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ASSIGNMENT OF RENTS

THIS ASSIGNMENT (OF RENTS IS DATED JUNE 23, 1869, between John (. Schweigjer, Truatee of the Johkn C.
Schweiger Loving Trust, dated December 24, 1996 , whose adtress Is £50 Siskiyou Eoulevard, Suile 7, Ashland,
OR 97520 (referred to below as "Grantor™); and U.S. Barlk National Agsgocistion, whose addresy is PL-7
Commerclal Loan Service-West, 555 S. W. (lek, Poriland, OR 97204 (referred fo below as "Lender").

ASSIGNMENT. For valuable consideration, Grantor tsgigns, grants e centinuing secusity Interest in, snd
conveys to Lender all of Grenfor's right, fille, and interast in and io thz Rents from the foliowing desacrized
Propertly loceted in Kiamath County, State of Oregon:

See Aitached Exhibit "A"

The Real Property or its address is commonly known a3 262¢ Biehn Shreet, Klamath Falls, OR 27601. The Real
Property tax identification numbex Is 3809-20CD-100.
DEFINITIONS. The following words shall hava the followirs; meanings when used In this Assignment. Tarms not otherwise definad in this; Assignmant
shall have the meanings atliibuted to such terms in the U iform Commercial Codz. All refsrances to dollar amounts shali mean amsunis in lawful
monay of the Unitad States of America.
Assignment. The word "Assignment” means this Assignmant of Rents baiween Grantor and Lender, and inciudes without limitation all
assignments and securily inlerest provisions relating to |hs Rents.
Borrower. The word "Borower™ means John C. Schwaiger. )
Event of Defsuit. The words "Event of Default” mean and include without limitation any of the iEvents of Dafault set forth below in the section liled
"Events of Defauit.”
Grantor. Tha word "Grantor™ means any and all perscns and entities axacuting this Assignmant, including without %imitation ab Grantors named
above. Any Grantor whio signs this Assignment, but caes not sign tho Note, is signing this Assignment only to grant and convey that Grantor's
intsrest in the Roal Proparty and to grant a securily infe-est in Grantors interest In tha Rents and Persanal Properly te Lender and is not personally
liable under tive Note axcept as otherwise provided by contract or law.
Indelitednesr. The word "Indebtedness” means all principal and interest payable under the Note and any emounts expanded or advanced by
Lander to discharge obligations of Grantor or axpenses incurred by Lender o enforce cbligations of Grantor under this Assignment, togethsr with
intarest on such amounls as provided in this Assignmer:.

Lender. The word "Lender” means U.S. Bank Nationgl Association, its successors and assigns.

Note. The word "Nole® means tha promissory note ¢ cradit agresmant dated June 23, 1999, in the otlginal principa!l amount of
$421,500.00 from Bomower to Lender, together wit' all renewals ¢f. exensions of, modificstions of, refirancings of, consolidations of, and
substitutions for tha promissory note or agreement.

Progarty. The word "Properly” means the reai property, and all improve ments thareon, describnd above in the "Assignment” section.
Real Proparty. The words "Real Property” mean the proparty, interests and rights described above in the "Property Definition™ saction.

Relatsd Documents. The words "Relatsd Documar's” mean and include without limitation ail promissory notes, credit agreements, loan
agreements, environmental agreements, guarantias, so:urily agreemens, morigages, deeds of trust, and all other instrumants, agresmants and
documents, whether now or hereafter existing, axecuted in connsction with the Indsblsdness.

