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REAL ESTATE MORTGAGE FOR OREGON

THIS MCORTGAGE is made and entered into by C.

ARLETON FARMS, a pairtnership

— e B i

residing in Klamath e County, Oregon, whose post office
=amath 00 ———— )
address is _ PO_Box 362 Merrill e e o ——2 Oregon 97633 jerein
called “Borrower,” and the United States of America, acting through the Farmers Home Administrazion, United

States Department of Agriculture, whose mailing address is _ 2316 3. 6th_St., Suite ¢

—Klanath Falls » Oregon 97601 - herein callad the “Government.” and:,

WHEREAS Borrower is indebled ‘ernment, as evidenced by one or more promissory note(s) or assumption
agreement(s) or any shared appreciation or reci ture dgreement, herein ealled “naeawhich has been executed by Borrower, is
payable to the order of the Goveinment, authori;es acceleration of the catire indebteduess at the eption of the Government upon
any default by Borrower, and is described as fo' lows:

Diie Date of Final
Date of Iustrument Principa! Amowe Instalinien;

JUNE 25, 1999 125,436,690 April 6, 20713

JUNE 25, 199¢ 35,456.63 April 6, 2017
NE 25, 1999 46,172.55 April 6, 2015
JUNF 31,401.99 April 6, 2015
35,456.63 Apcil 6, 2017

(The interestrace forlimited fesource farm ownership or limited resource operating loan(s) sec ured by this instrument may
be increased as provided in the Farmers Home Administration regulations and the neite.)

And the note evidences a loan to Borrower. and the Government, at any time. miay assign the note and insure the payment
thereof pursuanito the Censolidated Farm and Rurul DevelopmentAct. or Titlé V ofthe Housing Act o 1949, orany otherstatutes
adininistered by the Farmers Home Administraticn:

And it is the purpose and intent of this instriment tha, among other things, at all times when the note is held by the
Govemment, or in the event the Government should dssign this instrument withou: insurance of the note. this instrument shall
secure payment of the note; but when the note ish insur der. this instrument shail not secure pavment of the note
or attach to the debt evidenced thereby. but as 1 the note and such debt shall constitute an indemnity mortgage to secare the
Government against loss under its insurance cont; act by reason of any idefaulr by Borrower:

And this instrument also secures the recapture ofany deferred principal and interest or of any interest credit and subsidy
which may be granted 10 the Borrowerby the Goverament pursuantto 42 1°.S.C. §3 1472 (2ror l-&‘){)a,rc\’pccxi\'cl_v, OF &Ny aniount
due under any Shared Apprecialion/Rccu;'uurc Agieement entered into pursuani to 7 U.S.C. § 2001.

NOW THEREIFORE, in consideration of tlw loan(s) and (@ atall times when the noge is held by the Government. or ‘nthe
event the Government should assign this instrument withony insurance of the payment of the note, to secure prompt paviment of
the note and any rencwals and extensions thereof nad Ay agreements contained therein, (b) at al) times when the note is held by
aninsured holder, (o secure performance of Borrow.r's agreement herein 1o indemmnity and save harmle ssthe Government against
lossunder its insurance contract by reason ol any detaul by the Borrower, and (¢) in anyeventand atall times to secure the prompt
paymentof all advances and expenditures made by 1he Government, with mnterest, as hereinafter described. and the performance
of every covenant and igreement of Borrower contz ined herein or in any supplementary agreement, Borrower does hereby grant,
bargain, sell, convey, mortgage and assign with general warranty unto the Government the following property situaied in the Srate

of Oregon, County(ies) of mmm_mnam&w.&_

lving Southerly of the Klamath Irrigation District Canal Section 1 in Tormship 41 .
South, Range 10 East of the Willarette Meridian, Klamath County,Oregon.
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The N1/2 SWL/4 of Section 1, Township 41 South, Range 10 East of the Willamette Meridian,
Klamath County, Oregon. EXCEPTING THEREFROM the South 120 feet of the West 363 feet of
the N1/2 SWl/4, Section 1, Township 41 South, Range 10 East of :the Willamette

Meridian, Klamath County, Oregem.

