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MTC Y8V
REAL ESTATE MORTGAGE FOR OREGON

THIS MORTGAGE is made and enered into by __ CARLETON FARMS, a Partnership .

\\_\\-.\M ——

residing in Xlamath e ] _— County, Oregan, whose post office

————-— Oregon 97633 pherein

_— — hel
threugh the Farmers Home Administration, United

address is __PO Tlox 362 Merrill e
called “Borrower.” and the United Staies of America, acting

States Department of Agriculture, whose mailir Saddressis_2316_S, 6th St o Suite

Klamath Falls —— . Orcgon _9760] —— . herein called the “Government.™ and:,
WHEREAS Borrower is indebted to the Government, as evidenced by one or more promissory note(s) or assumption
agreemeni(s) or any shared appreciation or recapture agreement, herein called “note, ™ which has been executed by Borrower., is
payable to the order of the Government, authorizus acceleration of the entire indebiecnass at the option of the Governmeny lipon
any default by Borrower, and is described as fol'ows:

Due Date of Finat
Date of nsirumens Principal Amoun: Installmens
— hsnument T ARoum —%ment

June 14, 1999 297,430.00 Jure 14, 2006
June 14, 1999 10,380.00 June 14, 2006

(The interest rate for iimited resource farm ewnership orlimited resource operating loan(s) secured by this instrument may

b increased as provided in the Farmers Home Administration regulations and the note,)
i d - and the Goveriment, at any time. may ssign the note and insure the payment
! Development Act. or Title Vofthe Housing Act of 1949, or any other statutes

d by an insured holder,
or attach 10 the debt evidenced thereby, but as to (he note and such debt sh

Government against loss under its insurance conty;: ot by reason of any default by Borrower;
181 S0 secures the recaptuze of any deferred principal and interest or of any interest credit and subsidy
y be granted to the Borrower by the Goverr ment bursuantto 42 U.S.C. §§ 1472 (g)or 1490a, respectively, orany amount
due under any Shared Apprcciation/Rccaplurc Agrcement entered into pursuant 10 7 U.S.C. § 2001.

NOwW THEREFORE. in consideration of the ioan(s) and (a) at al times when the note is held by the Government, or inthe
event the Government ~hould assign this instrumery without insurance of the payment of the nate, 10 secure PrOmMpt pavment of
the note und any renew:ls and extensions thereol an any agreements contained therein., (b at all times when the note is held by
an insured kolder. 1o xec ure performance of Borrower s agreement herein o indemmnity and save barmaless the Government against
loss under its insurance sontractby reason ofany Jef ulk by the Borrower, ang (©)Yinany eveatand at aif Lmes to secure the prompt
payment ot all advances and expenditures made by the Government, with interest. as Rervinafter described. and the performance
of every coverant and agrecment of Borrower contair ed hereinorin any suoplementary agreement. Borrower does hereby grany,
bargain, salf, convey, mortgage and assign with generat warranty unio the Government (he following property situated inthe Srate

of Oregon, County(ies) of _ Klamath: The N1/2 SFE1/4 and that bortion of the SWl/4 NE1/4
lying Southerly of the Xlamath Irripation Di__strict;_ganal, Section iJJ_IQm:;ﬁhj_p_lLl_:
South, Range 10 Iasr of the Willamelte Meridian, Klamath County, Oregzon.
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The N1/2 SWi/4 of Section 1, Township 41 South, Range 10 East of the Willamette
Meridian, Klamath County, Oregon. EXCEPTING THEREFROM the South 120 feet of the
West 363 feet of the N1/2 SWl/4, Section 1, Township 41 South, Range 10 East of
the Willamette Meridian, Klamath Countv, Oregon.