Rents. The werd "Rent:™ maans all rents, revenues, In:ome, issues, profits and proceads from the Properly, whether dus now or later, including
without limitation all Renls from slii lsasas described on sy exhibit atteched to this Assignment.
THIS ASSIGMMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEETEDNESS AND (2) PERFORMARMCE OF ANY AND ALL ORLIGATIONS
OF GRANTOR AND BORRO'WER UNDER THE NOTE, TH 3 ASSIGHMENT, AND THE RELATED DOCUMENTS,. THIS ASSIGHIAENT IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:
GRANTOR'S WAIVERS. Grantor waives all rights or deferses erising by reason of any "one action” or “anti-deficiency” law, or any othar law which
may pravent Lender from brirging any action against Granic:, including a claim for deficiency to the extsnt Lender is otharwise entitied to a claim for
deficiency, before cr after Lendar’s commencement or compl:lion of any foreclosure action, either judicially or by exsrcise of & powsr of sale.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. G-anter warrants that: (a) this Assignment is exacuted at Borrower's request end not at the
requast of Lender; (b) Grantor has the full power, right, and .utharily to enta- into this Assignmant and fo hypothecete tha Propedy; (c) the provisions
of this Assignmaent do not confiict with, or result in a dsfaut undar any agreement or othev insrument binding upon Grantor and do not resut in a
violation of any law, regulation, court decres or order applicesle to Grantor; (d) Grantor has establishad adequale means of oblsining froey Baroveer
on a continuing basis information about Borrower’s financi:l condition; and (e) Lender has matie no reprosenigtion to Grantor abou! Borower
{including without limitation the: creditworthinass of Borrower).

BOAROWER'S WAIVERS AND RESPONSIBILITIES. Lend:r nead not teil Borrowar about any acticn or inaction Lendor takes in connection with this
Assignment. Borower assumas the responsibility for being t.nd kesping informed about the Properly. Bowrower witives any defonses that may arise
because of any action or inaclion of Lender, including without limitation any ‘ailure of Lender to raaliza upon the Property, or any dalay by Lender in
realizing upon the Property. Biorrowar agrees fo remain fiable undzr the Note with Lander no matter vihat action Lender takes or falis o take under this
Assignment.

PAVMENT AND PERFORMALNCE. Except as otherwisa grovi:led in this Assignment or any Related Document, Grantor shall pay 1o Lender gll amounis
secured by this Assignment as they become due, and shall stiicly perform all of Grantor’s obligations under ihis Assignment. Unless end until Lender
exarcises its right to collect the Rents as provided below and 30 long as there is no cefault under this Assignment, Grantor mey ramaln in possession
and control of and opevate and manage the Properly and :ollect the Rents, providad that the granting of the right to colisct the Rants shall not
constitula Lander's consent to the use of cash collateral in a biankruptcy proceading.

GRANTOR’'S REPRIEESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With recpact to the Rants, Grantor reprasents and
warrants io Lender that:
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Ownerihlp. Grantor is entilfad to recaive the Rants e and clear of a'l rights, loans, liens, ancumbrances, and claims except as disclosed io and
accépled by Landsr in wiiling.

Right to Aselgn. Granior has the full right, power, and authority to enter into this Assignmant and to assign and convey the Rents to Lender.
Ko Prior Asaignment. Grantor has not previously assi;ned or conveyed the Ronts to any other person by any instrumen! now in force,

No Furiher Transfer. (Grantor will not sell, assign, er:umber, or otherwisa disposs of any of Grantor’s rights in the Rants except as providad in
this Agraement.

LENDER'S RIGHT TC COLLECT RENTS. Lender sha¥ have the right &t any time, and even though no default shall have occurrec! undar this
Assignment, to collect and recaive the Renls. For this purpoue, Lender is hersby givan and granted tha foliowing rights, powers and authoxily:

Notice to Tenantis. Lender may send notices to any a"d all tenants of the Proparly advising thern of this Assignment and directing aR Rents to be
pald diractly {0 Lender or Lendet’s agent.

Enter the Proparty. Lander may enter upon and take possassion of tha Properiy; demand, colect and receives from the tenants or from any other
persons Eable therefor, all of the Rants; instituto and carry on all legal proceedings necessary for the prolaction of the Property, inclucing such
proceecings as may be necessary to recover possession of the Property; collect the Rents anc remove any tenant or tenants or other persons
from the Property.

Maintein the Properly. Lender may enter upon tha Property to maintain the Preperty and keep ths same in repair; to pay the costs tharaof and of
all services of all employees, including their equipment, and of all continuing costs and expensas of maintaining the Froperty in propsr ropair and
condition, and also to pay all laxes, assessments an¢ water utilities, and the premiums on fire and other insurance effacied by Lender on the
Property.

