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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on  June 21, 1999
ANTHONY F SWAN AND ,JEAMETTE M GUAMN, AS TENANTS BY THE ENTIRETY
; '1?\((1%)«( Ly\,‘% &
("Bomrower"). The trusiee is TRANSNATION TITLE INS COMPANY /
A ARIZONA CORPORATIGN

("Trusiee"). The beneficiary is FIRST UNION MORGAGE CORPGRATION

which is organized and existing under the laws of NOATH CAROLINA , and whose
addressis 1100 Corperate Center Dr., Raleigh, NC 27507-5065
{"Lender"). Borrower owes Lender the principal sum of

Hinaty-Six Thousand and No/100

Dollars (US. $ 96,000.00 )
This debt is evidenced by Borrcwer’s note dated the sume daie as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on July 1, 2029 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other suins, with interest, advanced under paragraph 7 to protect the secutity of
this Security Instrument; anid (c) the performance of Berrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevocably granis and conveys to Trustee, in trust, with power of salz, the following described
property located in KLAMATH County, Oregon:

LOT 1, BLOCK 43, HOT SPRINGS ADDITVIGH TO THE CITY OF KLAMATH FALLS, ACGCORDING TO THE
OFFIGIAL PLAYT THEREOF ON FILE IN THI OFFICE OF THE ROUNTY CiLERK OF KLANATH COUNTY.
CREGON.

which has the address of 347 PAGCIFIC TERRACE, HLAMATH FALLS, {Street, City],
Oregon 97601 {Zip Code] ("Property Address");
OREGON-Single Family -FNMA/FHLMC UNIFORM
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TOGETHER WITH all the improvements now or hercafter erected on the property, znd all casernents, appurterances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Sccurity Instroment as the "Property.”

BORROWER COVENANTS that Borrower is lawfuliy seised of the cstate hercby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrancas of record. Borrower warrants and will
defend generally the title to the Property against all clains and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniorm covenants for pational use and. non-uniform covenants with limited
variations by jurisdiction to constitute a uniform securily instrument covering real preperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced oy the Note and any prepayment and late charges due under the Note.

> Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay w0
Lender on the day monthly payments are duc under e Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (c) yeasly mortgage insurance premiums, if any; and (f) any sums payable by Borrower te Lender, in accordance with the
provisions of paragraph &, in lieu of the payment of morigage insurance premiums. These items are calied "Escrow ltems."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amouni a lender for a federally related
mortgage loan may require for Borrower’s escrow account under the federal Real Estale Settlement Procedures Act of 1974 as
amended from time to tim2, 12 U.S.C. Section 2601 ¢:seq. ("RESPA"), unless another Jaw that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Eunds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of currant data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an instifution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Foderal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender o make such a charge.
However, Lender may require Borrower to pay a ore-time charge for an independent real estate tax reporiing service used by
Lender in conncction with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Bomower any ‘interest ot earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shell give 1o Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts sermitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not safficient to pay the Escrow Items when due, Lender may 50 notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount nccessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in: full of all sums secured by this Security Instrument, Lender shall promptly refund to Bomower any Funds
held by Lender. If, under paragraph 21, Lender shali acquire or scll the Property, Lender, prior o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides ctherwise, all paymenis received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, tc interest due; fourth, 1o principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the Property
which may attain priority over this Security TInstrumeat, and leaschold payments or ground reats, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly w the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender reccipts evidencing the payments.

Borrower shall promptly discharge any iien whizh has priority over this Sccurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the licn
by, or defends against enforcement of the lien in. legal procecdings whichh in the Lender’s opinion operate to prevent the
enforcement of the tien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 10
this Security Instrument. 1f Lender determines that any part of the Property is subject (o a lien which may attain priority aver this
Security Instrument, Lender may give Borrower a potice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existng or hereafter erected on the
Property insured againsl. loss by fire, hazards inciuded within the term “extended covcrage” and zmy other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providig the insurance shall be chosen by Bomower subject to Lender’s approval
which shail not be unreasonably withheld. If Borower fails 1o maintain coverage described 2bove, Lender may. at Lender’s
option, obtain coverage 0 protect iLender’s rights in the Froperty in accordance with paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortzage clause. Lender shall
have the right to hold the policies and renewals. [f Lerder requires, Borrower shall promptly give to Lender all reccipts of paid
premiums and renewal notices. In the event of loss, Berrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrover.