together with all rights (incleding the right 10 mining products. gravel il gas, ceal or other minerals). interests, casements.
hereditaments and appurtenances thereunto belonging. the rents, issues, and profits thereof and revenues ind income -herefrom
tincluding any Government pavments continge 1t on an agreement 1o restrict the use of the land), afl improvenents and personal
property now or kter attached thereto or reaseriably necessany 1o the use thereof, including. but not limited to. irrigation svstems.
including pumps. raotors, electrical panels, pipe, sprinklers. and other accessorics pertaining thereto: milking. miflk handling, and mill
storage systems, and other accessories pertaining thereto: manure handling systems: livestock feeding sy stems: ranges. refrigeraions.
cluihes washers, clothes dryers. or carpeting pur.-hased or financed in wiole or in part with loan funds. whether or niot attached 1o the
real estares all water, waler rights, water certificates. water permils. water atlotments, and water stock pedtaining thereto, no matier how
evidenced: and all puyments at any time owing 10 Borrower by virtue of any sale. lease. transter. conveyance. or condemnation of any
pan therzot or interest therein-all of which are | srein called “the property™

TO HAVE AND TO HOLD the property :nto the Government and its assiens forever in fee simple.

IN ADDITION w its other rights, the Government is hereby granted a seeurity inlerest in the above-deseribed property pursuant
10 ORS 79,1010 - 79.5070.

BORROWER fer Borrower's self, Borrower's heirs. exceutors. administrators. successors and assigns WARRANTS THE
TITLE to the property to the Govemnment against all fawful claims and demands whatsoever except any liens, encunibrances.
casements, reservations. or conveyances specificd hereinabove. and COVENANTS AND AGREES as follows.

{1y To pay promptly when due any indeitedness 1o the Government hereby sccured and to indemnify and save harmless the
Government against any loss under its insurance of payment of the note by reason of any default by Borrower. At all times when the
note is held by an insured holder. Borrower shal; continue to m:ike payments on the note to the Government. us collection agent for
the holder.

(2} To pay to the Government such fees and other charges as may now or hereafier be required by regulations of the Farmers
Home Administraticn.

(3)  Ifrequinad by the Government. to maske additional monthly paynients of 1/12 of the estimated annual (xes, assessments.
insurance premiums and other charges upon the mortgaged premises.

(4)  Whether or not the note is insured by the Govermment. the Government may atany time pay any other amounts including
advimee for payment of prier and/or junior fiens, required herein to be paid by Borrower and not paid by Borrow er when due. as well
as any costs and expenses for the preservation, protection, or entorcement of this lien. as advances lor Borrower's account. All such
advances shall bear interest at the rate borne by 11e note which has the highest interest rate.

(5)  Afladvances by the Government. including advance for paviment of prier and/or jumior liens., in addition to any advances
required By the terms of the note. as described by this mstrument, with interest shall be immediately due and payable by Borrower 1o
the Government without demand at the place dusignated in the Jatest note and shall be secured hereby. No such advance by the
Government shall relieve Borrower from breach f Borrower's covenant to pay. Any piviment misde by Borrow er may be applicd on
the note ur any indebtedness to thie Government secured hereby. in any order the Government determines.

(6)  Touse the loan evidenced by the not.: solely for purposes authorized by the Government.

(7)  Topay when due all taxes, liens. judgments. encumbrances, and assessments lawtully attaching to or assessed against the
preperty. including all charges and assessmcents 11 connection with water. water rights. and water stock pertaining to or reasonably
necessary to the use of the real property described bove. and prompily deliverio the Govemment without demand receipts evidencing
such payinents.

(8} Tokeep the property insured as requir:d by and under insurance policies approved by the Government and. at its requess,
te deliver such policies to the Government.

(9 To mairtain improvements in good repair and make repairs vequirad by the Govemment: operare €
andlasbandmantike manner; comply with such fim consen ation practives and L
from time to dme may preseribes; and not to aban fon the PIOPCTIV, OF CAUNS 0T ponni < .
covered hereby. or, without the written consent © “the Government, cut, remove. or eise any timber. gravel. el gas, coul. or other
minerals except as raay be necessary for srdinary domestic purposes.

