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NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST (**Security Instrumen:””) is made on  JUNE 22 , 1939, The granior is
HILLIAM J FARLEY AND MERRY H FARLEY

(‘‘Borrower’’)
The trustes is AMERINITLE

{**Trustee’’).
The bcneﬁciary is FT HORTGAGE COMPANIES D/B/A PREMIER MORTGAGE RIESOURCES

which is organized and
existing under the laws of THE STATE OF XRIISAS
and whose addressis 2345 GRAND AVE. #2200 , KANSAS CITY, MO 641038

(“*Lender’’).

Borrower owes Lender the principal sum of ONE I;UNDRED THIRTY SIX THOUSAND NINE HUNDRED FOURTEEN***
MD ND/IOO******Ri‘******i****t****iﬂ**1'***********it*ﬁ***ﬂ'***'{r*******if*****#****** Do“ars
(U.S. $136,914.00 ). Thisdebt isevidenced by Borrower 's note dated the same date as this Security Instrument (‘“Note™),
which provides for monthly payments, with the full del:t, if not paid eariier, due and payableon JuLY 1., 2029,
This Security Instrument secures to Lender: (a) the repayment of the debt cvidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the pay ment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agrezments under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
foliowing described property located in  RLAMATE County, Oregon:
LOT 8 OF TRACT 1321, FIRST ADDITION TO MISTY MOUNTAIN, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGOK.

AP $#: 3907036D005900

which has the address of 10719 MISTY MOUNTAIN DRIVE, KENO
[Strest, City},
Cregon 976227 {(*‘Property Address™’);
{Zip Code]
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TOGETHER WITH all the improvements now or hereafler erected on the properiy, and all casements. appurtenances, and
fixtures now or hereafler a part of the property. All zeplacements and additions shall alsa be covered by this Security Instruiment. All
of the foregoing is referred to in this Security Instrament as the **Property.”’

EORROWER CO'VENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant and convey
the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will deferd generally
the title to the Property against all claims and dernands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national us: and non-umiform coenants with limited
variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepiyment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt cvidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subjcct te applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Mote, until the Notc is paid in full, a sum (*‘Funds™) for: (a) yearly taxcs and
asscssments which may attain priority over this Secu ‘ity Instrument asa licnon the Property; (b) yearly leasehold payments or ground
rents onthe Property, if any: (c) yearly hazard or proj:erty insurance premiums; (d) yearly flood insurance premiums, if any; (c) yearly
mortgage insurance pre miums, ifany; and (f) any sutus payable by Borrower to Lender, in accordance with the provisions of paragraph
8, in licu of the paymen: of mortgage insurance preriums. These items are called “Escrow Items.”” Lender may, at any time, collect
and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require for
Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
Section 2601 et seq. (‘“‘RESPA’"), unless another law that applics to the Funds sets a lesser arnount. It so, Lender may, at any time,
collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditu:es of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whos: deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
ltems, unless Lender pavs Borrower interest on the F.inds and applicable law permits Lender to makesusha charge. However, Lender
may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in cornection with
this loan, unless applicaible law provides otherwise. Unless an agreement is made or applicable law requires intercst tobe paid, Lender
shall not be rcquired to pay Borrower any interest o carnings on the Funds. Borrower and Lender may agree in writing, however,
that intercst shail be paid on the Funds. Lender shal! give to Borrower, without charge, an annual acco unting of the Funds, showing
credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are pledged as additional
security for all sums secured by this Security Instruinent.

If the Funds held by Lender exceed the amounts permitted 1o be held by applicable Iaw, Lender shall account to Borrower for
the excess Funds in accordance with the requiremerts of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient 1o pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shail pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums sccured by this Secarity Instrument, Lender shall promptiy refund to Borrower any Funds held
by Lender. If, under paragraph 21, Lender shall acqpuire or sell the Property, Lender, prior to the acquisition or sale of the Property.,
shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Sccurity Instrument.