together with all rights (including the right to minipe products, gravel, oil. gas. coul or other minesaly). interests, casements,
heredituments and appurtenances thereunio belonging. the rengs. issues, and profits thereof and revenues aad income therefrom
tinciuding any Government payments contingent on an agreenient to restrict the use of the fandy, all impros cients and personal
property now or later attached thereto or reason Bly nccessary 1o the use thereof. including. burnot linited to, Irrieation svstems,
including pamps, motors, electrical panets, pipe. s orinklers, and cther accessorios pertaining theréto: milkingmilk andling, and milk
storage systems, and other accessories pertaining hereto: manure handling systemsé liv estock fecding systems: ranges. relrigerators,
clothes washers. clithes dryers. or carpeting purchased or financed in whole or in partwiih toan funds, whether ornot attached to the
reatestate: all water, waier rights. water certificate . water permits. wateralloments, anciviier stock pertaining thereto. no matter how
evidenced: and all payments at any time owing to Borrower by virtue of any sale, lease, transker, conveyance. or condemnation of any
part thereof or interast therein-all of which are herein called “the property;

TO HAVE AND TO HOLD the property vato the Goverr.ment and iis assiens foreverintee simple,

INADDITION 1015 otherrighis. the Government is hereby granted o seeurity interest in the sabove-deseribed property pursuant
10 ORS 75.1010 - 79.5070.

BORROWER for Borrower's self. Borrou 2r's heirsgexeeutorst administetors. successors aned assigns WARRANTS THE
TITLE 10 the proporty to the Government against all fawlul claims asd demands whitisoever except any lens. encumbrances.
tasements. reservations. or convevances specificd hertmabove dnd COVENANTS AND AGREES as tolfows:

1 To pay premptly when due any mdeb xdness o the Government hiereby secured and to indemmnity wd save s less the
Government against any los: under its insvrance ¢ hayment ot the note by reason of any default by Borrower, At all times w hen tiie
nete is held by an insured holder. Borrower shall contmue 1o make payments oncthe note 1o the Goverament., as collection agent for
the hoider.

(2)  To pay tothe Government such fees ard other charges as may 10w or hereafzer he required by regulations of the Farmmers
Home Administration,

(3)  Ifrequired by the Government. tamal:. additional monthly pavments of 1712 of the estimuted aninzl ves. assesaments,
insurance premiums and other charges upon the mortgaged premises.

(4)  Whether or not the note is insured By th 2 Government. the Government ey atany time pay any other amounts includ o
advance for payment of prior and/orjunior Hens. e Juired herein to be paid by Borrowerand not paid Oy Borrower when due. as well
asany costs and expenses for the preservation, protection. or enforcemen: of this e, 1 athvances for Borrower s account, A IFsuch
advances shall bearinterest arthe rate bome by the note which hzs the highest interear rate.

€3)  Alladvanees by the Governiment. including advance for pavmentof prior and/or junior litns. in addition 1o any advances
required by the terms of the note, as described by'this instrument. with interest shall be imrediaiely duc and payvuble by Borrower 1o
the Government withiout demand at the place designated in the latest ndie and shall bz secured hereby. No such advance by the
Government shali relieve Barrower {rom breach of Borrower's covcnant 1 Pay. Any payment made by Borrower may be applied on
the note ot any indebiedness 10 the Government secured hereby. in any order the Gov ermment determines.

(6)" To use the: loan cvidenced by the note solely for purpeses authorized by the Government,

(75 To pay when due all 1axes. liens, judgments. encumbrances. and assessments ‘aafuliy azaching 1o or assessed against the
property. including all charges and assessments in connection with water, water rights. and water stock pertaining 10 or reasonably
necessary to the use of the real property described above, and prompy detiver to the Governmen: withou demand reeeipts ey idencing
such payments.

(3)  Tokecpthe property insured as required by and under insuranee policies approved by the Gevernment and., at it request.
to deliver such policics to the Government.

9)  To maintain improvements in good repiir and make repairs required by the Government: operate the property in g good
and hushandmanlike manner: comply withsuch farm conservation practices and G amd Bome manigenient plans as the Govemmen
Tom time 1o time may. preseribe: and not (o abandui the property. or cause or permit waste, kessening or nnpainen: of e securiny
covered hereby. or, without the wristen consent of the Governmen:, cut. ramove., or Joise any tmber, gravel ofl gas. coal or oty
minerals except as may he necessary for ordinary Jomestic purposes,

(10} To comply with all laws, ordinances, an I regutations aifecting the properr

(I'T)y To pay or reimburse the Government for LxPemses red-onably necessan or incidenta! o oty 1 Re e and
priority hereofand to the enforcement oforthe compliance withthe pov ision- creolandofthenateand an i - agreement
(whether before or after derault). including but not fimited to costs of eviden - oftitle to and sun ey of the Propenty . costs of reconding
this and other instruments. attorneys’ fees. trusices” fes, court costs. and CXpenses of advertising. seliing. or cony ¢ying the propery.

