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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on ~ JUNE / 8 , 1999 . The grantor is
ROBERT REIFEL and HEATHER REIFEL

("Borrower™). The trustee is AMERITITLE

222 S 6TH STREET, KLAMATH FALLS, OR 97601
("Trustee"). The beneficiary is SGUTH VALLEY EANK & TRUST

which is organized and existing under the laws of N OREGON BANKING CORPORATION , and whos;
addressis PO Box 5210, KLAMATH FALLS, OR 97601

("Lender"). Borrower owes Lender the principal sum of

Seventy Two Thousand One Hundred and no/100
Doltars (U.S. $ 72,100.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payabl: on July 1, 2029 .
This Security Instrument secures to Lender: (2) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note: (b} the payment of all other sums, with inierest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this
Security Instrumient and the Note. For this puspose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in Klamath County, Oregon:
Lot 25 in Biock 1 of FIRST ADDITIOM OT KELENE, according to the official plat
thereof on file in the office of tha County Clerk of Klamath County, Oregon.

which has the address of 4840 LARRY PLACE , KLAMATH FALLS {Strs2t, City].
Oregon 97603 [Zip Code]  ("Property Address");
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TOGETHER WITH 411 the improvements now ai hereafter erected on the propexty. and all easemenis, appurtenances, and
fixtures now Of hereafter a part of the property. Al replacements and additions shall also be covered by this Security
Instrument. Al of the foregoing is referred to in this & scurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the tight o grant and
couvey the Propenty and that the Property is unencuinbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against atl cluims and demands, subject to any encumbrances of record.

THIS SECURITY [NSTRUMENT combines uniform covenaitts for national use and non-unifam covenants with limited
variations by jurisdiction 0 constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrowet and Lender covenant and agree as follows:

1. Payment of Principal and [nterest; Prepayment and Late Charges. Borrower shali promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepaymei and late charges due vnder the Note.

2. Funds for Taxes and Insurance. Subject 10 applicable faw or to 2 written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, unti! the Note i3 paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Insuruplent as a Jien on the Propertys (b yearly leasehold payments
or ground repts o the Property. if any; (c) yearly hizzard or property insurance premiums; (d) yearly flood insurance premiums,
if any: () yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These items arc called "Escrow ftems."
teuder may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan My require tor Borrower's Sscrow accoutt under the federal Real Estate S:tticment Procedures Act of
1974 as amended from time to time, 12 U.S.C. Seation 2601 er seq. (7 RESPA"), unless another law that applies to the Funds
cets a lesser amount. if so, Lender may, at any dme. collect and pold Funds in an amount ot to exceed the lesset amount.
iender may estimate the amount of Funds due on the basis of current data and reasorable estmAKs of expenditures of future
Escrow liems OF otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, of entity
(including Lender, if Lender is such an institation) or in any Federal Home Loan Bark. Lender shail apply the Funds to pay the
Escrow Items, Lender may not charge Borrowsr for holding and applying the Funds, annually analyzing the escrow account, Of
verifving the Escrow [rems, unless Lender pays Borrower interest on the Funds and 2pplicable law permits 1 ender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connecticn with this loan, mless applicable law provides otherwise. Unless an agreement 1S made or
applicable law requires interest t0 be paid, Lender shall not be required to pay Borrowear any interest of carnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shatl be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Fuids, showing credits and debits to tie Funds ard the purpose for which each
debit to the Funds was made. The Funds are pled:ged as additional security for ail sums secured by this Security Instrument.

1f the Funds held by Lender exceed the anyunts nermitted ©0 be held by applicable law, Leader shall account 10 Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient 10 pay the Escrow Irems when due, Lender may $0 notify Borrower in writing, and, in such case Borrower
shall pay t© fender the amount necessary to nizke up the deficiency. Borrowel shalt make up e deficiency i no more than
twelve monthly payments, at Lender's sole discretion.

Upon paymemt in full of all sums secured by this Security Instrument, 1ender shall promptly retund to Borrower any
Funds held by Lender. if, under paragraph 21, Lender shall acquire of sell the Propetty, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or cale as a credit against the sums secured by
this Security Instrument.

3. Applicatiort of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, o A0Y prepayir.snt charges due under the Note; second, to amounts payable under paragraph 2:
third, to interest dues fourth, to principal due; und last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security :nstrument, and leaschold payments or ground TeRLS, if any. Borrower shall pay
thiese obligations in the manner provided in paragraph 3 or if not paid in that manner, Borrower shall pay them on time directly
to the person owedl payment. Borrower shall promprly furnish to Lender all notices of amounts © be patd undsr this paragraph.
1f Borrower raakes these payments directly, Borrowet shall promptly furnish to Leider recetpty evideiwing the payiients.

