99 94 23 &1 41 55 ®

USDA-FmHA Position 5 p g o
Formn FinHa 19271 or Vol M99 Page .8505)6

(Rev. 9-92)

M1 C gyyols
REAL ESTATE MORTGAGE FOR OREGON

THIS MORTGAGE is made and entered into by __Richmond J. Carleton and

Margaret F, Carletcn
._\‘-\\_\\\

residing in Klamath o County. Oregon. whose post office
—— —_—

address is _PO Box 556 Merrill - _ e . Oregon 97633 . herein
called “Borrower.” and the United States o~ America, acting through the Farmers Home Administration, United

States Department of Agriculture, whose mailing address is_2316 S, 6th St. » Suite C

Klamath Falls - . —— Oregon 97601 —. herein calleg the “Government,” and:,
WHEREAS Borrower is indebted 10 the Covernment, ac evidenced by one or more promissory note(s) or assumption
agreement(s) or any s hared appreciation or recapii:re ugreement. herein called “note,™ which has been executeq by Borrower, is
payable to the order of the Govemnment, authorize, acceteration of the entire indebtedness at the option of the Government upon
any default by Borrovrer, and is described as follo ws:
Due Date of Final
Dare of Instrument Principal Amouny Installmen;
~JUNE 25, 1999 , 486, April'®,
JUNE 25, 1999 35,456.63 April 6, 2017
JUNE 25, 1999 46,172.55 April 6, 2015
JUNE 25, 1999 31,401.99 April 6, 2015
JUNE 25, 1999 35,456.53 April 6, 2017

(The inzerest rate for limited resource farm g nership or limited resource operating loan(s) secured by this instrument may
be increased as provided in the Farmers Home Administration regulations and the note.)

And the note evidences 2 loan to Borrower, ud the Governmenmt, at any time. may assign the note and insure the pavment
thereof pursuant 1o the Consolidated Farm and Rural Development Act,orTitle Vof the Housing Act of 1949, orany otherstatutes
administered by the Farmers Home Administration;

Ard it is the purpose and intent of this instriament thar, among other things, at all times when the note is held by the
Govemment, or in the cvent the Government shoul¢ assign this instrument without insurance of the note. this instrument sha
secure payment of the note; but when the note is held by an insered holder, this instrument shall not secure payment of the noge
Or attach 1o the debt evidenced thereby. but as 1o the: note and such debr hail constitute ;i indemnity mortgage to secure the
Government agzainst loss, under jts insurance contrac! by reason of any default by Borrower;

And this instrument also secures the recapiure of any deferred principal and interest or of any inierest credit and subsidy
which may be ranted to ihe Borrower by the Governmen; pursuant to 42 U.S.C. §§ 1472 (2)or 1490a, respectively. orany amouny
due under any Shared Apprccimi()n/Rccupturc Agresment entered into pursuani to 7 U.S.C. § 2001.

NOWT? IEREFORE, in consideration of the lean(syand (a) alltimes when the note is held by the Government. orin the
cvent tire Gove rnment should assign this instrument 1, ithout insurance of the Pavment of th2 note. o secure prompt pavment of
the note and any renewals and extensions thereof ang ANy agreements comained therein. (b at all times w hen the nox S
aninsured holder, toseeure performance of Borrower agreement herein o indemnify ard saye harmlessih
lossunderits insarance contract by reason ofany default by the Borrower, and (inany evearendagajl UMies 10 sectre the P p
paymenr of all advances and cxpenditures made by the Govermnment, with interest. as hereinatier deseribed. and the performange
ol'every covenan: and agreement of Borrower containe 4 hercinorin any supplementary agreement, Borrower does hereby grant,
bargain, sell,convey, morigage and assign with general warranty unto the Government the following Propenty situaied in the Siaze

of Oregon, Countyties) of Klamath: The Scuth 120 feet Qf_llhe_[{e_&‘-—jﬁ:s_fm —of the Nj/2 _

SW1/4 of Section 1, Township 41 South, Rance 10 East of the Villamette Meridian, :
Klamath County, Oragon.
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logether with all righis (including the right 10 ny ling products, gravel, oil, gas. coal or other minerals), interesis, CASTIeNLS.
hereditaments and appurtenances thereunto beiony ing. the rens, Issues, and profits thereot and revenues and income theretrom
Cncluding any Government payments contingent ¢y an agreement o resirict the use of the fand). all improvements and parsonal
propeny now or later attached thereto or reasonably necessary 1o the use thereol, including. but not lirnited 1o, irrigation svatems,
neluding pumps, moters., electrical panels, pipe,spiinklers, and other aceessories pertaining thercte: milkimg, milk handling. and milk
Storage systems, and other accessories pertaining the -cto: manure handling systems: livestock teeding systems: rarges. refrigerators,
clothes waslers, clothes dryers, or carpeting purchas.:d or financed m whole or in part with foan funds. whether or not attached to che
real estate; all water, water rights, watercertificates, v. ater perimits, w aterallotiments, and waier stock pertaining thereto. no matter how
cevidenced: and all payrnents stany time owing 10 Buirower by virtue of any sale, lease, transzer. conveyance. or condemnation of am
part thereof or interest therein-ul of which are herein called “the property