Compllance with Lews. Lender may do any and all fhings to execute and comply with tha laws of the State of Cregon and also afl othser laws,
rules, orders, ordinance:s and requirsments of all other overnmential agancies affecting the Properiy.

Lease the Preperty. Lander may rent or lease the wiole or any part of the Froperty for such ferm or terms and on such conditions as Lender
may deom appropriate.

Employ Agents. Lendar may engaga such agant or figanis as Lender may deoam appropriate, either in Lencier’'s name or in Grantor’s name, to
rent anc mariage the Praperty, including the collection and application of Rents.

Gther Acts. Lender mzy do all such other things and =cts with respect to the Property as Lender may deam appropriate and may act exclusively
and sololy in the place and stead of Grantor and to hav alt of the powers of Grantor for the purposes stated atrove.

Ko Fisquirenient 10 Acl. Lender shak not be required !0 do any of the foregeing acts or things, and the fact that Lender shall have parformad one
or more of the foregoing acts or things shall not reguira Lender to do any other specific act or thing.

APPLICATION OF RENTS. All cosls and expenses incurred by Lender in connection with tha Preparty shail be for Grantor and Borowar's account
and Lander may pay such costs and expanses from the Flants. Lendexr, in its sole discretion, shall determine the application of any and all Rents
receivad by It; howevar, any such Rents received by Lendar which are not applied 1o such costs and expenses shall be applied lo the Indeblednass.
All expendiiures made by Lender undar this Assignment an: not reimbursed from the Rents shall become a part ¢f the Indebiednass sacured by this
Assignment, and shall be payable on dsmand, with interest a! the Nots rate f-om date of expenditure unti! paid.

FLLL PERFORMANCE. If Grantor pays all of the Indebledr:iss when due and otherwise performs all the obligations imposed upon Grantcor under this
Assignment, the Note, and the Rslated Documents, Lender shall execute ard deliver to Grantor a suilable satisfaction of this Assignment and suliable
stztements of termination of any financing statement on filz evidencing Lendss security interast i ths Rents and the Property. Any tonnination fae
required by law shall be paicl by Grantor, if permitted by applcabls law.

EAPEHDITURES [3Y LENDEIR. If Grantor fails to comply with any provision of this Assignment, or if any action or procesding is commanced that would
maiedally affact Londar’s intivests in the Property, Lender on Grantor’s behalf may, but shalli not be required to, take any ection that Lendor deems
appropriale. Any amount that Lender expends in so doing) will boar interest at tho rate provided for in the Note from the data incumad or paid by
Lender to the date of repaymant by Grantor. All such expariss, 2t Lender’s option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apporiionad amaong and ba payable with any instaliment payments to bacome dus duirg either (i) the lerm of any applicabls insurance
policy or (il) the ramaining lerm of the Note, or (c) be treated as a balioon paymant which will bo dus and peyable at the Nots’s maturity. This
Assignment also will secure payment of these amounts. "he rights provided for in this paragraph shall be in addition to any other righls or any
remedies to which Lendar may be entiled on account cf the default. Any such action by Lender shall not be conslrued as curing the defaull so as to
bar Lender from any remedy thet it otherwise would have had.

DIEFAULT. Each of tha follov/ing, at tha oplion of Landar, shall constituta an avent of default (Event of Default”) under this Assignment:
Defauit on Indebtednens. Failure of Borrower o make any payment when due on the Indsbledness.
Compilance Defsult. Failure of Grantor or Berrower to comply with any other term, obiigstion, covenint or condition conlained in this
Assignmaont, the Note or In any of the Related Documenis.

Falsc Slatemente. Any warranty, representation or slatemant made or furnishiad to Lender by or on behalf of Grantor or Barower under this
Assignment, the Nota or the Related Documents is falee or misleading in any material respect, either now or at the time mads or furnished.

Defective Colateralizalion. This Assignment or any of the Relatad Documents ceases io be In full force and effect (inciuding falure of any
collaferal documents to creals a valid and perfected sec: urily Interest or lien) al any time and for ariy reason.

