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- K5H0658B DEED OF TRUST

THIS DEED OF TRUST ("Sccurity Tnstounent’) is madcon  June i5, 1998
The Grantoris JACOB LOUIS SMITH AND DANIELLE DORENE SMITH

("Borrower”). The/frustee is FIRST AMERILIGAN TITLE

("Trustes™. The beneficiary is UNITED PANAM MORTGAGE, A DIVISION OF PAN AMERICAN BANK, FSB
which is organized] and cxisting under the laws of THE UNITED STATES OF AMERICA , and
whose address is 625 THE cITY DRIVE, SUITE 490, ORANGE, CA 52868
("Lender”). Borrower owes Lender the principal sum of
Forty-Six Thousand, Seven Hundred Fifty and NO/100 =-wemeomo—cmmommm——m
Dollars (U.S. $ 46,750.090
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Noie"), which
provides for monlhty payments, with the full cebt, if not paid earlier, due and payable on July 1. 2029
. 'This Security In:trument sccures Lender: (a) the repayment of the debt cvidenced by the
Noic, with interest, and all rencwals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the sccurity of this Security Instrument; and (¢) the performance
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of Bomrower’s covenants and agreements unicler this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property located in
KLAMATH County, Oregon:

LOT 5 IN BLOGK 6 FAIRVIEW ADDITION HO. 2 TO THE CITY OF HLAMATH FALLS,
ACCORDING T¢ THE OFFICIAL PLAY THEREOF ON FILE IN THE DFFICE OF THE
COUNTY CLERK OF KLAMATH COUNYY, OREGON.

which has the address of 1520 LAKEVIEW AVENUE  , KLAMATH FALLS {Street, City},
Oregon 97601 [Zip Code]  ("Property Address”);

TOGETHER WITH all the improvements now or hercafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is reféred 1o in this Security Instrument as the "Property.”

BORROWER. COVENANTS that Borrosver is lawfiilly seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of recurd. Borrower
warrants and will defend generally the title to Lie Property against all elaims and dernands, subjcct to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with
limited variations by jurisdiction to constituie 1 aniform security instrument covering rcal property.

UNIFORM COVENANTS. Borrowei and Lender covenant and agree as follows:

1. Payment of Principal and hiterest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and intcrest on the debt evidenced by the Note and any prepayment and late charges due uader the Note.

2. Funds for Taxes and Insurance. Subject tc applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments arc due under the Note, until the Notz is paid i full, a sum ("Furnds") for:
(a) yearly taxes and assessments which may w.ain prioriiy over this Security Instrzment as a fien on the Properly; /b)
yearly leasehold payments or ground renis on the Property, if any: (c) yearly hazard or property insurance premiums; {d)
yearly fload insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower 1o Lender, in accordance with the provisions of paragraph 8, in lieu of the payment. of mortgage insurance
premiums. These items are called "Escrow Itemms.” Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximur amount a lender for a fecrally reiated morigage loan may require for Borrower’s escrow account
under the federal Rzul Estate Seitlement Procedures Act of 1974 as amended from time to time, 12 V.S.C. Section 2601
et seq. ("RESPA™), unless another law that apulies to the Funds seis a lesses: amount. If so, Lender may, at any time,
collect and hold Funds in an amount not to excced the lesser amount. Lender may estimate the amount of Funds due on
the basis of current data and reasonable estimiies of expenditures of future Escrow Items or otherwise in accordance
with applicable law:

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Leader is such an institution) or.in any FFéderal Home Loan Bank. Lender shall apply the Funds 1o
pay the Escrow [tems. Lender may not charge Borrawer for holding and applying the Funds, annually asalyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Rorrower interest on the Funds and applicable law
permits Lender tc make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service uscd by Lender in connection with this loan, unlzss applicabie law provides
otherwise. Unless an agreement is made or applicable law requires interest to te paid. Lender shail not be required w
pay Borrower any interest or earnings on the Funds. Berrower and Lender may agrec in writing. however, thar interest
shall be paid on the Funds. Lender shall give tc Bomrower, without charge, an snnual accounung of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this $zcurity Instrument.
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If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the cxcess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay to Lendur the amount necessary 10 make up the deficiency. Borrower shall make
up the deficicncy in no more than twelve monthly payments, at Lender’s sole discretion.,

