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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument™) i; made on JUNE 24, 1999 . The grantor is
LARRY WACNER, TRUSTEE & WINNIE WAGNER, TRUSTHi OF THE LARRY & WINNIE WAGNER 1999 REVOCABLE TRUST.

("Borrower™). The trustee is WILLIAM L. SISEMORE

{"Trustee"). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of ‘THE UNITED STATES OF AMERICA , and whose
address is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION, CAMPUS BRANCH, 2323 DAHLIA

STREET, KLAMATH FALLS, OR 97601 ("Lender"). Borrower owes Lender the priacipat sum of

PORTY ONE THOUSAND '{WO HUNDRED SIXTY AND NO/100

Dollars (US. $ 41,260.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Insirument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, duc and payable on JuLy 1, 2029 . This Security
Instrement securzs to Lender: {2) the repayment of the debt evidenced by the Note, with inlerest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this puipose, Borrewer irrevocably grants and conveys io Trustee, in trust, with power of sale, the following described
property located in KLAMATH County, Oregon:

UNIT 10794, (MCGUIRE AVENUE), TRACT 1336-FALCON HEIGHTS CONDOMINIUMS-STAGE 1
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY
CLERK OF KLAMATH COUNTY, OREGON.

which has the address of 10794 MCGUIRE AV, KLAMATH FALLS [Street, Cityl,
QOregen 97603 (Zip Code] ("Froperty Address™);
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hercafter a part of the property. All veplacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVIENANTS that Borrower is lawf, uliy seised of the estate hereby conveyed and has the right 1o gran: and
convey the Property and that the Propeny is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against 2! ¢/zims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naticnal use and non-uniform covenants with limited
variations by jurisdiction 1o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lende covenant and agree as follows:

I. Payment of Principal and Interest; Prepaynient and Late Charges.  Borrower shall prompty pay when due the
principal of and interest cn the debt evidenced by the Note and any prepayment and lare charges due under the Note,

2. Funds for Taxes and Insurance. Subject 1 applicable law or 1o a written waiver by Lender, Borrower shall pay to
Lender on the day montily payments are duc under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly haard or property insurance premiums; (d) yearly flood insurance premiums, if
any; {c) yearly mortgage insurance premiums, if any; and (f) any sums payable hy Bomower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are calicd "Escrow Jtems.”
Lender may, at any time, collect and hold Funds in an amount not 10 excecd the maximum amount a lander for a federally related
morigage loan may requirc for Borrower’s escrow @ccount under the federal Real Estate Settlement Procedures Act of 1974 as

2s 10 the Funds sets a lesser

amended frem time to time, 12 U.S.C. Section 2601 ot Seq. ("RESPA"), unless another law that appli
hold Funds in an amount not to exceed the lesser amount. Lender may

amount. If so, Lender may, at any time, collect ar’
ata and reasonable estimates of expsnditures of future Escrow Items or

estimate the amount of Funds due on the basis of curent d
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose tieposiis are insured by a federal agency, instrumentality, or entity {including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds 1o pay the Escrow
Items. Lender may not charge Borower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrovier io pay a ors-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
Tequires interest to be paid, Lender shall not be required to pay Borrower any interest or camings on the Funds. Bomrower and
Lender may agree in writing, however, that intercst shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an
annual accounting of the JFunds, showing credits and debits 10 the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledgied as additional security for all sums secured by this Security Instrument.