Borrower shall promptiy discharge any lien which has priority over this Security lnstrumeznt unless Bormower: L&) agrees in
writing to the payment of the obligation secnrad by the lien in a manner accepiable 1O Lender; (D) contests in goud fuith the licn
by. or defends against enforcement of the tien in, legal proceedings which in the Lender's opinion operite o prevent the
enforcenent cf the lien; or (C) secures from ihe holder of the lien an agrecnent satsfactory © Lender subordinating the lien 0
this Security Instrument. If Lender determings that any part of the Property 18 subject to a lien which may attait priority over
{his Security instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the liea of take one OF
more of the actions set forth above within 12 days of the giving of notice.
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5. Hazacd or Property Insurance. Berrower shall keep the improvements pow existing or Lercafter erecred on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or floeding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obrain coverage to protect Lender’s rights in the Property in secordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender reqaires, Borrowsar shall promptly give to Lender ail receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair iy economically feasible and Lender’s security is not lessened. If the rsstoration or
repair is not econornically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the soms
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered o settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrament, whether or not then due. The 3C-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the due dute of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymenis. If
under paragraph 21 the Property is acquired by Lender, Bortower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by ihis Security Instrument
immeliately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instruntent and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, ualess Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exienuating circumstances exist which are beyond Borrower's control., Borrower shall not destroy, damage or impair the
Propesty, aliow the Property to deteriorate, or commit wasts on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materiatly impair the lien created by this Security Insirument or Lender’s security interest. Borrower may
cure such a default «nd reinstate, as provided in paragraph 18. by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impaiment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process. gave materially false or inaccurate information or statements to0 Lender {or failed
to provide Lender with any material informaticn) in connection with the loan evidenced by the Note, including. but not limited
to, representations conceining Borrower’s occupancy of the Property as a principal residence. If this Security fnstrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Preperty. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal pro.eeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condenwation or forfeiture o to enforce laws or regulaiions), then Lender may de and
pay for whatever is necessary to protect the valae of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Insirument, appearing in court, paying
reasonable attorneys® fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amocunts dishbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lendoer agree to other tenms of payment. these amounts shall bear interest from e
date of disbursement at the Note rate and shali be payable, with interest, upon notce from Lender 1o Borrower requesting
payment,

8. Mortgage Insurance. If Lender required moryage insurance as & condition of making the loan secured by this Secututy
Instrument, Borrower shall pay the premiums required to mzinmin the mortgage insurance in effect. 1f, for any reason, the
mortgage insurance coverage required by Lende: lapses or ceases to be in effect. Borrower shall pay the premivms required to
obtain coverage subsiantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternare mortgage iasurer approved by Lender. If
substantially equivalent mortgage insurance cove “age is not available, Borrower shall pay to Lender each month a sum equal 10
one-twelfth of the yearly mortgage insurance preinium being paid by Borrower when the insurance coverage lapsed or ceased o
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mongage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage {in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Leuder shall give
Borrower notice at the time of or prior to an inspe.tion specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential. in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnazon. are herchy assigned and
shall be paid to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market vaiue of the Property immediately before ihe taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately befors the taking. unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds mulriplied by the following fraction: (a) the toral
amount of the sums secured immediately before Cie taking, divided by (b) the fair market value of the Property imniediately
before the taking. Any balance shall be paid to 3orrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agiee in writing or unless applicable law otherwise provides, the procesds shall
be applied to the sums secured by this Security Instrument whether or not the sums are thea due.

If the Property is abandoned by Borrower, o if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fuils to respond to Lender within 30 days after the date the notice is given.
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or 10 the sums
secured by this Security Instrument. whether or not then due.

Unless Lender aixi Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date cf the monthly payments reforred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or madification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shail
not operate o release the liability of the original Eorrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or ocherwise modify amortization
of the sums secured by this Secusity Instrument by reason of zny demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shali not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Jeint and Several Liability; Co-signers. The covenanss and agresments of this
Security lostrument shali bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Boirower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but doss not execute the Note: (2) is co-signing this Security instrument only to morgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated io pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 10 extend, modify, forbear or
make any accommedations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loam Charges. If the loan secured by this Security Instrument is subject to 2 law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other lean charges collected or to be collected in connection with the
loan exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
1o the permiited limit; and (b) any sums already collected from Borrower which exceeded permittzd limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces prinvipal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Nove.

