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DEED QF TRUST 4313340244

THIS DEED OF TRUST {"Security Instmment") is made on JUNE .925 » 1999
The Grantor is HANS F. TENNEFOSS

(‘Borrower”). The tiustee is AMERITITLE

222 S 67TH STREET, KLAMATH FALLS, OR 97601
(Trustee®). The beneficiary is SQUTH VALLLY BANK & TRUST
. Which is
organized and existing under the laws of AN OREGON BANKING CORPORATION . and
whose address is PD Box 5210, KLAMATK FALLS, OR 97601
("Lencter”). Borrower owes Lender the principal sum of
Thirty Three Thousand Dollaps and Zero Cents

of the Note; (b) the
aragraph 7 to protect the security of this
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Security Instrumerit; and (c) the performance: of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 10 the Trustee, in
+rust, with power of sale, the following described property located in

Klamath County, Oregon:
Unit 10572, (McGuire Avenue), Tract 1336 - FALCON HEIGHTS CONDOMINIUMS -
STAGE 1 according to the official plat thereof on file in the office of the
County Clerk of Klamath County, (regon.

which has the adciress of 10572 MCGUIRE AVENUE,
KLAMATH FALLS [Street, City],
Oregon 97603 [Zip Code} {'Property Adcress");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereafiar a part of the property. All replacements and additions shall
also he covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to grant ancl convey the Property and that the Property is tnencumbered, except for encumbrances
of record. Borrower warrants and wil defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT coribines uniform covenants for national use and non-uniform
covenants with limited variations by jurisciction to constitute a uniform security instrument covering real
property.

Borrower arid Lender covenant and ayree as follows:
UNIFORM COVENANTS.

1. Paymeni of Principal, interest and Late Charge. Borrower shall pay when due the principal of.
and interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insursnce and Other Charges. Borrower shall include in each
monthly paymet, together with the principal and interast as set forth in the Note and any late chargss. &
sum for (a) taxes and special assessments levied or to be levied against the Property, (b) leasehold
payments or ground rents on the Property, and (c) premiums tor insurance required under paragraph 4. In
any year in which the Lender must pay & mortgage insurance premium to the Secretary of Housing and

FHAGase No. 4313340244 ' : ¢
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Urban Development ("Secretary”), or ir a
Lender still held the Security Instrument,
annua! martgacje insurance i

of a mortgage insurance premium if th's
amournit to be determined by the Secret
are called “Escrow ltems" and the sums

Lender may, at any time, collect anc: hoid amounts for Escrow ltiems in an aggregate amount not to
exceed the maimum amount that may Le required for Borrower's éscrow account under the Real Estate
Settlement Procedures Act of 1974, 12'1J. i i

Part 3500, as thay

If the amounts held by Lender for Escrow Items exceed the amounts parmitted to be held by RESPA,
Lender shall account to Borrower for the ¢xcess funds as required by RESPA. Ifthe amounts of funds helg
by Lender at any time are not suffici nay the Escrow Items when due, Lender may notify the Borrower
and require Borrower to make up the shortage as permitted by RESPA.

The Escraw Funds are pledged as adcitional security for afl sums secured by this Security Instrument.
If Borrower tenders to Lender the ' of alt such sum § account shall be credited with
the balance remain i s (a), (b}, mortgage insurance premium
installment that { i ry, and Lender shall promptly
refund any excess funds to Borrower. imm e Property or its
acquisition by Lender, Borrower's account sh i i *€ remaining for all instaliments
for items (a), (b), and (c).

3. Application of Payments. Al payrients under baragraphs 1 and 2 shall be applied by Lender as
follows:

First. to the mortgage insurance premium to be paid by Lender to the Secretary or 1o the monthly
charge by the Secretary instead of the ronthly montgage insurance premium;

Second, to any taxes, spacial assessmonts, leasehold payments or ground rents, and fire, flood and
other hazard insurance premiums, as re:juired;

Third. to interest due under the Note;

Fourth, to amcrtization of the principal of the Note; and

Fifth, 1o late charges due under the Note.