If the Funds held by L ender exceed the amounts permitted % be held by applicable law, Lender shail account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds heid by Lerder at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deliciency. Borrower shall make up the deficiency in no more than twelve
maonthly payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender. prior to the acquisition or salc of the
Property, shall apply any Funds held by Lender at te tme of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
I and 2 shall be applied: first, 10 any prepayment ciiirges due under the Note; second, to amounis payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, 10 any late charges duc under the Note,

4. Charjpes; Liens. Borrower shall pay all taxcs, asscssments, charges, fines and

ided in paragraph 2, or if not paid in ihat manner, Borrowcer shall pay them on time directly 1o the
person owed payment. Borrower shall prompily furnish to Lender all notices of amou i
Borrower makes these payrnents directly, Borrower she!l proiptly furnish to Lender recei

Borrower shall promptly discharge any licn whick has priority over this Security Instrument unless Borrower: (a) agrees in
wriling to the payment of the obligation secured by the licn in a manner accepiable io Lender; (b) contests in good faith the lien
by, or defends against crforcement of the lien in, legal proceedings which in the Lender's opinion operate to preveni the
enforcement of the lien; or (c) secures from the holder of the lien an agrecement satisfactory to Lender subordinating the licn 1o
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may atiain priority over this
Security lnsirument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or take onc or moere
of the actions set forth above within 10 days of the giviig of notice.

5. Hauard or Property Insurance. Borrower shll keep the improvements now existing or hercafier erected on the
Property insured againsi loss by fire, hazards includad within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shsll be maintaired in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreascnably withheld. If Borrowor fails to maintain coverage described above, lender may, at Lender’s
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

pts evidencing the payments.
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All insurance policies and rerewals shall be acceptable to Lender and shall include a standard mcrtgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal nolices. In the event of loss, Borrower shall give prompt niotice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procezds shall be applied to restoratior: or repair of the
Property damaged, if the restoraiion cor repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not cconomically feasible or Lender’s sccurity would be lessened, the insurance proceeds shall be applicd to the sums
sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offercd to seitle a claim, then
Lender may collect the insurance proceeds. Lender may usc the proceeds Lo repair or restore the Property or 1o pay sums secured
by this Sccurity Instrument, whether or not then duc. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referved to in paragraphs 1 and 2 or change the amount of the payments. if under paragraph
2] the Property is acquired by Lender, Borrower’s right to any insurance policics and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Leader to the exiens of the sums secured by this Security Instrument immediately
prior o the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Preperty; Borrower’s Loan Applicaticn; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Sccurity Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
dzte of occupancy, unless Lender otherwise agrees in writing, which consent shall rot be unreasonably withheld, ar unless
extenuating circumstances cxist which arc beyond Burrower’s control. Borrower shall not destroy, damage or impair the Froperty,
aliow the Property to deeriorate, or commit wasie on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that ir. Lender’s good fuith judgment could result in forfeiture of the Property or
otherwise materially impair the licn created by this Sacurity Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Secarity Instrument or Lender 's security interest. Borrower shall also be in default if Borrower, during the
loan application process, jjave materially falsc or inaccurate information or statements to Lender (or failed to provide Lender with
any maleriz2l information) in connection with the lean evidenced by the Note, including, but not limited to, represcntations
concerning Borrower’s occupancy of the Property as a principal residence. If this Securily Instrument is on a leasehold, Borrower
shali comply with all the provisions of the Iease. If Borrower acquires fee title to the Property, the icaschold and the fee titie shall
not merge unless Lender agrees to the merger in writing.

7. Protzction of Lender’s Rights in the Property. If Borrower fails io perforra the covenants and agrecrnents contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whataver is necessary {0 protect the value of the Property and Lender’s righis in the Property. Lender’s actions may include
paying any sums sccured by a lien which has priority over this Security Instrvment, appearing in courl, paying reasonable
atlorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, f.ender
doges not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bosrower secured by this Sccurity
Instrement. Unless Borrower and Lender agree to other terms of paymeni, these amounis shail bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Miortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender Izpses or ceascs (o be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortpage insurance previously in effect, at a cost subsiantially equivalent to the
cost to Borrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coscrage is not available, Borrower shall pay 1o Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premiuin being paid by Borrower when the insurance coverage lapsed or ceased 1o
be in effect Lender will accept, use and retain these payments as a loss rescrve in licu of morigage insurance. Loss reserve
paymenis may no longer be required, at the option of Lender, if morigage insurance coverage (in the: amount and for the period
that Lender -equires) provided by an insurer approved by Lender again becomes availabic and is obiained. Borrower shall ay the
premiums required to maintain mortgage insurance in effect, or 1o provide a loss reserve, until the requirement for mortgage
insurance ends in accordznce with any writien agreernent between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the tire of or prior to an inspection specifying reasonable cause for the inspection.