14, Notices. Any notice to Borrower provide:l for in this Sccurity Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires ase of another inethod. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governad by federal law and the law of the
jurisdiction in which the Property is located. In thie event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the contflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16, Borrower’s Copy. Borrower shall be given one coatorned copy of the Note aid of this Security Instrument.

{7, Transfer of the Property or a Beneficiul Interest in Borrower. It all or any part of the Propenty ur any interest in it
is sold or rransferred (or if a beneficial interest in Borrower is sold or wransterred and Borrower is not a natural person} without
Lender’s prior written consent, Lender may, ar its option, require immediate payment in full of all sums secured by this
Security Instrument. Howrever, this option shall nov be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option. Lender shall pive Borrower notice of acceleration. The notice shall provide a period of not
less thun 30 days from the date the notice is delivered or mailed within which Borrower must pay all sems secured by this
Security [nstrument. If Borrower fails to pay these sumns prior to the expiration of this period, Lencler may invoke any remedies
permitted by this Security Instrument without furthr notice or demand on Borrower.
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18. Borrower’s Right 1o Reinstate, [f Borrower meets ceriain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 1o ¢he carlier of: (3) § days (or such other period ag
applicable law may specify for reinstatémery) hefore sale of the Property pursuane 10 any power of sale contiined in thiy
Security Instrement; or (b) entry of 4 Jjudgmen: enforcing thiy Security Instrumen:, Thoese conditions are thas Borrower- (a) pays
Lender ajz sums which then would be dye urier this Securizy Instrument and the Note ag if no acceleration had Occurred; (b
tures any default of any other covenants or agrecments; {c) pays all expenseg incurred i enforcing ¢his Security Instrumen.
including, hut not limited to, reasonable aAoeys’ fees: ang (d) takes such action as Lender may reasonably Tequire 10 assure
that the Tien of this Security Instrumen, Lender's tights in the Property ang Borrower’s obligation to Fay the sums secyreq by
thix Security Instrument shalr continue unchanged. Upon reinstatemeny by Berrower, this Security Instrument gng the
obligations secyreq fhereby shall remain fully etfecrive as if no acceleration hag oceutred. Howsver, thig right 0 reinstate shall
Hot apply in the case of acceleration under paragraph 7.

19. Sale of Note; Change of Loan Servicer. The Note or 4 partial interest in the Note (iogether with this Security
Instrumen) may be xold one or more times witkh oyt prior notice to Borrower. A saje may result in g change in the ety (known
as the "Loan Servicer"y that collects monthly pavments due under the Note ang this Security Instrument. There also may be one
Or more changes of )¢ Loan Servicer unrelated :o a saie of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance witl paragraph 14 akbove ang applicable law. Tha notice wiil state thy: Iirne and
address of the new Loan Servicer apq the address 10 which payments should be miade. The notice will also conrain any other
information required by applicable jaw.

20. Hazardous Substances. Borrower shz !l po Cause or permit the Presence, wse. disposal, Storage, or relegse of any
Hazarcoyg Substances on or in the Property. Borrower shall not do, nor allow anyone ofse to do, anything affecting the
Property that is ip violation of any Environmeny;j Law. The Preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Huzardous Substances (hag are generally recognized to be appropriate 1o normal
residential uses and to maintenance of the Property,

Borrower shal hromptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
sovernmental or regulatory A4gENCy or private par( ; invnlving the Propcny and any Hazardous Substance or Environmena] Law
of which Borrower hay actual knowiedge. If Borrower learns, or js notified by any governmental or reguiatory authority, that
any removal or other remediation of any Hazardous Substance arfecting the Property ig necessary, Borrower shall promiptly take
all aecessary remedial actions in accordancs with | nvironmental Law,

As used in this Paragraph 20, "Hazardoys Substances” are these substances defined as toxic or hazardous Substances by
Environmenta) Law and the following substance: rasoline, kerosene, other flammable or toxic petroleum products, toxic
nesticides and herbicides, volagile solvents, materiz I containing asbestoy or formaldehyde. ang radioactive marerials, As used in
this paragraph 20, "Enviroumental Law" means federal laws ang laws of the Jurisdiction where the Properry is located that
relate to healtl, safety or environmental proetection,

NON-UNIFORM COYENANTS. Borrower and Lender further covenant and agree g5 follows:

21. Acceleration; Remedies. Lender shajj give notice to Borrower prior to acceferation following Borrower
of any covenant Or agreement in this Securiiy Instrument (but not pricr ¢o aceeleration under paragraph 17 ypless
applicable Jaw rovides otherwise). The notice shal} specify:  (a) the default; (b) the action required to cure the default;
(3 a_date, not fess than 3¢ days from the date the notice is given to Borrower, by which the default must pe cured; and
(d) that failyre to cure the defayls on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument ang sale of :he Property. The notice shall furtiier inform Borrower of the right t¢
reinstate after acceleration and the right to brirg a cowmt action to assert the non-existence of g default or any other
defense of Borrower tg acceleration and saje, If the defauit i not cured on gr before the date specified in the netice,
Lender, at its option, may requijre immediate payment in full of gy sums secured by thig Security Instrument without
furtker demang and may invoﬁe the pewer of sal;: and any other remedies permityed by apylicable law. Lender shalj be
entitled to collect al} EXpenses incurred in bursuing the remedies provided in thig paragraph 2
to, reasonable attorneys’ fees and costs of title evidence.,

manner ng)rescribed by applicable laswy to Rorrowe: and to other persons rrescribed by applicable law. After the time
’ applicable faw, Trustee, without demaud on Borrower, shal( sell i i
bidder at the tine and place and under the terras signated in the notice of sale in one or more parcels and jn any order
Trustee determines, Trustee may postpone sale of 3l Or any parcel of the Property by public announcement at the time
and place of any previously scheduled safe. Lender or jis designec may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trusteq’s ileed conveying the Property withoys any covenant or warranty,
expressed or implied, The recitals in the Trustee’s (eed shall be prima Facie evidence of the truth of the Statements mage
therein. Trystee shall apply the proceeds of the salo i the following order: (a} to all expenses of the sale. including, hye
not limited to, reasonable Trusiee’s and aitorneys® fees: (b) to all sums secured by this Security I'nstrument; and ¢} any
£xcess to the person or persons legally entitled to it.

econveyance. Epon paynient of all sums secured by this Szeurity Instrumene, Lender shall request Trustes o
feconvey the Property and shall surrender this Secunty Instrumenr and a1 notes evidencing depe secured by this Security
Instrumen to Trustee. Trusiee shall reconvey the Property withoys warranty (o the person or persons legalty entitled (o it. Such
person or persons shall Py any reeordation costs. | ender may charge such PELSON or persons a fee for feconveying the
Property, hut only if the fer: iy paid (o a third party (such as the Trustee) for services rendered angd the charging of (je fee is
permitted under apolicable L, ) . .

23. Substitufe Trustee. Lender may, from time 15 tne, remove Trustee and appoigr a SUCCessor trustee to any Trugtee
appointed hereunder., Without conveyance of the Propeity, the Successor trustee shall succeed to all the title, power and duries
conferred upon Trustee herein and by applicable faw.

24, Attorneys’ Fees, A8 used i this Security Ins:rument and jyp; the Note, "aitorneys” feeg” shall include any attorneys®
fees awarded by an appeltate court, Form 3038 2,90
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25. Riders to this Security Instrument. 17 one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated inte and shall amend and supplement
the covenarts and agreements of this Security In<trument as if the rider(s) were a part of this Securtty Instruivent.

[Check applicable box(es)]
[_] Adiustable Rate Rider [ J condominium Rider [ 1-4 Family Rider
[__l Graduated Payment Rider [] Planned Usit Development Rider 1 Biweekly Payment Rider
1 Balicon Rider L.} Rate Improvement Rider [__] Second Home Rider
VA Rider L] other(s) [specify] ADDENDUM

BY SIGNING BELOW, Borrower accepts and agrees to the tenns and covenants contained in this Security Instrament and
in any rider(s) executed by Borrower and recorded with ii.
Witnesses:

=

oy e

Pz ///Zé// (Seal)
ROBERF REIFEL -Borrower

(H e e AT (<L L/{ Y & (Seal)

HEATHER REIFEL v _Borrower

(Seal) (Seai)

-Borrower -Borrower

STATE OF OREGON, f v county ss:

On this {“B“n\ day of Jun< , 1699 . personally appeared the above named
ROBERT REIFEL and HEATHER REIFEL

and acknowledged
the foregoing instrument to be their voluntary act and deed.

My Commission Expires: 120 { ﬁ “ Before me:
(Official Seal)
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Ry ADDENDUM TO DEED OF TRYUST ~A860

Residential Loan Program
Oregon Housing and Community Services Department
State of Oregon

The Lender intends to assign its rights wider the attached Deed of Trust 1o the Cregon Housing and Commimity Services
Department, State of Cregon (the "Depa:tment™. In the event the Department accepts such assignment, the fights and
obligations of the parties {0 the attached Ueed of Trust are expressly made subject to this Addendum. In the eveny of any
conflict between the Provisions of this Addendum snd the provisions of the Deed of Trust or Note, the provisions of this
Addendum shall control.