Upen payment in full of all sums secured by this Secerity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or s2il the Property, Lender, prior to the
acquisition or sale of the Property, shall applv any Funds held by Lender at the time of acquisition or sale as a credit
against the sums sccured by this Security Instmiment.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, o0 any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourih, 10 principal due; and last, 10.any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines and impositions aitributable 10 the
Property which may attain priority over this Security Instrument, and leaschold paymenis or ground rents, if any.
Borrower shall pay these obligations in the rranner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shali promptly furnish to Lender all notices of
arounts o be paid under this paragraph. If Bo:rower makes these payinents dircetly, Borrower shall prompily furnish o
Lender receipts evidencing the payments.

Borrower shall promptly discharge any I:2n which has priority over this Secusity Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enfyrcement of the lien in, legal procescings which in the Lender’s opinion
operate to prevent the enforcement of the lien: or (c) secares from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security [ustrument. If Lerder determines that any part of the Property is subject to
a lien which may auain priority cver this Sccysity Instrument, Lender may give Berrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or mure of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrtwer shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extendad coverage” and. any other hazards,
including floods or flooding, for which Lend: - reauires insurance. This insurance Shall be maintained i the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unrcasonably withheld. If Bofrower fails to maintain coverage described
above, Lender may, at Lender’s option, obiain coverage 1o protect Lender’s rights in the Proparty in accordance with
paragraph'/.

All insurance policies and renewals shall be acceptable to Lender and shall include z standard mortgage clause.
Lender shall have the right to hold the policies :nd renewals. If Lender requires, Borrower shall promptly give to Lender
all receips of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
msurance carrier and Lender. Lender may maké proof of loss if not miade promptly by Borrower.

Unicss Lender and Borrower otherwise agree in writing, insurance procéeds shall be applied io restoration or repair
of the Property damaged, if the restoration or r¢pair is economically fcasible and Lander’s security is not lessened. If the
restoration or repail is not economically feasibl: or Lender’s security would be lessened, the instrance proceeds shall be
applicd 1o the sums secured by this Security Instrument, whether or not then dee, with any ecxcess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to setile a claim, then Lender may coilect the insurince proceeds. Lender may use the proceeds to repair or
restore the Property or (o pay sums secured by this Sceurity Instrument, whether or not then due. The 30-day pericd will
begin when the notice is given.

Unless Lender and Borrower otherwise upree in writing. any application of proceeds to principal shall not extand
or postpone the duc date of the mouthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Bomower's fight to any insurance polizies and
procecds resulting from damage to the Propers, prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior io the acquisition.
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6. Occupancy, Preservation, Maintenunce ang Protection of the Property; Borrower's Loun Application;
Leaseholds. Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence within sixty days
after the exccution of this Security Instrumcnt and shall continue 10 occupy the Property as Borrower’s priacipal
residence for at feast one year afier the date of occupancy. unless Lender otherwise agrees in writing, which conseng
shall not be unrezsonably withheld, or unles-: Ccxlenualing circumsiances exist which are beyond Borrower’s conrrol.
Borrower shall not destroy, damage or impair the Property, allow the Propenty 10 deteriorate, or commil waste on the
Property. Borrower shall be in default if any lorfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith Jjudgment could result in forfeire of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s sccurity ‘nterest. Borrower may cure such 2 default and reinstate, as provided in
paragraph 18, by causing the action or preceeding 1 be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material unpairment of the Jien
created by this Security Instrument or Lender’ s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially faise or iraccurate information or statements 1o Lender (or fuiled 1o provide
Lender with any material inforration) in connuction with the loan evidenced by the Note, including, but not limited 1o,
representations concerning Borrower’s occupucy of the: Property as a principal residence. If this Security Insirument iy
on a leaschold, Borrower shall comply with all the provisions of the lease. It Borrov/er acquires fee title o the Property,
the leaschold and the fee title shall not merge unless Lender agrees to/the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 10 perlorm the covenants and agrecmenss
contained in this Sccurity Instrument, or there is a legal proceeding thas may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey, probate, for condemnation or forfeiture or 10 enforce laws or regulations),
then Lender may do and pay for whatever 35t ACessary fo protect the value of the Property and Lender's rights in the
Property. Lender’s actions may include payirs any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys” fees and cntering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have 1o do s0.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower secured by
this Security Instrument. Usnless Borrower and L.ender agres to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be pavable, with interest, upon notice frem Lender to Borrower
requesting payment.

