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DEED OF TRUST FHA CASE NO.

431-3340629-731

THIS DEED OF TRUST (“Security Instrument”) is made on JUNE 17, 1999
The grantor is ISAAC D. NUNN AND URSULA T. NUNN BUSBAND AND WIFE

("Borrower").
The trustee s AMERITITLE

("Trustee”).
The beneficiary is NATIONAL FUNDING SERVICE, INC., A OREGON CORPORATION

which is organized and existing under the laws of OREGON , and whose address is
724 SOUTH CENTRAL, SUITE 103, MEDFORD, OREGCN 97501

("Lender”). Borrower owes Lender the principal suin of
FIFTY SIX THOUSAND THREE HUNDRED SEVENTY FIVE AND 00/10Q*%x*&xxkkkx
Dollars (U.S. $56,375.00 ). This debt is evidenced by Borrower's note dated the same date as this
Security Instrument {"Note"), which provides for monthiy payments, with the fuli debt, if not paid earlier. due and
payable on JULY 1, 2029 . This Security Instrument secures o Lender:
(a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of
the Note: (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument
and the Noie. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in KLAMATH

County, Orepon:

UNIT 10683, (McGUIRE AVENUE), TRACT 1336 - FALCCN HEIGHTS
CONDOMINIUMS - STAGE 1 ACCORDJING TO THE OFFICIAL PLAT THEREOF ON FILE
IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.
A.P.N. #: 3909-03400-90032

which has the address of 10683 MCGUIRE AVENUE, KLAMATH FALLS
1Street]

Oregon 97601 ("Property Address");
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also te
covered by this Security Instrument. All of the foregoing is referred to in this Security lastrument as the "Property.”

BORRCWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property apainst all claims and demands, subject to any encumbrances
of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for nationzl use and non-waiform covenanis with
limited variations by jurisdiction to constitute a aniform security instrument covering real properey.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principa! of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payrnent of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property. and
(c) premiums for iasurance required under paragraph 4. In any year in which the Lender must pay a morigage
insurance premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year in which such
premium would have been required if Lender still held the Security Instrument, each monthly payment shall also
include cither: (i) a sum for the annual merigage insurance premium to be paid by Lender to the Secretary, or (i) a
monthly charge instead of a morigage insuranc: premium if this Security Instrument is held by the Secretary, in a
reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items
are called "Escrow Items” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C.§ 2601 ¢t seq. and implenienting regulations, 24 CFR Part 3500, as they may be amended from
time to time ("RESPA"), except that the cushion or reserve permitted by RESPA. for unanticipated disbursements or
disbursernenis before the Borrower’s paymenis are available in the account may not be based on amounts due for the
mortgage insurance premium.

If the amrounts he'd by Lender for Escrew lizms exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make
up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for wll sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s accouni shall be credited with the balance remaining
for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior
10 a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all instaliments for items (a), (b}, and (©).

3. Application of Payments. All payments under paragraphs 1and 2 shall be applied by Lender as follows:

FIRST, io the mortgage insurance premiun to be paid by Lender to the Secretary or to the monthly charge

by the Secretary instead of the monthly mortgage insurance premium;

SECOND, to any takes, special assessmeins, leasehold payments or ground rents, and fire, flood and other

hazard insurance premiums, as required;

THIRD, to interest due under the Note;

FOURTH, to anortization of the principal of the Note; and

FIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Rorrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, agaiast any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amcunts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies znd any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby suthorized and directed to make payment
for such loss direcily to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrurnent, first to any delinquent amounts applied in the order in paragraph 3,and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the duc date of the monthly payments which are referred to in paragraph 2, o0r
change the amount of such payments. Any excess insurance proceeds over an arnount required to pay all outstznding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title tc the Property that extinguishes
the indebtedness, ail right, title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser.

5. Occupancy, Prescrvation, Maintensnce  and Protection:  of the Property; Borrower’s Loan  Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument (or within sixty days of a later sule or wranster of the Property) and shall
continue to occupy the Property as Borrower's principal residence for at Jeast one year alter the date of occuparcy.
unless the Lender determines that requireroent will cause undue hardship for Borrower, 0f tnless extenuating
circumstances exist which are beyond Boower's control. Borrower shzll notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to detericrate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
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or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
abandoned Property. Horrower shall also be in default if Borrower, during the loan application process, gave materially
false or inaccurate information or statements to Lender (or failed to provide Lender with any material information)
in connection with the loan evidenced by the Notc, including, but not limited to, representations concerning Borrower’s
occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply
with the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not
be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any ccndemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hercby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under
the Note and this Security Instrument. Lender shall apply such proceeds 1o the reduction of rhe indebtedness under
the Note and this Security Instrument, first to any delinquent amounts applied it the order previded in paragraph 3,
and then to prepayment of principal. Any appization of the proceeds to the principal shall not extend or postpone
the due date of the monthly payments, which are reterred to in paragraph 2, or change the amount of such payments.
Any excess proceeds over an amount required 1o pay all outstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally eniitled thereto.

