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This instrument is execured in duplicate for concurrent recording in

Fresno County, California, and Klamath County, Oregon
SUBORDINATION AGREEMENT

This Agreement is made as of June 3. 1999, by and between HARRIS & WOOD, a

California general partnership (“Lessec™) and HARRIS FARMS. INC.. a California corporation.
and DAVID E. WOOD, an unmarried man (collectively, “Lessors™., for the benefit of THE
PRUDENTIAL INSURANCE COMPANY OF AMERICA, a New Jersey corporation
(“Prudential”).

This Agreement is made with respect to the following facts and circumstances.

A Lessors are the owners of certain real property situated in Fresno County,
California, and Klamath County. Oregon, more particularly described in Exhibit 1 atiached
hereto and incorporated herein by refererce (the “Property™).

B. Lessors have granted 2 lessehold interest in the Property to Lessee pursuant to the
Grazing Lease dated as of April 1, 1999 (the “Lease™), as evidenced by 2 Memorandum of Lease
dated as of April 1, 1999, to be recorded concurrentlv with or subsequent to the recording of this
Agreement (the “Memorandum of Lease™).

C. Lessors have exccuted a Deed of Trust. Sceurity Agreement. Crop Filing and
Fixture Filing With Assignments of Reats and Proceeds. Leases and Agreements dated as of
June 3. 1999, to Chicago Title Insurarce Company, as Trustee, in favor of Prudential. as
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Benzficiary, to be recorded concurrently with this Agrecrment (the “Prudential Deed of Trust™),
securing, among other things, the folloviing (the “Prudential Notes”):

(1) the obligations evidenced by a Promissory Note dated June 3, 1999, made
by Lessors in the amount of £1,500,000.00, payable to Prudential or its order, under
Pradential Loan No. 7 608 594, and all modifications, renewals or extensions thereof; and

(2) the obligatious evidenced by a Promissory Note dated June 3, 1999, made
by Lessors in the amount of 11,5G0,000.00, payable to Prudential or iis order, under
Prudential Loan No. 7 608 595, and all modificaticns, renewals or extensions thereof.

D. The Lessors are all of the general partners of Lessee.

E. As a condition to granting the loans evidenced by the Prudential Notes, Prudential
requires the Lessee to subordinate its interests under the Lease to the interests of Prudeniial under

the Prudential Deed of Trust.

NOW, THEREFORE, for gooc and valuable consideration, the receipt and adequacy of
which are hereby acknowledged, Lessors and Lessee agree that the Lease and Lessee’s leasehold
estate created thereby shall be completaly and unconditionally subject and subordinate to the lien
of the Prudential Deed of Trust and to all tenns, conditions, and provisions thereof. to all
advances made or to be made thereunder, and to any renewals. extensions, modifications or
replacements thereof.

Executed as of the date first above written.

“Lessee” “Lessors”

HARRIS & WOOD, é’ i f%é'&/

a California general partnerskip
DAVID E. WOOD

7
By @/ﬂgyw HARRIS FARMS, INC.,

David E. Wood, Partner a Californa corporation

By:  Harris Famms, Inc., a California
c stion} Partner

By.__{ \ ;
Johh C. Harris, Rresi By__{ P
,) Donald Devine, Secretary
\
By_%h

Donald Devine, Secretary
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STATE OF CALIFORNIA )
) &t
COUNTY OF )

| A
e ) {
On June __(’ 1‘Z9: io.e me, the unue th in and for said County and
ared <6

State, personally.ap David r{[L nally known to me (or proved to me on the
basis of satisfactory evidence) tg (Vﬁ)erson whose name is subscribed to the within
instrument and acknowledged to xecuted the same in his authorized capacities, and
that by his signajijes on the ins ehit the person, or the entity upon behalf of which the person
acted, executed {he {nstrime

WITNESS|n#Hand and official se:l
.

rd

%ﬁgﬂamre of Notary Public

STATE OF CALIFORNIA

\
58S
)

COUNTY OF -FRrant

On June 17, 199\§ before me, the undersigned Notary Public, 'fn/ and for said County and
State, personally appeared John C. Harris, personally kno t() me (or proved to me on the
basis of satisfactory evidence) to b: ihe person whose tiame is subscribed to the within
instrument and acknowledged to me that he exeCL\t d the’same in his avthorized capacities, and
that by kis signatures on the instrument the rs@, the entity upon behalf of which the person
acted, executed the instrument. P§