3. Application of Payments. Unicss applicablc law provides otherwise, all payments received by Lender nnder paragraphs 1
and 2 shall be applied: first, to any prepayment charges duc under the Note; second, (o amounts payable under paragraph 2; third,
lo interest due; fourth, 10 principal due; and last, to any late charges duc under the Note.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fincs and impositions attributable to the Property which
may attain priority over this Security Instrument, and ‘easchold payments or ground rents, if any. Borrower shall pay thesc obligations
in the manner provided in paragraph 2, or if not pai:l in that manncr, Borrower shall pay them on time directly to the person owed
payment. Borrower shall promptly furnish to Lender il notices of amounts to be paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender reccipts evidencing the pavments.

Borrower shall promptly discharge any lien whic’ has priority over this Security Instrument unless Borrower: (a) a greesinwriting
to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender’s opinion operaie to prevent the enforcement of the lien;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is stject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrc:wer shall satisfy the lien or take one or more of the actions set forth above within
10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage’ and any other hazards, including flaods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintzin coverage described above, Lender may, at Lender's option, obtain coverage
to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policizs and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal rotices. In the event of loss, Eorrower shall give prompt notice tc the insurance carrier and Lender. Lender
may make proof of loss if nct made promptly by Bor:ower.

Unless Lender and Borrower othenwise agree inwiiting, insurance proceeds shall be applisd to restorution or reparrofthe Propern
damaged, if the restoration or repair is economically {easible and Lender's securtty is not lessened. I the restoration or TR IS 1ot
cconomicaily feasible or Lender’s security would be ‘essened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not thendue, withany excess paid to Borrower. If Borrower abandons the Property. or does notanswer
within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance
proceeds. Lender may us: the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether
or not then duc. The 30-day period will begin when the notice is given.
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Unless Lender and Borrower otherwisce agzce in writing, any application of proceacls to principal shall not extend or postpone
the due date of the meathly payments referred to i paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policics and proceeds resulting from damage to the: Property
prior to the acquisition shall pass 1o Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition.

6. Occupancy, Preservation, Maintenance :ind Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Prope:ty as Borrower’s principal residence within sixty days after the exccution of this
Security Instrument and shall continue to occupy thie Property as Borrower’s principal residence for at least onc year after the date
of occupancy, uniess Lender othenwise agrees in writing, which consent shall not be unreasonably withheld, or unless cxilenuating
circumstances exist witich are beyend Borrower’s zontrol. Borrower shall not destroy, damage or impair the Property, atlow the
Property to deteriorate, or commit waste on the Property. Borrower shall be in defanlt if any forfeiture action or procceding, whether
civilorcriminal, isbcgun thatin Lender’s good faith judgment could result in forfeiture ofthe Property or otherwise materially impair
the lien created by this Security Instrument or Lender’s security interest. Eorrower may cure such a default and reinstate, as provided
inparagraph 18, by causing the action or procecding tobe dismissed witha ruling that, in Lender’s good faith determination, precludes
forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by this Security Instrument or
Lender’s sccurity interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false
or inaccurate information or statements to Lender (¢rfailed to provide Lender with any material information) in connection with the
loan cvidenced by the Note, including, but not limited to. representations concerning Borrower's occupancy of the Property as a
principal residence. Ifthis Security Instrumentison ¢ leaschold. Borrower shall comply withall the provisions of the lease. If Borrower
acquires fec title to the Property, the leasehold and -he fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Propeity. If Borrower fails to perform the covenants and agreements contained in this
Sccurity Instrument, or therc is a legal proceeding th at may significantly affect Lender’s rights in the Property (such as a procezding
in barkruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever
is necessary to protect the value of the Property and l.ender’s rights in the Property. Lender’s acticns may include paying any sums
secured by a lien which has priority over this Securit, Instrument, appearing in court, paying reasonable attorneys’ fees and cntering
on the Property to make: repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrcwer secured by this Security
Instrument. Unless Rorrower and Lender agree to other terms of payment, these amaunts shall bear interest from the date of
disbursement at the Note rate and shall be payable, “vith interest, upon notice from Lender to Borrow er requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shalt pay the premiums required to maintain the mortgage insurance in effect. If, for any rcason, the mortgage
insurance coverage required by Lender lapscs or ceasestobe in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at 2 cost substantially cquivalent to the cost to Borrawer of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If substantially equivalent
morigage insurance coverage is not available, Borrcwer shall pay to Lender cach month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased tobe in cffect. Lender will accept,
usc and retain these payrnents as a loss reserve in lic: of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage
insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agrecment between Borrower and Lender or applicable law.