Unless Lender and Borrowet otherwise agree in v.riting, insurance proceeds shall be applied 1o restoration or repair of the
Property damaged, if the restoration or Tepair 18 econo:nically feasible and Lender's security is not lessened. If the restoration or
repair is not economicalty feasible or Lender’s security would be lessened, the insurance proceads shall be applied to the sums
securcd by this Security Instrument, whether or not then due, with any ©xcess paid to Borrower. It Borrower abandons the
Property. or does noi answer within 30 days a notice from Lender that the insurance carrier has offered to seille a claim, then
Lender may collect the insurance proceeds. Lender may usc the procceds 10 repair or restors the Property or 10 pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

inless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or posipone
the due date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of the payments. 1f under paragraph
21 the Property is acquired by Lender, Borrower’s tight to any insurance poiicies and proceeds resuiting from damage 1o the
Propeity prior 1o the acquisition shall pass to Lender -0 the extent of the sums secured by this Securily Instrument immediately
prior to the acquisition.

6. Geenpancy, Preservation. Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occapy, es:ablish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at jeast one year after the
date of occupancy, unless Leader otherwise agrees in wriling, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall nat desiroy, damage or impair the Property,
allow the Property to deleriorate, or commit waste on the Properly. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property of
otherwise materially impair the lien created by this Sccurity Insirument or Lender’s sccurity intercst. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lander’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the tien created by this Security Instrument oY 1 ender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, Fave materially fzalse or inaccurate information or statements to Lender {or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, inciuding, but not limited 1o, represeniations
concerning Borrower’s occupancy of the Properiy a3 a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Eorrower acquires fee title to the Broperty, the leasehold and the fee title shail
not merye unless Lender agrees 10 the merger in wriling.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Sccurity Instrument, or there is a legal proceecing that may significantly affect Lender's rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnatior. or forfeire or o enforce laws or regulations), then Lender may do and pay
for whatever is necessary o protect the value of the Property and Lender’s rights in the Property. Lander’s actions may include
paying any sums secured by a lien which has priority over this Security Instrumernt, appearing in court, paying reasonable
anomeys’ fees and entering on the Property to make repairs. Although Lender may take action undler this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interest {rom the date of
disburszment at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment

8. Mortgage Insurznce. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required 10 maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance COverage required by Lender I:pses or ceases to be in cffect, Borrower shail pay the premiums required to
oblain coverage substantially equivalent to the morigage insurance previously in effect. at 2 cost substantially equivalent 1o the
cost to Borrower of th: mortgage insurance previously in effect, from an aliemate mortgage insarer approved by Lender. if
substantially equivalent morigage insurance coverage is not available, Borrower shall pay o 1ender cach month a sum equal to
one-twelfth of the yearly morigage insurance premtium being paid by Borrower when the insurance cOVerage lapsed or ceased to
be in effect. Lender will accept, use and retain thise paymenis as a loss reserve in licu of mortzage insurance. Loss reserve

payments may no longer be required, at the option of Lender, if mortgage insurance COverage {in the amount and for the period

that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to inaintain Morgage insurance in effect, or to provide a loss reserve, until the requirsment for mortgage
insurance ends in accordance with any written agrecmernt petween Borrower and Lender ot applicable law.

9, Taspection. Lender or its agent may maka reasonable cntrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspeciion specifying reasonable cause for the inspection.

10. _ongdemnatior. The proceeds of any award or claim for damages, direct, Ot consequential, in conmection with any
condemnation or other taking of any part of the I'ropety, oF for conveyance i fieu cf condemnation, are hereby assigned and
shall be paid to Lender.
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In the event of a 1o:al taking of the Property, the proceeds shall be applicd to the sums secured: by this Security Instrument,
ther or not then due, with any excess paid to Bemower. In the event of a partial taking of the Property in which the fair market
¢ of the Property immediately before the takiry is equal to or greater than the amount of the sums sccured by this Security
instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shafl be reduced by the amount of the proceeds multiplied by the following fraction: (a) the to1al amount of
the sums secured immediately before the taking, civided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid tc Borrower. In thz event of a partial taking of th whicli the fair
Property immediately before the aking is less I i
Borrower and Lender 1 i iti
i or 1ot the sums are then due.