WITNESS my hand and ofﬁvoa,i\,s. va /
-
N

Signature of Notary Public

%
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STATE OF CALIFORNIA

COUNTY OF

X
N \

/ i gy
On June _(, 1998, béfore me, the up Jotary Public, in and for said County and
State, personaily eared Donaldl 'nally known to me (or proved to me on the

instrument and ackno led;,ed to
that by his sngnature

t he executed the same in his authorized capacities. and
t the person. or the entity upon behalf of which the person

basis of satisfactory vidence) j ); Aeperson whose name is subscribed to the within
€
e

Signature of Notary Public
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Coumy of ‘FRQS ND
on Nune Vg ]9 besare me, DeEge LDW; Z

Date . MName and Tide of Officer {e.9.. "Jane Doe, Notary Public™}
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Na'ne( ) c( Signens)
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D et his/herltheir signature(s) on the instrument the personts),

DERBIE LOPEZ or the entity upon behalf of which the persoa{s) acted,
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Lessee: HARRIS & WOOD, a California general partnership

Lessors: HARRIS, FARMS, INC.. a California corporation, ancl
DAVID E. WOOD, an unmarried man

For the benefitof:  THE PRUDENTIAL INSURANCE COMPANY OF AMERICA.
a New Jersey corporation

Date: June 3, 1999

DESCRIPTION OF THE PROPERTY

The following real nroperty locatcd in Fresno County, California:

PARCEL 1:

The North hkalf of the Southeast quarter and the South half of the Northeast quarter of
Section 34, Township 18 South, Range 15 East, Mount Diablo Basz and Meridian,
according to the Official Plat therec f.

EXCEPTING THEREFROM that portion thereof described as follows:

Beginning at a point at the Southeast comer of the Northeast quarter of said Section 34
thence Westerly along the Southerly line of said Northeast quarter and 150 feet, more or
less, to a point; thence Northerly paralle] to the Easterly line of said Section 4, 726 feet,
more or less, to a point; thence Easterly parallel to the Southerly line of the Northeast

quarter of said Section 34 to the Easterly line of said Section 34; thence Southerly along
the Easterly line of the Northeast quarter of said Section 34 to the point of beginning.

ALSO EXCEPTING THEREFROM an undivided one-half of grantor's interest in and to
all oil, gas and other hydrocarbon s.ibstances and minerals and mineral rights of
whatsoever nature and description, as reserved in that deed from the Catholic Foreign
Mission Society of America, Inc., et al, to Jack Harris, recorded September 12, 1972. in
Book 6068 Page 589 of Official Records, Document No. 81950.

PARCEL 2:

The Northwest quarter of Section 33, Tewnship 18 South, Range. 15 East, Mount Diablo
Base and Merndian, according to ths Official Plat thereof.

EXCEPTING TEEREFROM the South 726 feet of the West 450 fiet thereof.

ALSO EXCEPTING THEREFROM an undivided one-half of grantor's interest in and to
all oil, gas and other hydrocarbon subsiances and minerals and mineral rights. of
whatsoever nature and description, as reserved in that deed from the Catholic Foreign

Exhibit 1 to Subordination Agreement
Page 1 of 15
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Mission Society of America, Inc.. ot al, to Jack Harris, recorded September 12, 1972, in
Book 6068 Page 589 of Official Records, Document No. 81950,

PARCEL 3:

Government Lots 1 and 2 in Secticn 2, Township 19 South. Range 13 East, Mount Diablo
Base and Meridian, according to the Official Plat thereof,

Excepting end reserving unto the frst party, its successors and assigns, all mines, oil and
minerals under said premises, hereny conveyed with power to first party, its successors
and assigns to tuxe all usual, necessary or convenient means for working, drilling,
getting, making, merchantabje and :aking away the said mines, oil and minera’s, and also
for the above purposes, or for any other purposes whatsoever, to lay and repait pipe for
conveying oil frem the said premiscs, as reserved in the deed from Imperial O:]
Coinpany, a corporation, to John Nichols, dated June 1 1, 1931, recorded July 30, 1931, in
Book 1033 Page 191 of Official Records, Document No. 17294,

PARCEL 4:

‘The North half of the North half; aind the Southwest quarter of Section 20, Tewnship 18
South, Range 15 East, Mount Diably Base and Meridian, according to the Official Plat
thereof,

EXCEPTING THEREFROM an urvlivided one-half of grantor's interest in and to all oil,
gas and other hydrocarbon substances and minerals and mineral ri ghts of whatsoever
nature and description, as reserved i1 that deed from the Catholic Foreign Mission
Socicty of America, Inc., ctal, to Jack Harris, recorded September 12, 1972, in Book
6068 Page 589 of Official Records, Document No. 81950.

PARCEL 5:

Section 25, Township 18 South, Range 14 East, Mount Diablo Base and Meridian,
according to the Official Plat thereof.

