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SECOND
TRUST DEED

TEIS TRUST DEED, made on JUNE 235, 1995, between DANIEL. LER EDDY, TROSTEE OF
THE BDDY LIVING TRUST + as Grantor,
AMERITITLE . as Trustee, and
LEE WALKER & JOAN WALKER s or the survivor thereof, as Beneficiary,

WITNESSETH:
Grantor irrevocably grants, bargains, sells and conveys to trastee in trust, with
power of sale, the Property in KLAMNTH County, Oregon, described as:

SEE AMERITIYTLE PRELIMINARY TITLE REPORT #48506-KR DATED JUNE 23, 1999
FOR LEGAL DESCRIPTION.

See atached exhibiy A

together with all and singluar the tenements, hereditamen:s and appurtenances and all other rights thereunio belonging or in anywise
nqv}»; okr hereafter appertaining, and the rents, issues and profits thereot and all fixtures now or hereafter attached to or used in connection
wiin the propertv.

FOR THE PURPOSE OF SECURING PERFORMANCE of cach agreement of grantor herein contained and payment of the sum of

**TWO HUNDRED FIFTY THOUSAND** Dollars, with interest thereon
according to the terms of a J:romissory note of even date herewith, payable to beneficiary or order and rnade payable by grantor, the
final pi;ymcm of principal and interest Kereof, if not so0ne- paid. to be due and payable June 25 2004 .

The date of maturity of the debt secured by this instru:ment is the date, stated above, on which the final installment of said note
becomes due and payable. In the event the within descril:ed pro enK, or any part thereof, or any interest therein is sold, agreed to be
sold, conveyed, assigned, or alienated b the grantor without first has ing obtained the written consent or approval of the beneficiary,
then, ai the beneficiary's option, all obligations secure by this instrument, irrespective of the maturity dates expressed therein or
herein, shall become immediately due and payable.

To protect the security of (kis trust deed, grantor agiees:

1. 'To protect, preserveé and maintain said property in ood condition and repair; not to remove or demolish any building or im-
provement thereon; not to conunit or permit any waste of said property.

2. To complete or restore promptly and in good wor:manlike manner any building or improvement which may be constructed,
damaged or destroyed thereon, and pay when due all costs incurred therefor,

3. To comply with all laws, ordinances, regulations, covenants, conditions and Testrictions atfecting the oroperty; if the beneficiary
6 requusts, to ij_o.in in execqlinﬁ_such financing statements ursuant to the Uniform: Commercial Code as the beneticiary may requirs
and to pav for liling same in the roper public office or offices, as well as the cost of all lien searches made by filing officers or
searching agencies as may be deemed desirable by the beneticiary.

4. To provide and continuously maintain insurance on the buildings now or hereafter erected on said prernises against loss or damage
by fire and such other hazards as the beneficiary may from time to time require, in an ameunt not less than the full insurable value,
writien_in companies acceptable to the beneficiary, with loss payable 1o the latter; all policies of insurance shall be delivered to the
beneficiary if grantor shall fail for any reason 10 procure any such insurance and to deliver said policies to the
beneficiary ¢ prior to the expiration ¢f i i or hereafter pleced on said buildings, the
beneficiary grantor's expense. The a or other insurance policy may be applied by
beneficiary upon “any indebtedness secured hereby and in such order as beneficiary may determine. or ar option of ‘beneficiary the
entire amount so collected, or an part thercof, may be rzleased 1o grantor. Such application or release shall not cure or waive any
default or notice of detault hereunder or invalidate any act ¢ one pursuant to such notice.

5. To Xeep saic premises free from construction liens and to pay all taxes, assessments and other charges that may be levied or
assessed upoa or against said property before any part of such taxes, assessments and other chariges become past due or delinquent and
promptly deliver receipts therefor to beneficiary; shoulc the grantor fzil to make payment of any taxes, assessments, insurance
premiums, liens or other charges payable by grantor, either by direct payment or by providing beneficiary with funds with which to
make such payment, beneficiarv may, at its option, make payment theréof, and the amount so paid, with interest at the rate set forth
in the note secured hereby, together with obligations descril:ed in paragraphs 6 and 7 of this trust deed, shall be added to and become
a part of the debt secured by this trust deed,  without waiier of anfy rights arising from breach of any of the covenants hereof and for
such payments, with interesi as aforesaid, the property L :reinbefore described, a S , stall be bound to the same
extent that they are bound for the payment of the obligation herein described, and all such payments shall be immediately due and
payable without notice, and the nonpavment thereof shall. at the option of the beneficiary, render all sums secured by this trust deed
immediately due and payable and constitute a breach of this 1 rust deed.

