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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on  JUNE 2% ué, 1999 . The grantor is

RANDAL R. LINDSEY and BEVERLY A. LINDSEY
("Borrower™). The trustee is AMERITITLE

222 S 6TH STREET, KLAMATH FALLS, OR 97601
("Trustee"). The beneficiary is SOUTH VALLEY BANK & TRUST

s
, and whose

which is organized and existing undler the laws of AN OREGON BANKING CORPORATION
addressis PO Box 52190, KLAMATH FALLS, OR 974601
("Lender"). Borrower OwWes Lender the principal sum of
Seventy Five Thousand and no/100
Dollars (U.S. $ 75,000.00 ).

the same date as this Security Instrutaent ("Note"), which provides for

monthly paymeats, with the full debt, if not paid -arlier. due and payable on July 1, 2029 .
to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and atl renewals,

This Security Instrurent secures
extensions and modifications of tae Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
ats and agreements under this

protect the security of this Sec arformance of Borrower's covena
trust, with power of

writy Instrument; and (¢) the p
Security Instument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
Klamath County, Oregon:

sale, the following described property located in
Lot 21, WINEMA GARDENS, according to the official plat thereof on file in the office
of the County Cierk of Klamath County, Oregon.

This debt is evidenced by Borrower's note deed

523 ALVA AVENUE, KLAMATH FALLS {Street, Cityl.

which has the address of 6
("Property Addiess"};

Oregon 97603 {Zip Code}
OREGON-Singie Family-FNMA/FHLMC UNIEORI
INSTRUMENT  Form 3038 9/ .
2D -6HIOR) 28031.01 Amendad 12/f'3 dENE TR
® VMP MCRTGAGE FORMS - (800)521-7281 o Jl
Page 10f 6 MW03/98.01 Initials: m |l
il




<064

TOGETHER WITH all the improvements novw or hereafter erected on the property, and all easeraents, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also te covered by this Security
Instrement, All of the foregoing is referred to in this Security inscrument as the "Property. "

BORROWER COVYENANTS that Borrower i- lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except tor encumbrances of record. Borrower warsants and will
defend gemerally the title to the Property against all claims and demands, subject to any encumbrancas of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covepants with limited
variations by jurisdiction to constitute a uniform se:urity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principa! and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monehly payments are due under the Note, until the Nate is paid in full, a sum ("Funds") for: (a) yearly taxes
znd assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, ir any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in iieu of the payme.at of mortgage insurance premivms. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related morigage loan may require for Borrower’s escrow account under the federal Real Estate Settlemen: Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 er seq. ("RESPA"), unless another faw that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, coliect and hold Funds in an amount not o exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Furds shall be held in an institution whose deposits are insured by a federal agency, instrumeniality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may reguire Borrower ‘o pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, uniess applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender vhall niot be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender miay agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amouzits permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requircments of applicable law. If the amount of the Funds held by Lender at any
tinie is not sufficient to pay the Escrow Items wher due, Lender 1nay so notify Borroveer in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured bty this Security Instrument, Lender shail promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, LerJer shall acquire or szl the Property, Lender, prior to the acquisition or sale
of the Property, shali apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall b applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charpes due under the Noie.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that sianner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounzs to te paid under this paragraph.
If Borrower makes thes: payments directly, Botrow 2r shail promptly fumish te Lender receipts evidencing e payments,

Borrower shall promptly discharge any Fen which has priority over this Security Instrument unless Borrewer: {s) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith dre lien
by, or defends against enforcement of the ken in, legal procecdings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secwes from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priotity over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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5. Hzzard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected o the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, iacluding
floods or flooding, for which Lender requires insurzace. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance catrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonabjy withheld. If Borrewer fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights ir the Property in accordance with paragraph 7.