EXCEPTING THEREFROM an und ivided one-half of grantor's interest in and to all oil,
gas and other hydrocarbon substances and minerals and mineral rights of whatsoever
nature and description, as reserved in that deed from the Catholic Foreign Mission
Society of Anerica, Inc., et al, to Jacl: Harris, recorded September 12, 1972, in Book
6068 Page 589 of Official Records, Cocument No. 819350.

Exhibit 1 to Subordination Agreenent
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PARCEL 6:

The North half of the Northwest quarter and the Southeast quarter of the Northwest
quarter of Section 26, Township 18 South, Range 14 East, Mount Diablo Base and
Meridian, according to the Official P'lat thereof.

EXCEPTING THEREFROM unto the State of C alifornia 1/16 of all coal, oil, gas and
other mineral deposits contained in said land, as provided by an Act of Legislature
approved June 25, 1921 (Chapter 503, Statutes of Caiifornia 1921).

ALSO EXCEPTING THEREFROM: an undivided one-half of grantor's interest in and to
all oil, gas and other hydrocarbon sustances and minerals and mineral rights of
whatsoever nature and description, &s reserved in that deed from the Catholic Foreign
Mission Society of America, Inc., et al, to Jack Harris, recorded September 12, 1972, in
Book 6068 Page 589 of Official Records, Document No. 81950.

PARCEL 7:

The Northeast quarter of Section 26. Township 18 South, Range 14 East, Mount Diablo
Base and Meridian, according to the Official Plat thereof.

EXCEPTING THEREFROM an undivided one-half of grantor’s interest in and to all oil.
gas and other hydrocarbon substances and minerals and mineral rights of whatsoever
nature and description, as reserved in that deed from the Catholic Foreign Mission
Saciety of America, Inc., et al, to Jack Harris, recorded September 12, 1972, in Book
6068 Page 589 of Official Records, Document No. §1950.

PARCEL 8:

The Southeast quarter of Section 24, Township 18 South, Range 14 East, Mount Diablo
Base and Meridian, according to tk.2 Official Plat thereof.

EXCEPTING THEREFROM an undivided one-half of grantor's interest in and to all oil,
gas and other hydrocarbon substances and minerals and mineral rights of whatsoever
nature and description, as reserved in that deed from the Catholic Foreign Mission
Society of America, Inc., et al, to Jack Harris, recorded September 12, 1972, in Book
6068 Page 589 of Official Records, Document No. 81950.

PARCEL ©:

The Southeast quarter, the South half of the Northeast quarter; Government Lots 2 and 7
and the North half of Lots 5 and 8 and the South half of Lot 6 in Fractional Section 30.

Exhibit | to Subordination Agreement
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Township 18 South, Range 15 East, Mount Diablo Base and Meridian, according to the
Official Plat thereof.

EXCEPTING THEREFROM unto the State of California 1/16 of all coal, oil, gas and
other mineral deposits contained in tae North half of Lot 7, as provided by an Act of
Legislature approved June 25, 1921 (Chapter 503, Statutes of California 1921).

ALSO EXCEPTING THEREFROM an undivided one-half of grantor's interest in and to
all oil, gas and other hydrocarbon substances and minerals and mineral rights of
whatsoever nature and description, as reserved in that deed from the Catholic Foreign
Mission Society of America, Inc., et al, to Jack Harris, recorded September 12, 1972, in
Book 6068 Page 589 of Official Records, Document No. 31950.

FARCEL 10:

Section 29, Township 18 South, Range 15 East, Mount Diabio Base and Meridian,
according to the Official Plat thereot.

EXCEPTING THEREFROM all peroleum. oil, natural gas and water in and under said
Northeast quarter of said Section, together with the exclusive and perpetual right to enter
in and upon said premises at all times for the purpose of drilling and operating thereon for
petroleum, oil, natural gas and water, to erect and maintain thereon and tc remove all
houses, derricks, structures, machinzry, pipelines, tanks and reservoirs necessary for the
drilling and operation of oil wells and the production, storage and transportation of
petroleum, cil, natural gas and water upon and from said premises; as granted by A.
Demengine and Mary A. Domengine, husband and wife, to Biil Shell Petroleum
Company, a corporation, by deed duted February 28, 1905, recorded April 28, 1905, in
Book 318 Page 274 of Deeds.

PARCEL 11:

The East haif of Lots 1 to 8, inclusive, in Fractional Section 31. Township 18 South,
Range 15 East, Mount Diablo Base and Meridian, according to the Official Plat thereof.