(10, To comply with all laws. ordinances, nd reguiations aftecting the propenty,

(11} To pay or reimburse the Govemmert for expenses reasonabiy necessary or incidental 1o the protection of the lien and
priority hereol and o the enforcement of or the conpliance with the provisions hereofand of the note and unx supp. ementan. agresmen:
(whether before or after default). including but not limited to costs. of evidence of title to and survey of the property. costs of recording
this and other instruinents, atiomeys' fees. trustee - fees, court costs, and expenses of advertising, selling. or conveying the property.

(12) Exceptasotherwise provided inthe Farmers Flome Administration regulations, neither the property norany portion thesed?”
or interest therein shatl be leased, assigned, old, tansterred, or encumbered, voluntarily orotherwise, without the wristen consent o-
the Government. Th: Government shall have the «sle and exclusive rights as mortgagee hereinunder. including but not Timited 1o the
pewer 1o grant consaents, partial releases, subordir Alions, and satisfaction, and ne insured holder shali have any right. title ot interest
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i oriothe lien or any heneflts hereof, A} renty, profiis, and income, including ANy amounts arising out of an agreement by which the
Borrower substantiafly reduces its use of the Propenty in retum for payments, are hereby assigned 15 the Government for the purpose
of discharging th» debt hereby secured, Permus sion iy hereby piven 1 the Borrower. s long as no clefaui exists hereunder. 1y coliect
such rents, profigg and income for yse in a.cordance wih the provisions of the borrower's agreement with Farmers Home
Administration and ihe applicable regulation,.

(13) Atan reasonable times the Govenment and its agents may inspect the Froperty to ascertain whether the Covenants and
agreements contained herein or in any supplemientary agreement are being performed.

(14) This instrumeny secures o the Gov.mment the Tepayment of the deby evidenced by the note. inciuding 2l adjustments,
enewals, extensions of modifications in the interest rate, payment terms or batance duc on the loar: the payment of all other sumy,
with interes, advanced under paragraph 4; and 1he performance or Borrower's coy CNanis ang agree mengs under this Instniment and
the note. The Governmeny iy (a) adjust the interest rate, payment, termyg or balance due on the loun. (b) increase ihe Mmerigage by
anamount equal 1o deferreg interest on the outstanding principal balance. (c)extend ordelerthe maturity of, and repew and reschedule
the paynients on. the debt evidenced by the noic or any indebtedness 1o the Governmany secured by this instrument, {d) release any
party whuois Liable yncer the note or for the debt fom liability 1o the Government, ) release portions of the property and suhordinge
its lien, and () Wilive any other of its rights undar this instrumen. Any and all this can and will be depe without aliecting the lien or
the priority of this instrument or Borrower's or 4 iy other party™s liability 10 the Govemmen for payment of the note or debl secured
by this instrum 5 Says ol erwise jn writing, HOWEVER, any forbearance by the Gm'cmmcni—whclhcr once
or often-in exercising any rig 3 1 1his instrument. or otherwise afforded by applicable law, shall not be 4 wiiverof or
preclude the exercive of .

(I5) If ar . shall appe; Ciovernment thyy Borrower may be able to obtain 4 loan from production credi;
association, a Fe H ank s:ble cooperative or private credit source, S0Ng and terms for loans for
similar purposes an s of time, vill, upon the Governnientys request, ap -CPt such loan in sufficien;
amount o pay the not i Sssecuredhereby and o pay for iy stock necessary to be purchased in acooperative lending
4gency in connectjo,

(16) Defaul hereunder shaj) constitute default under any other real state or crop or chartel Securily instruinent held or insured
by the Government ajd exccuted orassumed by Bo rower, and default underany such othersecurity insttument sy constitute defayl
hereunder,