TO HAVE AND TO HOLD the property unte the Government and its assigns forever in fee simple.

IN ADDITION to its other rights, the Governmentis he eby granted asecurity interest in the above-described property pursugnt
10 ORS 79.1010 - 79,5070,

BORROWER fer Borrower's selll Borrower ' heirs. exccutors, administrators. successors and assigns WARRANTS THE
TITLE 10 the propeny 1o the Government against all fawful claims and demands whatsoever except any liens. encumbrances.
casements, reservations. or conveyances specilied hereinabove. and COVENANTS AND AGREES as follows:

(1)  Topay promptly when due any indebteds ess o the Government hereby secured and 1o indemnify and save harmiless the
Government against any tosx under its instrance of pryment of the note by reason of any default by Borrewer. At alt times when the
note is held by an insured holder, Borrower shall continue 1o make Fayments on the note to the Government, as coilection agent for
the holder.,

{2)  Topay to the Government such fees and ¢ her charges as may now or hereatter e required by regulations of the Fanmers
Home Administration,

(3)  Urequired by the sovernment, to make additional monthly pay nenes of /12 of thie estimated Aannual tixes, SSNCHES,
insurance premiums and other charges upon the mottaged premises.,

) Whether or not the note is insured by the Government. the Government nuay at any ume pay any oiher amounts including
advance for payment of prior and/for junior licns. reguied herein to be paid by Borrower and rot paid by Borrower when due. as well
asany costs and expenscs for the preservation. protection. or enforcement of this lien, as advinees for Botrower's account. All wuch
advances shall bear interest at the rate bome by the rote which has the highest interest rate,

{5)  Alladvances by the Government, including advance for payment of prior and/or junior liens, in addition to any advances
required by the terms of 1he note, as described by this instrument, with interest shall be immediately due ard payable by Borrowgr ta
the Government without demand at the place designated in the latewt note and shall be secured hereby. No such advance by the
Government shall relieve Borrower from breach of Borrower's covenant o pav. Any pavment made by Borrower may be applied on
the note or any indebtedness 10 the Government sccured hereby. in any order the Governme 1t determines.

(6)  To use the loan evidenced by the note solcly tor purposes authorized by the Government,

(7} Topay when due all taxes. liens. judgment.‘encumbrance s, and assessments law (ully attaching to or assessed against the
property. including ali charges and assessments in coraection with water. water rights. and water stock pertaining to or reasonably
necessary 1o the use of the real property described above. and promply deliverio the Govenment without de mand receipts evidencing
such payments.

(8)  Tokeepthe Property insured as required by and under insurance policies approved by the Government and. at its reguest.
to deliver such policies to the Government.

(9 To maintain Emprovements in good repair snd make repairs required by the Government: operite the propeny ina gend
andhusbandmaniike inanacer; comply with such fiurm conservation practices and fmand home e management plans as the Governimeny
from time (o tirse iy preseribe: and not 1o abandon 1t » PrOperty, or cause or permit waste, lessening or impainment of the OSSN
vovered hereby, or, without the written consent ol the Ciovermment, cit, remeve. e lease any timber, cravel. il gas, coal. or other
auneraly excepl as may be necessary for ordinary dom stic purposes,

a1 To comply with @l Laws, ordinances, and rmegulations aife ting the properiy

D To pay or retraburse the Government for ¢xpenses reasomabiv pecessan or incide: o the protection of the lien and
priority hcrcufundmthccnfomcnwmofurlhcmx‘.xpl Uk ewiththe provesons hevot tnd cfhe 1 M upplemientan agreement
(whether before or after default). including but not limited to costs 07 ey denee aortitle w and st ney ol the property . costs of recording
this and other instruments, attomney s” fees. trustees” fees. court costs. and expenses of adventising, selling. or cont eyving the propeny.