10. Condernnation. The proceeds of any award o claim for damages, direct or consequentai, in cennection with any
condemnation or other tuking of any part of the Property, or for conveyance in liew of condemnaticn, are hereby assigned and
shall be paid to Lender.
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In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or ot then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Proparty immediately before the taking is equal to or greater than the amount of the sums sccured by ihis Sccurity
Instsument. immediateiy before the taking, unless Borcower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the procesds multiplicd by the following fraction: (a) the total amount of
the sums secured immediawely before the taking, divided by (b) the fair market valuc of the Property immediately before the
taking. Any balance shali be paid to Bommower. In the cvent of a partial taking of the Property in which the fair market value of the
Propenty immediately before the taking is less than the amount of the sums secured immediatcly before the taking, unless
Borrower and Lender otherwise agree in writing oOr ur’2ss applicable law otherwise provides, the proceeds shall be applied 1o the
sums secured by this Security Instrument whether or e the sums are then due.

If the Property is abandoned by Borrower, or if, -fter notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Leader within 30 days afier the date the rotice is given, Lender
is authorized o collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums secured
by this Security Instrament, whether or not then due.

Unless Lender and Borrower otherwise agree in wiiting, any application of proceeds 1o principal shall not extend or postpone
the due dzte of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in interest of Borrower shall
not operate to refcase the liability of the original Borrower of Borrower's Successors in interest, Lender shall not be required to
commenc: procecdings agiinst any Successor in interest or refuse to exiend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reasoa of any demand made by the original Bosrower ot Borrower’s successors
in intercst. Any forbearance by Lender in exercising 2ny right or remedy shall not be a waiver of or preclude the exercise ¢f any
right or remedy.

12. Successors and Assigns Bound; Joirt and Several Liability; Co-signers. The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreemenis shall be joint and several. Any Bowower who co-signs this Security
Instrament but does not execute the Note: (a) is co-signing this Security Instrument oaly to mortgage, grant and cenvey that
Borrower’s interest in the Property under the terms of this Security Inswument; (b) is not personally obligated to pay the sums
secured by this Security Fistrument; and (c) agrees that Lender and any other Borrower may agrec (0 extend, modify, forbear or
make any accommodations with regard to the terms of this Sccurity Instrurent or the Note without that Borrower’s consent.

13. Loan Chiarges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the intcrest ¢f otirer loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan clarge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already coliccted from Borrower which exceaded permitted limits will be refunded 1o Borrower.
Lender may choose to make this refund by reducing tiic principal owed under the Mcte or by making a dircct payment to
Bormower. If a refund rexluces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires usc of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated hercin or any cther address Lender designates by nolice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Berrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shail be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that anv provision or clause of this Security Instrumeat or the Note
zonflicts with applicable law, such conflict shail not affect other provisions of this Security Instrumerit of the Note which can be
given effect without the confiicting provision, To this end the provisions of this Sccurity Instrurnent and the Note are declared to
bz severable. -

16. Borrower’s Copy. Bormower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any intercst in it is
scld or transferred (or if a beneficial interest in Bonower is solé or wansferred and Borrower is nct a natural person) without
Lender's prior wrilten consent, Lender may, at its option, require immexiaie payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if cxercise is prohitited by federal law as of the date of this
Security Instrument.

If Lender cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by this Security
Instrument. If Borrower fails to pay these sums prio: to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borower.