EXCEPTING THEREFRCOM an undivided one-half of grantor's interest in and to all oil,
gas and other hydrocarbon substances and minerals and mineral rights of whatsoever
nature and description, as reserved in that deed from the Catholic Foreign Missicn
Society of America, Inc., et ai, to Jock Harris, recorded September 12, 1972, in Book
6068 Page 589 of Official Records. Document No. 81950.

Exhibit 1 to Subordination Agreement
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PARCEL 12:

All of Section 27, Township 18 Souih, Range 15 East, Mount Diablo Base and Meridian.
according 1o the Official Plat thereoi.

EXCEPTING THEREFROM an urlivided one-half of grantor's interest in and to all oil.
gas and other hydrocarbon substanc:s and minerals and mineral rights of whatsoever
nature and description, as reserved in that deed from the Catholic Foreign Mission
Society of America, Inc., et al. to Jack Harris, recorded September 12, 1972. in Book
6068 Page 589 of Official Recoxds, Document No. 81950.

PARCEL 13:

The South half of Section 26, and that portion of the Southwest quarter of Section 25,
Township 18 South, Range 15 East, Mount Diablo Base and Meridian, according to the
Official Plat thereof, lving Westerly of the West line of that parcel of Jand conveyed to
the State of California for Interstate 5 Freeway, by Deed recorded June 12, 1368, in Book
5579 Page 170 of Official Records. Document No. 41039.

EXCEPTING THEREFROM an undivided one-half of grantor's interest in and to all oil,
gas and other hydrocarbon substances and minerals and mineral rights of whatsoever
nature and description, as reserved in that deed from the Catholic Foreign Mission
Society of America, Inc., et al, to Jack Hartis, recorded September 12, 1972, in Book
6068 Page 589 of Official Records, Document No. 81950.

PARCEL 14:

Lois 7,8,9,10, 11,12, 15 and 16 and the Southeast quarter of Szction 6, Township 19
South, Range 15 East, Mount Dizblo Base and Meridian, according to the Official Plat
thereof.

EXCEPTENG THEREFROM unto the United States all coal an¢ minerals in and under
said land.

ALSO EXCEPTING THEREFROM an undivided one-half of grantor's interest in and to
all oil, gas and other hydrocarbon substances and minerals and raineral rights of
whatsoever nature and description, as reserved in that deed from the Catholic Foreign
Mission Society of America, Inc., et al, to Jack Harmis, recorded September 12, 1972. in
Book 6068 Page 589 of Official Records, Document No. 81950.

Exhibit 1 to Subordination Agreement
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PARCEL 15:

The North half of the Southwest quarter of Section 28, Township 18 South, Range 15
East, Mount Diablo Base and Meridian, according to the Official Plat thereof.

EXCEPTING THEREFROM all ¢ il, oil rights. minerals, mineral rights, natural gas.
natural gas rights, and other hydrozarbons by whatsoever name known that may be within
or under the parcels of land herein: ith the perpetual right of

i ng the same from said land

epair the same, and to

whipstock or directionally drill and mine from lands other that those hereinabove
described, oil or gas wells, tunnels and shafis into, through or across the subsurface of the
land hereinabove described, and to bottom such whipstocked or directionally drilled
wells, tunnels and shafts under and beneath or beyond the exterior limits thereof. and to
redrill, retunnel, equip, maintain, repair, deepen and oOperate any such wells or mines; and
the right to drill for and pump wate: from said land and the right of ingress and egress
over the surface of said parcel.

PARCEL 16:

‘The West half, the North half of the Northeast quarier, and the West half of the Southeast
quarier of Section 32, Township 18 South, Range 15 East, Mount Diablo Rase and
Meridian, according to the Official ’lat thereof,

EXCEPTING THEREFROM all oil, oil rights, minerals, mineral rights, natural gas,
natural gas rights, and other hydroczrbons by whatsoever name known that may be within
or under the parcels of land hereinatove described, together with the perpetual right of
drilling, mining, exploring and operating therefor and removing the same from said land
or any land, including the right to lav pipelines and enter to repair the same, and to
whipstock or directionally drill and mine from lands other that those hereinabove
described, oil or gas wells, tunnels ard shafis into, through or across the subsurface of the
land hereinahove described, and to bottom such whipstocked or directionally drilled
wells, tunnels and shafts under and beneath or beyond the exterior limits thereof, and to
redrill, retunnel, equip, maintain, repair, deepen and operate any such wells or mines; and
the right to drill for and pump water ;rom said land and the right of ingress anc| egress
over the surface of said parcel.

