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REAL ESTATE I\'IORTGAGE FOR OREGON

THIS MORTGAGE jg Made and enicreq into by Richmong J, GCarleton and

Margaret . Carleton —
residing in Klamath B — County; Oregon. whose POsT office
———-math —_— —_—

address is __ PO Bex 556 Merrili )
called “Borrower.” and the United States o

States Dcpzlnmemol’Agricuhure, whose mailing 1ddress is_2316 S, bth St.
T Rt St., Suite ¢

Klamath Falls

any default by Borrower, and is described a5
Dute Datre of Fingt

Date of Instrameny Principal A mount Instalimeny
—— 2D ament — L A MOun —imem

—_—

June 14, 1999 297,430.00 June 14, 2006
June 14, 1999 10,380.00 June 14, 2006

ed resource farm OWrzrship or limite fe€operating 'ogn(s) Sectired by this instrumen may
Farmers Fiome Administration regulations'and the note.)

And the S aloan to Borrower, ang the Goverument, o any time, May assign the pote and insure the payment
thereof pursuan 1o the Consolidated Farm and Ryry| Developmen ActorTiile v of'the Housing Act o 949, orany other statutas
administered by the Farmers Home Administration;

And it is the PUrpase and inteng of this instrugien; that, among other things, at all times when the noe ¢ held by the
Govemmcnt, or in the even the Govemnment shoulq assign this nstrument vithout insurance of' the note, this instrument shaj
Seeure payment of the note; bit when the note is held by an insured holder, this instrumen; shall not secyre Payment of the note
Or attach 1o the deby evidenced thereby, but as 10 the note and such debt shul constitute ap indemnity Iorigage 10 secure the
Governmen against loss under its insurance contract by reason of any defauft by Borrower:

Is i also secures the recapiure olany deferred principal and interest o of any interest credit and subsidy
y be granied to the Borrower by the Governmey; Bursuantto 4205 . §§ 1472 (g)or 1490, respectively, or any amouny
due under any Shared Apprecialion/Rccapturc Agreement chieredinto pursyang w07US.C. 3§ 2001.

NOw THEREFORE. in consideration of the loar Syand (a)at al) times whep the note is held by the Govemnmen. or in the
cvent the Governmeny should assign this instrumeny without insurapce of the paymeny of the note, 10 Secure prompt pavment of
the note ang any renewals and Cxtensions thereof an( any agreciments contained therein, () at all times Wwhen the noce iy held by
aninsured kolder, to secure performance of Borrower's dereement herein o indumnif_\' and save harmjosg the Governmeny against
loss under jts imnsurance contiact by reason ofany defauly by the Borrower, apd (CHnany eveng andatall times 1o seeure the prompt
pPayment of a)q advances and ¢xpenditures made by the Governmeny, wilh interest, gs in: ﬂerdcscribed. and the performance
of every covemantand agreerneng ()I'Borrowerconwined herein orin any suppiemenlary agreement, Borrower does hereby grant,
bargain, sell, convey, mortgage and assign with general Warranty unto the Governmeng the following Property situated in the State

=

of Oregon, Countyjes) of %,u&m:&mmmﬁ%uh%
SWL/4 of Section _.1__;.%m‘.BmMMJMML@%W;

Klanath County, Oregon.
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together with all rights (including the right to rmining products. gravel, oil. gas. ceal or other munerals). interests, eusements.
herecituments and eppurtenances thereunto belonging. the renis. issues. and protis thereof and revenues and income thereirom
(including any Government payments conlingenr oh an agreement to restrict the use of the lasd). all mprovements and personal
property rew or later attached thereto or reasonably necessary o the use thereot. inclading, but nortimited . iIrFgation sysiems.
including pumps. motors, electrical panels, pipe. sprinklers. and other accessories pertaining thereto: mitking. nulk handling, and milk
storage systems, and other accessories pertaining taereto: manure handling systems; lives:ock feeding systems: ranges, refrigerators.
clothes washers. clothes dryers, or carpeting purchased or financed in whole or in patt with loan funds: Whether or not attached 1o the
real estate: all water, water rights, water certificates.. waler permits, water allotments. and water stock pertaining thereto, no matter how
evidenced; and all piyments @t any lime owing to I3orrower by virtue of any sale. lease, transfer. conveyance, or condemnation of any
part thereof or interest therein-all of which are hecein called “the property™

TO HAVE AND TO HOLD the property unto the Government and its assigns forever i fee simple.

