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REAL ESTATE MORTGAGE FOR OREGON

THIS MORTGAGE is made and en(ereqd into by Gregory G, Carleton and

Weridy R. Carleton . . W
. —

residing in___Xlamath - ) County, Oregon. whese post office
math — & )

address i PO _Box 576 Merrilil o - . Oregon 97633 _- herein
called “Borrower,” and the United States f America, acting threugh the Fanmers Horpe Administration, United

States Department of Agriculture, whose mailing address is J}&_Sd_é_t_h_,_,jui_t_LL —

Xlarn S . . Oregon @] . herein called the “Government,” and:,
WHEREAS Borrower s indebted to the Uovernmient, gy evidenced by enc or more promissory note(s) or assumption
agreement(s) or any shared appreciation or Tecap are agreement. herein <alled “not=." which has been executed by Borrower. is
payable to the order oof the Government, authorize 5 acceleration of the entire indebtedness at the option of the Government upon
any defauit by Borrower. and s described as fol lows: w

Due Date of Final
Date of Insrrument Principal Amount Installimen;
e

JUNE 25, 1999 125,486, 69 April 6, 2018
JUNE 25, 1999 35,456,63 April 6, 2017
JUNE 25, 1999 45,172.55 April 6, 2015
JUNE 25, 1999 31,401.99 April 6, 2015
JUME 25, 1999 35,456.63 April 6, 2017

(The interest rat: for limi 2 shi imi SOurce operating loaii(s) secured by this instrumeny may
be increased as i mers Home Administration regulations and the note.)

And the note evidences a loan to Borrower, and the Government, any time. may ussigrithe note and insure the paymem
thereof pursuant (o the Consolidated Farm and Rural Development Act. or Title Vofihe Housing Act of 1949, orany other statutes
administered by the Farmers Home Administration:

And it is the Puipose and intent of thig instrament thar, anong other things.ar alj times when the nofe is held by the
Government, or in the event the Government should assign this instrumen; without insvrance of the note, this mstrument shal
secure payment of the nole; but when the note is hel ! by an insured holder, this instrumen shall not Secure payment of the nota
or attach to 'the deby evidenced thereby, but as 1o 1)), fote and such debt shal] constilute an indemnity mortgage 10 secure the
Govermment against los; under jis ins 1By reason of any defiult by Borrower;

And this instriingent ; SOs apture of any deferred principal and interest orof any interest cregdit and subsidy
whichmay be granted to che Borrower by the Governa-eny PUrsuant w42 U.S.C. §§ 1472 (g)or 1490a. respectively. orany amoun;
due under any Shared Apprecimion/Recaplurc Agreement entered into pursuang to 7 US.C. § 2001,

NOwW THEREFGORE, in consideration of (he leangs) and () ar al times when the nete isheld by the Gon CITMCNL. or 111 (he
event the Governmeng should assign this instrument without insurance of the payanent of the RO, o seeune prompt pavinent of
the note and any renewals and extensions thereof angd WY agreements contazned therein, (b) at aif times when the nore is held by
aninsured holder, 1o Secure performance of Borrower . agreement herein to indemnify and save harmless the Government againg
loss under its insurance contract by reason ofany default by the Borrower, and (c) inany event and atalltimes to secure the prompt
Paymentof all advances and expenditures made by the Government. with interest, ag hereinafter described, and the crformanee
cfevery covenant angd agreement of Borrower containe 4 herein or in any supplementary dgreement, Borrower does hereby grang,
bargain, sell, convey. morigage and assign with general wann ty unto the Governmen fhe following property situated in the Staye

of Oregon, County(ies) of Klamath: Beginning at the Southeast corner of the SWi/4, said
ighl:_of wav Line of the existing Counly road; thence
" line of th ing caral a distance of 600

Westerly a distance of 730 feet; thence South and parallel to the Lest-

erly right of way line of said canal a distance of 600 feet to the Northerly right
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of way line of the County road; thence East and along said Northerly right of way line

of said County road a distance of 200 feet, more or less to the point of beginning, all
in Section 34, i a, villamette Meridian, Klamath
County, .
. 25,
ALSC EXCEPTING therefrom, any portion
as the "Half-Way Lateral” as conveyad to the
ica by Dee:l recorded November 16, 1908 in Vol. 24, page 613, Deed
Records of Klamath County, Oregon.