PARCEL 17:
The Scuth half of the North half; the North half of the North half of the Southeast quarter

and the South half of the Southeast quarter of Section 20, Township 18 South. Range 13
East. Mount Ciablo Base and Meridiz 1, according to the Official Plat thercof.

Exhibit 1 i0 Subordination Agreement
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EXCEPTING THEREFROM all ninerals and whatsoever nature (including but not
limited to oil, other hydrocabons, yas and asscciated substances) in or under or that may
be produced from said lands, as reserved in the deed from Shell Oil Company, a
California Corporation, dated April 14, 1959, recorded May 14, 1959, in Book 4221 Page
406 of Official Records, Documert No. 34848.

PARCEL 18:

The Northeast quarter of Section 33, Township 1§ South, Range 15 East, Mount Diablo
Base and Meridian, according to the Official Piat thereof.

EXCEPTING THEREFROM zn urdivided one-half of grantor’s interest in and to all oil,
gas and other hydrocaroon substances and minerals and mineral rights of whatsoever
nature and clescription, as reserved ‘n that deed from the Catholic Foreign Mission
Society of America, Inc., et al, to Jack Harris, recorded September 12, 1972, in Book
6068 Page 589 of Official Recerds, Document No. 81950,

PARCEL 19:

The South half of the North half of the Southeast quarter of Section 20, and the North
haif and the Southeast quarter of Section 28, ail in Township 18 South, Range 15 East,
Mouat Diablo Base and Meridian, according to the Official Plat thereof.

EXCEPTING THEREFROM all minerals and whatsoever nature {including but not
limited to oil, other hydrocabons, gz and associated substances) in or under or that may
be produced from said lands, as rese -ved in the deed from Sheli Oil Company, a
California Corporation, dated April 14, 1959, recorded May 14, 1959, in Book 4221 Page
406 of Official Records, Document No. 34848,

PARCEL 20:

The Northeast quarter of Section 33, Township 18 South, Range 15 East, Mount Diablo
Base and Meridian, according to the Official Plat thereof,

EXCEPTING THEREFROM an undivided one-half of grantor's interest in and to al] oil,
gas and other hydrocarbon substances and minerals and mineral rights of whatsoever
nature and description, as reserved in that deed from the Catholic Foreign Mission
Society of America, Inc., et al, to Jack Harris, recorded September 12, 1972, in. Book
6068 Page 589 of Official Records, Document No. 81950.
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PARCEL 21:

All of Section 21, Township 18 South, Range 15 East, Mount Diablo Base and Meridian,
according to the Official Plat thereof.

EXCEPTING THEREFROM ar undivided one-half of grantor's interest in and to all oil,
gas and other hydrocarbon substances and minerals and mineral rights of whatsoever
nature and description, as reserved in that deed from the Catholic Foreign Mission
Society of Aumerica, Inc., et al, to Jack Harris, recorded September 12, 1972, in Book
6068 Page 589 of Official Records, Document No. §1950.

PARCEL 22:

The East half of Lots 3, 4, 5 and 8 in Section 19, Township 18 Scuth, Range 15 East.
Mount Diablo Base and Meridian, :iccording to the Official Pla! thereof.

EXCEPTING THEREFROM an undivided one-haif of grantor's interest in and to all oil,
gas and other hydrocarbon substances and minerals and mineral rights of whatsoever
nature and description, as reserved in that deed from the Catholic Foreign Mission
Society of America, Inc., et al. to Juck Harris, recorded September 12, 1972, in Book
6068 Page 589 of Official Records, Decument No. 81950.

PARCEL 23:

The South half of Sections 16 and -7, Township 18 South, Range 15 East, Mount Diablo
Base and Meridian, according to the Official Plat thereof.

EXCEPTING THEREFROM the South haif of the Southeast quarter of said Section 16.

ALSO EXCEPTING THEREFROIM the North half of the Southeast quarter of said
Section 16.

ALSO EXCEPTING THEREFROM an undivided one-half of grantor's interest in and to
all oil, gas and other hydrocarben substances and minerals and mineral rights of
whatsoever nature and description, as reserved in that deed from the Catholic Foreign
Mission Society of Americe, Inc., et al, to Jack Harris, recorded September 12, 1972, in
Book 6068 Page 589 of Official Records, Document No. 81950,

PARCEL 24:

The Scuth half of the Southwest quarter of Secvion 22. Township {8 South. Range 15
East, Mount Diablo Base and Meri:lian, according to the Official Plat thereof.
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EXCEPTING THEREFROM an undivided one-half of grantor's interest in and to ail cil.
gas and other hiydrocarbon substan:es and minerals and mineral ri ghts of whatsoever
nature and description, as reserved in that deed from the Catholic Foreign Mission
Society of America, Inc., et al, to Jack Harris, recorded September 12, 1972, in Book
6068 Page 589 of Official Records. Document No. 81950.