1. Aslong as this mortgage is held by the Diparment, or its successors or assigns, the Lender may declare all sums secyred
by this mortgage to be immediately due: and payable if:

a. allor part of the property is sold or utherwise wransferred by Borrower te a purchaser cr other transferee:

(i) who cannot reasonably be expect:d to occupy the property as a principal residence within a reasonable time afler
the sale or transfer, all as provided in Section 143(c) and M(2) of ths ] evepue s or

(i) whohashada bresent ownership interest in a prircipal residence during any part of the three-yzar period ending
on the date of the sale or wransfer, all as provided in Section 143(d) and (I)(2) of the nternal cvenue
(except that the language "100 percent” shall bz substituted for "95 Fercent or mor:" where the atter appears
in Section 143(d)(1); or

{iii) at an acquisition cost which is greater than 90 percent of the average area purchase price (greater than | 10
percent for targeted area residences), all es provided in Section 143(e) and M) of the Interna Revenue Code;
or

{iv) who has a gross family income in excess of the applicable bercentage of applicable medijan family income as
provided in Section 143(f) and (I,{2) of the Int al Rev Code; or

b. Berrower fails to occupy the property described in the mortgage without prior written consent of the Lender or
its successors or assigns described at (lie beginning of this Addendum; or

¢. Borrower omits or mistepresents a fact that js matetial with respect to the provisions of Section 1432 of the [nternal
Revenue Code in an application for thjs mortgage.

References ere to tbcmmglRQg]gggz,gq as amended and in effect on the date of issuance of bends, the proceeds
of which #ill be used to finance the surchese of the mortgage, and are dsemed to include the implementing
regulations.

2. The Bomrower understands that the agreemints and statements of fact contained in the Addendum to Residential Loan
Application ans necessary conditions for granting this loan.

3. The Borrower agrees that no future adva-ces will be made under this Deed of Trust without the consent of the
Depertment.

pay any cluim you maice or any claim made agains: you. You may later cancel this coverage by providing evidence that you
have obtained property coverage elsewhere.

You are responsivie for the cost of any insurancs purchased by us. The cost of this insurance may be added to your loan
balance. Ifthe cost is added to your loan balance . the intarest rate on the underlying loan wijl apply to this added amount.
The effective date of voverage may be the date your srior coverage lapsed or the date vou fajled to prowide proof of coverage,

The coverage we purchase may be censiderably more expensive than insurance you can obtain on your own and may not
satisfy any need for Pproperty damage coverage or an mandatery liadility insurance requirements imposed by applicable law,
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The Borruwer understands and agrees that the above provisions and

24861

the interest rate set forth in the Note shell be in effect

caly if this loen is purchased by the Departizent or its gasigns. If for any reason itis not so purchased, or if such purchase

is rescinded, then thiz above provisions shall ceas:: 10 be effective and the interest rate mey be increased to__ 8.0
per anoum, and the: monthly instellment of prircipal end interest may be inct

o
—t?

10§ 529.04

NOTICETO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN.
DO NOT SIGNIT 'UNLESS YOU HAVE READ AND UNDERSTOOD IT.

T hereby consent L3 the modifications of the terins of the Deed of Trust and Note which are contained in this Addendum.

/
7

e

Date: U»“?Iqu

Torrovier”

H oo Inua ST

-
Borrower

STATE OF OREGON
j )
County of, \'t(t’ LAl )ss

V3

On &m __Lg___. 19"22 before meh’ {hie undersigned, a Notary Public in and for said County and State, person ally

peared the -within nsmed RO st

v o (el Hgriiy

fe ¢\, known to me to be the identical individual

ap
described in and who executed the within instrument and acknowledged to me that

the same freely and volunterily.
/7
INT!ESTMO]WW}{EREOF,Ihavchuqm ytmyhmd

(A A Lt

executed

by official seal this day and year last above written.

1< staby Public ifi and fortsal

FSOCCHSEBEE My Comumission EXpres:
T QFFICIAL SEAL '%
rss o EGGET - WEATHERBY
i i ARY PUBLIC - OREGON
fax SOVMISSION BO. 04812
1AY COMMISSICN EXPIRES NOV. 29, 1935 (f
U e eSS e S TSR SUSESER 4

(Seal)

)

1

Wtk sde
7

County and State
7

L/I/’j,&/%

SOUTH VALLEY BANK & TRUST
ATTN: DEANNA REDD

P.0. BOY 5210

KIMATH I'ALLS, OR 97601

(Revised 02/97) Page20f2

State of Cregon, county of Kiamath
Recorded 6124199, at 3. .26 £- m.
<3

In Vol. M99 Page__<?
Linda Smith,

County Clerk il
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