If the Property is abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnor offers to make an
award or scttle a claim for damages, Borrower fails -3 respond o Lender within 30 days after the dat: the notice is given, Lender
is authorized to collect and apply the procecds, at iis option, cither to restoration or repair of the Property or to the sums secured
by this Security Instcument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or postpone
the due daie of the monthly payments referred to in paragraphs 1 and 2 or change the zmount of such payments,

11. Borrower Not Released; Forbearance By LLender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in interest of Borrower shal
not operate to release the liability of the original Borrower or Borrower’s successors ininterest. Lender shall not be required to
commence proceedings against any successor in inter<st or refuse o extend time for baymeni or ethenwvisc modify amortization of

€ sums secured by this Security Instrument by reason of any demand made by the criginat Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy:.

12. Successors and Assigns Bound; Joint and Several Liabitity; Co-signers. The covenants and agrcements of  this
Security Instrument shall bind and benefit the succussors and assigns of Lender and Borrower, subject to the provisions of
paragraph i7. Borrower’s covenants and agreements shall be joint and several, Any Borrower vho co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 10 morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instument; (b) is not personally obligated 1o pay the sums

urity Inistrument; and (c) agrees that Lender and any other Borrower may agree to extend, modily, forbear or
dations with regard to the terms of -his Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject o a law which sets maximum loan charges,
and that law is finally mnterpreted so that the interest or other loan charges collected or to be collected in connection with the foan
exceed the permitted limits, then: (a) any such loan ch
permitied limit; and (b) any sums already collected fro-n
Lender may choose 10 mike this refund by reducing
Borrower. If a refund reduces principal, the reduction
under the Note.
i provided for in this Security Instrument shall be given by delivering it or by mailing it

equires use of another method. The notice shall be directed to the Progerty Address or

designates by notice 10 Lender, Any notice to Lender shail be given by first class mail to Lender’s

in or any other address Lender designates by notice to Borrower., Any notice provided for in this Security
Instrument shall bs deemed 1o have been given o Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be govemned by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable Iav, such conflict shall not afiect other provisions of this Security Instrument or the Note which can be

i effect without the coriflicting provision. To this ¢1d the provisions of this Sccurity Instrument and the Note are declared 10
be severable.

16. Barrower’s Copy. Borrower shalt be given or2 conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrovzer is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Secucity Instrument.

If Lender exercises this option, Lender shall give Be rower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or rrailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails: 10 pay these sums prior o the expiration of this period, Lender may invoke any remedices permiited
by this Security Instrument without fucther notice or dem:ind on Eorrov.er.

18. Borrower’s Right io Reinstate, If Borrower meets certain conditions, Bomrower shall have the right 10 have
enforcement of this Security Instrument discontinued : ime prior to the earlier of: (2) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) enty of a judgment enforcing this Security Instrument. Thosz conditions are that Borrower: (a) pays Lender ail
sums which than would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenanis or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attomeys’ fees; and (d) takes st:ch action as Lender may reasonably require to assure that the licn of this
Security Instrument, Lender’s nghts in the Property und Borrower's obligation to pay the sums secured by this Security
Instrument shall continuz unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shali remain fully effective as if no acceleration huid occurred. However, this right 1o reinstate shall not apply in the case of
acceleration under paragraph 7.
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19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold ofnie or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument, There also may be one or
more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which paymenis should be made. The notice will also contain any other
information required by applicable law.

20. Hazardeus Substances. Borrower shall not cause or permit the presence, use, disposal, siorage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor ailow anyone clsz 1o do, anything affecting the Property
tha: is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are gencrally recognized to be appropriate o normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party inolving the Property and any Hazardous Substance or Environmental Law
of which Borrower has aciual knowledge. If Borrower leamns, or is notified by any gevernmental or regulatory authority, that any
removal or other remediation of any Hazardous Substunice affecting the Property is necessary. Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Subst:nces” are those substances defined as toxic or hazardous substances by
Environmantal Law and the following substances: gasoline, kerosene, other flammable or toxic peiroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As uszd in
this paragraph 20, "Environmental Law" means federa! laws and laws of the jurisdiction wherc the Property is located that relate
1o health, safety or environmental protection.

NON-UNIFCRM COVEMANTS. Eorrower and Lender further covenant and agree as foilows:

21. Acceleration; Remiedies. Lender shall give notice to Borrower prior to acceleration following Berrower’s breach of
any covenant or agreement in this Security Insirument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the defzult; (b) the action required to cure the default; (c)
a date, not less than 30 clays from the date the notice is givea to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sems secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action tc assert the non-existence of a default or any other defense of
Borrower {c acceleration and sale. If the defauit is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitied to collect
all expenses incurred in pursning the remedies provided in this paragraph 21, including, but not limited to, reasonabie
attorneys’ fees and costs i titie evidence.