7.  Charges to Borrower and Protection of Lender’s Rights i the Property. Borrower shall pay all governmental
or mugnicipal charges, fines and impositions thal are not included in paragraph 2. Borrower shall pay these obligations
on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in
the Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to periorm any other
covenants and agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as 2 proceeding in bankrupicy, for condemnation  or to enforce laws or
regulations), then Lerder may do and pay whatever is necessary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shail become an additional debt of Borrower and be
secured by this Security Instrument. These amaunts shall bear interest from the date of disbursement at the Note rate,
and at the option of Lender shall be immediately duc and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the cnforcement of the len: or (¢) secures from the holder of the lien an agreement satisfactory
{0 Lender subordinating the lien to this Securizy Insirument. if Lender determines that any part of the Property is
subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving
of notice.

8. Fecs. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(@) Default. Lender may, except as limited by regulations issued by the Secrctary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contzined
in this Security Instrument.
(b) Sale Witbout Credit Approval. Lender shall, if permitted by applicable law (inciuding section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701j - 3(d)) and with the prior
approval of the Secretary, require imuuediate payment in full of all sums secured by this Security Instrument
if:
(i) All or part of the Property, or 2 beneficial interest in a trust owning all or part of the Properiy,
is sold or otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so uccupy the Properiy, but his or hsr credit has not been approved in
accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender dous not require such paymerds, Lender does not waive its rights with respect to subsequent eveats.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(¢) Morigage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
determined to be eligible for insurarce under the Nationai Housing Act within
50 DAYS from the dze hereof. Lender may, at its option require immediate payment in full
of all sums secured by this Security Instrument. A written statement of any authorized agent of the Secretary
dated subsequent 10 60 DAYS from the date hereof, declining to insure this
Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding
the foregoing, this option may not be exercised by Lender when the unavailability of insurance is solely due
1o Lender’s failure to remit a mortg:ge insurance premium to the Secretary.

OREGUN-FHAA DEED OF TRUST
Document Systers, inc. (300) ¢49-1362 Page Jof 6

ORIGINAL




ORFILA DOT

25036

10. Reinstaterment. Borrower has a right 10 be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amount due under the Note or this Security instrument. This right applies
even after foreclosure proceedings are instituted. To reinstate the Security Instrumen?, Borrower shall tender in a lump
sum all amounts required to bring Borrower’s account current including, to the extent they are abligations of Borrower
under this Security Instrument, foreclosure cosls and reasonable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Lpon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment ir full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on differert grounds in the future, or (ii1) reinstatement wil
adversely affect the priority of the lien created 'y this Security Instrument.

11. Borrower Not Relcased; Forbearance by Lender Mot a Waiver. Extension of the time of payment or
modification of amortization of the sums securcd by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liapility of the original Borrower or Borrower’s Successors in
interest. Lender shall not be required to commnce proceedings against any SuCCessor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument Dy reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shali not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the suscessors and assigns of Lender and Borrower, subject to the provisions
of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borower who co-5igns this
Security Instrument but does nct execute the D ote: (a) is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower’s interest in the Propurty under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without that Borrower’s consent.

13. Nolices. Ariy notice to Borrower pro. ided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail uniless applicable law requires use of another method. The nctice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given o Borrower or Lender when given
as provided in this paragraph.

14. Goveming lLaw; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that amy provision ot clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conilicting provision. To this end the provisions of this Security Instrument
and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be piven one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause ot permit the presence, use, disposal, storage, or release of
any Hezardous Substances on or in the Progerty. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that isin violation of any Environmenial Law. The preceding (wo sentences shall not apply to
the presence, use, Or storage on the Property o small quantities of Hazardous Substances that are generally recognized
to be zppropriate to normal residential uses zad to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, ciaim, demand, fawsuit or other zction
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all nucessary remedial actions in accordance with PBnvironmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxi: or hazardous substances
by Environmental Law and the following subst:nces: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials. As used in this paragraph 16, "Env ironmental Law" means federal laws and laws of the jurisdiction where
the Property is located that relate to health, cafety or environmental protection.