All insurance policies and renewals shail be acceptable to Lender and shali include a standard mortgage clause. Lender
shall have the right to hoid the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shail give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is ecoromically feasible and Lender’s security is not lessened. 1f the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notive from Lender that the insurance carrier has offered to setile a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not ihen due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs i and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lerder, Borrower's right to any insurance policies 2nd proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Prope:ty as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to oceupy the Property as Borrower's prircipal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyord Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or coramit waste on the Property. Borrower shall be in default if any forfeitare
action or proceeding, whether civil or criminal, is vegun that in Lender's good faith judgment could result in forfeiture of the
Property or atherwise materiaily impair the lien created by this Security Instrament or Lender’s secarity interest. Borrower may
cure such a default and reinstate, as provided in paragraph 13, by causing the action or proceeding to be distaissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property ot other maierial
impairmen: of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gavi: materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
10, Tepresentations concarning Borrower’s occupaty of the Property as a principat residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. 1f Borrower acquires fe title to the Property, the
|easehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, ot there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce faws or regulations). then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a fien which has priority over this Security Instrament, appearing in court, paying
reasonable attorneys’ fees and entering on the Property t0 make tepairs. Although Lender may take action under this paragraph
7, Lender does not have: to do so.

Any amounts disbursed by Lender under this paragraph 7 shali become additionai debt of Borrower secured by this
Secority Instrument. Unless Borrower and Lendet agree to other terms of payment, these amounts shall bear interest from the
date of dishursement at tie Note rate and shall e payable. with interest, upon notice trom Lender to Borrower requesting
payment.

&. Mortgage Insurance. If Lender required jnorigage nsurance as a condition of making e loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance ceverage required by Lender iapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the morgage insuratce previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month 2 sum equal to
one-twelfih of the yearly mortgage insurance prenium being paid by Borrower wher: the insurance coverage lapsed or ceased to
be in effect. Lender wilt accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve

Form 3038 9/3
@-GH(OR) 196031.01 Pags 3of 6 Inu:al:;:l




25063

payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

that Lender requires) provided by an insurer approvzd by Lender again becomes available and is oLtuined. Borrower shall pay
the premiums required to raaintain mortgage insurance in effect, or to provide a loss reserve. until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make roasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemmnation. The proceeds of any award or claim for damages, direct or consequeniial, in connecticn with any
condemnation or other taking of any part of the Progerty, or for conveyance in lies of condemnation, are hercby assigned and
shall be paid to Lender.

In the event of a rotal taking of the Property, the proceeds shalt be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Bomrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Inscrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shail be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the iaking. Any batance shall be paid te Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, ualess Borrower and Lender othérwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whethier or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice hy Lender to Borrower that the condemnor offers to nuike an
award or seitle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lznder is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or o the sums
secured by this Security Instrument, whether or not tien due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpene the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amourt of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the suns secured by this Security instrument granted by Lender to any successor in interest of Barrower shall

not operate to release the liability of the original Borrower or Borrower's saccessors in interest. Lender shall not be required to
commence proceedings against any Successor in interest or refuse to extend time for payment or otherwise modify amontization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shail not be o waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigus Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreemeuts shall be joint and several. Any Borrower who co-signs this Security
instrament bat does not execute the Note: (a) is co-signing this Security Instrument only to mOrtgage, grant and convey that
Borrower’s ingzrest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument ot the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Insirument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charues collected or to be collected in connectior with the
ioan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount pecessary to reduce the charge
10 the permitted limit; and (b) auny sums already coltected from Borrowet which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refurd by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provides: for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This S:curity Instrumeni shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the cosfiicting provision. To this end the provisivas of this Security Instrument and the Note are declared
10 be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sscurity Instrament.

17. Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in 3orrower is sold or transferred .nd Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of ail sums secured by this
Security [nstrument. However, this option shall not be exercised by Lender it exercise is prohibitl by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The nodce shall provide 2 peniad of not
less than. 30 days from the date the potice is delivered or mailed within which Borruwer must pay ail sums secured by this
Security Instrument. II' Borrower fails to pay thes: sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without furf:ier notice or demand on Borrower.
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i8. Burrower’s Right to Reinstate. If Borrower meets certain conditions, Borrowar shall have the right to have
enforcement of this Security Instrument discont med at any time prior to the ealier of- (@) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Sceurity Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under thix Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agrecments: (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited {0, reasonable attorneys’ fees: and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shail continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shail remain fully effective as if no acceleration had occurred, However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be soid one or more times withoct prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer"s that collects monthly paynents due under the Note and this Secarity Instroment. There also inay be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loun Servicer and the address to which payments should be made. The notics will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or releass of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence. use, or
storage on the Property of small quantities. of Hazardous Substances that are generally recogrized to be appropriate to normazl
residential uses and to maintenance of the Property. )

