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REAL ESTATE MORTGAGE FOR OREGON
THIS MORTGAGE is made and entered into by _ Gzegmj G._.Qarlel:QIL\~‘ﬁ

—————and_Wendy R, Carleton

residing in Klamath . County, Oregon, whose post office

address is PQ _Bax 576 Merrill . . Oregon _97633 . herein

called “Borrower,” and the United States of America, acting threugh the Farmers Home Administration, United

States Department of Agriculture, whose mailing address is __ 2314 -5, 6th St._Suite C ——

Klanarh Falls . . Oregon _97603 » herein called the “Govemnment.™ and:,
WHEREAS Borrower is indebted to the Govemnment. as evidenced by one or more promissory note(s) or assumption
agreement(s) or any shared appreciation or recapiure agreement, herein called “note.” which has been executed by Borrower. is
payable to the order of the Governiment, authorizes acceleration of the entire indebtedness at the option of the Government tzpon
any default by Borrower, and is described as follows:

Due Date of Final
Date of Instrument Principal Amouwy Installmenr
L i Tamend — —_

June 14, 1999 297,430.00 June 14, 2006
June 1%, 1999 10,380.00 June 14, 2005

{The interest rate for limited resource farm o wnership or limited resource operating loan(s) secured by this instrument may
be increased as provided in she Farmers Home Acministration regulations and the note.)

And the note evidences a loan to Borrower. and the Government, at any time. may assign the note and insure the payment
thereof pursuant to the Consolidated Farm and Rurai Development Act. or Title V oftke Housing Act 0f 1949, or any other statutes
administered by the Farmers Home Administratio::;

And it is the purpose and intent of this instrument that, among other things, at all times when the noie is held by the
Government, or in the event the Government should assign this instrument without insurance of the note, this instrument shall
secure payment of the note; but when the note is held by an insured holder, this instrument shail not secure payment of the note
or attach to the debt evidenced thereby, but as to 11e note and such debs shall constitute an indemnity mortgage to secure the
Government against less under its insurance contract by reason of any default by Borrower:

And this instrument also secures the recapture of any deferred principal and interest or of any interest credit and subsidy
whichmuy be granted 1o the Borrower by the Government parsuant 10 42 U.S.C.§§ 1472 (g) or 14902, respectively, orany amount
due under any Shared Appreciation/Recapture Agreement entered into pursuant to 7 U.S.C. § 2001.

NOW THEREFORE, in consideration of the loan(s) and (@} atall times when the note is held by the Governinent. or in the
cvent the Govermment should assign this instrument without insurance of the pavient of the NOLE, 10 xecure prompt pavme:nt of
the note and any renewals and extensions thereof ar 4 any agreements contained therein, (0 at all tines w hen the note is held by
aninsured holder, to secure performance of Borrowe s agreement Berein to indemnity and save hanuless the Government against
loss underits insurance contract by reason of any def.ult by the Borrower, and (¢) in anyeventand at all times to secure the prompt
payment of all advances and expenditures made by the Governmen L with interest, as herzinafter described. and the performance
of every covenant and agreement of Borrower contzined herein or in any supplementary agreement. Borrower does hereby grant,
bargain, sell. convey, mortgage and assign with gene-al warranty unto the Government the following property situaied in the State

of Oregon. Countyties) of _Kia, ath: Segirning at_the Southepet comer of the SWi/4, said

point of begirning on the North zight of vay line of sha ayi sting conty road: rhence
Northerly along Westerly right ¢ way line of the existing canal a distance of 500
feet; thence Westerly a distance of 200 feat; thence Scuth and parallel to the

Westerly right of way line of said canal & distance of 600 feet to the Northerly richt
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of way line of the County road; thence East and along said Northerly right OJ_? way line
of said County road a distance of 200 feet, more or less to the point.o; beginning, all
in Section 36, Town ] i tte Meridian, K].amé}th
County, Oregon. i i ; ing within a 10 foot ditch