9. Inspection, Lender orits agent may make reasonable entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspection specifying reasenable cause for the inspection.

10. Condemnation. The procceds of any award or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, arc hereby assigned and shall
be paid to Lender.

Intheeventofa total taking of the Property, the proceeds shall beapplied to the sums secured by this Security Instrument, whether
or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of
the Property immediately before the taking is equal rc or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwiscagree in writing, the sums secured by this Sccurity Instrument
shall be reduced by the amount of the proceeds mul:iplicd by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall
be paid to Borrower. In theevent of a partial taking of t ae Property in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secured immediately beforc the taking, unless Borrower and Lender otherwise agrec
in writing or unless applicable law otherwise provides. the proceeds shall be applied to the sumns secured by this Sccurity Instrument
whether or not the sums are then due.

If' the Property is abar.doned by Borrower, or if, afier notice by Lender te Borrower that the condemrior offers 1o make an award
orsettlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the noticcis given, Lender is authorized
to collect and apply the proceeds, at its option, cither to restoration or repair of the Propenty or to the suins secured by this Security
Irstrument, whether or nct then due,

Unless Lender and Borrower otherwise agree in veriting, any application of proceeds to principal shall not extend or postpone
the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums sccured by this Security Insirument granted by Lender to any successor in interest of Borrower shall not
opcrate to release the liability of the original Borrower or Borrawer's st 1ccessotsin interest. Lender shall notbe required to commence
proceedings against any suceessor in interest or refuse 20 extend time tor payment or otherwise madify amortization of the sums secuncd
by this Sccurity Instrumeryt by reason of any demand made by the original Borrower or Borrower's SUCCSSSOTS in interest. Any
forbearance by Lender in excrcising any right or reme:ly shall not be a waiver of or prechids the exercise of any right or rem cdyv.

12. Successors and Assigns Bound; Joint and Severai Liability; Co-sigzners. The covenants and agreements of this Sccurity
Instrament shall bind and benefit the successors and :ssigns of Lender and Borrower, subject to the provisions of paragrapi 17.
Borrower’s covenants and agreements shall be joint an: several. Any Borrower who co-signs this Securily Instrurent but does niot
exceute the Note: (a) isco-signing this Security Instrume¢ at only to mort 3age, grantand convey that Borrower s interest in the Property
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under the terms of this Security Instrument; (b) is 1ot personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan sccured by this Sccurity Instrument is subject to a law which sets: maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or 1o be collected in connection with the loan excesd
the permitted limits, than: (a) any such loan charge shall be reduced by the amount recessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which excecded permitted limits will be refurded to Borrower. Lender may
choose to make this refund by reducing the princip:1 owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as z. partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided 1r in this Secu rity Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be dirccted to the Property Address or any other
address Borrower designates by notice to Lender, A ay notice to Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender “vhen given as provided in this paragraph.

15. Governing Law; Severability. This Securi %y Instrument shall be governed by faderal law and the law of the Jjurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Mote which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. Ifail orany part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrowe: is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, requirc immediate payment in full of all sums secured by this Security Instrument.
Howevecr, this option shali not be exercised by Lender if exercise is prohibited by federal law as of the date of this Sccurity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums securcd by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrowt : meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at anytime priortothe earlierof: {a) 5 days (or such other period as applicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a
Jjudgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other covenants or
agreements; () pays 21l expenses incurred in enforcin g this Security Instrument, including, but not limited to, reasonable attorneys’
fees; and (d) takes such action as Lender may reasonzbly require to assure that the licn of this Security Instrument, Lender’s ri ghts
in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrover, this Security Instrumert and the obligations secured hersby shall remain fully effective as if no
acceleration had occurred. However, this right to reiustate shall not apply in the case of acceleration under paragraph 17.