Borrower shall promptly give Lender written notice of any investigation..claim, demand; lawsuit or other action by any

governmental or regulatory agency or private party involving the Property and any Huzardous Substance or Environmental Law
of which Botrower has actual knowledge. If Borro'wer learns, or is notified By any governmental or regulatory authority, that
any removal or Gther remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental {.aw.
As used in this paragraph 20,."Hazardous Substances” are those substances deficed as toxic or hazardous substances by
Environmental Law and the following $ubstances: gasoline, kerosene, other flammable or {oxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

21. Acceferation; Remedies. Lender shall gjve notice to Borrower prior to acceleration following Borrewer’s breach
of any covenant or agreement in this Security nstrumest (but not prior to acceleration under aragraph 17 unless
applicable law provides otherwise). The notice shall specify:  (a) the default; (b) the actien requireg to cure the default;
(cl; a date, not less than 39 days from the date the notice is given to Borrower, by shich the default must be cured; and
(d) that failure to cure the default en or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrewer of the right to
reinstate after acceleration angd the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If ihe default is not cured on or before the date specified ir the netice,
Lender, at its option, may require immediate paynient in full of ali sums secured by this Security Instrument without
further demand and may inveke the power of sali and any other remedies permitteg by applicable law. Lender shall be
entitled to collect all expenses incurre in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasenable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shali cause such notice to
be recorded in each county in which any pari of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons nrescribed by applicable law. After the time
required %y applicable lzw, Trustee, without demiz.nd on Borrower, shall se]! the Property at pablic auction to the highest
bidder at the time and place and under the terms clesignated in the natice of sale in one or move parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Froperty at any sale.

Trustee shall defiver to the purchaser Trustee’s deed conveying the Property without anﬁ covenant or warranty.
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidente of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (n) to all expenses of the sale, including. but
not limited to, reasonable Trustee’s and attorneys’ fees; (b to all sumns secured by this Security Instrumoent: and () any
excess to the person or persons legaliy entitled to'it.

22z, Reconveyance, Upen payment of all sures secured by this Security Instrwuent, Lender shall request Trustee to
reconvey the Property and shail surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it. Such
person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fze is paid to a thixd party /such as the T tustee) for services rendered and the charging of the fee is
pernitted under applicable law. . . .

23. Substitute Trustes. Lender may, from time to time, remove Trustes and anpoiot a successor trustee 0 any Trusiee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the dle, power and duties
conferred upon Trustee hersin and by applicable law. .

: 24. Astorneys® Fees. As used in this Security Instrument zad in the Note, “attorneys’ fees” shall include any attoreys’
fees awarded by an appellate court, Form 3038,9/90
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with ﬁns
Security Instrument, the covenants and agreemens of sach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Sscurity Instruraent as if the rider(s) were a part of this Security lnstrumernt.

[{Check applicable box{es)}
L Adjustable Rate Rider L1 Condominium Rider L] 1-4 Family Rider
Graduated Payment Rider [__] Plnned Unit Development Rider L] Biweekly Payment Rider
{__I®ailoon Rider [_IRree Improvement Rider {1 second Home Rider
1 va Rider X | Other(s) [specify ADDENDUM

BY SIGNIMNG BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.
Witnesses: 4
"vf—»%/) (Seal)
PANDAL R. LINDSEY # -Borrower

40§¢M (Seal)

BEVERLY A. J[I‘IDSFY (/ Sporrower

(Seal) (Seal)

" -Borrower C -Borrower

STATE OF OREGON, . LAKE County ss:
Onthis 234 day of June 1999 , personally appeared the above named

RANDAL R. LINDS':W ‘and BEVERLY A. LIMDSEY

S and acknowiledged

the foregoing instrument to be their voluntary act and deed.

My Commission Expires: 9/ 24,2000 Before me:

(Official Seal)
’QWSEAL EES Y,
KATHRYN ©. BARRY Pl
NOTARY PUBLIC - OREGCN ? Notary Public fo ()mgc;n
&

, COMMISSION NO. 049702
Y COMMIS SION EXPIRES 1AN. 29,2000
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o ADDENDUM TO DEED OF TRUST 2SO66

R.esidential Loan Program
Oregon Housing and Community Services Department
Siate of Oregon

The Lender intends to assign its rights under the attached Deed of Trust to the Oregon Housing and Community Services
Department, State of Oregon (the "Department™). In the event the Department accepts such assignment, the rights and
obligations of the parties to the attached Deed of Trust are expressly made subject to this Addendum. In the event of any
conflict between ‘he provisions of this Addendum and the provisions of the Deed of Trust or Note, the provisions of this
Addzndum shall control.