18. Borrower’s Right to Reinstate. If Bomower mects certain  conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument discontinucd at any time prior to the cariier of: (&) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of szic contained in this Secunty
Instrument: or (b) entry of 2 judgment enforcing this Scecarity Instrument. Those conditians are that Borrower: (@) pays Lender all
sums which then would be duc under this Security Instrument and the Note as it no acceleration had occumred: (P) cures any
dafault of any other covenanis or agreements; (C) peys all expenses incurred in enforcing this Secerity Instrument, including, but
not limited to, reasonable attomeys’ fees: and (d) takes such action as Lender may reaspnably require 19 assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums securcd by this Security
Instrument shall contirue unchanged. Upon rcinsiniement by Borrower, this Security [nstrument and the obligations secured
hereby shall remain fully cffeciive as if no acceleration had occurred. However, this right 1o reinstate shall not apply in the case of

acceleration under paragraph 17. .
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19. Sale cf Note; Change of Loan Servicer. The Note or a partial interest in the Note (togzther with this Security
{nsgument) may be sold ons or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Scrvicer") that collccts monthly payments <luc under the Notc and this Security Instrument. There also may be one or
morc changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with ¢ ragraph 14 above and applicabic law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
infcrmation required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, fior allow anyone clse w do, anything affecting the Property
that is in viclation of any Environmental Law. The preceding two seniences shal} not apply to the presence, use, Of storage an the
Property of small guantities of Hazardous Substances that arc generally recognized t¢ b appropriate 10 normal residential uses
and to maintenance of the Property.

Borrower shall prompily give Lender written notce of any investigation, claim, demand, lawsuit or other action by aay
govarninental or regulatory agency or private party involving the Property and any Hazardous Subsiance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or reguiatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmenial Law.

‘As ased in this paragraph 20, "Hazardous Subst:nces” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: vasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radioactive materials. As used in
this paragraph 20, “Environmental Law” means federzl laws and laws of the jurisdiction where the Preperty is located that relate
(o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenani and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerztion following Borrower’s breach of
any covenant or agreemeni in this Security Imscrument (but not prior to acceleration under paragraph 17 unless
applicable law prevides ctherwise). The notice shall specify: (a) the defzult; (b) the action required to cure the defauit; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Secnrity Insirument and sale of the Property. The notice shall further informn Borrower of the right 1o reinstate
after acceleration and the right to bring a court :ction to assert the non-existence of a defanit or any other defense of
Borrower to acceleration and saie. If the default iz not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further démand
and may invoke the poveer of sale and any other remedies permitted by applicable faw. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited te, reasonable
attorneys’ fees and costs of title evidence.

1f Lender invokes the power of sale, Lender shull execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to rause the Property to be sold and shali cause such notice to be recorded
in eack county in which any part of the Property is located. Lender or Trustes shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persens prescribed by applicable law. After the time required by
applicabie law, ‘Frustee, without demand on Borrawer, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in {he notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcentent at the time and place
of any previously scheduled sale. Lender or its desizaee may purchase the Property at any sale.

Trustee shali deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or inaplied. The recitals in the Trustee’s deed shafl be prima facie evidence of the truth of the statements made
¢herein. Trustee shall apply the proceeds of the sal2 in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 1o reconvey
the Property and shall surrender this Security Instmment and all notes evidancilg debt secured by this Security Instrument 10 ;
Trastee. Trustee shall reconvey the Property without warranty and witlig the person or persons legally entitled to it
Such person o persons shall pay any recordation cosls. N il

23. Substitute Trustee. Lender may, from tims to time, remove Trustee and appoint & SUCCESSOT trustee to any Trustee
zppointed hereunder. Without conveyance of the Property, the successor trusiee shall succesd to all the titie, power and duties
conferred upon Trustec herein and by applicable law.