&. Mortgage Insurance. If Lender required monigage insurance as 4 condition of making e loan secured by this
Security Instrument, Borroiwer shall pay the preniums required to maintain the mortgage insurance in cffect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the
premiums required 19 obtain coverage substantinlly equivalent to the morigage insurance previously in effect, at a cost
substantially equivalznt 1o the cost 10 Borrower of the mOrtgage insurance previausly in effect, from an alternaie
mortgage insurer approved by Lender. If substantially equivalent Mmorigage insurance coverage is not available,
Borrower shall pay 1o Lender each month a surr_equal 10 one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the msurance coverage lapsed or ceased 10 be in effect, Lender will accept, use and retain thesa
payments as aloss reserve in licu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if inertgage insurance coverag: (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall Pay the premiums required to
maintain mergage insurance in efiect, or 1o provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any “written agreement between Eotrower and Lénder or applicable faw,

9. Inspection. I.cnder or its agent may make reasonable entries upon and inspections of the Property. Lender shal]
give Borrower notice at the time of or prior 1o an jaspection specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any aveard or claim for damages, direct or consequentizl, in connection with
any conderanation or other taking of any part of the Property, or for conveyance in licu of condemnation. are herehy
assigned and shall be paid to Lender.
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In the event of a total taking of the Propzrty, the procceds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any cxcess paid to Borrower. In the event of a partial taking of the Property in
which the fair marlet value of the Property imimediately before the tzking is equal 10 or greater than the amount of the
sums secured by this Sccurity Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums sccured by this Security Insament shali be reduced by the amcunt of the prcceeds multiplied by the
following fraction: (a) the total amount of the s:ms secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In'the event of 2 partial
taking of the Property in which the fair markat value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherv/ise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied 1o the sums secured by this Security Instrument
whether or not the sums are then due,

If the Property is abandoned by RBorrower, or if, after notice by Lender to Borrower that the condemnor offers to
mzke an award or settle a claim for damages, Borrower fails to respond t0 Lender within 30 days after the date the
notice is given, Lender is authorized to collect und apply the proceeds, at its option, cither 10 restoration or repair of the
Property cr to the sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal shall not extend
or postpene the duc date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such
payments.

i1. Borrower Neot Released; Forbearance By Lender Not 2 Waiver. Extension of ths time for payment or
modification of amortization of the sums securad by this Sceurity Instruinent graniced by Lender to any successor in
intcrest of Borrower shall not operate to relesse the liabiity of the original Borrower or Bormrower’s successors in
interest. Lender shalt not be reguired to commer.ce proceedings against any successor in interest or refuse 10 extend time
for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower’s §.1ccess0rs in intérest. Any forbearance by Lender in exercising any right
or remedy shall not e a waiver of or preclude thz exercise of apy right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instruraent shal! bind and benefit the successors and assigns of Lender and Bomrower, subject to the
provisions of paragraph 17. Borrower's covenants and agresments shall be joint and several. Any Bomrower who
co-signs this Security Instrument but does not exccute the Note: (a) is co-sigang this Security Instrument only to
mortgage, zrant and convey that Borrower’s intires: in the Property under the terms of this Security Instrument; (b) is
not personaliy obligated 1o pay the sums secure! by this Sccurity Instrument; and (c) agrees that Leader and any other
Borrowerinay agrec (o extend, modify, fosbear or make any accommaodations with rzgard 1o the terms of this Security
Instrurnent or the Note without that Borfower’s ¢onsent.