3 ember 18, 1908 in Vol. 25,
page 223, Deed Records of Klamath County, Oregon. ALSQ EXCEPTING t?erfrom, any portion
thereof lying within a 30 foot ditch known as the " ‘~Way Lateral"” as conveyed to
the United States of America by Deed recorded November 16, 1908 in Vol. 24, page 613,
Deed Records of Klamath County, Oregon.
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hereditaments and appurtenances thereunto belonging. the rems, Bsues. and profits thereol and revenues and income therefrom
{including: any Government Dayments contingen: on an agreement 1o restrict the use of the fand), g improvements and Personal
property now or later attached thereto Or reasonably necessary (1) the e thereof, inclugi ig. but not limited o, irrigation vystems.
including pumps. motors, electrical panels. pipe.sprinkiers. and other accessories pertainii:g thereto; milking. milik handiing, and milk
storage systems, and other aceessories pertaining thereto; manure handling systems; livestock feeding svstems: ranges.refrigerators,
clothes washers, clothes dryers, or carpeting purclased or linanced inwhole or in part with loan funds. whether or noy attached (o the
real estate: alf water, waterrights. water centificates. Walterpermits, witer allotnents, and waier stock pettaining thereto. no miatter how
evidenced: and al) Payments atany time owing to Borrower by virtue ofany sale, lease, transter, conveyance, or condemmnation ofany
part thereol or interest therein-all of which are herein calied “the property ™

TO HAVE AND TO HOLD the property vito the Goverment and its assigns forever in foe siraple.

INADDITION to its other rights, the Governiment js hereby uranted ¢ secu Tty interastin the above-de seribed propermy puy
to ORS 79.1010 - 795070,

BORROWER /or Borrower's self, Borrowe.'s heirs, eXCCUtOrs, administratons. syecessors and assigns WARRANTS
TITLE io the property to the Government agains: all lawful claims ang demands whaisoever excent any liens, encumbrances,
casements, reservations, or conveyvances specified hereinaboyve, and COVENANTS AND AGREES as follows:

(1) Topay promptly when due any indebtzdness (o the Goy erment hereby secured and 1o mdemmify and save harmless the
Government agzinst any losz under its insurance of payment of the nete by reason of any detaull by Borrower. At all times when the
note is held by an instired holder, Borrower shall comtinue to make payments on the note to the Gon erment. as collection ageny for
the holder.

(1) Topaytoihe Government such fees and other charges o Y now or hereafter he required by regalations of the Farmers
Home Administration.

(3) Ifrequired by the Government. 1 mike - dditional monihly pavments of 112 of the estimated annual tixes, dssessments,
insurance premiums and other charges upon the meigaged premises,

) Whether or nat the note 1s insured by the Goy cmment. the Government iy atany time pay any other smounts including
advance for payment of prior and/or junior liens., required herein to he paid by Borrow or and not paid by Borrower when due, as well
as any costs and expenses for the preservation, prota.ction, orenforcement of this lien. gy advances Tor Borrower's aceount. All such
advances shall bear interest af (he rate borne by the 1 ote which has the highest interest rae,

(5) Alladvances by the Govermment, including advance for paymentof prior and/or junior licns, in addition to any ady ances
required by the terms o the tote. as described by this instrumeat. wizh interest shall be imrcdiately due : nd payable by Borrow ¢r 1o
the Government withouy demand at the place desigiated in the latest nots and shall be secured hereby. No such advance by the
Government shall relieve Borrower from breach of Borrower's covenant o pay. Any pavirent made by Borrower may be applicd on
the note or any indebtedness 10 the Government sect red hereby. in uny order the Governraent determine,

(6} To use the loan cvidenced by the note s 2ly for purposcs authorized by the Government,

(73 Topay when due all taxes. liens. judgmens. encumbrancs, and assessments vty attaching to or assessed against the
Froperty. including uil charges and assessments in connection with Waler water rights, and sater stock fertaining o or reasonabiy
necessary to the use of the real property described aboy e, ard promptiy deliverio the Govermnent withau demand receipts oy idencing
such payments.

18)  Tokeepthe property insured as required by s under insurance policies approved by the Government and. atits reguest,
to deliver such policies 10 the Government.