together with all righis tincluding the right 10 mining products, gravel. oil, gas. coal or other minerals). interosts, easements,
hereditaments and appurtenances thereunto betonging. the rents, issues, and profits thereof and revenues and income therefrom
{including any Government pavinents continge At on an agreement 1o restrict the use of the land), alt improveinents and personal
property now or kater attached thereto or reasonably necessany 1 the use thereo, including. but nort limited tosimigation: svstems.
including pumps. motors. clectrical panels, pipe.sprinkiers, and other “ecessories pertaining thereto: railk ngonitk haadiing. and mitk
storuge systems, and other accessories pertaining thereto; manure landling systenis: livestock feeding &y sicms: ranges. refrigerators.
clothes vaashers, clothes dryers, or carpeting purhased or financed in whole or in part with loan tunds. whether ornot attached to the

cal estate: all water, water rights, water centificat s, waler permiis. water allotments, and water stock pertaining ihereto. no matter how
evidenced: and all bayments stany time owing 1¢ Borrower by virtue of any sale. lease, transfer, conveyvanee, or condemnation of any
Fart thereof or interest therein-ail of which are horein called “the properiv’;

TO HAVE AND TO HOLD the property nto the Goveriment and its ANSEENs Torever in tee simple.

IN ADDITION to its other rights, the Government js hereby sranted a seeurity interzstin the above-descrined property pursuant
to ORS 79.1010 - 79,5070,

BORROWER for Borrower's self, Borrow er’s heirs, gXxecutors. administrators, suceessors and assigns WARRANTS THE
TITLE 10 the progarty to the Government against all lawful claims and demands whiisoever except any liens, encumbrances,
casenients, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES as follows:

Iy Topay promptly when due any indet edness 1o the € iovernment ficreby secured and 1o indeminify and save harmiess the
Government against any loss under its insarance « f piayment of the note by reason of ary default by Borrower. At all times when tie
note is held by an insured holder, Borrower shal? continue 1o mate Payments aithe note to the Government, ae collection agent for
the holder.

(2)  Topay to the Government such feesad ather charges as mayv now or herealior be requirtiby regulitions of the Farmers
Home Administration,

(3)  Iirequised by the Government. t6 imith-2 additiona! monthly payments of 1/12 of the estimated annual tases, assessments,
insurance premioms and other charges upor the 1 ortgaged premises,

(4)  Whether or not the rote is insurcd by the Government. the Government may at any ime pav any other amounts including
advance for puvment of prior and/or junior liens. reguired herein 1o be paid by Borrovier aad not paid by Borrower when due, as well
4s any costs and expenses for the presemvation. proteetion. or enforcement of this fien. as ads ances for Borrower'saccount. All such
advances shall bear interest at the rate bome by 1he note which has the highestaniorest e

(5)  Alladvances by the Government, incly ding advence for Pay ment of prios dnd, or juiiesdiens. in addition to any acdvances
required by the terms of the note, as described by ¢ is instrument. with intarest shall be inmediately due and payable by Bomrowcer to
the Government without demand at the place des gnated in the iatest note and shall be secured hereby. No such adhvance by the
Govemmenit shali relieve Borrower from breach of Borrower's covenant (o pay. Anv paymeni made by Borrower may be applied on
the nole or any indebiedness to the Government se sured fereby. in any order the Governiment deterntines.

{6) To use the loan cvidenced by the note <olély for purposes authorized by the Covernment,

(7y "Topay when dug all taxes. liens, judgments. encumbrances, and assessments luwfully attaching 1o or assessed against the
property. including ail charges and assessments i connection with water, water rights. ard water stock pertaining to or reasonably
necessary to the use ol the real property described at yve. and promptly delivertothe Government without demand receipts ev idencing
such payments.

(8)  Tokeepthe property insured as requirer by and uader insuranee: policies approved by the Government and. atits reguest,
to deliver such policics to the Government,

9)  To maintain nunprovements in good rep. ir and make repairs required by the Government: operite the property in g soodd
and hushandmanlike inanner: comply withsuch fany consenvation rricticesand famm and home mag genen: plansasiiie Gov errent
from timic 1o time may preseribe:s and not to abandon the PIOPCTIY . oF Catine o permit waste, lessenine o pamrear ot the seeurity
covered hereby, or, without the wriiten consent of the Goy ernmens. cut, remon e, or kaseany timber, grn ol oil, sasccoall o other
nnerals except s may be necessary tor ordinary domestic purpeses,

0y To comph with all Jaws, ordinances, ar 1 regulations witecting the properis.

(11 To pay or reimburse the Government for crpenses reasomably necessan or incidentat 1o the protection of the lien and
priority hereofandio the enforcement of orthe complance with thep ovisens hereof and of thenote undany supplementary agreemant
(whether betore or after defaulty, including but not limited to costs 0 e idence of title ro and survey ol the propenty. costs ol recording
this and other instruments, altorneys” fees, trustees” fizes, court costs. and expenses of advertising, selling, or conveying the propeny.