4. Fira, Flo

whether now in i S, casualties, and contingencies,
including fire, for whic insurance. This insurance shall be maintained in the amounts and
for the periods thay Lender requires. Borrower shali also insure afl improvements on the Property, whether
now in existence or subsequently erected, acainst loss by floods to the extent required by the Secretary. All
insurance shall be carried with companies a:proved by Lender. The insurance policies and any renewals
shall be hald by Lender and shall include loss payable clauses in favor of, and in a form acceptable to.
Lender.

In the event of loss, Borrower shali give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concermned is hereby autharized ang
directed to make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All
or any part of the insurance pbroceeds may be applied by Lender, at its option, ether (a) to the reduction of
the indebtednsss urider the Note and this Seourity Instrument, first to any delinquent amounts applied in

FHA Case No. 4313340244
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the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged Praperty. Any application of the proceeds to the principal shall nct extend or postpone the due
date of the monthly payments which ara referred to in paragraph 2, cr change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstarding indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the even! of foreclosure of this Security Instrument or other transfer of title tc the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser.

§. Qccupancy, Preservation, Maintenance ancl Protection of the Property; Borrower's Loan
Appiication; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execut on of this Security instrument (or within sixty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for
at least one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall notify Lender of any extcnuating circumstances. Borrower shall not commit waste or
destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear
and tear excepted. Lender may inspect the Property if the Property is vacant or abandoried or the loan is in
default. Lender may take reasonable acticn to protect and preserve such vacant or abandoned Property.
Borrewer shall also be in default if Borrowar, during the loan application process, gave materially false or
inaccurate informiation or statements to Leider (or failed to provide Lender with any material information) in
connection with the loan evidenced by the Note, including, but not limited to. representations concerning
Bomrower's occupancy of the Property as a prinicipal residence. if this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease. if Borrower acquires fee title to the Propenty. the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned an:l shal! be paid to Lender to the axtent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in parag-aph 2, or change the amount cf such payments. Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security
instrument shall be paid to the entity legallv entitled thereto.

7. Charges o Borrower and Proteclion of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these abligations on time directly to the entity which is owed the payment. If failure to pay would
adversely affect L.ender’s interest in the Property, upon Lender’s request Borrower shall poromptly furnish to
Lender receipts evidencing these payment:.

If Barrower fails to make these payments or the payments required by paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there is .a legal proceeding
that may signiiicantly affect Lender's rights in the Property (such as a proceeding in pankruptcy, for
condemnation or to enforce laws or regul:tions), then Lender may do anc pay whatever is necessary to
orotect the value of the Property and Lerxler's rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in paragraph 2.

FHA Gase No. 4313340244 c
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Any amounts disbursed by Lender uinder this paragraph shall becorne an additicnal debt of Borrower
and be securad by this Security Instrument. These amounts shali bear interest from the date of
disbursement, at the Note rate, and at th: option of Lender, shall be Immediately due zind payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agress in writing to the payment of the obligation secured Lty the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (¢} secures
frcm the holder of the Jien an agreemsnt satisfactory to Lender subordinating the lien to this Security
instrument. If Lender determines that any part of the Property is subject 1o a lien which may attain priority
over this Security Instrument, Lender may give Borrower a nctice identifying the lien. Eorrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days ofthe giving of notice.

8. Fees. Lender may collect fees anz| charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default, Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defauits, require immediz;a Payment in full of all sums secured by this Security Instrument
if:

() Borrower dafaults by failing to pay in full any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contained in this Security Instrurnent.
(b) Sale Without Credit Approval. Lender shal, if permitted by applicable law (including Section
341(d) of the Gamn-St. Germain Deg.ository Institutions Act of 1682, 12 U.S.C. 1 701j-3(d)) and with
the prior aipproval of the Secretary. require immediate payment in full of all sutns secured by this
Szcurity Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust ownin g ail or par: of the Property, is
sold or otherwise transferred {other than by devise or descent}, and
(i} The Property is not occupled by the purchzser or grantee as his or her principal residence, or
the purchaser or grantee does 50 occupy the Property but his or her credit has not been
approved in accordance with the requiraments of the Secretary.
(c) No Waijver. If circumstances occur that would permit Lender to require immediate payment in
full, but Lender does not require sucsh payments, Lender does not waive its righits with respect to
subseqguent events.
(G) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary wiil
limit Lender's rights, in the case of payment defauks, to require immediate payment in full and
foreclose if not paid. This Security Instriment dogs not authorize acceleration or foreclosure i not
permitted by regulations of the Secretary.
{e) Mortgage Not Insured, Borrow:r agrees that if this Security Instrument and the Note are not
determined to be eligible for insurance under the Natioral Housing Act within 60 days from the date
hereof, Lender may, at its option, require immediate payment in full of alt sums secured by this
Security Instrument. A written statemant of any authorized a lated subsequent
to 80 days from the date hereof, decli
deemed conclusive proof of such ine 4 i i 'going, this cption may not be
exercised by Lender when the unavel ability i to Lender’s failure to remit a
mortgage insurance premium to the Secretary.

10. Reinstaternent. Borrower has a right to be reinstated i Lender has required immediate payment in
ause of Boirower's failure to pay an amaunt due under the Note or this Security Instrumant. This
wdings are instituted. To reinstate the Security Instrument,

der In & lump sum all amounts required to bring Borrower's account current including, to

the extent they are obl&gations of Borrov.er under this Security Instrument, foreclosure costs and

FHA Case No. 431334024 —
ELF-4R{OR} (s604).01 PageSofg lniziaxs:éa__

A




LOAN NO. 830129640

reasonable and customary attorneys’ fezs and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrovier, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatement if: (i) Lender has accapted reinstatement after the commencement of
foreciosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement wil preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the prioriy of the lien created by this Security Instrument.

11. Borrower Mot Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amortization of he sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borrowser or
Borrower's successor in interest. Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security insirument by reason of any demand made by the original Borrcwer or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preciude the exercise of any right or rem ady.

12. Successcrs and Assigns Bouncl; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph g(b). Eorrower’s covenants and agreernents shall be joint
and several. Any Borrower who co-signs this Security Instrurnent but does not execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument: (b) Is not personally obligated to pay the sums
secured by this Security instrument; and (c) agrees that Lerder and any other Borrower may agree o
extend, modify, forbear or make any accornmadations with regard to the terms of this Siecurity Instrument
or the Note without that Borrower’s conser .

13. Notices. Any notice to Borrowar provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of ansther methed. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be givan by first class mail to Lender’s address stated herein or any
address Lender designates by notice to Eorrower. Any notice provided for in this Security instrument shall
be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. Ti's Security Instrument shall be governed by Federal law and the
taw of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrumant or the Note conflicts vith applicable law, such confiict shall not affect other provisions
of this Security Instrument or the Note wt'ch can be given effect without the conflicting provision. To this
end the provisions of this Security Instrumnt and the Note are declared to be severable.

15. Borrowor's Copy. Borrower shal! be given one conformed copy of the Note and of this Security
Instrument. '

16. Hazardous Substances. Borrowsr shall not cause or permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Propetty. Borrower shall not do, nor allow anyone
alse to do, anything affecting the Property that is in violation of any Environmental Law. The preceding twa
senterices shall not-apply to the presance, use, or siorage an the Praperty of small quaritities of Hazardous
Substances:that are generally recognized o be appropriate to normal residential uses and to maintenance
ofthe Froperty. :

FHA Case No. 4313240244
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Borrower shall promptiy give Lende: written notice of any investigaticn, claim, dernand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledgs. If Borrower learns,
or is notified by any governmental or rsgulatory authority, that any remeval or other remediation of any
Hazardous Substances affecting the Froperty is necessary, Borrower shail promptly take all necessary
remedlial actions in accordance with Environmental Law.