) To maintin Inprovements in good repaiand imake fepais required by the Government: Vperate the properts 1 g
and husbandmantike imanner: comply withsuch farm cmseny aton practices ard famy endd Lorme management plnsas the Gos

together with all rights (including the right 10 :nining producis., gravel. oil gas, coa! or other minerals). interests., casements,

e e Tt

from time 1o time may preseribe: and not to abandon | CPEOPRTY . or cause o pernmit s lesening or Hnpairmen: o ;

covered hereby, or, without the wrilten consent of the Goy CImment. cal. remove, or fease any timber. gruvel, ol S~ voal. or oty

il
minerals except as may Fe necessary for ordinary don astic purposes.
(1) To comply with gl laws, ordinances. and negulations alfecting the property.
(11y To pay or reimburse the Government for CXPRnSes reasonably dlecessary or inccdantal 1o the protection of the lier ang
priority hcrcuhmd!()(hccnfnrccmcm01‘01‘lhccomplizm.rc with the proy isi(mshcrcnf;mdn.‘lhcm»xc;md 4 supplemerian agreement
(whether before or after defaulr), including but not limig.-d to costs af'evidence of title to and sur, 2} 0 the Properts . costs 0 fecor o
this and other nstruments, Aameys” foes, trustees” feen, coun costs.and expenses of gdy ertisinie. selling. or cony eving the properiy .
(12) Exceptasotherwise providedinthe Fumers Home Administration regulations. neitherthe propeny nor any portion theieof
orinterest therein shall be leased, assigned, sold, transie:red, or encumbered, voluntarily or otherwise. w itheut the writien consent of
the Govermmenr, The Government shali have the sole and exclusive rights as mortgagee hereinunder, includ ing but not limited 10 tire
POWET to grant consents. partial releases, subordinatiors.. and satisfuction, and ro insured holder shall have any right. title or interes




in or to the lien or any benefits hereof. All rents., profits. and income, including amy arnounts arising out of an agreement by which the
Borrower substantially reduces its use of the property inreturr for payments. are hereby assigned 1o the Governmens for the purpose
of discharging the debt hereby secured. Permis-ion i hereby given to the Borrower. so long as no da?) : w eollect
such rents. profits and income for use in accordance with the provisions of the borrower's . Wil Wit Faumrens Home
Acministration and the applicable regulations.

(13) Atall reasonable times the Govern:uent and iis agents miLy inspect the property (o ascertain whether the covenants and
agreements contained herzin or in any supplementiry agreemaent are being performed.

(14 This instrument secures to the Gov.mment the repayment of the debt evidenced by the note, including all adjustments,
rerewals, extensions or modifications in the in’ 2rest raie. payment terms or balance due on the loan; the payment of all other swms.
with interest, advanced under paragraph 4: and he performance or Borrower's covenants and agreements under this instrument and
the note. The Government may (a) adjust the interest rate. pay memt. terms or balance due on the toan, () increase ithe mona:
anamount equal to deferred interest on the outst:nding principai batance, (¢) extend or defer the maty rity of.and rencw o
the payments on, the debt evidenced by the note or any indebtadness 1o the Government secured by this instrument, 14 - rolesse ans
party who is liable under the note or for the debt from habulity to the Government. (2) release portion's of the property and subordinate
its fien, and (1) waive any other of its rights, under this instrumen, Any and all this can and will be done without affecting the lien or
the priority of this instrument or Borrower's or any other party s fiabihty o the Government for nayment of the note or debt secured
by this instrument unless the Government says otherwise in writing, HOWEVER, any forbearance by the Government—whether once
or often-in exercising any right or remedy unde - this instrument. or otherwise af{orded by applicable taw, shall not be a waiver of or
preclude the exercise of any such right or remedy.

(15) I at any time it shall appear 1o the Government that Borrower may be able to obtain a lvan frem 2 produciion cradit
association. 1 Federal land bank. or other responsible cooperatve or private credit sourze, at reasonable rates and werms for ioans for
similar purposes and periods of time, Borrower will, upon the Governments’s request, apply for and accept such loan in sufficient
amaount (o pay the niote and any indebtedness sectired hereby and 1o pay forany stock necessary to be purchased ina cooperative lending
agency in connection with such loan.