If Lender invokes the power of sale, Lender sha’l execute or cause Trustee to execute a written notice of the cecurrence
of an event of default and of Lender’s election tc ¢ause the Property to be sold and shall cause such notice to be recorded
in each county in which any part ef the Property is Incated. Lender or Trustee shali give notice of sale in the manner
prescribed by applicable law to Berrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, vithout demand on Borrever, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or an;, parcel of the Property by public aurcuncement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

rustee shall deliver to the purchaser Truste:’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shali be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the salz in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee's and attorneys’ fees; (b} to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally eatitled to it.

22. Reconveyance. Upon payment of all sums scoured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shal! surrender this Security Instrument and all notes evidencing debt secured by this Security Insrument 1o
Trustee. Trustee shall reconvey the Property withow. warranty to the person or persors legally entitled to it. Such person or
persons shall pay any reccrdation costs. Lender may charge such person or persons a fee for reconveying the Property, but only if
the fee is paid to a third purty (such as the Trustee) fo: services rendered and the charging of the fee is permitted under applicable
law.

23. Substitute Trustee. Lender may, from time to *ime, remove Trustec and appoint a successor trusies (0 any Trustee
appointed hercunder. Without conveyance of the Property, the successor lrustee shall succeed to all the title, power and duties
conferred upon Trusiee herein and by applicable law.

24. Attorneys® Fees. As used in this Security Instrument and in the Note, "attorneys’ fees" shall include any aitomeys” fees
awarded by an appeliate court.
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25. Riders to this Security instrument. If one or more riders are exccuted by Bonower and recorded together with this
Sccurity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement

the covenants and agreements of this Security Instrament as if the sider(s) were a part of this Security Instrument.

{Check applicable box(es)]
[X] Adjustable Raie Rider ] Condominium Rider (] 1-4 Family Rider

[ Graduated Payment Rider ] ptanned Unit Development Rider {1 Biweekly Payment Rider
1 Batloon Rider "1 rate Improvement Rider ] Second Home Rider

] VA Ridex 7] ot-ex(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Berrower and recorded with it.
Witnesses:

e { Ruadt—— (Seal)
ANTHOMY F SMP “Borrower

ae?’zﬁaﬁz( 1 }wigflzélli (Seal)

ANETTE M. SUAR- 0, eyl jua— -Bomover

{Seal) (Seal)

-Borrower

-Borrower

A
./

day of Ll

Count) SG2

STATE OF OREGO J
, /99 3, personally appeared the above named

On this ”

/A/\/WO/\B‘F S’UUA—/‘/% JT»‘Z}’A/ ré_ /M a(’_l/’éfFOED and acknowledged

the foregoing insirument to be voluntary act and deed.

Commson s 1/ %’7 toc L

P ECSCECESSEE:

-}) OFFICIAL SEAL Nolary Pt)éhc for Oregon
j | ) KRIST! L. REDID

é 4 MOTARY "UBU" QREGON

Nt OIMISSION NO. 04E516
147 COMMISSION EXPIRES NOV. 16, 1999
(é.-ass A WA S N
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 21st day of June

889 » and is incorporated into and s-ail be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument™) of the same date given by the undersigned (the: "Borrower") 10 secure
Borrower’s Fixed/Adjustable Rate Note (the "Note") to  FIRST UMICN MORTBAGE CORPORATION
(the "Lender") of the same date and covering the property
described in the Security Instrument and loczed at:
347 PACIFIC TERRACE, KLAMATH FALLS, OR 97601

{Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER’S FIXED INTEREST
RATE TO AN ADJUSTABI.E INTEREST RATE. THE NOTE LIMITS THE AMOUNT
THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TiIME AND THE MAXIMUM RATE THE BORIROWER MUST PAY.