As used in this baragraph 16, "Hezardous Substances” are those substances defined as toxic or
hazardous substances by Environment:l Law and the following substarices: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
ccntaining ashestos or formaldehyde, and radioactive materials. As used in this paragraph 16,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental rotection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree zs follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenuss of the Property. Borrower authe fizes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Froperty to pay the i 's agents. However,
prior to Lender's notice to Borrower of Eomrower's breach ant or agreernent in the Security
Instrument, Borrower shall collect and recelve all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment and not an
assigniment for additional security only.

to Borrower: (a) ali rents received by Borrower shall be held by
encar only, to be applied to the sums secured by the Security
d to collect and receive all of the rerts of the Property; and (c} each
perty shall pay all rents cue and unpaid to Lender or Lender's agent on Lender's written
demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after
giving notice of bireach to Borrower. However, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application of rents shall not cure or waive any default or invalidate any other

ight or remedy of Lender. This assignment of rents of the Property shall terminate vhen the debt secuired
by the Security Instrument is paid in fuil.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may invole the power of sale and any other remedies permitted by applicable law. Lender
shall be entitled to coliect ali expenses inicurred in pursuing the remedies provided in this paragraph
18, including, but not limited to, reasonaille attorneys’ fees 2nd costs of title evidence.

!t Lender invokes the power of sale, Lender shali execute or cause Trustea to execute a written
notice of the occurrence of an event of c'efault and of Lencler’s election to cause the Proparty to be
sold, and shall cause such notice to be recorded in each county in which any part of the Property is
located, Lender or Trustee shall give notice of sale in the manner prescribed by applicatble law to
Borrower and to the other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand sn Boarrower, shall seil the Property at public auction to the
highest bidder ai the time and place und:r the terms designated in the notice of sale in one or more
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parcels and in any order Trustee determines. Trustee may postpone sale of afl or any parcel of the
Property by public announcement at the time and place of any previously schieduled sale. Lender or
its designee may purchase the Property ot any sale.

Trustee shall deliver fo the purchuser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustet’s deed shall be prima facie
evidence of the iruth of the stataments made therein. Trustee shali apply the proceeds of the sale in
the following order: (a) to ali expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ foes; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persoris legally entitled to it.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in full under Paragraph 9, the Secrelary may invoke the nonjudicial
power of sale proviced in the Single Far ily Mortgage Foreclosure Act of 1994 ("Ac "} (12 U.S.C. 3751
et seq.) hy requesting a foreclosure commissioner designated under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing in the precading sentence shall
deprive the Secretary of any rights otherwise available to a Lender under this Paragraph 18 or
applicakiie law.

13. Reconvayance. Upon payment of all sums secured by this Security Instrurnent, Lender shall
request Trustee to reconvey the Property and shall surrender this Securty Instrument and ail rotes
evidencing debt secured by this Security Instrument to Trustee. Trustee shail reconvey the Property
without warranty and without charge to the person or persons legally entitled to it. Such person or persons
shall pay any recordation costs.

20. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Froperty, the successor trustee
shall succeed to all the title, power and duties conferred upon Trustee herein and by applicable law.

21, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees" shall
include any attorneys’ fees awarded by an aippellate court.

22, [Riders to this Security Instrument. If one or more iiders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants an<! agreements of this Security Instrument as if the rider(s) were a
part of this Security Instrument.

[Check applicabie box(es))-

[X]Condominlurn Rider E] Growing Equity Rider [E Other [specify] ADDENDUM
: : - FHA ASSUMPTICN POLICY
[ Ipiarned unit Development Rider [ Jradusted Payrnent Rider RIDER

FHA Case No. 4313340244
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BY SIGNING BELOW, Borrower accr: 'Pts and agrees to the terms cortained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with i.