NON-UNIFORM (COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower suthorizes Lender or Lender's agents to collect the rents and revenues and hereby directs
each tenant of ihe Property to pay the renls (o Lender or Lender’s agents. However, prior to Lender’s notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be heid by Borrower as
wrustee for benefit of Lender only. to be applied 10 the sumns secured by the Security Instrument] (t) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenznt of the Property shall pay all reats
due and vnpaid to Lender or Lender's agent on Leader's written demand to the tenant.

Borrower has not executed any prior assiznment of the rents and has not znd will not perform sy 2t that would
prevent Lender from exercising its rights under this paragraph 17.
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Lender shall not be required to enter upon, take control of or maintain the Prcperty before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed rfeceiver may do so at any lime there is a breach.
Any application of rents shall not cure or waive any default or invalidaie any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursving the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’
tees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execuie or cause Trustee o execute a written notice of the
occurrence of an event of default and of Lender’s election io cause the Property 10 be sold and shall cause such notice
10 be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by applicable law to Eorrower and to the other persons prescribed by applicable iaw. After
the time reguired by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction
1o the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustes determines. Trustec may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shail deliver to the purchaser Trusiee’s deed conveying the Property without any cevenant Or warrzanty,
expressed or implied. The recitals in the Trustee’s deed shail be prima facie evidence of the truth of the statements
made therein. Trustze shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security
Instrumeni; and (c) any excess to the person oI persons iegally entitled to it.

If the Lender's interest in this Security Instiument is held by the Secretary and the Secretary requires immediate
payment in full under paragraph 9, the Secretury may invoke the nonjudicial power of sale provided in the Single
Family Mortgage Foreclosure Act of 1994 ("At") (12 U.S.C. 3751 ¢t seq.) by requesiing a foreclosure commissioner
designated under the Act to commence foreclosure and to sell the Property as provided in the Act. Nothing in the
preceding sentence shall deprive the Secretary of any rights otherwise available to a Lender under this paragraph 18
or applicable law.

19. Reconveyance. Upon payment of all sams secured by this Security Instrurent, Lencler shall request Trustee
to reconvey the Property and shall surrender ihis Security instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
entitled to it. Lender may charge such persor Gr persons a fee for reconveying the Property, if the fee is paid to a
third party Trustee for services rendered and charging of the fee is permitted under applicable law. Such person or
persons shall pay any recordation costs.

50. Substitute Trustee. Lender may fron: time to time remove Trustee and appoint a successor irusice to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and dutics conferred upon Trustee hercin and by applicable law.

21. Autorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys” fees” shall include any
attorneys’ fees awarded by an appellate court.

22. Riders to this Security Instrument. if one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security

Insirument. [Check applicable hox(es)i

Condominium Rider D Graduated Payment Rider D Growing Equity Rider
D Planned Unit Development Rider L—i] Adjustable Rate Rider EI Rehabilitation Loan Rider
D Non-Owner Occupancy Rider D Other [Specify]

WARHNING

Unless you provide us with evidence of the insurance coverage as required by our conirict or loan agreement, we
may purchase insurance at your expense (o protect our interest.  This insurance may, but neced not, also protect your
interest. If the collateral becomes damaged, the coverage we purchase may not pay any claim you make or any ciaim
made against you. You may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this iosurimce may be added to your
contract or loan balance. If the cost is added to your contratt or ioan balance, the intertst rate on the underlying
contract or loan will apply to this added amount. Tae effective date of coverage may be the date your prior coverage
lapsed or the date you failed to provide proof of coverage.

The coverage vie purchase may be consid:rably more cxpensive than inswRace you o3 oblin on your ovwn and
may not satisfy any neced for propesty damage coverage of any mandatory lishility insursnce requircments imposed by
applicable law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 6 of this Security
Instrument and in any rider(s) executed by Bosrower and recorded with it.

7 \ R
v 5/64—8?/@// ﬁ[‘/éﬂ"]&m) et \\ \t\h‘(\ \\\N\

KRN

; (Seal)
ISAAC D. NUNN -Borrower URSULA T. NUNN -Borrower

(Seal) (Seal)
-Burrower -Borrower

(Seal) {Seal}
-Borrower -Borrower

Wilness: Witness:

STATE OF OREGON, KLAMATH County ss:

’
This instrument swvas acknowledged before me on (-4‘/ 2 L? ?