13. Loan Charges. If the loan secured by this Sccurity instrument is subject to @ law which sets maximum loan
charges, and that Jaw is finally interpreted so that the iftcrest or other loan charges coliected or to be collected in
connection with the loan exceed the permitted imits, then: (a) any such loan charge shall be reduced by the amount
nceessary Lo reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitied limits will be refunded to Borrower. L:nder may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. I a refund reduces principal, the reduction will be treated as
a partial prepayment ‘without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Sccurity Instrumeat shall be given by delivering it or by
mailing it by first class mail unless applicable low requires usc of another method. The notice shall be directed to the
Properly Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by
first class mail to Leader’s address stated hereir. or any other address Lender desigrates by notice to Borrawer. Any
notice provided for in this Security Instrument sh:ll be deemed 10 have been given to Borrower or LLender when mven as
provided in this paragraph.

15. Governing Law; Severability. This beeurity Instrument shall be govemed by federal law and the law
of the jurisdiction in which the Properiy is locate:]. In the cvent that any provision or clause of this Security Instrument,
or the Note conflicts with applicable law, such corflict shall not atfect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument

and the Note are declared to be severabie. Form 3038 /30 .
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16. Burrower's Copy. Borrower shall be given onc conformed copy of the Nots and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
intcrest in it is soid or transferred (or if a bene ficial intcrest in Borrower is sold or wansferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the datc the nctice is delivered or mailed within which Borrower must pay alf surns
secured by this Security Instrument. If Borrower fails 10 pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitied by this Security Instrument without further noticc or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement’ before sale of the Property pursuant 1o any pover of sale contained in
this Security Insirument; or (b} eniry of a judgment cnforcing this Sccurity Instrument. Those, conditions are that
Borrower: (a) pays Lender all sums which thea would be due under this Sceurily Instrument and the Noie as if no
acceleration had occurred; (b) cures any default of any other covenaris or agreements; (€) pays all cxpenses incorred in
enforcing this Secwrity Instrument, including, but not limited 0, reasonable attorneys” fees; and (d) takes such action as
Leader may reasonably require to assure that the lien of this Security Instrument, Lender’s rights'in the Property and
Borrower's obligation to pay the sums secured by this Security Instrumeni shall continue unchanged. Upon
reinstaternent by Borrower, this Security Instrument and the ebligations secured hereby shall remain fully cffective as if
no acceleration had occurred. However, this right to reinstate shall nor apply in the case of acceleration under paragraph
17.

19. Sale of Note; Change of Loan Servicer. The Note of a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects munthly payments due under the Noi< and this Security Instrument. There
also ray be one or mose changes of the Loan Servicer unretated © 4 sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice ¢f the change in accordance with paragraph 14 above and applicable
law. The notice will state the name and address of the new Loan Scrvicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not ¢ause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allew anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall nct apply [o the presence,
use, or storage on the Property of small qu:ntities of Hazardous Substances ihat are generally recognized 10 be
appropriaic to nermal residential uses and to mzintenance of the Property.

Borrowesr shall prompily give Lender writlefi notice of any investigation; claitn, demand, lawsuit or other action by
any governmental or régulatory agency or piivate party involving the Property and any Hazardous Substance or
Environmental Law.of which Borrower has act.al knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removai or other remediation of any Hazardous Subsiance affecting the Property is
necessary, Borrower shail promptly take all necissary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous
substances by Environmental Law and the following substancas: | gasoline, kerosens, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragiaph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (bat ot prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and {(d) that faiiure lo cure the default on or before the date specified in the notice may
result in acceleration of the snms secured by this Security Instrument and sale of the Property. The notice shall
further inform Berrower of the right to reinstate after acceleration and the right to bring a court action to assest
the ron-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
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cured on or before the date specified in the notice, Lender, at its option, may require immediate pament in full
of all sums secured by this Security Instruraent without further demand and may invoke the power of sale and
any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurrec in
pursuing the remadies provided in this para graph 21, including, but not limited to, reascnable attorneys” fees and
costs of title evidence.