IN ADDITION 1o its other rights, the Govenment is hereby granted aseturity intesest in theabove-described property pursuaint
to OKS 79.1010 - 79.3070.

BORROWER for Borrower’s self, Borrower’s hein, @xecutorss administrators, suceessors and assigns WARRANTS THE
TITLE to the property to the Government against all Lawtul caims and demiinds w hatsocver except amy hens. encumbrances.
easements, reservations, or conveyances specitied herginabove snd COVENANTS AND AGREES s follow s:

(1) Topay promptly whea due any indebi2dness to the Government hereby secured and to indemnity and save haimless the
Government against any loss under its insurance ¢ “payment of the nete by reason of any default by Borrower. At all times when the
note is held by an insured holder. Borrower shall continue to mat.e pavments on the noie to the Goverameht, as coliection agent for
the holder.

(2)  To pay tothe Government such fees andother charges as may How or hereafter be required by regulations of the Farmers
Home Administration.

(3)  Hrequired by the Government. to mak. additional menthiy pavments of 1/12 of the estimated dnnual taxes. assessments.
insurance premiums and other charges upon the n-orgaged premiscs.

(4)  Whether or not the note is insured by the Government. the Government may 4t any time pay any other amounts including
advance for payment of prior and/of junior liens. required hierein to be paid by Borrow@rand not paid iy Borrower when due. as well
as uny costs and expenses for the preservation. proleetion. or enforcement of this lien, &s advances for Borrower's account. All such
advarnces shall bear interest at the rate bormie by Lk« note which has the highest interest rate.

(5) Al advanges by the Governinent, ineluding advance for payment of priorandjor juniorfiens, in addition to any advances
required by the tevmis of the note. as described by this instrument. with interest shall be immediately due and payable by Bortowerto
the Govemment withou! demand at the place designated inthe latest note and shall be secured hereby. No such advance by the
Gaovernment shall relicve Borrower from breach ot Borrwer's covenant (0 pay. Any payrment made by Borrower may be applied on
the note or any indebtedness to the Government s. cured hereby, in any order the Government determines.

(6) To use the loan evidenced by the note solely for purposes authorized by the Government.

(73 Topay whenducalftaxes. liens. judgments. encumbrances, and assessments lawfully attaching 1o or assessed against the
property. including all charges and assessments ir connection with water. water rights, and water stock pertaining to or reasonibly
necessary 1o the use of thercal property described amove. and prompily deliver o the Govermnment without demand receipts evidencing
such paymnents.

(8)  Tokeep the property insured as required by and under inSurance policies approved by the Government and. at its request,
to deliver such policies to the Govermment.,

{9)  Tomaintain improvements in good repair and make repairs required by the Government: operate the propaity in a cood
and husbardmanlike manner: comply with such faraconservation practices and famm and home management plansasthe Govern
from time to time may preseriber and not w abandon the property . or cawse oF permit waste, lessening or fapairtie 11 of e e \
covered hereby, or, without the written consent of the Gevernment. cut. remove, or fease any timber, grivel, oil gas, coal, or other
mincrals except as may be necessary for ordinary domestic purposes

(10) To comply with all laws. ordinances, : ad regulations affecting the property

(1) To pay or reimburse the Government for expenses reasonably necessary or incidenta! to ihe protection of the fien and
priority hereof and tothe enforcement of er the comptiunce with the provisions hereof and of the rcte znd any supplementary agreement
(whether bzfore or afier default). including but not imited to costs of evidence of title to and survey of the property . costs of recording
this and other instruments. attorneys” fees. trustees” fees, court costs. and expenses of advertising. sellin g.orcom eying the properny

(12) Exceptasotherwise provided inthe Famers Home Administration regulations, aeither the property nor any portion thereo
or interest thercin shall be leased, assigned, sold, trinsferred, or encumbered. voluntarity orotherwise, without the wnitten consent o
the Government. The Government shall have the scle and exclusive rights as mortgagee hereinunder, including but not imited w the
power to grant consents, partial releases. subordivations. and satisfaction. and no insured holder shall have any right. tilé or interest
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inortothej ien or any benefits hereof. Allrents, profits, and income, including any amounts arising out of ap agreenent by wpicp the
Borrower subsan tially reduces jt usc of the propery Y inreturn for Piyments, are hereby assigned i the Governmen s e purpose
of disc}'wging the deby hereby sceuped. Permiwsion i hereby 2iven (o the Borrower, «o long as no default exiags hereender 16 collect
such rents, profits ang income for use in accordance with the Provisions of th dorrower's ¢ greemeni with Farmers Home
Administration and the applicapla regulations,