6. To pay all costs, fees and eXpenses of this trust deed including the cost of title search as well as the other costs and expenses of
the trustes incurred in connection with or in enforcing this ol-ligation and trustee's and attorney's fees actually incurred.

7. To appear in and defend any action or g]roceeding urp< :ting to affect the security rights or powers of beneficiary or trustee; and
inany suit, aciion or proceeding in which the bene iciary or {rustee may appear, including any suit for the foreclosure of this deed,
to pay ali costs and expenses, including evidence of title “and the beneficiary's or trustee's atrorney's fees; the amount of attorney''s
fees mentioned in this paragraph 7 in all cases shall be fixed by the trial court ard in the event of an appeal from anv judgement or
decrees of the trial court, grantor further agrees to pav such sum as the appellate court shall adjudge reasorable 2s the beneficizny's

or trustee’s attorney's fees on such appeal.

It is mutually agreed that: L . L . . .
8. In the event that any portion or all of sald property shall be taken unde: the right of eminent domain or concemnation. beneficiary
shall have the right, if it so elects, to Tequire that all or any portion of the rmonies payable as compensation for such taking, which aré

NOTE: The Trust Deed Act provides that the Trustee herer: ader must be cither an attorney, who is an active member of the Oregon
State Bar, a bank, trust company, gs and loan association authorized 1o do business under the laws of Oregon or the United

authorized 1o insure title {2 real property of this state, its subsidiaries, affiliates, agenis or branches,

States, atitle insurance company
; o li;\ereof, Or an escrow agent licensed under ORS 696.505 to 696,535,

the United States or any agency




in excess of the amount required 1o pay all reasonable costs, expenses and attorney's fees nzcessarily paid or incurred by grantor in such

Eroceedings, shall be paid to beneficiary and applied by it first upon any such reasonable costs and expenses and attorney's fees,

oth in the trial and appellate courts, necessarily paid or incurred by beneficiary in such proceedings, and the balance applied upon the
indebtedness securcd hereby: and grantor agrees, ar its own expense, to take such actions and execute such instruments as shall be
necessary in obtaining such compensation, promptly upon beneficiary’s request.

9. Atany time and from time to time upon wriiten request of beneficiary, paymenti of its fees and presentation of this deed and the
note for endorsement (in case of full reconveyances, for cancellation), without affecting the liability of any person for the payment of
the indebtedness, trustee may (a) consent to the making of any map or plat of said property; (b) join in granting any easement or
creating any restriction thercéon; (¢) join in any sutordination or other agreement affecting this deed or the lien or charge thereof:
(d) rcconv:{, without warranty, all or any part of the property. The grantee in anf' recenveyance may be described as the "person or

ersens legally entitled thereto,” and the recitals thereir of any matters or facts shall be conclusive proof of the truthfulness thereof.

rustee’s tees for any of the services mentioned in this taragraph shall be not less than S5.

10. Upon any de?aull by grantor hereunder, beneficiary may at any time without notice, 2ither in person, by agent or by a receiver
to be appointed by a court,” and without regard to the adequacy of aiy security for the indebtedness hereby scécured. enter upon and
take possession ol said pn‘gcny or any part thereof, in ils own name ste or otherwise collect he rents. issues and profits,
including those past due and unpaid, and aé)ply the same, less costs and expenses of operation and collection. including reasonable
antornge' § fees upon any indebtedness secured hereby, and in such order as beneficiary may determine.

11. The entering upon and taking possession of said property, the collection of such rents, issues and profits, or the proceeds of fire
and other insurance polices or compensation or awards 191 any taking or damage of the property, and the application or release thereof
as aforesaid, shall not cure or waive any default or notic: of default hereunder or invalidate any act done pursuant to such notice.

12. Upon default by ﬁrantor in payment of any indebtedness secured hereby or in his performance of eny agreement hereunder, time
being of the essence with respect to such payment and/or periormance, the beneficiary may declare ail sums secured hereby immediately
due and payable. In such an event the beneficiary at his election may proceed to foreclose this trust deed in equity as & morigage or
direct the trustee to foreclose this trust deed by advertisement and sale. or may direct the trustee to pursve any othef right or remedy,
cither at law or in equity, which the bereficiary may have. In the event the beneficiary elects to E)reclose l;y advertisemen: and sale,
the beneficiary or the trustee shall execute and cause :0 be recorded his written notice of defaalt and his election to sell the said
described real property to satisfy the obligation secured hereby whereupon the trustee shall fix the time and place of sale. give notice
thereof as then required by law and proceed to foreclose this trust deed in the manner provided in ORS 86.735 10 86.795.