(12} Exceptasotherwise provided inthe Famt. rs Home Administration regulations. neither the property norany portion theicof
orintzrest therein shali be feased. assigned, sold, tran iferred. or encumberal, voluntarily or ctherwise, without the writien coment of
the Governmient. The CGiovernment shall have the sol: and exclusive rights as mortgagee hercinunder, including but not limited 1o the
power o grant consents, partial releases. subordinations, and satisfaction. and no insured helder shalt have any right. titke or inlerest
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inortothe lien orany bencefits hereof. All rens profits.and income, including anv amounts arising out of an agreement by which the

Borrower substantially redeces its use of the property in return for pavinents, are hereby assigned to the Government forthe purpose
of discharging the deby hereby sccured, Permission is hereby civentothe Borrower, s long as no default exists hereunder, 1o collect
such rents, profits and income for use in accordance with the provisions of the borrower's agreement with Farmiers Home
Administration and the applicable regulations,

{13) Atall reascnable times the Governiment and its agents mey inspect the Fropeny to ascertain whether the covenants and
agreements contained hercin or in any supplementary agreerient aro being performed.

(1) This instrument secures, to the Gov.mment the fepaymeni of the debt evidenced by the note, including all adjustments,
renewals, extensions or modifications in the interest rate, bayrent terms or balance duce on the loan; the payment of all other sums,
with interest, advanced ander paragraph 4: and: the performance or Borrower's covenants and agreements under this instrument and
the note. The Government nay (a) adjust the in:erest rate, payment. terms or balunce due on the loan, (by increase the moengage by
anamount equal to deferred interest on the outst: 1ding principal balarce. (¢) extend ordefer the matw ity of.and reacw ang rexchedule
the payrnents on. the debt evidenced by the noie or any indebtedness 1o the Govemnment secured by this instrumesi, () release any
panty who is liable under the note or for the debt rorm liability tc the Governient, (¢) reloase portions of the property and subordinate
118 lien, and (1) waijve any other of its rights undcr this instrument. Any and all this ¢in and will be done without affecting the lien or
the priority of this instrument or Borrower’s or ¢ay other party ™ liabilins to the Govermment for nayinent of the note or doby secured
by this instrument unless the Govemnment says ctherw ise in writing. HOWEVER. any forbearance by the Govermment—whether once
or oficn-in exercising any right or remedy under this instrument. or otherwise afforded by applicable law, shall not be a waiver of or
preclude the exercise ol any such right or remed .

US) I at any time it shall appear to the Government thet Borrower may beadle w oblain a loan from a production credit
association, a Federal land bank, or other respors.ible cooperatiy e or private ¢redit source. at reasonable rates and terms for loaps for
similar purposes and periods of time. Borrower L upon the Governments s request. apply for and aceept such loun in sufticient
dmount to pay the note and any indebtedness seeu od her by asid 1o pay for anystock necessary (o be purzhased inrcooperative lending
agency in connection with such loan,

(161 Default herevnder shail constitute def Iy urider any Giher real estate of €rop orchattel security instrument held or insured
by the Government and executed orassumed by Be rrower, and detauly undzrany such otlier security ins:rument shall constitute default
hereunder.,

(17) SHOULD DEFAULT oceur in the pxformince or discharge of any obligation in this instrument or seeured by this
instrument, or should any one of the parties named 1s Bomower dic or be declared anincempetent, a bankrupt, oran insotvent, armake
an assignment for the benefit of creditors, the Gosemment. apins OpLivN. With or wiihout notice, may: (a) declige the entire amouny
unpaid under the note and any indebledness to the Governmeng hereby secured immediately due and Pavable. () Lor the aecount of
Borrower incurand Pay reasonable expenses for CCPREOF BRNtC e of and take possession of, Operate arrent the property . (o) apen
application by it and production of this instiumen- withaut other evidence and without notice o hearing of said application, have g
receiver appointed for the propenty, with the uscal powers off recevers in like cases, (d) fofeclose thisinstrament ax provided herein
or by law, and (¢) enforce any and all other rights ind remedios Frovided herein or by present or future law,

{18) The proceeds of foreclosuresale shall ba applied in the tollowing order to the payment of: (i) costs and expenses inciden:
te enlorcing or complying with the provisions lereof. ¢b) any prior liens required by lawaora competent court to be so paid, (¢) the
debt evidenced by the note and all indebtedness to the Government secured herebyo () inferior liens ol record requived by law or a
competent court (o be so paid. (¢) at the Governent s option, any other indebtedness of ‘Borrowe: owing 10 or insured by the
Government, and (f) dany balance to Borrower, At loreclosure or othér sale ol all or any' past of the property, the Government and its
agents may bid and purchase as stranger and may pay the Goyer nment’s share of the Puschase price 5y crediting such amount on
any debts of Borrower OWINE 10 or insured by the Governitent, in the order prescribed above.