(12) Except asotherwise provided inthe Farmens -lome Adminisration re gulations. neither the proparty norany poriion theresf
or interest therein shall be leased. assigned. sold. transfe red. or encumtered, voluntartly or oflicrwise, without the written consent of
tie Governiment. The Govemment shall have the sole ard exclusive righits as mongaged hereinunder., including but not limited 1¢ the
Fower to grant consents. partial releases, subordinations. and satisfaction. and no insured holder shall have any right. title or imerest




inor to the lien or any henefits hercof, All rents, prolits. and income, including any amouats arising out of an agrecment by which the
Borrower substantially reduces its use of the property in reture for payments, are hereby assigned 1o the Government for the purpose
of discharging the debt hereby secured. Permis-ion is hereby given o the Borrower. 50 long as no default eists hersunder, 10 collect
such rents. profits and income for use in actordance with the provisions of the borrower's agreement with Farmers Home
Administration and the applicable regulations.

(13) Atall reasonable times the Government and its agents may inspect the property to ascertain whether the covenants and
agreements contained herein or in any supplementary agreenient are being performed.

(14) This instrument secures 10 the Gov.mment the repayment of the debt evidenced by the note, including all adjustments,
renewals, extensions or modifications in tha iy arest rate. payment terms or balance -due on the loan: the payment of all other sums,
with interest, advinced under paragraph 4 and the performance or Borrower's covenants and agreements under this instrument and
the note. The Government may (a) adjust the interest rate. payment, terms or balance due on the loan, (b) increase the mortgage by
anamount equal to deferred interest on the outstanding principat balinee., (¢) extend or defer the matu rity of.and renew and reschedule
the payments on. the debt evidenced by the not.- or any indebtedness 10 the Government secured by this instrwiment, (d) release any
party who is liable under the note or for the debt :rom liability t; the Government. (¢) release portions of the property and subordinate
its lien, and (f) waive any other of its rights und.r this instrument. Any and all this can and will be done without affecting the lien or
the priority of this instrument or Borrower's or any other party”s Hability to the Government for payment of the note or deit secured
by this instrument unless the Government says otherwise in writing, HOWEVER. any forbearance by the Government—whother once
or eften~in exercising any right or remedy under this instrument. or otherwise afforded by applicable faw. shall not be a waiver of or
preclude the exercise of any such right or remedly.

(13) If at any time it shall appear to the Government that Borrewer may be able to obtain .4 loan from a production credit
association, a Federal land bank, or other resporsible cooperative or private credit source, at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, upon the Governments's request. apply for and accept such foan in sutficient
amounttopay the note and any indebtedness secured hereby and to pay forany stock necessary to be purchased in acooperative lending
agency in connection with such loan.

(160) Defaul herevnder shall constitute da fault under any other real estate or crop or chatte! security instrument held or insured
by the Govemnment and executed orassumed by Borrower. and default under any suchother security instrument <hall constitute default
hereunder.,

(i7) SHOULD DEFAULT occur in the serformance or discharge of any obligation in this. instrument or secured by this
instrument, or should any one of the parties name fas Borrower die or be declured an incompetent. a bankrupt. or an insolvent. or make
an assignment fer the benefit of creditors. the G vernment. at iis option. with or without notice, may: (a) declore the entize amouni
unpaid uader the note and any indebtedness 10 th > Government hereby secured immediately due anc payable, (b) for the account of
Borrower incur and pay reasonabie expenses [or repairor maintenance ol and take possession o, operate or rent the property . (cYupon
application by it and production of this instrument w ithout other evidence and without notice of hearing of said application. have a
receiver appointed for the propenty., with the usunl powers of receivers in ike cases. (d) foreclose this instriament as provided herein
or by law. ard (e) enforce any and all other rights and remedies provided hercin or by present or future law.

(18) The proceeds of foreclosure sale shal. be appliedin the following order to the payment of: () costs und expenses incident
to enforcing or complying with the provisions hereof. (b) any prior licns required by law or a competent court o be so paid. (¢) the
debt cvidenced by the nete and all indebtedness 1 the Gevernment secured hereby. () inferior liens of record requived by law ora
competent court 1o be so paid. (e) at the Government's option, any ather indebtedness of Borrower owing to or insured by the
Government, and (1) any balance to Borrower. A: foreclosure or other sale of all or any pant of the property. the Government and its
agents muy bid and purchase as a stranger and may puy the Gos emment s share of the purchase price by crediting such amount on
any debts of Borrower owing 1o or insured ov the Government. in the order prescribed chove.