24, Attorneys’ Fees, As used in this Security I astrument and in the Note, “attomeys’ fees” shall include any attorneys’ fees
awarded by an appellate court.
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25. Riders to this Security Instrument. If on: or more riders are cxecuted by Bomrower and recorded together with this
Security Instrament, the covenants and agreemenits of each such rider shall be incorporated into and shail ameng and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)]

[ Adjustable Rat: Rider [ Condominium Rider (X7 1-4 Femily Rider

[ Graduated Payinent Rider [ Planned Unit Development Rider |} Biweskly Payment Rider

[ Balloon Rider [ Rate Improvement Rider [ Second Home Rider

(] VA Rider (1 Other(s) [specify)

EREEXKULA AR N KL XHACEE BELONW FOR CONTINUATTON® ® & frokdedk stttk d kb ot

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contzined in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it. LARRY W2.GNER, TRnfTEE & WINNIR WAGNER, TRUSTEE OF THE ILAFRY &

Witnesses: WINNIR WAGNER 1999 RIVOCABLE TRUSI. Y / A . NTL r
By:\ﬁr-/zz 120 (A B2U I [f L Loy {Seal)
TAARRY WAGNER dRUSI‘EE v -Borrower

BY: ZI/ZM':W ﬂd77%’@4&é&/ (Seal)

WINNIE WAGNER /TRUSTEE -Berrower

{Seal) (Seal)

-Borrower -Borrower

AL sl

STATE OF OREGON, 7 County ss:
Octhis ) f[u\- day of AL . /994 | perscrally appeared the above named

7 and acknowledged
the foregoing instrument 1o be Q/’&I/M/ voluntary act and deed.

S ] it AL
,é )

34
QFFICIAL SEAL )
KRISTI L. REDD Notary Public for Oregon
b NOTARY PUBLIC - OREGN
i COMIISSION NO. 04856
M1 COMMISSION EXPIRES NOQV. 16, 14199
s e S S e
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"UNDER OREGON LAW, MOST AGREEMENTS, DPROMISES, AND COMMITMENTS MADE BY US
AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PHREONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY EY
THE BORROWER'S RESIDENCE MUST BE IN WRITING, BXPRESS CONSIDERATION AND
BE SIGNED BY US TO BE ENFORCENBLE.®
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is mzde this  24TH day of JUNE , 1999
and is incorporated into and shall be deemed to amend znd supplement the Mortgage, Deed of Trust or Security
Deed (the "Secarity Instrument”) of the same date given by the undersigned (the "Borrover") to secure Borrower's
Note to

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

(the "Lender")
of ihe same date and covering the Froperty described in the Security Instrument and located at:

10794 MCGUIRE AVE
KLAMATH FALLS, OREGON 97603

[Property Address]

The Property includes a unit in, together with an undivided interest in the common elements of, a condominiurn
project known as:

FALCON HESIGHTS CONDOMINIUM

{¥ame of Condominium Project)

{the "Condominium Project”). If the owners association or other entity whick acts for the Condominium Project
{the "Cwners Association”) holds title to [:roperty for the benefit or use of iis members or sharcholders, the
Property also includes Borrower’s interest in the Owners Asscciation and the uses, proceeds anc¢ benefits of
Borrower's interest.

CONDOMINIUM CGVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covinant and agree as follows:

A. Condominiura Obligations. Borrover shall perform  all of Bomower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Documents” are the: (i) Declaration or any other
document which creates the Condominivm Froject; (ii) by-laws; (iii) code of regulations; and: {iv) other equivalent
documents. Borrower shall prompily pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents.

B. Hazard Insurance.  So long as the Owners Association maintains, with a generally accepted insurance:
carrier, a "master” or "blanket” policy on #-e Condominium Praject which is satisfactory 1o Leader and which
provides insurance coverage in the amounts, for the periods, and against the hazards Lender requires, including fire
and hazards included within the term "extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for ihe fnonthly payment to Lender of the
yeacly premium installments for hazard insurance on the Property; and
(i) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurznce coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coveraze.

In the event of a distribution of hazard insurance proceeds in lizu of restoration or repair following a loss to the
Property, whether to the unit or to common lements, any proceeds payable to Borrower are hereby assigned and
shall be paid to Lender for application to the sums secured by the Sccurity Instrument, with any cxcess paid to
Borzower.