Witnesses:
7%‘ / 14«45/' (Seal)

HANS F. TENNE }ﬁss -Borrower

(Seal)

-Borrower

{Seal) (Seal)

-Borrower -Borrower

(Seal) {Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrewer -Borrower

STATE OF ORE(3ON, County ss:

On this 5 day of -~ C‘ CI » personally appeared the above named
HANS F. TENNE FOSS

//_\\
and acknowledged the foregoing instrument to be his/her voluntary act and deeE!

My Comrmission Eixpires: Before m
(Official Seal) % \KK PN
e
) NﬂtaryP’ubhc for Org 3N —
%ﬁ / 75 NS
\ [/

‘\\ //
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ADDENDUM TO DEED OF TRUST

Rasidential Loan Program
Oregon Housiny; and Community Services Department
State of Oregon

.The Lender intends to assign its rights under tiie attached Deed of Trust to the Oregon Housing and Community Services
Department, Stat: of Oregon (the "Deparment™). In the event the Department accepts such assignment, the rights and
obligations of the parties to the attached Desd of Trust are expressly made subject to this Addendum. In the event of any
conflict between the provisions of this Adden lum and the provisions of the Deed of Trust or Note, the provisicns of this
Addendum shall coatrol.

1. As long as this mortgage is held by the Department, or its successors or assigns, the Lender may declare all sums secured
by this mortgsge 1o be immediately dus and payable if:

a  all or part of the property is sold or otherwise transferred by Borrower to a purchaser or cther transferee:

(i) who cannot rezsonsbly be expected lo cccupy the property os a principal residence within a reasonable time after
the sale or transfer, all as provided in Section 143(c) and (I)(2) of the Intemnal Revepue Code; er

(ii) who has had a present ownership ir:2rest in a principal residence during any part of the three-year period ending
on the date of the sale or transfer, all as provided in Section 143(d) and (I){2) of the Internal Revenye Cods:
(except that the language "100 percent” shall be substituted for "95 percent or more” where the latter appears
in Section 143(d)(1); or

(iii) at 2n scquisition cost which is grzater than 90 percent of the average: zrea purchase price (greater than 110
percent for targeted area residences), all as provided in Section 143(e) and )(2) of the Internal Revepue Code;,
or .

(iv) who has a gross family income in excess of the applicable percentage of applicable median family incomz as

provided in Section 143(f) and (i(2) of the nternal Revenue Code: or

. Borrowe: falls to occupy the propety described in the mortgage without prior written consent of the Lender or
its successors or assigns described at t1e beginning cf this Addendum; or

. Borrower omils or misrepresents a faci that is materisl with respect to the provisions of Seection 143 of the Intemal
Revenue Code in an application for this mortgage.

References are 1o the [ntemnal Revenue Ciode as amendad and in effect on the date'of issuarice of bonds, the proceeds
of which will be used to finance the purchase of the mortgage, and ars deemed to include the implementing
regulations.

_ The Borrower understands that the agresinents and statements of fact contained in the Addendum to Residential Loan
Application are necessary conditions for granting this loan.

. The Borrower agrees that no future advances will be made under this Deed of Trust without the consent of the
Department.

WARNING

Unless you (ths Borrower) provide us (the ?eparanent) with evidence of the insurence coverage as required by this Desd
of Trust, we (the Department) may purchase insurance at your expense to protect otr interest. This InSurance may. but noed
nt, also protect your interest. If the coliaterz} (the Trust Property) becomes damaged, the coverage we purchass mav nct
pay any claim you make or any claim made against you. You may later cancel this coverage by providing evidence tha: you
have obtained property coverage elsewhere.

You are respoasible for the cost of any insv.rance purchased by us. The cost of this insurance may be added to your loan
balance. If the cost is added to your loan balunce, the interest rate on the underlyng loan wiil apply to this added amount.
The effective date of coverage may be the date our prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considzrably more expensive than insurance you can obtain on vour own and may ot
satisfy any need fcr property damage coverage x any mandatory liability insurance requirements itmposed by applicable law.