Y ISAACTD NUAN BSUCA T NUAN
(Official Seal) R s

TN
g FFICIAL SEAL_
; KRISTI L. REDL ( . y
& NOTARYPUBUC-%REQ?Q y z/_ \ 7
i COMMISSION NO. 0485 . z ,(
Y COMMISSION EXPIRES NOV. 16, 1989 v L AT« L
fA Poh GGt s SR g

B B Notary Public for Oregon

My Commission expires: // // & //7 7

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note or a0otes secured by this Deed of Trust. Said note or notes, together with
all other indebtedness secured by the Deed of "'rust, have been paid in full. You are hereby directed to cancel said
note or notes and this Deed of Trust, which are celivered hereby, and to reconvey, without warranty, all the estate now
held by you under this Deed of Trust to the person or persons legally entitled thereto.
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FHA MULTISTATE ADJUSTABLE RATE RIDER
Case Number 431-3340629-731 Loan Number 400102920
THIS ADJUSTABLE RATE RIDZR is made this 17th dayof JUNE
1999 and is incorperated inte and shall be deemed 10 amend and supplement the Mortgage.
Deed of Trust or Security Deed ("Security Instrument”) of the same dide given by the undersigned
("Borrower") to secure Borrower's Not ("Note"yto NATIONAL FUNDING SERVICE,
INC., A OREGON CORFORATION (thie "Lender”)
of the same date and covering the Property described in the Security Instrumient and locaied ar:

10683 MCGUIRE AVENUZ, XLAMATH FALLS , OREGON 97501
[Property Address]

THENOTE CONTAINS PROVISIONS ALLOWINGFOR CHANGES 18 THE INTERESTRATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMQUNT THE BORROWER’S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenanmts and agresments made in the Security
Instrument, Borrower and Lender further covenant ard agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate may change on the first day of OCTCBER 1, 2000 , acd on
that day of ezch succeeding year. "Change Date"” means each date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index"means the
weekly average yield on United States Treasury Securities adjusted to a constant maturity of onc year, as
made available by the Federal Reserve Board. “Current Index” means the most recent Index figure available
30 days before the Change Date. If the Index (as defined above) is no longer available, Lender willuse as
a new Index any index prescribed by the Secretary. As used in this Rider, “Secretary "mezns the Secretary
of Housing and Urban Development or his or hei designee. Lender will give Borrower rotice of the new
Index.

(C) Calculation of Interest Rate Ct nges

Before each Change Date, Lender will calculate a new interest rate by adding a margin of

TWO AND 750/1000 percentage points ( 2.750 %)

to the Current Index and rounding the sum to the nearest one-eighth of oce percentage point (0.i25%).
Subject to the limits stated in Paragraph (D)) of this Rider, this rounded amouat willbe the new interest rate
until the next Change Date.

{D) Limits on Interest Rate Changes

The interest rate will never increas: or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five perceatage points (5.0%) higher or lower
than the initial interest rate.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the 2mount of monthly payment
of principal and interest which would be necessary o repay the unpaid principal balance in full at the
maturity date at the new interest ratwe through substaniially equal payments. In making such calculation,
Lender wiltuse the unpaid principal balance which would be owed on the Change Date if there had been
tio default in payment on the Note, reduced by the amount of any prepayments to principal. The result of
this calculation will be the amount of the gew monthly payment of principal and interest.

FHA MULTISTATE ARM RIDER
Document Systems, low. (800) 649-1352 Page 1 o' 2

ORIGINAL




FHAA RDR

5109

(F) Notice of Changes

Lender will give notice to Borrower of any change in ke interest rate and monthiy paymmen: amount.
The notice must be given at least 25 ¢ays before the new monthly paymen: amoun: is ue, and must set
forth (i) the date of the notice, (ii) the Change Date, (ili) the old interest rate, (iv) the new inierest raze,
(v) the new monthly payment amount, (vi) the Current Index and the date it was published. (vil) the method
of calculating the change in monthly payment amount, and (viii) any other information which may be
required by law from time to time.