C. Public Liubility Insurance.  Borrower shall take such actions as may be reasonable to insure that the
Owners Asscciation maintains a public lizbility insurance policy accepiable in form, amount, and extent of
coverage to Lender,

D. Condemuation.  The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any cordemnation or other taking of alt or any part of the Property, whether of the
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D. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in conrection with any condemnation or other taking of ali or any parl of the Property or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Uriform Covenant 10.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior
wrilten consent, either partition or subdivide t-e Property or consent to:

(i) the sbandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casualty or in the case of a taking by conclemnation or eminent
domain;

(ii) any amendment to any provisic: of the "Constituent Documents” if the provision is for the express
benefit of Lender;

(iii) termination of professional n:anagement and assumption of self-management of the Owners
Associalion; or

(iv) any action which would have the effect of rendering the public liability insurance coverage maintained
by the Cwners Association unacceptabie to Loader.

F. Remedies. If Borrower docs not piy PUD dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shal! become additional debt of Bortower secured by the
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the MNote rate and shall be payable, with interest, upen notice from Lender to
Borrowcs requesting payment.

BY SIGNING BELOW, Borrower accepts and! agrees to the terms and provisions contained in this PUD Rider.

LARRY WAGNER, TRUSTEE & WINNIE WAGNER, TRUSTEE OF THE LARRY & WINNIE WAGNER
1599 REVOCANLE TRUST. )

— 4 4 -~ N ! s

DI L/Z?, iy l[/gu’?/?b: / ,//:.,Mﬁ; (Seal)
I.ARm\(zij /TrbsTeE /7 -Borrower
Y W—g/s/ %ﬁanﬁuwy {Seal)

WINNIE WAGNER /TRUSTEE -Borrower

{Seal)

-Borrower

{Seal)

-Borrower
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1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 24TH  day of JUNE , 1999 . amd is
incorporaicd into and shall te deemed 1o amend and supplement the Mortgage, Decd of Trust or Security Deed (the
"Securily Instrument”) of the same date given 5y the undersigned (the "Borrower™) to sccure Borrower’s Notc to

KLAMATH FIRST FEDERAL SAVINGS ANC LOAN ASSOCIATION

(the "Lender™)
of the same datc and covering the Property described in the Sccurity Instrument and located at:

10794 MCGUIRE AVE
KLAMATH FALLS, ORIGON 937603

[Property Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender furiher covenant and agre: as follows:

A. ADDITIONAL PROPERTY SUSBJECT TO THE SECURITY INSTRUMENT. In  addition to the
Property described in the Sccurity Instrument, 13¢ following items arc added to the Property description, and shali
also constitute the Property covered by the Sccurity Instrument: building materials, appliances and geods of cvery
naturc whatsocver now or hereafter located in, cn, or used, or intended to be used in conncction with the Property,
including, but not limited to, those for the purposes of supplying or disiributing heating, cooling, clectricity, gas,
walcr, air and light, firc prevention and extinguishing apparatus, sccurity and access coalrol apparatus, plumbing,
bath tubs, watcr heaters, water closets, sinks, rnges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attachicd mirrors, cabincts,
pancliing and attached floor coverings now or hercafter attached to the Property, all of which, including
replacements and additions therelo, shall be decmed to be and remain a part of the Property covered by the Sccurity
Instrument. Al of e forcgoing together with the Property described in the Scourity instrument (or the Icaschold
cstate if the Sccurily Instrument is on a leaschold) arc reforred (o in this 1-4 Family Rider and the Sccurity
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not scck, agree to or makc a
change in the use off the Propeity or its zoning, classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requircments of any governmental body
applicable to the Property.

C. SUBORDINATE LIENS. Exccpt as [:ermitted by federal law, Borrower shall not allow any licn inferior
1o the Sccurity Instrument to be perfected agains: the Property without Lender’s prior writicn permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant 5.