(Revised 02/97) SFMP oA
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The Borrower understands and agrees hat the sbove provisions and the interes! rate set forth in the Note shall be in effect
only if this loan is purchased by the Depart:nent or its assigns. [f for any reason it is not so purchased, or if such purchase
is rescinded, then the above provisions shall cease 1o be effiective and the interest rate may be increased to _8. 00 %
per annum, and the monthly installmant of principai and interest may be increased to $.242.14 .

NOTICE TO BEORROWER: THIS DOCUMENT SUESTANTIALLY M ODIFIES THE TERMS OF THIS LOAN.
DO NOT SIGN IT UNLESS YOU BAVE READ AND UNDERSTOOD IT.

Thersby conseat to the modifications of the terms of the Dieed of Trust and Note: which are contained in this Addendum.

; ’ — - =
Date: C; R5 - 9‘7 7‘%{,4 7 ,2;};,«%

Borrow:er

Borrowsar
STATE OF OREGON
- ; }
County of "}“\]\ng\wmg\},b\ )ss

Cn C: -2 5 , l9ﬂ before me, the undersigned, a Notary Public in znd for said County and State, personatly
appeared the within named ___ N, . -

b Tengei ods known to me io be the identical individual

described in and who executex! the within instriment and ecknowledged to me that executed
the same freely nnd voluntarily.

. — \"\
INTESTIMONY WHEREOF, [ have hereunto set h.mda&afﬁxed by q{ﬁ@sd&y and year last sbove written.
N N

ey S

Noiary Publit in ond for sai jounty and State NN
] .,K S-22-0u

ission expires;

N PHILLIPS
: HOTARY PUBLIC - REGON
: NEVISSION NO, 050125
COMMISSION E\PIRES MARGH 07
I B ST o

(Seal)

SOUTH VALLEY BANK & TRUST
ATTN: DEANNA REDD

P.0O. BOX 5210

KLAMATH FALLSE, OR 97601

(Revised 02/97) Page 2 0f2 SFMP oy




FHA Case No.
4313340244

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is mad 2 this g‘syjﬁ'ay of JUNE y 1999 .
and is incorporated into and shall be desmed o amend anc! supplement the Mortgagje, Deed of Trust
or Security Deed ("Security Instrument”, of the same date given by the undersigned ("Borrower”) to
s_Fé:lt;ge;rBorrower's Note ("Note") to SOUTH VALLEY BANK & TRUST

l(“Lender") of the same date and covering the Property described in the Security Instrument and
ocated at:
10572 MCGUIRE AVENUE,KLAMATH FALLS,OR 97603
[Property Address]

The Property includes a unit in, tegethar with an undivided interest in the common elements of, a
condominium project known as: Falcon Heights Condominium Association, Inc.

[Nz me of Condominium Project]

("Condominium Project"). If the owrers association or other entity which acts for the Condominium
Project ("Owners Association”} holds title to property for the benefit or use of its members or
shareholders, the Property also includes Borrower’s interest in the Owners Association and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the

Security Instrurnent, Borrower and Lender further covenant and agree as fcllows:

A. So long as the Owners Assoclalion maintains, with a generally accepted instirance carrier, a
"master” or "blanket” policy insuring all propernty subject to the condominium documents,
including all improvements now esxisting or hereafter erected on the Property, and such
policy is satisfactory to Lender and provides insurance coverage in the amounts, for the
periods, and against the hazards Lender requires, including fire and other hazards included
within the term "extended coverage,” and loss by fioed, to the extent required by the
Secretary, then: (i} Lender waives the provision in Paragraph 2 of this Security Instrurment for
the monthly payment to Lender of one-twelfth of the yearly premium installments for hazard
insurance on the Property, and [ii) Borrower's obligation under Paragraph 4 of this Security
Instrument to maintain hazard ir surance coverage on the Property is deemec! satisfied to the
extent tha. the required coveragie is provided by the Owners Association policy. Borrower
shall give Lender prompt notice of any lapse in required hazard insurance coverage and of
any loss occurring from a hazard. In the everit of a distribution of hazard insurance proceeds
in lieu of restoration or repair fcilowing a loss to the Property. whether to the condominium

Page tof 2 FHA Mult'siate Condominium Rider , 10/95
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unit or to the common elements, any proceeds payable to Borrower are hereby assigned and
shall be: paid to Lender for application to the sums secured by this Security Instrument, with
any excess paid to the entity legally entitled thereto.