Othar Dofaults. Failurp of Grantor or Borrower 10 cornply with any torm, obligation, covanant, or condition conlained in any other agresment
baiwosn Grantor or Borrower and Lender.

Death or Ingsivency. The daath of Grantor or Bomrovs:r or the dissoiution or tarmination of Grardor or Barrower’s exislence as @ going business,
the insoivency of Grantar or Borrower, the appointment of a receivar for any part of Grantor or Berrowas™s property, any assignment for the banefit
of craditors, eny type of creditor workout, or the commzncement of any proceeding under any bankrupley or insclvancy laws by or against Granor
or Borrawer.

Forecloturs, Forfsiturs, elc. Commencement of foreciosura or forfeiture proceadings, wheiher by judicial proceeding, ssif-heip, repossession or
any other melhod, by any creditor of Grantor or by any ;overnmentel agancy ageinst any of the Proparty. Howover, this subsection shal not epply
in the event of a good fuith dispute by Grantor as to thy validily or reasonabloness of the clalm which is the busis of the foraclosure or forefeliure
procaeding, provided thal Grantor givas Lendsr writter. notice of such ciaim and furnishes resorves or a surety bond for tha claim satisfactory o
Lender.

Everts Affecting Guarantor. Any of the preceding events accurs with respect to any Guarantor of any of the Indebtsdness or any Guarantor dies
or becomes incompeten!, or revokes or disputes the validity of, or ksbility under, any Guaranty of the Indebtadness.

Advorse Change. A ralerlal adverse change occ.rs in Bomrower’s financial condition, or Lender belisves the prospect of payment or
perfermance of the Indebledness Is impaired.

ingecurity. Londer in good faith deems itself insecure.

RIGHTS ARD REMEDIES CN DEFAULT. Upon the sccunance of any Event of Dofault and at any tima theroafler, Lender msy exercise any one or
more cf the following rights and remedies, in addition to any other rights or re medies provided by law:

Accalerate indebtedness. Lender shall have the right at its option without notica to Borrower to declare the entire Indebledness immudiaisly due
and payable, Including any prepayment penaity which & srrower would be required to pay.

Coliect Rantp. Lender shall have the right, without notice to Grantor or Borrowor, to take possession of the Properdy and coilect ths Rents,
including amounts past due and unpald, and apply tha net proceeds, over and sbove Lendsr’s costs, agains! the indebledness. in furtherance of
this right, Lender shall have all the rights provided for i1 the Lander’s Right to Coltect Section, above. if the Fents are colloctad by Lander, then
Granmer krevocably designales Lender as Grantor's atlomey-in—fact to andorse insruments received in psymant thereo! in the name of Grantor
and 1o nogotizte the same and collect the procaads. Puymonts by tengnts or alher users 1o Lender in responts to Lendec’s demand shad satisfy
the obligations for which the payments are made, wheher or not any proper grounds for the domand existed. Lender may exercisa its rights
under this subparagraph oither In person, by agent, or i:rough a recsiver.

Appoint Recolver. Lendor shall have the right to have :: recoiver appointed to take possessian of all or any. part of thg Property, with the power to
protect and preserve the Property, to operate the Propasriy precsding forsclosure or ssle, anchlo colibct the Rerits from tha Proparty and apply the
proceads, ovar and above the cost of the receivership, against the Indebladness. The receiver may serve without bond if parmitted by law.
Lendar's right o the appoiniment of a receiver shall c:dst whether or not the apparent vaiue of the Prepedy exceads the Indebladness by a
substantal amount. Employment by Lender shall not disqualify & persor: from serving as a recelver.

Other Remedias. Lendur shall have all other rights and remedies provided in this Assignmant or the Note or by law.
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Welver; Eloction of Fzmedies. A waiver by any paity of a breach of a provision of this Assignment shall not constitute a waiver ¢f cr prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shal
76t exclude pursuit of any other remedy, and an election to meke expenditures or take aclion to perform an obligation of Granter or Borrower
under this Assignment after failure of Grantor or Borsnower to perform shali not affsct Lender’s right to deciare a defaut: and axercise its remedies
under ihis Assignment.