PARCEL 25:

Lots 3 and 4 and the South half of Lots 5 and 8 in Fractional Section 30, Township 18
South. Range 15 East, Mount Dialy'o Base and Meridian, according to the Official Plat
thereof.

EXCEPTING THEREFROM an urdivided one-half of grantor's interest in and to ali oil,
gas and other hydrocarbon substances and minerals and mineral rights of whatsoever
nature and clescription, as reserved ‘n that deed from the Catholic Foreign Mission
Society of America, Inc., et al, to Jack Harris, recorded September 12, 1972, in Book
6068 Page 189 of Official Records, Document No. 81950.

PARCEL 26:

All of Fractional Section 5, Township 19 South. Range 15 East, Mount Diablo Base and
Meridian, according to the Official Plat thereof,

EXCEPTING THEREFROM al! peiroleum, gas, asphaltum and other hydrocarbons, and
other minerzls, whether similar to those herein specified or not, within or underlying said
land, or that may be produced thereirom. together with any and all casements, ri ghts of
way and servitudes in, under and upon said land. necessary or convenient in the judgment
of grantor, to explore, by geophysical or other methods, for the purpose of determining
subsurface geological conditions underlying said land and to drill for, produce, extract
and take any of said minerais from said land, and to treat and to store the sams thereon, to
consfruct, reconstruct, use, maintain. erect, repair, replace, renew, change the size and
location of, increase the number of and remove in, under, on and from said laad al} pipe
lines, power lines, telephone and telograph lines, and other structure and equipment
which grantor may require in carryir.g on any of the operations, to take and use on said
land water developed by granior on said land necessary for such operations; together with
the right of ingress and egress to and from said land for any and all of said purposes; as
reserved in the deed from Standard (il Company of California, a carporation, to Adolph
M. Domengine, single, and Mary Ecna Domengine, single, as joint tenants, dated July 12,
1945, recorded July 20, 1945, in Book 2254 Page 392 of Official Records. Document

No. 28710.

PARCEL 27:
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The North half of the South half ¢ f Section 22, Township 18 South, Range 15 East.
Mount Dizble Base and Meridian. according to the Official Plat thereof.

EXCEPTING THEREFROM an vndivided one-half interest in and to all oil, gas and
other hydrocarbons and minerals now or at any time hereafter situate therein and
thereunder for a pericd of 20 years from the recording of said deed at which time said
minerals and said rights shall revert to the grantee therein or their successors in interest,
as reserved in the deed recorded November 20. 1972, in Book 6094 Page 915 and in
Book 6094 Page 916 of Official Records.

PARCEL 28:

The Northwest quarter of Section 25, Township 18 South, Range 15 East, Mount Diablo
Base and Meridian, according to the Official Plat thercof.

EXCEPTING THEREFROM 26-1/2% of all oi, gas and other hydrocarbon substances
and other minerals in and under and that may be produced, saved and sold or removed

from said real property, as conveyed by deeds dated March 2, 19440, recorded March 3,
1940, as Document Nos. 8455, 8456 and 8457, Official Records.

ALSO EXCEPTING THEREFROM 23-1/2% of all oil. gas and other hydrocarbon
substances and other minerals, as reserved in the deed from Angelica Schuyler Bryce to
Jack Harris, a married man, as to an undivided 1/2 interest; and Scuthwest Texas
Corporation, a Texas corporation, as to an undivided 1/2 interest, recorded December 6,
1972, as Document No. 109575, Ofiicial Records.

PARCEL 29: (Deleted)
PARCEL 30:

Government Lots 1 and 2 of Section 6, Township 19 South, Range 15 East, Mount
Diablo Base znd Meridian, according to the Official Plat thereof,

PARCEL 31:
The West half of the Southeast quarte r of the Southeast quarter of Section 33, Township

18 South, Range 15 East, Mount Diable Base and Meridian, according to the Official Pjat
thereof,
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PARCEL 32:

The South half of the Northeast quarter of the Northwest quarter of Section 34, Township
18 South, Range 15 East, Mount Diablo Base and Meridian, according to the Official Plat
thereof,

PARCEL 33:

The Southwvest quarter of the Southwest quarter of Section 28, Township 18 South.
Range 15 East, Mount Diablo Basc and Meridian, according to the Official Plat thereof.