(17) SHouLD DEFAULT occur in the pedormance or discharge of any obligation in s instrument or sectred v this
instrument, or should any one of the partics named a5 Borrower die orbedeclired an incorpetent. a bankrupt. or an insolvent, ormake
an assignment for the benefit of ereditors, the Govemment, o jig Option. with or withay- notice, may: (q) declar: the entire amount
unpaid under the note and any indebtedness 1o the Govemnmeny hereby secared imnwdi:ﬂely due and puyabie, {by for the accoun; of
Borrower incurangd pay reasonable expenses for rep_ir or mainienance of and take possession of, operate orrent the praperty, (¢) upon
application by it and Froduction of this instrument - sithou other evidence ang without notice of hearing of said application, have 4
receiver appointed for the propenty, with the usugt Fawers of receivers in like cases, () foreclose this instrument oy provided hereip
orby Law, and (¢) enferee any and alf other rights ;- remedies provided herein or by present or fugure faw,

(18) The praceeds of foreclosyre sale shall be Appliedin the llowing order 1o the payment of: () costs and expenses incident
te enlorcing or complying with the brovisions hereg (b) any prior licns required by law or comipetent court 1o be 5o paid. (¢) the
debt evidencad by the note and aj) indebtedness (o the Governmeny secured hereby [(d) inferior liens of “ecord requived by faw or
competent court 1o be so paid, (e) at the Governmient ' option, any other indebtedness of Borrower OWing to or insured by the
Govemnment, and (D any balance 10 Borrower. At fiy eclosure or other sale ofall or any part of the propeity, the Governpieng and 1ts
agents may bid and purchase as 4 stranger and may pay the Governmeny s share of the purchase price by crediting such amount on
any debis of Borrower OWing 10 or insured by the Ge¢ Yemment. is the order prescribed above,

19 B<)rrowcrzlgrccs lhuuthovcmmcni will ot e bound by any present orfuture luws, (a)provid.‘ng forvaluuti(m.appraisui.
homestead or LXemptior: of the property, (b) prohibitir.g maintenance of an action for g dcﬁcicncyjudgcmcm or limiting the amount
thereof or the time within which such action may be brought, (c¢) prescribing any other statue of limitaticns, (d) allowing any right
of redemption oyr possession following any foreclosure sale, or (¢) liniiting the conditions which the Govemment may by regulation
impose, including the interest rate jt may charge, as condition nfup_nr()ving L ransfer of ths property 1o a new Borrower., Borrower
expressly waives the benefit of any such State Jaw. Borrower hereby relinguishes, waiy e and conveys al} rights, inchoate or
consummate, of descen. dower, and curtesy.

(l0)) Ifany pan of the loan for which this instrument iy given shall be used o finance the purchase, construction or epair of
Propenty (o be used as an owner-oceupied dwelling (herein called “the dwelling™) and if Borrowerintends g sellor reay the dwelling
and has obtuined the Government's consent 1o do so (i) neither Borrower nor anyone authoriz ed (o act for Borrower w il after receipg
el bona fide offer, refus:: 1o negotiate for the sale or rental of the dwelling or Will othenyjse nake unavaijable or deny the dwelling
loanyone becanse of race., - religion, sex, nationa) oOrigin, age, handicap, or familial stazus, angd (b) Borrower Tecognizes as illegal
and hereby disclaims, and will not comply with or aze DUteenforce any restrictive Covenants on the dw elling refating (o race. color,
teiigion, sev, national origin, age, handicap. or familjy) status,

(21) Bomower further agrees thay the loan(s) secured by this instrument w iy be indeiault shoulyd any loan proceeds pe used for
d pumpose that wilj contribute 1o excessive erosion of highly crodiple land or 1o the conversion of wetlands 1o produce an agriculiyny
comniodity., as further explained in 7 CFR Pant 1940, Subpan G, Exhibit M,

(22) "'This instrumen: chalj be subject 1o the present regulations of the Fannzrs Home Admirisiration, ane torts future regulations
notinconsistent with the CLPIESS provisions hereof: ’