(12) Exceptasoherwise provided inthe Farmy. rs Home Admi nistration regulations, acither the property norany portionthereof
orinterest therein shall be leased. assigned. sold. tran-ferred. or encumbered. voluntarily or otherwise, without the wrilten consent of
the Govemment. The Ciovernment shall have the sole and exclusive rights as mortgagee he reinunder; including but not iimited 1o the
power to grant consents, partial releases, subordinations, and satisfaction, and no insured holder shall have any right. titie or injerest

-t




<3571

inorto the licn or any benefits hereof, All rents. profits, and income, including any araounts arising out of an agreement by which the
Berrower substantially reduces its use of the property in retum for payments, are hereby ussigned 1 the Government for the purpose
of discharging the debt hereby secured. Permis.ion i« hereby given to the Borrower, wo long as no default exists hercunder, to collect
such rents, profiss and income for use in accordance with the provisions of the borrower's agreemeni with Farmen Home
Administration and the applicable regulations.

(13) At all reasonable times the Governnent and jis dgents may inspect the property to ascertain whether the covenants and
dgreements contained herein or in any supplementary agreement are being perfonmed.

(14) This irstrument secures to the Govemment the fepiyment of the debt evidenced by the noie. including alt adjustments,
renewals, extensions or modifications in the int. rest rate. paymient terms or balance duz on the foan; ihe payment of ail other sums,
with interest. advanced under paragraph 4: and the performance or Borrower's covenants and agreements under this instrument and
the note. The Government may () adjust the interest rate, payment, terms or balance due on the lozn, (b) increase the morgage by
anamount equal to deferred interest on the outstanding principal balance. (¢) extend ordefer the maturity of, and renew and reschedule
the payments on, the deby evidenced by the note or any indebtedness 1 the Governmor secured by this instrument. (d) relcase any
party who is liable under the note or for the debt irom liability to the Government. (2) release portions of the property and subordinate
its lien, and (f) waive any other of its rights under this instrument, Any and all this van and will be done without aftegting the lien or
the priorily of this instrument or Borrower's or any other party s liability to the Govermnment for payraent of the note or debt secured
by this instrument unless the Government Says otherwise in writing. HOWEVER, an y torbearance by the Government-whether once
oroften-in exercising any right or remedy under this instrument. or otherwise affordel iy applicable Live. shall not be 4 waiver of or
preclude the exercise of any such right or remedy.

(15} I at any time it shal? appear to the Ciovernment tiut Borrower may be able to obtain a loan from a production credit
association, & Federat T bank, or other respons:ble cooperative or private credit source, ar teasonatle rates and terms for ioans for
similar purposes and periods of time. Borrower ill, upon the Governments's request, apply for and accept such loan in sufficient
amountlo pay the nete and any indebiedness secured hereby agid 1o pay loranystock necessarvio be purchasedina cooperative lending
agency in connection with such loan,

(16) Default hereunder shal] constituie def.-ult under any ather real estate or crop ot chattel security instrument held or insured
by the Governmentand exceuted orassumed by Bomrovver. and detaultunderany suchother security instrument shait constitute default
hercunder.,

(I7) SHOULD DEFAULT eceur in the perfomance or discharge of any obligation in this mstrument or secured by this
instrument. or shouly) ity one of the parties named s Benower dic orbe declared an inconipetent. a bankrupt. aran insolvent. or make
an assignment for th: henefit of creditors. the Gon emment, it its oplion, with or without notjce, may: (a) declare the entive amoun
unpaid under the note and any indebtedness (o the Government hereby secured immiediately due and payable, (b) for the account of
Borrower incur and [Fay reasonable expenses for renair or nnlinienance of and ke possession of. operats or rent the property.{c) upon
application by it and production of this instrurern. withaut other evidence and without notice-of heari ng of said application, have u
receiver appointed for the property., with the tsual owers of receivers in like cases, (d) fofeclose this instrument as provided herein
or by faw, and (¢) enroree any and all other fights and remedies provided herein or by present or future law.

(18) The proceeds of forcclosuresale shall F.» applied in the following order 1o {he paymentof: (i) costs and cxpenses incident
to enforcing or complying with the provisions hew'otieh) any prior liens required by law or a competent court tobie so paid. (¢) the
debt evidenced by the note and all indebtedness to he Government secured herebys (d) inferior licns of record requived by faw or a
competent cowrt (0 B so paid. (¢ at the Government's option. any otherindebiedness offBorrower owing 1o or insured by the
Government, and (f) any batanee 1o Borrower, At fareclosure or 0thér sale of all orany part of the propenty. the Government and its
agents may bid and purchase as o stranger and may pay the Government's share of the Fuschase price by crediting such amount on
any debts of Borrowe: OWing 1o or insured by the Covernment, in the order prescribed above,

(19) Borrowergrees thiat the Government wi-Inot be bound by any present or future laws, (@) providing for valuation. appraisai,
homestead or exemption of the property. (b) prohiby ling maintenance of an action fora deficiency judgement or limiting the amount
thereof or the time within which such action may b brought. (¢) preseribing any other statute of limiations, (d) allowing anv right
of redemption or possussion following any foreclosure sale. or o) limiting the conditions which the Govemment may by regulation
impasce, including the interést rate it may charge, as a condition of pproving a transfer of the property leva new Borrower. Borrower
cxpressly waives the benefit of any such State ks, Borrower hereby relinquishes. waives, and conveys all rights, inchoate or
consummate. of descent, dower, and curtesy.