Excepting from parcels 1 through 28 and 39 through 33, an undivided one-half
interest in a non-participating royalty interest in and to the oil, gas and other
hydrecarbons, geothermal resou rees, and other minerals, in and under the property
equal to the percentage of divide:l or undivided interest of such oil, gas and other
hydrocarbon, geothermal rescur.es and other minerals now owned by grantor
("non-participating royalty intercst" as used here means participation in royalties
on actual preduction but no participation in the power to lease or in the negotiated
fruits of leasing, such as bonus and delay rentals), zs reserved by Scuthwest Texas
Cezrporation, in deed to David E. Wood, a single man, recorded July 18, 1983, as
Decament No. 83063356.

PARCEL 34:

All of fractional Section 3, Township 19 South, Range 15 East, Mount Diablo Base and
Meridian, according to the Official Plat thereof.

EXCEPTING THEREFROM commencing at the Northeast corner of said Section 3;
thence South along the East line of said Section 3 a distance of 1524.80 feet to a poirt,
said point being the true point of beginning; thence continuing South along the East line
of said Section 3 to a distance of 1036.89 feet: thence West a distance of 1272.62 feet:
thence North a distance of 1086.89 feet; thence East a distance of 1272.62 feet to the true

point of beginning.

ALSO EXCEPTING THEREFROM al] oil, gas and other hydrocarbons; non-
hydrocarbon gasses or gaseous subsi ances; all other minerals of whatsoever nature.,
without regard to similarity to the ak ove-mentioned substances; and all substances that
may be produced therewith from sai:l real property; and all geotherrnal resources,
embracing: indigenous steam, hot water and hot brines: steam and other gases. hot water
and hot brines resulting from water, gas or other fluids artificially introduced into
subsurface formations; heat or the associated energy found beneath the surface of the
earth; and by-products of any of the soregoing such as minerals (exclusive of cil or
hydrocarbon gas that can be separately produced) which are fourd in solution or
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association with or derived from any of the foregoing as reserved in the Deed recorded
August 31, 1998, as Document N, 98122596, Official Records.

PARCEL 35:

Commencing at the Northwest corner of the Southwest quarter of the Southwest quarter
of Section 34, Township 18 South, Range 15 East, Mount Diablo Base and Meridian,
running thence Easterly along the Northerly line of the South half of the South half of
said Section 34 to the Easterly line of said Section 34: thence Southerly along the said
Easterly line of Section 34, 330 feet; thence at right angles Westerly one mile, more or
less to a point on the Westerly line of said Section 34, 330 feet South of the jpoint of
commenceraent; thence Northerly along the said Westerly line of said Section 34 to the
point of cominencement.

EXCEPTING THEREFROM all oj !, gas and other hydrocarbons; non-hvdrocarbon
8asscs or gaseous substances; all other minerals of whatsoever nature, without regard to
similarity to the above-mentioned substances; and all substances that may be produced
therewith from said real property; and ail geothermal resources. embracing: indigenous
steam, hot water and hot brines; steam and other gases. hot water and hot brines resulting
from water, gas or other fluids artificiaily introduced into subsurface formations; heat or
the associated energy found beneath the surface of the earth; and by-products of any of
the foregoing such as minerals (exclusive of oil or hydrocarbon gas that can te separately
produced) which are found in solution or association with or derived from any of the
foregoing as reserved in the Deed re zorded August 31, 1998, as Document No.
98122596, Cfficial Records.

PARCEL 36:
The South Half of the Southeast Quarter of Section 22, Township 13 South, Range 15

East, Mount Dizblo Base and Mericli an, according to the United States Government
Township Plats, Fresno County Records.

PARCEL 37:
The North half of the Southeast quarier; the East half of the Southeast quarter of the
Southeast quarter; the Southwest querter of the Southeast quarter and the West half of

Section 33, Township 18 South, Range 15 East, Mount Diablo Base and Meridian,
according to the Official Plat thereof.

PARCEL 38:

The South half of the Northwest quarter; the Northwest quarter of the Northwest quarter;
the North half of the Northeast quarter of the Northwest quarter of Section 34, Township
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18 South, Range 15 East, Mount Diabjo Base and Meridian, accerding to the Official Plat
thereof.

PARCEL 39:

The North haif of the Southwest quarter of Section 34, Township 18 South. Range 15
East, Mount Diablo Base and Meridian, according to the Ofticial Flat thereof.

EXCEPTING and RESERVING tc the United States all the phosphate, nitrate, potash.
asphaltic minerals, oil and gas in the lands so patented, and to it or persons authorized by
it, the right to prospect for, mine and remove such deposits from the same upon

compliance with the conditions and subject to the provisions and limitations of the Act of
July 17, 1914 (38 Stat. 509)

ALSO EXCEPT the deposits of co:l, phesphate, sodium and oil shale herein referred to,
in lands valuable for such minerals. as reserved by the United States of America, under
the Act of February 25, 1920.