Altornays’ Fees; Expanses. If Lender institutes any suit or action lo enforce any of the torms of this Assignment, Lender shall bg entitisd o
recover such sum as the court may adjudge reasonabie as attorneys’ fees at tial and on any appeal. Whathar or not any court action s invoived,
all reasonable expenses incurred by Lender that in Lender's opinion &re necessary at any time for the protection of its interest or the enforcoment
ol its rights shall becoms & part of the Indebledness payabla on demand and shall bear interest from the date of expanditure unti repaid at tha
rate provided for in the Note. Expenses covered by l-is paregraph include, without limitation, however subject to any limits undsr applicable law,
Lender’s attornays’ foes and Lender’s legal expensas whether or not there is a lawsuit, insluding attorneys’ fees for bankrupticy

(inctuding efforts to modify or vacate any automatic st:y or injunction), appeais and any anticipated post-judgment collaction sarvicg

searching records, oblaining titie reports (including fcreclosure reports), surveyors® reports, and appraisal fess, and tille insurancs, 1o the extant
permittad by applicable: law. Borrower also wiil pay ery court costs, in addition to all other cums provided by law.

MISCELLANEOUS PROVISIONS. The following miscallaneous provisions gre a part of this Assignrnent:

Amondmenis. This Assignment, together with any R:dated Documsnis, constiutes the entire understanding and agreemaent of the parties as to
the mallars sot forth in ihis Assignmant. No alteration of or amandmerit to this Assignment shall be effective Unless given in writing and signed by
the party or parties sought to be charged or bound by lhe elleration or amandmant.

Applicabie i.ew. This Assignment has been delivered to Lendor and asccepted by Lender in the State of Oregon. Suisjact to the
provisions on arbitration, this Assignment shall be (overnad by ani construed In sccordsnce with the lmys of the State of Oragon.

Multipie Partles. All obligations of Grantor and Borrewer under this Assignmant shall bs Joint and several, and ell refersnces to Grantor shall
mean each and every Cirantor, and all references to Burrower shail maan each and avery Borrowar. This mesins that each of the parsons signing
below ic rasponsible for afl obligations in this Assignment.

No Modification. Grantor shail not enler into any agraement with the holdsr ¢f any morigage, deed of frust, or gther security agreaomant which
has pricrity over this Assignment by which that agreamant is modified, amended, extencled, or renewad without the prior wmitter: consent of
Lender. Granrtor shali neither request nor accept any future advances under any such secusity agreemant without the prior written conssnt of
Lender.

Saeverability. If 3 cour! of competent jurisdiction finds any provision of this Assignment to be invalid or tnenforceable as to any perscin or
circurnstance, such finding shall not render that provision invalid or unenforcsab!s as lo any other persons or circumstances. If feasible, any such
offanding provision shall be deemed to be modified to ba within the limits of enforcaability or valicity; however, if the offending provision cannot be
so modifiad, it shall be stricken and all other provisions uf this Assignment in all other respects shali remain valid and enforcaable.

Successors and Asslgns. Subject to the limilations s'1ted in this Assignment on transfer of Grantor's interest, this Assignmsnt shall be binding
upon and inure fo the banefit of the parties, thair Suceessors and assigns. If swnership of the Progerly becomss vestad in a person other than
Grantor, Lender, without notice to Grantor, may dzel wi 1 Granlor's successors with referenca to this Assignment and the indebtednass by way of
forbearance or extension without releasing Grantor from the cbligations of this Assignment or liabitty under the indebtedness.

Time Is of the Essence. Time is of the assencs in the performanca of this Assignment.

Waiver of Homestead Exemption. Grantor hareby relcases and waives ajl rights and benefits cf the homestoad exsmption laws of the State of
Oregon gs to all Indebleciness sscurad by this Assignment.

