LA :{ {{ :ZZ é &ZZ/‘:\!-; 2 ; ; HeJdlngat__ .

/ j
Notary Pudlic In ang for the State of OREGL)N Wy commission explrag 1/20/02 )
— N —1/20/0; e

REQUEST FOR FULL RECONVEYANCE -
(Tt igations have been peid in ful)

0 ba used only when ob)

To: . , Trustag

The undsrsigned is the Ider ured by this Deed of Trust, Al Sums secured by this Deed of Trust have been
fully pald and salisfied. i d, } payment to yoy of any sums owing to ¥ou under tha lerms of this Daed of Trygt Of pursvant o
any appiicable stalute, to ca 36curad by this Daeg of Trust {which is deliverad to ifou togethar with this Deed of Trusl), and to reconvey,
without warrenty, to thy parties designat:g by the terms of this Deed of Trust, the sstata now holg by you under this Deed of Trus, Ploase malii the
recenveyancas ang Relaled Decuments to.

\\ —
Date: Benefciary:

LASER PRO,Reg. U.S. Pat. & T.01. Off., Ver. 3.282 () 1999 CFt Progan. ces, Inc. Allrights reserved, [OR-Goy FA.26KOCH.LN R1.0vL)
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EXHIBIT "A”
LEGAL DESCRIPTICN

Parce! 3 of Partition No. LP 61-96/CURBOW, filed January 1€, 1997 in the Klamath County
Clerks Office, located in the SE1/4 SW1/4 in Section 25, Township 24 South, Range 8 East of
the Willamette Meridian, Klamath County, Oregon, EXCEPTING THEREFROM:

A portion of Parcel 3 as shown on Partition No. LP 61-96/CURBOW, filed in Volume 3 of
Partition Plats in the Klamath County Clerk’s Office, located in the SE1/4 of the NW1/4 of
Section 25, Township 24 South, Range 8 East of the Willamette Meridian, Klamath County,
Oregon, described as follows:

Beginning at the Southwest corner of said Parcel 3; thence North 00 degrees 07’ 39" East
along the Wester}l_:)"alme of said Parcel 3. a distance of 100.00 feet; thence South 89

degrees 31" 03" East parallel with the Southerly line of said Parcel 3, a distance of

203.00 feet to the West line of a 30.00’ wide easement for road and utility purposes;

thence continuing South 89 degrecs 31’ 03” East, 15.00 feet to the centerline of said
easement; thence South 00 degrecs 07’ 29" West alone said easement centerline, 100.00 feet
to the Southeast corner of said Parcel 3 thence North 89 degrees 31’ 03” West along the
Southerly line of said Parcel 3, a distance of 15.00 feet tc the West line of said ]
easement; thence continuing Nortii 89 degrees 317 03” West along the South line of said
Parcel 3, a distance of 205.00 fe=t to the true point of beginning.

State of Oregon, County of Klamath
Recorded 6/24/99, at s/ 4/ a. m.

In Vol. M89 Page_Z4 772
Linda Smith, .
County Clerk Fee$ 45~ KK