B. Borrowsr promises to pay all dues and assessments imposed pursuant to the legai
instruments creating and governing the Condominium Project.

C. If Borrower does not pay condorninium dues and assessments when due, then Lender may
pay them. Any amounts disburse d by Lender under this paragraph C shall become additional
debt of Borrower secured by the Security Instrumen?. Unless Borrower and Lender agree to
other terms of payment, these arnounts shall bear interest from the date of disbursement at
the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requestling payment.

BY SIGNINZ BELOW, Borrower acce pts and agreass to the terms and provisions contained in this

Condominium Hlider.

s e
(Seal) 7’4{‘%‘-’/ ﬁ {,}Z’—M@AA% (Seal)
-Borrower HANS F. TENNEFOSS Y -Borrower
#
(Seal) (Seal}
-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

{Seal) (Seal)

-Borrower -Borrower

ELF-586 (eot) Pagr2ot2
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FHA ASSUMPTION POLICY RIDER R5515

NOTICE: THIS RIDER ADDS A PROVISION TO THE INSTRUMENT ALLOWING THE
MORTGAGEE TO REQUIRE PAYMENT OF THE NOTE IN FULL UPON TRANSEER
OF ALL OR PART OF THE PROPEFTY.

.
This assumption Policy Rider iz made thisés‘siy of JUNE 1939 _and is incorporated into and shall be deemed 1o
amend and .-mpp}ement the Mortgagc, Deed of Trust, or Deed to Secure Debt (the “instrument”) of the same date given l:y the
undersigned (the “Mortgagor™) to secure the Mortgajor's Note (the “Note") of the same date to South Valley State Bank (the
“Mortgagee™) and covering the property described in the instrument located at:

AMENDED COVENANT. In addition to the covenants and agreements made in the instruments, Mortgagee and Mortgagor
further cowenant and agn:e as foliows:

The mortgagee shall, if permitted }Jy aépkca“e law and with the prior approval
her c!esignees, daclare all sume secured l:y this mortgsge to be immec]iately due and payal)]e if all or part of the property is sold or
otherwige transferred (oti:.er than l7y device or Jeucenl) toa purclaaser oz grantee who does not occupy the property as his or her

principal or secondary reuidence, ortoa purcha:er or grantee who does so occupy the property but whoss eredit has not been
approved in accordance with the requirements of the Clommissioner.

of the Federal Housing Commissioner, or his or

IN WITNESS WHEREOF, the Mortgagor has executed this Assumpiion Policy Ri

der. {Sign original only)

, anur il
:%.mr Ve L/iqk,g

HANS F, TENNEFOS;/

STATE OF_@ o) %@w\
\
COUNTY OF =T\ | _R e

I, the undemigned. 3 \50‘«”\@‘\; \\\ 220 lmreby cer{ify_t‘}lis on this &\\—ﬂxfll\

. day

N~ ol i C~e L1 _’ﬁ pewsonally appeared before me Heane ¥ e Nhef e Of to me

. lzno‘@/!’o Le the in&ivim escribed in and w}xo execulad the within instrument, and ac]zm)wlec!gem{'mt _he
________uigned and sealed the same as, DR free and voluntar_v act and deed for the uses and purposes

therein mentioned. Gives under my hand and official veal the day and year last above written

Notary Public in \
) and for the Stats of A })‘%{?«\

i
Fioiect gl
B JEAN PDHILLPS
NOTARY PUBLIC - GREGON
COMMISSICH NO. 050128
ON EXPIRES IWARCH 02, 2000
S L T

State of Oregon, County of Klamath
Recorded 6/28/92, at 4. . _m.
In Vol. M99 Page__ 25502,

Linda Smith. e R
County Clerk Fee3 75~ K

HE P b