ADPITIOMAL COVENANTS. In addition to the covenanis and agreements madc in the Security instrument,
Borrower and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHL'Y PAYMENT CHANGES
The Notz provides for an initial fixed interes: ratc of 6. 7500 %. The Mote also provides for a
change in the initial fixed rate 1o an adjustabic intcrest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The initial fixed interest rate [ will pay will change to an adjustable interest ratc on the first day of
July , 2004 > and the adjustable interest rate 1 will pay may chunge on that day every
12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate, and cach
date on which my adjustable interest rate coul:d change, is cailed a "Change Date."
(B) The Index
Beginning with the first Change Date, my adjusiable interes: rate will be bascd on an Index. The "Index"” is the
weekly average yield on Uniicd States Treasury securities adjusted 1o a constant maturity of 1 year, as made available
by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date
is called the "Current Index.”
If the Index is no longer available, the otz Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice,
(C) Calculation of Changes
Before each Change Date, the Nute Holder will calculate my new interest rate by adding
Two and Seven-Eighths percentage  point(s)
: ( 2.3750 %) to tr: Current Index. The Note Holder will then round the result of this
S addition to the ncarest one-cighth of one p2iceniage point (0.125%). Subject to the limits stated in Section 4(D)
below, this rounded amount will be my new ir ierest raie until the next Change Date.
The Note Holder will ther determine the amount of the monthly payment that would be sufficicnt to repay the
unpaid principal that 1 am expected to owe at the Change Date in full on the Maturity Date at tny new interest rate in
substantially equal payments. The result of this calculation will be the new amount. of my monthly payment.

MULTISTATE FIXED/ADJUSTABLE RATE RIC R - 1 YVEAR TREASURY INDEX - Single Family
Fannie Mae Uniform Insirument
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(D) Limits on Interest Raie Changes

The interest rate 1 am required to pay at {e first Change Date will not be greater than ~ 8.7500 %
or less than 4.7500 %. Thereafter, my adjustable interest rate will never be increased or decreased
on any singie Change Date by more than two percentage points {2.0%) from the rate of interest 1 have becn paying
for the preceding 12 months. My interest rate v.ill never be greater than  11.7500 %.

(E) Effective Date of Changes

My new intercst rate will become effective on cach Change Date. [ will pay the amount of my new monthly
paymeni beginning on the first monthly pavment date after the Change Date until the amount of my monthly
payment changes again.

(¥) Motice of Changes

The Notc Holder will deliver or mail to m« a notice of the chanpe in my initial fixed interest rate to an adjustable
interest rate and ol any changes in my adjustable interest rate before the effective date of any change. The notice will
include the amount of my monthly payment, ony information required by faw to b2 given me and also the telephone
number of a person who will answer any quesion [ may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR .4 BENEFICIAL INTEREST IN BORROCWER

1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17
OF THE SECURITY INSTRUMENT SHALL BEIN EFFECT AS FOLLOWS:

Transfer of the Property or 2 Beneficial Interest in Dorrower. If all or any part of the
Property or any interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or
wransferred and Borrower is not a natural person) without Lender’s prior writtes consent, Lender
may, at its option, require immediate payment in full of alt sums sccured by this Security
Instrumeat. However, this option shalt not be exercised by Lender if exercisc is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the votice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these suras prior 1o the expiration of this pericd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

2. WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17
OF THE SECURITY INSTRUMENT DESCRIBED IM SECTION Bl ABCGVE SHALL THEN CEASE TO
BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT SHALL BE AMENDED 70 READ AS FOLLOWS:

Transfer of the Property or 2 Beneficiai Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial inwerest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender
may, at its option, requirc immeciate payment in full of all sums sccured by this Security
Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by
federal law as of the date of this Sccurity Instrument. Lender also shall not cxercise this option if:
(a) Bomruwer causes 10 be submiued to Lender information reguired by Lender to evaluate the
intended] transferee 2s if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Sccurity Instrument is acceptable to Lender.

To the extent permitted by apy icable law, Lender may charge a reasonabic fee as a condition
1o Lender's consent 10 the loan assumption. Lender also may regquire the tansferee to sign
assumption agreement that is accepiable to Lender and that obligates the transforee 1o keep ail the
yromiscs and agreements made in the Note and in this Sccurity Instruincnt. Borrower will continue
to be obligated under the Note and this Security Instrument unless londer relgases Borrower in
writing. iaitials: 9.2__
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If Lender exercises ihe option lo require immedialc payment in full, Lender shall give
Borrower notice of acceleration. The riotice shall provide a period of not less than 30 days from the
date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitied by this Sceurity Instrument. without further rotice or
demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

\ (\] -

(KO UASUTUNTT (st
ANTHONY F SWAN N -Borrower
/7 2 v L7 '

JM,MZN wi ﬂ?ﬂfrabﬁ@if (Seal)

(/JEANETTE W SHA KB [ frar)  Bomower

(Seal)

-Borrawer

(Seal)

-Borrower

State of Oregon, County of IKlamath
Recorded 6/25/99, at _{{- 37 - m
In Vol. Mog Page_ 2504 ¢:

Linda Smith, o
County Clerk Fee§ ,ﬂ’)__,ﬁh/
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