13. After the trustee has commenced foreclosure by advertiserment and sale, ang at any time prior to S days before the date the
trustee conducts the sale, the grantor or any other perscn so privileged by ORS 86.753, may cure the default or defaults. If the default
consists of a failure to pay, when due, sums secured by the trust deed. the default may be cured by paying the entire amount due at the
time of the cure other than such portion as would not tien be due had no default occurred. Any other default that is capable of being
cured may be cured by tenderin% the performance required under the obligation or trust deed. In any case, in addition to curing the
defauit or defaults, the person effecting the cure shall pay to the beneficiary all costs and expenses actually incurred in enforcing the
obligation of the trust deed together with trustee's and azorey's fees not exceeding the amounts provided by law.

4. Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to which said
sale may be postponed as provided by law. The trust.e may sell said property either in one parcel or in se{)arau: parcels and shall
sell tae parcel or parcels at auction to the highest biddc:r for cash, payable a1 the time of sale. Trustee shall deliver to the purchaser
its deed in form as required by law conveying the property so sold, but without any covenant or warranty, express or implied.
The recitals in the deed of any maltters of fact shall be corclusive proof of the truthfulness thercof.  Any person, excluding the trustee,
but including the grantor and beneficiary, may purchase ut the sale,

When “trustes sells_ pursuant to ‘the powers provided hercin, trustee shall apply the proceeds of” sale to payment of (1) the
expenses of sale, including the compensation of the trustee and a reasonable charge by frustee's attorney, (2) to the obligation
secured by the trust deed, (3) to all persons having recorded liens subsequent to the the interest of <he trustee in the trust deed as
their interests may appear in the order of their priority and (4) the surplus, if' any. to the grantor or to his successor in interest
entitled to such surplus.

Beneficiary may from time to time appoint a su:cessor or successors to any trustec named herein or to any successor trustee
appointed hereunder.” Upon such appointment, and without conveyance to the siccessor trustee, the latter shall be vested with all
title, powers and duties conferred upon any trustee herein named or appointed hereunder. Each such appointment and substittion shall
be made by wrilten instrument executed by beneficiary, which, when recorded in the mongage records of the county or counties in
which the property is situated, shall be conclusive proot of proper appointment of the successor trustee.

17. Trustee accepts this trust when this deed, duly executed and ac nowledged is made a public record as provided by law. Trustee is
not obligated to notify any party hereto of pending sale under any other deed of trust or of any action or proceeding in which grantor,
benefiziary or trustee shall oe a party unless such action o- proceeding is brought by trustee.

The grantor covenants and agrees o and with the beneficiary and the beneficiary’s successor in interest that the grantor is lawtully
seized in fee simple of the real property and has a valid, unéncumbered title thereto and that the grantor will warrant and forever
defend the same against all persons whomsoever.

WARNING: Unless grantor tprovidm beneficiary with evidence of insurance coverage as required by the contract or loan
agreement between them, beneficiary may purchase insurance at srantor's cxpense to protect beneficiary's interest.  This
insurance may, but need not. also protect grantor's interest. If the collateral becomes damaged, the coverage purchased by
beneficiary may not pay any claim made by or against grantor. Grantor may later cancel the coverage by providing evidence
that grantor has obtained property coverage elsewhere. Grantor is responsible for the cost of any insurance coverage purchased
by beneficiary, which cost may be added to grantor’s contract or loan balance. If it is so added, the interest rate on the under-
lying contract or loan will apply to it. The effective date of coverage may be the date graator's prior coverage lapsed or the date
granter failed to provide proof of coverage. The coverage beneficiary purchases may be considerably more expensive than
Insurance grantor might othcrwise obtain alone and muy not satisfy any need fer property damage coverage or any mandatory
liability insurance requirements imposed by applicable faw.

The grantor warranis that the proceeds of the loan represented by the above described note and this trust deed are:

(a) primarily for grantor’s personal, family, or household purposes  [NOTICE: Line out the warranty that does not apply]

(b) for an organization, or ‘even if grantor is a natural person) are for business or corumercial purposes.

This deed applies 1o, inures to the benefit of and bins all ganics hereto, their heirs, legatees, devisees, administrators, executors,
personal representatives, successors, and assigns. The term eneficary shall mean the holder and owner, including pledgee, of the
contract secured hereby, whether or not named as a beneficiary herein. N

In construing this mortgafge, it is understood that the mortgagor or riortgagee may be more than one person; that if the context so
requires, the singular shall be taken to mean and include t1e plural .and that generally all grammatical changes shall be made, assumed
and implied to make the provisions hereof apply equally 10 corperations and to individuals.