i. Aslong &s this mortgage is held by the Department, or its successors or assigns, the Lender may declare all sums secured
by this mortgage to be immediately due ard paysble if:

a all or part of the property is sold or oth:rwise transferred by Borrower to a purchiaser or other transferee:

(i) who camnot réwomxb!ybe expected 1o occupy the property &s a principal residence within a reasonable time after
the sale or transfer, all as provide: in Section 143(c) and (I)(2) of the Iniemmal Reverme Code, or

{ii) who Lias had a present ownership interest in a principal residence during any part of the three-year period ending
on the daie of the sale or transfes, all as provided in Section 143(d) znd (D(2) of tke Ioternal Revenue Code
(except that the language "100 percent” shall be substituted for "95 percent or more’ where the latter appears
in Sestion 143(d)(1); or -

(ifi) at an acquisition cost which is.g:ester than 90 percent of the aver_ag‘e,,érca purch‘asc price (gfeater than 110
percent for targeted area tesidences ), all as providsd ini Section £43(¢) and (D(2) of the Internal Revenue Code:,
or R .

(iv) who has a gross family income in excess of the applicable percentage of applicable median family income &s
provided in Scetion 1434f) and (I'(2) of the Int yenL e: or

b. Borrower fails to cceupy. the prﬁ;‘»im dgss;ibé’d»idme mortgage without prior written consent cf the Leadsr or
its successors or assigns described at the befrinning of this Addendum; or .

c. Borrower omits orm:sr’aﬁfekms a fac.t that is material with respect to the provisions of Section 143 of the Intemmai
Revenue Code in an application for this mortgage.

References are to the [nterna] Revenue Code as amended and in effect on the date of issuance of bonds, the proceeds
of which will be used to finance the purchase of the morigage, and are deemed to include the implementing
regulations.

2. The Borrower understends that the agreements and statements of fact contained in the Addendum to Residential Loan
Application are necessary conditions for granting this loan.

3. The Borrower agrees that no future acvances will be made under this Deed of Trust without the consent of the
Department.

WARNING

Unless you (the Borrower) provide us (the Department) with evidence of the insurance coverage as required by this Deed
of Trust, we {the Department) may purchase insurance at your expense to protect our interest. This insurance may. but need
not, also protect your interest. If the collateral (the Trust Property) becomes damaged. the coverage we purchase may not
pay sy claim yeu make or any claim made against you. You may later cancel this coverage by providing evidence that you
have cbtained property coverage eisewhere

You are responsible for the cost of any ins.ranse purchased by us. The cost of this insurance may be sdded to vour loan
balance. If the cost is added to your loan balance, the interest rate on the underlying ioan will apply to tius added a;nount.
The effective date of coverage may be the date your pricr coverage Japsed or the date vou failed to provide proof of coverage.

The coverage we purchase may be consicerably more expensive than insurance you can obtaia on your own and may not
satisfv any need for property camage coverage: of any mandatery liability insurance requirements imposed by applicable law.
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The Borrower unclerstands and agrees that the above provisions and the interest rate set forth in the Note shall be in effect
caly if tis loan is purchased by the Department or its assigns. If for any reason it is not so purchased, or if such purchase
is rescinded, then the shove provisions shall cense 1o be effective and the interest rate may be increased 1o 1.75 %
per anpum, and the monthly instailment of priacipal and interest may be increased to $_537.31 .

NOTICE TO BORROWER: THIS DOCUMENT SURSTANTEALLY MODEFIES THE TERMS OF THIS LOAN.
PO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOBD IT.

I hereby consent to the modifications of the trms of the Deed of Trust and Note which are contained in this Addendum.
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STATE OF ORZGON
)
County of, Lok E Yst:

On __,;th_ﬁ_ 23 . l9ﬁ, before mc.lthc undersigned, a Nol'zzq Public in and for said Ccunty and State, personaliy
appeared the within named 0 = : / Lmown to me to be the identical individual
describved in and who executed the within instr:ment'end acknowledged to me that f#ﬁ»‘% executad
the same freely and voluntarily.

N TESTIMOINY WHEREOF, | have heretioto set my hand and affixed by official sl this day and year last above written.

e ——— — %Mﬁﬂ% :
T Hotary Public in for said County andl State
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