PARCEL 40:

The South 120 acres of the South half of the Scuth half of Section 34, Township 18
South, Range 15 East, Mount Diablo Base and Meridian, according to the Official Plat
thereof.

PARCEL 41:

The South half of Section 35, Towuship 18 South. Range 15 East, Mount Diablo Base
and Meridian, according to the Official Plat thereof.

EXCEPT the following: Beginning at a point in the Southwest quarter of said Section 33,
which point is 500 feet, more or less, East from a point on the Westerly line of said
Section 35, said last mentioned pcint being South 400 feet, more or less, measured along
the Westerly line of said Section 33 from the Northwest corner of the Southwest quarter
of said Section 35; thence South purallel to said Westerly line of said Section 35, 580.8
feet, more or less, to a point; thence East 300 feet, more or less, to a point; thence North
580.8 feet, more or less, to a point; thence West 300 feet, more or less, to the Point of
Beginning.

PARCEL 42:

Lots 1.2, 3, 5 and 6 of Section 4, Township 19 South, Range 15 East, Mourit Diablo Base
and Meridian, according to the Ofiicial Plat thereof.
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PARCEL 43:

Lot 6 and the North haif of the Southwest quarter of the Northeast quarter, otherwise
described as the North half of the West half of Lot 7 of Section 2, Township 19 South,
Range 15 East, Mount Diablo Bas: and Meridian, according to the Official Plat thereof,

PARCEL 44:

The Southwest quarter of Section 23, Township 18 Socuth, Range 15 East, Mount Diablo
Base and Meridian.

EXCEPTING THEREFROM that jrortion conveyed o the State of California in the Deed
recorded August 20, 1968 in Book 5604 Page 21 as Document No. 58300.

ALEC EXCEPTING therefrom all of the minerals and mineral ores of every kind and
character now known to exist or h -eafter discovered upon, within or underlying the
hereinabove described property or that may be produced therefrom, including, without
limited the generality of the foregoing, ali oil, natural gas and hydrocarbon substances,
geothermal steam, brines and minerals in solution, and sand. gravel and aggregates, and
products derived therefrom, as granted to Bravo Oil Company in Deed recorded
December 29, 1965 as Document No. 104217 in Book 5257 Page 25 of Official Records.

PARCEL 45:
The East half of the Southeast quarter and the South half of the Northeast quarter of

Section 32, Township 18 South, Range 15 East Mount Diablc Base and Meridian,
according to the official Plat thereof.

The following real property focated in Klamath County, Oregon:

Township 33 South, Range 6 East of the Willamette Meridian, Klamath County,
Oregon.

Section 25:  The South Half of the Northeast Quarter:;
the Southeast Quarter:
the East Half of the Southwest Quurter;
the North Half of the MNortheast Quarter;
the Northwest Quarter: and
the West Haif of the Southwest Quarter.
{All of Section 25)
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Section 36:  The Fast Half of the Northwest Quarter; and
the Northeast Quarler.

Section 26:  The East Half of the Northeast Quarter of the Northeast Quarter;
the East Half of the West Half of the Northeast Quarter of the Northeast
Quarter;
the Southeast Quarter of the Northeast Quarter;
the Northeast Quarter of the Southeast Quarter; and
the South Half of the Southeast Quarter.

Section 23:  The East Half of the Southeast Quarter of the Southeast Quarter; and
the East Half of the West Half of the Southeast Quarter of the Southeast
Quarter

Township 33 Scuth, Range 7 1/2 Kast of the Willamette Meridian, Klamath County,
Oregon,

Section 30:  The Southeast Quarier of the Northwest Quarter;
the East Half of the Southwest Quarter;
the Northeast Quarter of the Northwest Quarter; and
Government Lots 1,2, 3 and 4.

Section 31:  Government Lots 1 aad 2; and
the East Half of the Northwest Quarter.

Oregon Tax Account Numbers:

3306 06000 H0400 Key No. 72563 Code No. 008
3307 V0000 086100 Key No. 76410 Code No. 008
3307 V0000 05800 Key No. 76394 Code No. 008
3306 00000 00500  Key No. 72584 Code No. 008
3306 00000 00900 Key No. 72628 Code No. 008
3307 V0000 05900 Key No. 76401 Code No. 008

Siate of Oregon, County of Klamath
Recorded 6/25/99, at 404 a . m.
in Vol. 1489 Page _ J4/97 -7
Linda Smith, ..
County Cierk Fee$ /15 ~ A2
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