19. Saie of Note; Change of Loan Servicer. Th: Notc or a partial interest in the Note (together with this Sccurity Instrument)
may be sold onz or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the ““Loan
Servicer™”) that collects monthly payments due urder the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice
of thechange inaccordance withparagraph 14 above and applicablelaw. The notice will state the nameandadciressof the new Loan Servicer
and the address 1o which payments should be made. The notice will also contain any other information required by applicable law.

20. Hzzardous Substances. Borrower shall not c:use or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not dc. nor allow anyone eisc 6 do, anything affecting the: Property that is in violation
cfany Environmental Law.. The preceding two sentences shail not apply to the presence, use, or storage on the Property of small quantities
of Hazardous Substances that are generally recognized (0 be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written rotice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privatc party involving the Property and any Hazardous Substance or Envi ronmental Law of
which Borrower has actual knowledge. If Borrower leans, or is notificd by ary governmentzl or regulatory authority, that any removal
or other remediation of any Hazardous Substance afT ceting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental | aw.

Asuscdinthisparagraph20, ‘Hazardous Substances” are those substances defined astoxicor hazardous substancesby Ervirommental
Lawand the following subslances: gasoline, kerosenc, otk 2r flammable or toxic petroleum products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldehyde. and radioactive materials, As used in this paragraph 20, <‘Environmental Law’”
means federal iaws and laws of the jurisdiction where tlie Property is located that relate to health, safety or cnvironmental protection.

NON-UNIFORM COVENANTS. Borrower and lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
auy covenant or agreement in this Security Instrunient (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (1) the default; (b) the action required to cure the defauit; (¢) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in tiie notice may result in acceleration of the sums sccured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and
the right to bring a court action te assert the non-existence of a default or any other defense of Borrewer to acceleration and
sale. If the default is not cured on or before the date specified in the notice, Lender, ot its option, may require immediate
payment in full of all sums secured by this Security Iustrument withont further demand and may invoke the power of sale and
any other remedics perniitted by applicable law. Lender shall be entitled to coliect all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shzil execute or cause Trustee to exccute a written notice of the occurrence
of an event of default and of Lender’s election to cav.se the Property to be sold and shall cause such notice to be recorded in
cach county in which any part of the Property is focs ted. Lender or Trusice shaii give notice of sale in the manner prescribed
by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law,
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Trustee, without demand on Borrower, shalt scii the Property at public auction to the highest bidder at the time and place
and under the terms designated in the notice of sile ia one or more parcels and in any order Trustee determines. Trustee may
postpone salz of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trusteeshall deliver tothe purchaser Trustec’s deed conveying the Property without any covenant or warranty, expressed
orimplied, The recitals in the Trustee’s deed shal! be primafacie evidence of the truth of the state ments made therein. Trustee
shall 2pply the proceeds of the sale in the followir;: order: (a) toall expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
Iegally entitled to it.

22. Recenveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to recenvey the
Property and shall surrender this Security Instrume at and all notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it. Such person
or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor tnistee to any Trustee appointed
herennder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dutics conferred upon
Trustee herein and by applicable law.

24, Attorneys’ Fecs. As used in this Security Instrument and in the Note, “*attorneys’ fees’” shall include any attorneys” fees
awarded by ar appellate court.

25. Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements of each such rider shallbe incorporated into and shall amend and supplement the covenants
and agrecments of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es)]
(3 Adjustable Rate Rider [ Condominium Rider . {——1 1-4 Family Rider
[ Graduated Payment Rider [ Planned Unit Development Rider ~ [——] Biweekly Pavment Rider
[— 1 Balloon Rider [ Rate Improvement Rider ] Second Home Rider

[ V.A. Rider [—— Other(s) {specify]

BY SIGNING BELOW, Borrower accepts andl agrees 1o the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.
Witnesses:

= ~f ) )
it ot / PV U gaan . Loeitad
WILLIAM J FARLEY / MERRY H IFARIAY [ el

;