IN VWITNESS WHE&OF, said grantor has hereunto set his hand the day and year first above written.
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, Trustee

The undersigned is the legzl owner and holder of all indebtedness secured by the foregoing trust deed.  All sums secured by the trust

eed have been fully paid and satisfied. You hereby arc directed, on payment to you of any sums owing to you under the termis of the
trust deed or pursuant to statute, to cancel all evidences of indebtedness secured by the trust deed (which aré delivered to you herewith
lo%ether with the trust deed) and to reconvey, without warranty, to the parties designated by the terms of the trust deed the estate now
held by you under the same. Mail reconveyance and documents to:

DATED: . 19

Do not lose or destroy this Trust Deed OR THE NOTE which it securzs.
Both must be deliveréd to the trustee for cancellation besore

reconveyance will be made. Beneficiary




Order No: 48506-KR

EXHIBIT "A”
LEGAL DESCRIPTION

PPARCEL 1

All that portion of Government Lot 3 in Section 5, Township 39 South, Rangs 9 East of the
Willamette Meridian, Klamath County, Oregon, described as follgws:

Beginning at the Northeast comer of SW1/4 SE1/4 of Section 5; thence North 45 degrees West
446.5 {eet more or less to the right of way of the State Highway; thence Easterly an

Nonherlf'_ along the Easterly boundary of said right of way 812 feet, more or less, to a point
where a line 4350 feet South of and parallel to North line of Government Lot 3 intersects the
said Easterly boundary of said Highw:g)riom of way; thence Easterly 123 feet, more or less,
to East boundary of said Government Lot 5; thence Southeasterly and Southerly along the
Easterly boundary of said Governmen: Lot 3 to the Southeast corner of said Government Lot 3;
thence West along the South line of said Government Lot 3 to the point of beginning,

EXCEPTING HOWEVER, from above parcel all theN?‘ortion of Government Lot 3 in Section §,
e

Township 39 South, Range 9 East of the Willamette ridian, Klamath County, Oregon,
describad as follows:

Beginning at a point where a line 450 South of and parallel to the Morth line of said

Government Lot 3 intersects the Easterly boundary of State Highway right of way; thence East
123 feet, more or less, to the Easterly boundary of said Governmeni Lot 3; thence South 55
degrees 45" East a distance of 744 fee:, more or less, along the Easterly boundary line of

said Government Lot 3, to the meander corner; thence South 25 degrees East along the meander
line a distance of 251.5 feet; thernce Morth 56 degrees 50" West a distance of 918.6 feet,
(965.25 per Survey 1093) more or less, to an intersection with the Easterly right of way line

of said State Highway; thence North 127 degrees 20" West along the Easterly boundary of State
Highway right of way a distance of 163 feef, more or Iess, to the point of beginning.

FURTHER EXCEPTING parcel conveyed to the City of Klamaih Falls, November 17, 1948 in Book
226 at page 427, Deed Records of Klamath County, Oregon.

PARCEL 2

Beginning at a point 60 feet East of the Northwest corner of the SE1/4 of SE1/4 of Section 5,
Township 39 South, Ranfgr: 9 East of the Willametie Meridian, Klamath County, Oregon; thence
East on the North line of said SE1/4 of SE1/4, 417.42 feet; thence South and paralle to the
West line of said SE1/4 of SE1/4, 208.71 feet: thence West and parallel to the North lire of
said SE1/4 of SE1/4, 417.42 feet; therice North and parallel to the West line of said SE1/4

of SE1/4, 208.71 feet to the point of beginning,

PARCEL 3

Beginning at a point on the South line of the NE1/4 of the SE1/4 of Section 5, Townskip 39
Sauth, Range 9 East of the Willamette Meridian, Klamath Count‘y/..‘()regon: said point being

85.96 feet t of the Southwest corner of said NE1/4 of the SE ; theace West 25.96 feef;
thence South 208.7 feet; thence West 30.0 feet; thence North 59.2 feet; thence in a
Northwesterly direction following the aic of a 14.7642 degree curve to the left through the
Southwest corner of said NE1/4 of the 5E1/4 304.§ feet; thence North 43 degrees 37° 40” West
329.2 feet to the Southeasterly right of way line of the State Highway; thence North 66

degrees 02’ 20” East 31.86 féet; thenc:: South 43 degrees 37’ 40" East 528.32 feet to the

point of beginning.
State of Oregon, County of Klamath
Recorded 6/28/99, at _#:5% & m.
In Vol. M99 Page Arsv?
Linda Smith. _ - i
County Clerk FeeS2>