(13 Ataln 'easonable times the Governraeny ang its agents may inspect the PIOpCIty 1o asceriain whether the Cevenants ang
agreements contajpeq herein or jp any supplen WAy agreerient are being performed,

(14) Thig instrumen SCCUres 1o the Governmen the repaymeny of the deby evidenced by the adjustmenys,

nsions or modifications in the ine est rare, payment terms of balance d an; the paym other sums,
with interest, advar i aragraph 4; and i performance 'S covenans agre S - this instrumeng and
the note. : (a) adjust the interest rage, bPayment, termg o balance due on ¢ 1. (b) increase ihe Morgage by
anamount equal ¢ nterest on the outsianding principal balance, {c)extend ordefzr he Maturily of; and repeg: andreschedyle
the paymens on. the deby evidenced by the note .y any indebtedneys to the Governmeny secured by thig mstrumeny, (d) release any
party who is liab)e tinder the note or for the dely from liabiljy Yo the Government, (=) release portions cfithe Property ang subordinae
its lien, ang ) waive any other of its rights under -his instremeny, Any and all this canand will be dope withou atiecting the jien or
the priority of this instrument or Borrower's or any oiher panty’s ; iability 1o the Governmen; for paymont of e note or debt secured
by this instrumeny unless the Governmeny says otfirwise in writing. HOWEVER, any forhearance by the Govemmcm-\\'hclher once
oroften-ir; exercising ; y right or remedy under t))jg inst otherwise alforded by applicable laws shall not be a waiver of or
preclude the exercise of any such right or remedy,

(15) If; any iime it sha)y appesr 1o the Govemmeny that Borrower may be able ;o obitain a loan from a production cregi;

i <. Perative or privyge credit source, 3 Teasonable rates ang terms for ionns for

TPOSEs and periods of time, Borrower will, upon the Govcmmcms’s Tequest, apply for and aceept sych loun in syf ficient

amount (o pay the peg andany indebtednesy secureg herebyandio Payforanysiock necessary 1o be purchasedin g Cooperative feng ing
4gency in connection with such logn,

(i6) Defaul hereunder shall constigye defau!tungder Ay othier real estate or Srop orchatref SeCurity instrumeny held or insurey
by ihe Government andexceuted orassumed by Borrower, ang defaeh underiny such ofher Security instrumeny s constitute difayl

ereunder.

17y SHOULD DEFAULT cceurin the pey QOWINCe or di.\churgc of any obligaiion ip this instrumoeny Or secured by ghig
instrumeny, orshould any gpe ofthe partiey namedas Bomower dje orbedeclured an incompetent, 4 bankaupi, orun insolvent, or inake
an assignmeny for the benefi of creditors, the Governmen, AL its option, With or withont notice, mayz ) declare the entire amoyp;
unpaid unde; the oie and any indebledness 1o the Ci vernment hereby SCCured immcdi;ucl_\ due and payable, (b) for the daccouny of
Borrower incur and Pay reasonable expenses for repais or maintenance ofand take Possession of, Operate orre Y. (€Yupon
application by jt g production of thig instituimeny wWhott other evidence ang without notica O iearing of sajd , on. have a
Teceiver appoined forthe broperty. with the gy Pervers of receivery iy like cases, (d) foreclose thig Instrument 5 provided herejn
or by faw, ang (e} enforce any and all gther rights anc remiedies provided herein or by present or future faw,

(18) The proceeds: of foreclosyre sale shall be dplicd in the 1o) lowing order 1o the pavmeny gf: (aYeosts ang ex penses incicleny
to enforcing or complying with the Provisions, iereq, . /b)any prior licns Tequired by Jaw o5 4 competent court to pe SO paid. (¢) the
debt evideneed by the nate and alf Indebiedness to the Governmen; secured herehy (o) inferion liens of'record requiced by Jaw o @
Lompetent court o b se paid. (e) at the Governmen; option, any other indebtednesy or Borrower owing 1o or insured by the
Govemmen, and () any balance 1o Borrower, A foreclosure or allor any panof the Property, the Governmeny and jts
agents may bid ang purchase s stranger ang Ay pu. the G > dre of the purchase price by crediting such amount gn
any debts of Borrower Owing i0 or insyre, Govemmensin the order prescribed aboya,

TOWer agress thay th 1 bound by ANy presentor futgre Jay 5. (@) providing for valuation, appraisuj,

i anienance of gn action fora dcﬁcicncyjudgemcm or limiting the amount

ught, (c) preseribing any giher Statut: of limitationy;, (d) allowing any right

SSession fo!lowing any foreclosure tale. or (e) Hmiling the conditions which the Government may by regulation

£ the interast rage it may charge, as o condition ut‘up_nr(wing dirianster of the broperty to a new- Borrowr, Borrowr

expressly waives the benefit of iny such Sute Iy, Borrower hereby relinguishes, w anves, and tenveys all righgy, inchoate or
consummate, of deseents dower, ang Curfesy.