{19} Borroweragreesthat the Government will not be bound by anv present or future lawss. {a)previding for valuation. appraisal,
homestead or excinption of the property, (b) prohibiting maintenance of an action for a deficiency judgement or limiting the amount
thereof or the time v/ithin which such action may be brought, (¢ prescribing any other statute of limitations. (d) aliowing any right
of redemption or possession following any forecl sure sale, or (¢) limiting the condition. which the Governraent may by regulation
impose, including the interest rate it miaty charge. us a condition of approving a transfar of the property to a new Borrower. Borrower
expressly waives the benefit of any such State law, Borrower hereby relinquishes, waives. and conveys all rights, inchoate or
consumimate, of descent, dower, and curtesy.

(20) It any part of the loan for which this instrument is given shall be used o finance the purchiase, construction or repair of
propenty to be used as an owner-occupied dwelling: theretn called “the dw cHing™vand if Rorrower inte nds : (o8
and has obtained the Government's consent (o do soGo netker Bomow et nor amvone authorsed 1o et tor Bomowerw
of & bona fide offer, iefuse to negetiate for the sale or rentad of the dw elling or will others | S ke v ariable or : S
toanyone because of rice, color, religion, sex., natunal origin.age. handicip, or Sumlial status. wd . Borrowor rceognizes as itlegal
and hereby disclaims, and will not comply with or attempt to enforee any restrictive covenants on the dwelling relating 10 race, color,
religion. sex. national origin, age, handicap, or familial status.

{21 Borrower further agrees that the loan(s1 secured by this instrument will be in default sheuld any loan proceeds be used for
a purpose that will contribute 10 excessive erosion o highly erodible land or 1o the conversion of wetlands to pro.Jduce an agricultural
commaodity, as further explained in 7 CFR Pari 19.10, Subpart G. Exhibit M.

22) Thisinstrament shallbe subjectio the prasent regulations of the Farmers Home: Administration, and 1o its future regulations
not inconsistent with the express provisions hereo .

(23) Notices given hereunder shall be sent b, certified mail. unless otherwise required by law. addressed. unless and until some
other address is designated in a notice so given, 1 the case of the Government 1o Farmers Honte Administration. United Suates
Depariment of Agriculture, at the maiting address mentioned above, and in the case of Borrower at the address shown in the Fanmers
Home Adminisirtion Finance Office records (wh b normally will be the same as the post office address shown above),

(24 Hany provision of this instrunient orap dication hereol 1oy person orcircunsances is held invalid, such in alidity will
notattectother provisions orapplications of the instument which can be giveneffect witkout the inv alid provisior orapplication, and
to that end the provisions hereof are declared o be severable,




EXECUTED this 25th , NE 1999
Partnership or Corporation Individual(s) 25558

{Name of Borrower) y, B .
/4 a4 /’ A
AL card 4 . - V{_J.’/‘

RICHIMOND J. CA LETO\T
R 2 A0 (@ TN

y: _
AUSSE ~RREARr AR IERO

{Corporate Seal}

ACKNOWLEDGMENT FOR INDIVIDUALS

STATE OF OR % (Y
COUNTY OF _Jdk1l,
544 Qj ¢’
The forﬁgomg instrument was acknow ledgcd before me this dav of 170

f
w0996y Irchimond I (. dm ;Mv Maraaret £~ Carletd
m;ssmsgzss s (Name ofp TSOMS Anm\ dedging) ‘
SR L REDD ‘
é ? 7 Sl ARY PUBLIG - OREGON o ZL(/‘(‘ Y[ (

iy GD"’!‘!]SS!OVE‘EA;(?’EQEQ ngofg?ggg o Nm‘.l 'y I’uhlu of and for the S!af'( nj QOregon

S o \Mv Commission u(pms ////él/99

ACKNOWLEDIGMENT FOR A PARTNERSHIP

O O Sy L A S

T T S A S T e

COUNTY OF
The foregoing instrument was acknowledged bofore me this dayof

by on behalf of a partnership.
{Names of acknowledging partners) (Narae of partnership)

STATE OF OREGON } st

[Notary Seal]

Notary Public of and for the State of Oregon

My Commission expires

ACKNOWLEDGMENT FOR A CORPORATION

STATE OF OREGON o5
COUNTY OF -

The foregoing instrument was acknowledged before me this dayv of

by

(Name of Corporate Ojjicer} (Tine of Carporare Officer)

corperation. on hehalt of the corporziics

.a
{Name of Corporabon) (State of Incorporation)

[Notary Seal]
Notary Public of and for the State of Oregon

My Commission expires

State of Oregon, County of Klam.ath
Recorded 628799, at W 554.
in Vol. MO9 Page__ 5.

Lincla Smith,
County Clerk FeeS_oiD___i’(/