(20) T any part of the lvan for which this ins ument is givenshall be used 1o finance the purchase. constriction or repair of
property 1o be used as ¢n owner-occupied dwelling (rerein called “the dw clling™ and if Borrower intends to sellor reat the dw clling
and bas obtained the Government's consent to do so tuneither Bormswer nor anyone aithoriced 1o act for Borrower w il after receipi
ot bona fide offer, ref ase to negoliate for the <ie o renzal of the gu elling or wili otherwise make unavaiiable or deny the dwelling
toanvone because of race, color, religion. sex. national origin. age, hsndicap. or familial status. and tb: Borower recognizes as illegal
ard hereby disclaims, a1d will notcomply with or att-mpt to enforee any restrictive coveninis on the dwelling relating 1o nice. color,
religion. sex., national origin, age, handicap. or familial status,

21y Bomrower further agrees that the loan(s) secured by this instrument will be in dedaalt should any loan prevesds be use J far
apurpose that will contribute 10 excessive crosion of highly erodible land or 1o the conversion of wetlands to produce an agriculinral
commodity, as further explained in 7 CFR Part 1940, Subpart G, Exhibit AL,

(22) Thisinstrument shall be subjectiothe presem reguiations of the Farmers Hoime Administration, and 1o its tuture regulations
not inconsistent with the CXpress provisions hercof, ™ : -

(23) Notices given hereunder shallbe sent by centified mail. uniess otherwise required by faw. addressed. unless and unti! some
other address is designoted in a notice so given, in the case of the Govemment to Farmers Home Administration. United States
Department oF Agriculture, at the mailing address mentioned above. and in the case of Borrower at the address shown in the Farmers
Home Adminsstration F nance Office records (which normilly will be the samie as the postoffice address shown above).

(20 Ifany provisien of this instrumenn orappla atienhercof to.any Petson orcircumsianees i beld iny adid, such tvalidiny we
not affect nlhcrprm‘.‘sinnsurum\lim!inn\ ofthe instrueient which can e snvenetfectwithon: fre iny ahd PrOM MO T app i e,
ta that end the provisions hereof are deckied 1o be o crable.




EXECUTED this  25th . date of ___ JUNE . 1999

Partnership or Corporation Individual(s) ;255‘ ; Eor

(Name cy"&)rrmrv;)&“\— Z f
Nllas? b ’r‘*"“ R
— SR lﬁ’ ~é:——~—
YCARLET

[Corporate Seal ]

ACKNOWLEDGMEN’H‘ FOR INDIVIDUALS

STATE OF OR Q . N s
COUNTY OF TRAEK

Dk
The lorcgoing instrumcnt was acknowledped before me this B

— =5y dav of
w2l a, /, forg @ leady R,  Car(edin

OF IGIAL SEAL ¢ (Nape of persons-icknowlody ng)
KRISTI L. REDD / . (
i HGTARY PUBLIC - OREGON g /

v e«wbmmssroux'o 048516
djo" ihe Slau of Oregon

I\IY COI\M 1SS ON FXP’PtS M)V 18, 1993 )
i e
My Clommission ey pires. Z [ (g[ E E _ .

ACKNOWLE DGMENT FOR A PARTNERSHIP

STATE OF OREGON
COUNTY CF

S

The foregoing instrument wasacknowledged bzfore me this day of’ .
19 by . onbehalf of ___ - . T d partnership.
(Nanies of ackno wledging partiors) (Nanie of partiership)
[Notary Seal} AT Pt
Notary Public of and for ihe Siare of Oregon
My Cecmmission expires
ACKNOWLEJ[)'GM]ENT FOR A CORPORATION

STATE OF OREGON
COUNTY OF _

The forcgomg instrument was acknowledged before e this
by

——

day of
7 P ————— T A
(Name of C orporate Qffice., ) (Title of Corporare Officeri

——— e <

tarporition, on behalf of the Corponation,
(Name ¢ Q/ Co, *pm (If/(/l' ]

“'\.““_‘
(Stute of Incorporazion,

{Notary Seal]

Notary Pabiin o of and for fie Staté of Oren gon
My CO" 1RSsion expires -
State of Cregon, County of Klamath
Recorded 6/28/99, at _#/ 5545 m.
inVol. M99 Page 25449
Linda Smith, _
County Clerk Fees 25 K4
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