If Leader invokes the power of sale, Lender shail execute or cause Trustee to execute a written notice of
the occurrence of an event of defauit and of Lender’s election o cause the Property to he sold and shall cause
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sak: in the manner prescribec! by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borvower; shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designaied in the
notice of sale in one or more parcels and in any order Trustee determines. ‘Trustee may postpone sale of all or
any parcel of the Property by public anncuncement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited to, reasonabie Trustee’s and atiorneys’ fees; (b) to all sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums sécured by this Secarity Instrument, Lender shall request Trustes to
reconvey the Property and shall surrender this 5 ecurity Instrument and all notes evidencing debt secured by this Security
Instrument io Trusiee. Trustee shall reconvey the Preperey without warranty to the person or persons legally entitled to
it. Such person or persons shall pay any recosdation costs. Lender may charge such perscn or persons a fec for
reconveying the Property, but only if the fee is paid'to a third party (such as the Trustee) {or services rendered and the
charging of the fee is permitted under applicabl: law.

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor irusice to any
Trustec appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed 10 all the tte,
power and duties conferred upon Trusteé heréir and by applicable law.

24. Attorneys” Fees. As used in this Security Instrument and in the Note, "attomneys” fees” shall include any
attomneys’ fees awarded by an appellate court.

25. Insurance Warning. Unless you provide us with evidence of the insurance coverage as required by our
contract or loan agreement;we may purchase i:surance at your expense (o protect our interest, This insurance may, but
nezd not, also protect yoirr interest. If the collat:ral becomes damaged, the coverage we purchase may not pay any claim
you make or any claim made against you. Y1 may later cancel this coverage by providing cvidence that you have
obtained property coverage elsewhere.

You are sesponsible for the cost of any insarance purchased by us. The cost of this insurancz may be added to your
contract or loan balunce. If the cost is added to your contract or loan balance, the interest rate on the underlying contract
or loan wiil apply 1o this added amount. The ¢ fective date of coverage may be the date your prior coverage lapsed or
the date you failed 10 provide proof of coverage.

The coverage ‘we purchase may be considerably more expensive than insurance you can obtain on your own and
may not satisfy any need for property damage ~overage or any mandatory liability insurance requirements imposed by
applicable law.

26, Riders to this Security Instrument. [f one or mors riders arc executed by Borrower and recorded together
with this Security Instrument, the covenanis :rd agreements of cach such rider shall be incorporated into and shall
amend and supplement the covenants and agreoments of this Security Instrument as if the rider(s) were a pari of this
Sccurity Instrument.

[Check applicable box(cs)]
[:_ Adjustable Rate Rider [._] Condominium Rider 14 Fumily Rider
Graduated Payment Rider [ ranned Unit Development Rider [ BRiweekiy Payment Rider
[;] Balloon Ricler Rate Improvement Rider [__] Second Home Rider
VA Rider Qther{s) [specify]
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BY SIGNING BELOW, Borrower accef's and agrees to the terms and covenants contiiried in this Security
Instrument and in any rider(s) exccuted by Borrcwer and recorded with it.
Wimesses:

Thonl Hoein S Ll _(Seal)

JAC08 LOULS SHITH Berrower

i . & L I
N s L I

~DARIELLE DOREKE SMITH — Borrower

(Seal) _{Seal)

-Borrower -Borrower

(Seab) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower ~Borrover

2
STATE OF OREGON, e = k%m Coufity ss:
On this O~ day of Jf,u\ ! :\f'&l , personally appeared the above named
7 1 DY
_KCoD Loitis _vareﬁ 00 blmd l bﬁu’exdr Sm G

My Commission Expires:()‘ Ap? 'écfo ¢ me: s
(Official Seal} A

»/i’g /}Yl acknowledged
the foregoing instrument to be NV voluntary act and deed. /
/
-\ Al

)
_J

/Hﬁ/jjcﬂ/\al
AV

/ Mok
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State off Oregon, County of Kiamath
Recorded 6/25/99, at _{: 22 &. M.
In Vol. V99 Page %777

Linda Smith, - i
County Clerk  Fees_45_ X