1) Borrower agrees that the Government w: I nof be bound hyany present or future laws., (a) providing for valuation, appraisal.
homestead or exemption of the property, (b) prohib:ting maintenance of an action fora deficiency judgement or limiting the smeunt
thersot or the time within which such action may b, brought. (¢) prescribing any other siaivte of limitations. (d) alfowing any right
of redemption or possussion following any foreclosare sale, or (e) limiting the conditions which the Government may by regulation
impose, including the nterest rate it may charge, as a condition of &pproving a transier of the property 1c 4 new Borrower. Borrower
expressly waives the benefit of any such State lav, Borower hereby relinquishes, witives, and conveys all rights. inchoute or
consummaic. of descent. dower. and curtesy.

(20) I any part of the loan for which this ins: rument is givenshall be used 1o finance the purchase. construction or repair of
property 1o be used as on owner-occupied dwelling (herein callod “the dwelling™ and if Borrower inierds 1o sell or e the dweliing
and has obtained the Government s consent to do so (1Y neither Borrow er nog am one authoriced to act tor Borrower w il after rece pt
ol a bona fide offer, refuse 1o negotiate for the sale or rental of the dwelling or will othenwise make unavsiiable or deny the dwe lling
toanyone because of race, color, religion. sex. nation:| origin, age, handicap. or familia] statys, and (b) Borrower recognizes as illegal
and hereby disclaims, and wiil notcomply with or att-mptioenforee any restrictive covenanis on the dwelling refating 1o race. color.
religion. sex. national origin, age, handicap, or familial staqs,

(21) Borrower further agrees that the loan(s) secured by this instrumeni will be in deiault should any loan proceeds be used for
4 purpose that will contribute to excessive crosion of highly eredible land or to the conversion of wetlands te produce an agriculiural
commodity, as further explained in 7 CFR Part 1940, Subpart G. Exhibit M.

{22) Thisinstrum:ent shall besubject to the presentregulations of the Farmers Horme Adrrinistration. and 1o jts future regulations
not inconsistent with the EXpress provisions hereof.

(23) Notices given hereunder shall be sent by certified mail. unless otherwise requirec by faw, addressed. unless and until some
ather address is designated in a notice so given, in the case of the Government 15 Farmer Home Adniinistration. United States
Department ol Agriculture, at the maiting address mentioned above, and in the case of Borrower at the address show ninthe Farmers
Home Administration Finance Office records (which Awrmally will be the same as the post effice address shown above),

(24 Ifany provision ol'!hisins!rumcnloruppliuliun hereof 1o any person orcircumstances is held jry lid. such invaiidit, wij]
notaffect oiber provisions orapplicaiions of the instrur, ent which can he given effect withow the invalid prevision or application. und
to that end the provisions, hereof are declared to be ser crable.




EXECUTED this 25th JUs

date of

Partnership or Corporation Individual(s)

) T 3554
— _CARLETON FARM , ,
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ACKNOWLEDGMENT FOR A PARTNERSHIP
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ACKNOWILEDGMENT FOR A CORPORATION

STATE OF OREGON 55
COUNTY OF o

The foregoing instrument was acknowle.lged before nie this day of
19 by

(Name of Corporare Officer) ) (Titde of Corporare Officer)
of La
(Name of Corporabon) (State of tncorporation)

corporation. on behalf of the corporation.

[Notary Seal}

" Notary Public of and tor the State of Oregon

My Commission e «pires

®




ATTACHMENT A
Form FmHA 1927-1 OR, Real Estate Mortgage for Oregon
CARLITON FARMS, a partnership

In consideration of making of a loan to CARL ETON FARMS, a partnership, by the
Government, the undersigned LAYVONNE M. CARLETON, AND WENDY R.
CARLETON, join in the execution of this mortgage as additional security for a loan to
the Borrower and for the purpose of subjecting the real estate herein described to ali of
the terms and provisions of this mortgage to the same extesit and in the samé manner as if
the undersigned had joined in executing the note with the borrower.

B S S T AN T (A}{ :ff\ﬂ,/ {4 J? (I(;Uj /d{z(ﬁ/\»)

LAVONNIEE M. CARLETON ‘ WENDY R. C‘ARngT()N’

State of Oregon, Gounty of Klamath
Recordad 6/28/59), at (.55 a - m.
In Vol M99 Page:. 25455/

Linda Smith,

County Clerk ' Fee$ 30~ (-