(20) Il any pag ofthe loan for wliich this nstrumy.ng i Siven shalf ho used to fimance e purchase, Construction or repair of
Propenty 1o be used ag AN Owner-oceupied dwelling therein cafled “the dvelling™y ang if Borrower intends 1o 2] or real the dwelli N
and has obtained ghe Governmeny g consent to do <o (4) n2ither Borrower nor AYone authorized 1 actfor Borrower v, Ui Ater raceip
of & bony fide offer, refuse g negotiate for the sgle orrent of the dwelling or wif; otherwise muke unavaiiable or deny the du elling
toanyone because of race. color, religion, sex. national orpin, age, hundic;lp. or familial siarys, 2l b) Borrower recognises as illegal
and herehy disclaims, and will n vw Atempt 1o enforee any restrictjve covenants on the dwelling jejy ting to race. color,
religion, sex, national origin, andic; nilial st s,

1) Borrower further : loan(s) secureq by this instrunieny w illbe in defugn should any loan proceeds be used for
ApUpose that wij] contribute 1 excessive crosion SNV erodible 1 to the convension of v etlands 1o produce an agricultury]
conmodity. as fupher explained in 7 CrR Part | ibir

(22) This instrumen shall be presentreg afations ofthe Farmery Home Administrarion, andioils future regulazions
not inconsisteny with the expr. isions hereof,

(23) Notices give orshall be sent by certificd mail. unless otherwise required by jaw. addressed. upjes and until some
other address iy desig it nolice 5o given, in the cise of the Government 1, Farmery Home Administration, United States
Depurtineny ()ngricuhurc, at the mailing address mentione above, and in the case of Borrower a1 the address skown in e Farmers
Home Administraion Finance Office records (which nermally will be ghe SAME s the post offjee address shown above),

(24 [fany Provision of thjs instrumeny orapplication hereof 1 any person oreircumstangey - held invalig, such in\':liidil_\‘ will
notaltect other provisions orapplications of e instrumeny which can be given effeer witheut the invalid provision orapplication, ynd
tothat end jhe provisions hereof are declared 1o be severable




- EXECUTEL this 25th’

date of __ JUNE .19 99.
Parinership or Corporation Indiviclual(s) 2551553

(Name of Borrower }
(oot l(de

jmmfi—‘-ﬁﬁﬁ e

[Corporate Seal]

ACKNOWLZDGMENT FOR INDIVIDUALS

STATE OF OR Z
COUNTY OF ”‘ﬁz@ }

g”f‘“‘
l‘hc foregoing instrument was acknowledg.zd before me (hiy - day of

1979 by (/4/710/10/ J &//0 726/‘? ’L/Wd/ garel F 7/@’

ermes: ssmsm.s ; (Name of perwnj ackrowledging)
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ACKNOWLEDGMENT FOR A PARTNERSHIP

STATE OF OREGON 55
COUNTY OF o
Theforegoing instrument wasacknowledged before me this _ - dayof

19 by on behalf of i partnership.
(Names of acknowledging partr.zrs)

(Nanie of parmer& hipj
[Notary Seulj

Notary Pblic of and for he Stare of Qregon
My Commission expires

ACKNOWLENGMENT I'OR A CORPORATION

STATE OF OREGON 55>
COUNTY OF

The fore going inslrument was acknowledge.! before e !
19 by

his dayv of

Name of Corporate Officer)

_ (Title of C orporatz Gfficer,
of

- corporation, on beaalf of the corporation.
(Name of C orperabon)

T Srae of Incorporation)
[Notary Seal}

TN R T e
Nowiry Public of and for iJ:e Stare af Oregon

My Conmission expires

State of Oregon, County of iKlamath
Recorded 6/28/99, at _s/..45 4 . m.

In Vol. M99 Page._—?.zié.L_
Linda Smith,

County Clerk Fee$ .25 ~ AKX