{G) Effective Date of Changes

A zew interest rate calculated in accordance with paragraphs (C) and (D) of this Rider wiil become
effective on the Change Date. Borrower shall make a payment in the new monthly amount beginning on
the first payment date which occurs ai lvast 25 days afier Lender has given Borrower the notice of changes
required by Paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the
monthly payment amount calculated in accordance with Paragraph (E) of this Rider for any payment date
ociurring less than 25 days afier Lender has given the required notice. If the monthly payment amount
calculated in accordance with Paragraph (E) of this Rider decreased, but Lender failed to give timely notice
of the decrease and Borrower made any monthly payment amounts exceeding the payment amount which
should have been stated in a timely notice, then Borrower hzs the option 1o ¢ither (i) d2mand the return
to Borrower of any excess payment, with interest thereon at the MNote rate (a rate equal to the interest rate
which should have been stated in a timely notice), or (ii) request that any excess payment, with interest
thereon at the Note rate, be applied as payment of principal. Lender's obligation to return any excess
paymen: with interest on demand is not assignable even ifthe Note is otherwiss assigned before the demand
for return is made. :

BY SIGNING BELOW, Borrower accepts and agrees o the terms and provisions contained in pages
1 and 2 of this Adjustable Rate Rider.

. ) 77 , N N
/ L /45&[/@ ﬁ /’ﬂ/// 2T T{Seal) v \Q\Mf\ : {\\\&N\ (Seal)

ISAAC D. NUNN -Borrower URSULA' T. NUNN -Borrower

(Seal} (Sealy
-Borrower -Borrower

(Seal) (Seal)
-Borrower -Borrower
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FHA CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made ihis .
incorporated inte and shall be deemed 1o ame Mortgage, Deed of Trust or Security Deed
("Security Insirument”) of the same date given by the undersigned ("Borrower”) 10 secure Borrower's Note ("Note™) to

NATIONAL FUNDING SERVICE, INC. » A OREGON CORPORATION
("Lender™) of the same date and covering the Property described in the Security Instryment and located at:

10€83 MCGUIRE AVENUE , KLAMATH FALLS, OREGON 97 601
[Property Add ress)

The Property Address includes a unit in, iogether with an undivided interest in the common elements of, a condominium
project known as:

FALCON HEIGHTS
[Neme of Condominium Project]

("Condominium Project”). If the owners association or other entity which acts for the Condominium Project (“Owners
Association”) holds title to the property for the benefit or use of its members or shareholders, the Property also includes
Borrower’s interest in the Owners Association and the uses, proceeds and benefits of Borrower’s interest.

CONDOMINTUM COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. Sc long as the Owners Associati ‘ntai i & i d i "master"
or "blanket" policy insuring all prop. j s m  documents, including ail
improvemerts now existing or hereafier erected on the Property, and such policy is satisfactory 1o
Lender and provides insurance coverige in the amounts, for the periods, and against the hazards
Lender requires, including fire and otker hazards included within the term “extended coverage, "and
loss by flood, 10 the exient required by the Secretary, then: (i) Lender waives the provision in
Parmagraph 2 i ity Instrument for the monihly payment t0 Lender of one-tweifth of the

and (ii) Borrower's obligation

fance covarage on the Property

rage is provided by the Cwners® Association

policy. Borrower shall give L v lapse in required hazard insurance coy erage
and of any loss occurring from a hazard. In the event of a distribution of hazard insurance proceeds
in lieu of restoration or repair following a loss 1o the Property, whether to the condominium wait or
0 the common elements, any proceeds payable to Borrower are hereby assigried and shaj] be paid
szcured by this Security Instrument. with any excess pzid to

FTOWEr promises to pay ali dues anl assessments imposed pursuant 10 the legal instruments
creating and governing the Condaminiun Project.
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If Borrower does not pay condom:1ium dues and assessments when due, then Lender may pay them.
Any ameunts disbursed by Lender under this paragraph C shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms <f payment,
these amounts shall bear interes. from the date of disbursement at the Note rate and shail be
payable, with interest, upon notic: from Lender 10 Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Condominium Rider.

‘/(/é/ﬂ%c ﬂ %Mf(sﬂ,) L\D\\x&r A ?\N«N (Seal)

ISAAC D. NUNN Borrower URSULA 'T. NUNN Borrower

— (Seal) (Seal)
Borrower Borrower

- (Seal) (Seal)
Borrower Borrower

State of Oregon, County of Klamath
Recorded 6/25/28, at 4/:39 4. m.
In Vol. M99 Page 35572

Linda Smith,

County Cierk Fee$ 455~ KR
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