STATE OF OREGON, Klamath County ss:
Onthis 24thdayof June 1999 personally appeared the above named

wiiliam J. Farley and Merry H. Farley

and acknowledged the loregoing instrument tobe  their veluntary act and deed.
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LOAN #: 16761439
VA GUARANTEED L{)AN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
(A?g "VI\]TEFERANS AIFAIRS OR ITS AUTHORIZED
AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 22ND

day of JUNE, 1999, and is incorporated into and shall bc deemed to amend and
supplement the Mortgage, Deed of Trust or Deed to Sccure Debt (herein *“Security Instrument’*) dated of even datce
herewith, given by the undersigned (herein *‘Borrower™’) to secure Bormower’s Note to

FT MORTGLGE COMPANIES D/¥/A PREMIER MORTGAGE RESOURCES

(herein “‘Lender’”)
and ccvering the Property described in the Security Instrument and located at

10719 MISTY MOUNTAIN DRIVE, KENO, OR 97627
[Property Address]

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedncss secured hereby be guaranteed or insured under Title 38, United States Code, such Title and
Regulations issued thercunder and in effect an the date hereof shall govern the rights, duties and liabilities of
Borrowerand Leader. Any provisions of the & scurity Instrument or other instraments exccuted in connection with
said indebtedness which are inconsistent with said Title or Regulations, includin g, but not limited to, the provision
for payment of any sum in connection with prejaymentof the secured indebtedness and the provision thatthe Lender
may accelerate payment of the secured indebtedness pursuant to Covenant 17 ofthe Security Instrument, are hercby
amended or negated to the extent necessary (o conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender’s option, Borrovier will pay a “‘late charge’ not exceeding four per centum (4%) of
the overduc payment when Paid more than fi'teen (15) days after the due date thereof to cover the extra expense
involved in handting delinquent payments, bu : such ““late charge’” shall not be payable out of the proceeds of any
sale made to satisfy the indebtedness secured hercby, unless such proceeds are sufficient to discharge the entirc
indzbtedness and all proper costs and expenses secured hercby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount within
60 days from the date that this loan would normally become eligible for such guaranty committed upon by the
Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code ‘‘Vetcrans Benefits,”” the
Mortgagee may declare the indebtedness herelty secured at once due and payable and may foreclose immediately
or may exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer of the
property securing such loan to any transferee, unless the acceptability of the assumption of the loan is established
pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

Anauthorized transfer (‘assum ption”’) of the property shall also be subject toadditional covenants and agrecments
as set forth below:

(a) ASSUMPTION FUNDING FEE: A fc2 cqual to one-half of | percent (.50%j of the balznce of this loan
as of the date of transfer of the property shall be payable at the time of transfer to the loan holder or its avthorized
agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fie at the time of transter,
the fee shall constitute an additional debt to that already secured by this instrument. shall bear interest at the rate
herein provided, and, at the option of the pavee f the indebtedness hereby secured or any transferee thereof, shall
be immediately due and payable. This fee is aur Jmatically waived if the assumer is exempt under the provisions
of 38 U.S.C. 3729 (c).
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LOAN #: 16761433

(b) ASSUMPTION PROCESSING ¢:HARGE: Upon application for approval to allow assumption of this

loan, a processing fce maybe charged by the loan holderor its authorized agent for determining the creditworthiness

of the assumer and subsequently revising ¢ e holder’s ownership records when an approved transfer is completed.

The amount of this charge shall not excec:d the maximum established by the Department of Veterans Affairs for
a loan to which Sccticn 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: Ifthis obligation is assumied, then the assumer hereby agrees
to assume all of the obligations of the veteran under the terms of the instruments creating and securing the loan.
The assumer further agrees to indemnify the Department of Vetcrans Affairs to the extent of any claim payment
arising from the guaranty or insurance of ~he indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) h1s executed this VA Guaranteed Lean and Assumption Policy Rider.

jidfe T Al )

WILLIAM J FARLEY /

s £ ilion
MERRY H FHRLEY /' 61

State of Oregon, County of Kiamath
Recorded 6/28/99, at /.53 a - M.
in Vol. M99 Page 25493

Linda Smith, .
County Clerk Fee$ 40 ~ K%
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