Walvers and Consents. Lender shall not be deemad I have waived any rights under this Assigament {or uncler the Related Documents) urdess
such waiver Is in writing and signed by Lender. No dalay or omission on the part of Lender in axarcising any right shail operate as 3 v

such right or any other right. A waiver by any party of ¢ provision of this Assignment shall not constitute a wabser of or prejudice tho parly’s right
ctherviise to demand strict compliance with that provision or any other provisior. No prior waiver by Lender, nor any coursa of degling beiwean
Lander and Grantor or Elorrower, shall constitute & weivar of any of Lender's rignts or any of Grantor or Borrower's obligations as lo any future
transactions. Whenever consant by Lender Is required in this Assignrent, tha granting of such consent by Lender in any instance shaf not
constitute continuing consent to subsaquent instances vihere such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE BROVISIONS OF THIS ASSIGNMENT OF RENTS, AlND GRANTOR AGREES TO ITS
TERMS.

! of the John C. Schrwelger i_oving Truat, dated Decamber 24, 1956

INDIVIDUAL ACKNOWLEDGMENT

QOFFICIAL SEAL
sarecr_ (Do g o . ‘ A SHARON J SLACK
() gonaicie o,
COUNTY OF AMJ% Ny g?é%mmmsm 1] axg”
BEP e DICE e

On this day before mae, the unclersigned Nolary Public, personally appeared John C. Schweilger, Trustee of the John C. Scirweiger Loving Trust,
dated Decambor 24, 1993, to tna known to be the individua! :lescribed in and who exacuted the Assignment of Rents, and acknowledged that he or
she cigned the Assignmant as his or her free and voluntary sct und deed, for tha uses and urpesas tharain mentionect,

Given unde: mphand and officlat seal this L 5 day of 2 19 99 .
By / »7 o Reatding aio JA%P) AQ, ‘570—‘,10

7 i -
fotary Public in and for the Siste of_(QA&ﬂ&k' My commisalon expirez ___// - L= OO0

LASERPRO, Reg U.S. Pat. & T.M. Off., Vi, 3.28b (c) 1999 CF} Pr5'§arvlctm. inc. Allrightsreservec. [OR-G1§ SCHWILN Cs8.QviL)
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This Exhibit “A” is attached to and by this reference made a part of the Deed of Trust, Assignment of
Rents, Ucc-1 Financing Statement, Agrecment to Provide Insurance, Certificate of Indemnity Regarding -
Hazardous Substances AND Certificate of Compliance with Access Laws and Indemnification Agreement
daied June 23, 1999 executed in connect an with a loan or other Financial accommeodaticns between U.S.

Bank National Association and

John C. ichweiger.

That pertion of vacated Lakeview Additien to the City cf

Klamath Falls, Oregon, in the County of Klamath,
Oregon, including streets,

State of
street intersections, alleys,

lots

and bleeks, heretaofore vacated by Ordinance No. 5531, and
within the bounds of the following description:

Beginning at the Northwest corner of Lot 4, Block 38, Lakeview
Addition to the City of Klamath Falls, in the County cf

Klamath, State of Oregon:

of Harriman Avenue; thence Morth along the West line of
Barriman Avenue to the Northeasterly corner of Block 39 said
Lakeview Addition; thence Northwesterly along the Northeast

line of said Block 39,

North iine of Lot 4, said Bleock 36;
line of said Lot 4, to the point of beginning.

extended across Ohie Avenue;
along the Northeast line of Block 38,

thence South along the East line of
Biehn Avenue to the North line of Sacramento Street;
East along the North line of Sacramento

thence
Street to the West line

thence

extended across Haolabird
Avenue; thence along the Northeast line of Block 36 to the

Lakeview Addition to the City of Klamath Falls, Oregon.

and thence along the North
all in said

EXCEPTING THEREFROM Block 44 now vacated and EXCEPTING that
portion conveyed to Klamath County by Deed Volume 95 at Page

513, for road purposes.
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Johin C. Schv ugcr Trus!ee ofd.h

J

e John C. Schweiger Loving Tiust, dated December 24, 1996 (GRANTOR)

Stat2 of Oregon, County of Klamath
Recorded 6/28/9%), at_/[:50 a.. m.
In Vol. iS9 Page:_.25473

Linda Smith,
County Clerk
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