(23) Notices givenhereunder shay| be sent by centitied mujl. unless otherw ise required by Juis-, addressed, unloss and until some
other address js designated in o notice so given. in the vase of the Governmeny to Farmers Home Administration, Ukrited State,
Departinent of Agriculture, g1 the Mailing address mentioned above, und inthe case of Bomrower ur the address shown ip (he Farmer,
Home Administruion Finarice Office records (which nermally will be the 3AMe as the post office address shown ahoy Ch

(24) [fany provision of this ins(mmcmorupplic;uinn hcrcnfm:m_v Person urcircumsianees 1sheld invalid, such invaiiding wijy
no: affect other Provisions or applications of the instrumen: whych canbe given effogg without the fnvalig provis-on or appiacition, ang
o that end the provisions he reof are declared 10 be o erable,




EXECUTED this __ 25th : date of __ JUNE

Partnership or Corporation Individual(s) 25583
CARLETON FARMS

(Name of Borrower) T .
PAE ES_A. CARLETON o JAMES A. CARLETON
Y %o ARLETON s ciakg]l (Sdf e FICHMOND J. CARLETON
g BY Mn "’ g :
{

LETON”

[Corporate Seal]
ACKNOWLEDGMENT FOR INDIVIDUALS

STATE OF ORFE 4 M
COUNTY OF Zéﬁdnm } of
5N
The foregoing instrument was acknowledged by fon. me this day of

w97 vy Tames A Carleten, #lchmond I Carletrn s ﬁfﬂomg (&7

‘Name of pe rm/%nmvl( dging)
[Notarv Seal] ] fL ( >gﬂ }é &{ X/

Notarv'Puy )lu of an /m the, §talc of Dregon

/&oé’

My Corn:nission expirces

ACKNOWLEDGMENT FOR A PARTNERSHIP

STATE OF ORﬁ o é{! )
COUNTY OF V& UL LGS _ Q
dd) 0 Z(/’/L/Q//

D54
'I'hcfnr?_omgmslrum twas ckno%e,d edbefor melhis
Inon.:
19 é i by _¢ (Lxgé { JQQ on behalt of (d/ Zf R /[-f/ 75 a partnership.

% ¥ . L ¢
el 's of dckndwllei : Nany oj am ’rshlr)
o RGHS) )
taryiSpaly PUBLC - CREGUN [C{J

COMMISSICN NO. 048316 N()t 1y Public nfandjm tie Stdte ()j quml
MY COMV.SQIDN E(PIRES NOV. 16, 1999 }
SESE Ji/1¢& )99

BT RT ¥y Cors mission exp
ACKNOWLEDGMENT FOR A CORPORATION

STATE OF OREGON oy
COUNTY OF —

The foregoing instmment was acknowledged before me this day of

o bv . e
’ {Name of Corporate Officer) (Title of Corporate Officeri

I corporation, on behaif of the corporation.
(Name of Corporabon) (State of Incorporation)

[Notary Seal]
Notary Public of and for the State of Oregon

My Commission expires
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. ATTACHMENT A
Form FmHA 1927-1 OR, Real Estate Mortgage for Oregon
CARLETON FARMS, a partnership

In consideration of making of a lozn to CARLETON FARMS, a partnership, by the
Government, the undersigned LAY ONNE M. CARLETON, WENDY R. CARLETON,
AND MARGARET F. CARLETON, join in the execution of this mortgage as additional
security for a loan to the Borrower and for the purpose of subjecting the real estate herein
described tc all of the terms and provisions of this mertgage to the same extent and in the
same manner as if the undersigned had joined in executing the note with the borrower.

[ » “j
gh
TS ESseee o N s, LL%{’\&/U» R (\ W//W/
LAVONNE M. CARLETON

WENDY R. Cftlg_LETON

)’1/} 0/101/,&)7,'7{ ?Ia G}/r‘ﬁ’/"r/‘m
MARGARET F. CARLETON

State of Oregon, County of Klamath
Recorded 6/28/99, at_//.55 a4 - m.
InVol. MS9 Page 255460
Linda Smith,

County Clerk Fee$ 30~ KN