E. BORROWER’S OCCUPANCY. Unliss Londer and Borrower oiherwisc agree in writing, the first
sentence in Uniform Covenant 6 concerning Borrower's occupancy of the Property is deleted. Al remaining
covcnanis and agreernents set forth in Uniform Covenant 6 shall remain in effect.

s 7 o
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F. ASSIGNMENT OF LEASES. Ugon Lender’s requesi, Rorrower shall assign to Lender all leases of thie
Property and all security deposits made in connection with leases of the Preperty. Upon the assignment, Lender
shall have the right to modify, extend or terminate the existing leases and 1o cxecuie new leases, in Lender’s sole
discretion, As ased in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument is on a
leaschold.

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSIOM.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Renis") of the
Property, regardicss of to whom the Rents of the Properly are payable. Borrower authorizes Lender or Leader’s
agents to collect the Rents, and agrees that cach tenant of the Property shall pay the Reats 1o Lender or Lender's
agents. However, Borrower shall receive the Rents entil (i) Leader has given Borrower notice of defau!t pursuant 1o
pasagraph 21 of the Security Instrument ar! (if) Lender has given notice to the tenant(s) that the Rents arc to be
paid to Lender or Lender's agent. This sssignment of Rents constitutes an absolute assignment and not an
assignment for aclditional security only.

If Leader gives notice of breach 1o Borrower: (i} all Resis received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, 10 be zaplicd to the sums secured by the Security Instrument; (it) Lender shall
be cntiled 1o collect and reccive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the
Property shall pay all Rents due and unpaic! to Lender or Lender’s ageats upon Lender’s written demand 1o the
tenant; (iv) unless applicable law provides otherwise, alf Rents collected by Lender or Lender’s agents shall be
applied first to the costs of taking control of :nd managing the Property and coliccting the Rents, including, but not
limited to, atterneys® fees, receiver’s fees, premiums on receiver’s bonds, repair aad maintcrance costs, insurance
premiams, taxes, assessmenis and other chz:ges on the Froperly, and then 1o the sums securcd by the Seccurity
Instrument; (v) Lender, Lender’s agenis or any judicially appoinied receiver shall be liable to account for only those
Rents actually received; and {vi) Lender shail be entitled to have a receiver appointed to take possession of and
manage the Property and collect the Rents ond profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient 10 cover the costs of taking contro! of and managing the
Property and of collecting the Renis any funds expended by Lender for such pumposes shall become indzbicdness of
Borrower 1o Lender secured by the Sccurity Instrument pursuant 10 Uniform Covenant 7. ’

Berrower represents and warranis that Borrower has not exccuted any pricr assignmeni of the Rents and hag
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be reqjuired to enter upoa, take control
of or inaintain the Property before or after siving notice of default o Borrower. However, Lender, or Lender’s
agents or a judicially appointed recciver, may do so at any time when a defauli. occurs. Any application of Rents
shiafl not cure or waive any default or invalid ate any other right or remedy of Lender. This assignment of Reats of
the Property shall terminate when all the sums seeared by the Scenrity Instrument are paid in full,

I CROSS-DEFAULT PROVISION.  Borrower’s deiault or breach under any nolc or agreement in
which Leader has an interes: shall be a breach under the Security Instrument and Lender may invoke any of the
remedics permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and provisions conlained in this 1-4 Family
Rider LARRY WAGHER, TRUSTEL & WINNIR WACNER, TRUSTER OF THE LARRY & WINNIE WAGNER 1999 REVOCABLE
TRUST.

(Scal) {Seal)
-Borrower -Bommowar

Kv!:;l , g?w . . e ’1 - . e
Sxa_MAL/ /(,/ Yyis é;’//%qucsal) 0T lrisect -://lrf'/ i &u;;a’ii'sz&)

LARRY HA(@‘I/TRUSTEE/ -Borrower WINNIE WAGNER/TRUSTEE -Borrower
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