(15} Default hereunder shail constitute dh: fault under any other real estate or crop or chattel security instrument held or insured
by the Governmentand executed orassumed by Dorrower, and Cefault underany such other security instrument shalt constitute default
hereunder.

(17} SHOULD DEFAULT occur in the pertormance or dischirge of any obligation in this instrument or secured by this
instrument. or should any onc of the parties named as Borrower dic or be declared an incompetent. a bankrupt. or an insolvent, or make
an assigament for the benefit of creditors, the Coavernment, at sts option. with or without notice. mey: (a) declare the entire amount
unipaid under the note and any indebtedness to the Governmen: hereby secured immediately due and payable. (b) for the uccount of
Borrowcrincur and pay reasonable expenses for repair or maintenance of and take possession of, operate or reni the property., (<) upon
application by it and production of this instrunnt without otlier evidence and without notice of hearing of said application, have a
receiver appointed for the property, with the ust al powers of receivers in like cases. () foreclose this instrument as provided herein
or by law . and (e} enforce any and alf other righ:s and remedios provided herein or by present or fuzure law.

{18) The proceeds of foreciosure sale shaibe applied in the tollosving order to the payment of: (i) costs and expenses incident

¢ enforcing or coraplying with the provisions hereof, (b) any prior liens required by law or a compsatent court 1o be so paid, (v} the

debt evidenced by the note and all indebiedness o the Gevernmient secured hereby. (d) inferior liens of record requiced by Taw ora
competent court to be so paid. (e) at the Government's option, any other indebtedness of Borrower owing to or insured by the
Government. and (f) any balance to Borrower. At foreclosure or other sale of all or any part of the property. the Goverament and its
agents may bid and purchase as a stranger and n-ay pay the Government's share of the purchase price by crediting such amount on
any debts of Borrower owing to or insured by th > Government. in the order prescribed above.

{19} Borroweragrees that the Govemmmern: will not be bound by any presentor future laws. (a) providing for valuation. appraisad.
homestead or exemption of the property. (b) prok:ibiting maintenance of an action for a deficiency Judgement or limiting the amount
thercofl or the time within which such action niy be brought. (1) preseribing any other statute of limitations. (d) allowing any right
of redemiption or pussession following any foreciosure sale, or (¢) lisiting the conditions which the Government may by regulation
impose. including the interest rate it may charge. as a condition of approving atransfer ef the property o a new Bormower. Bormrower
expressly waives e benefit of any such State Jaw, Bormower hereby relinquishes, waives. and convess sl rights. inchoate or
comsummiate, of descent, dower, and curtesy.,

(20) I any part of the toan for which this ‘nstrument is given shall be used to finance the punchase. construction or repair of
property to e used as an owner-oceupied dwelling (herein called “the dweling™y and if Borrower intends to sell o rent the dwelling
and has obtained the Government's consent ta do so () neither Borrow et noranyene authorized toact for Bormewer will atier receipt
ol it hona fide offer, refuse 1o negotiate for the sa 2 or rental of e dw ciling or wilt othiera ise make unavaiiable or deny the duw clling
toanyvone because ef race, color, religion. sex. nal ona! origin, age. handivap. or tumilial status, and (0 Borrower recognizes as illegal
and hereby diselains, and will not comply with 0. attempt to enforce an.restiein e conerants on the dwelling velating o race. color,
religion. sex, national origin. age. handicap. or timibal status,

(2D Borrower further agrees that the loant <) secured by this instrument will be in default shouhd any foan proceeds be used for
a purposce that will contribute to excessive eresion of highty eredible fand or to the conversion of wetlands 1o produce an agricultural
commodity. as further explained in 7 CFR Part 1940, Subpart G. Exhibit M.

(22) Thisinstrument shall be subject to the present regulations of the Farmers Hone Administration, and te its future reguiations
not inconsistent with the express provisions hereof. U

(23) Notices given hereunder shall be sent vy centitfied mail. unless otherwise required by law. addressed. unless and until some
other address is designated in a notice so given. in the case of the Government to Farmers Home Administration. United States
Department of Agriculture, at the mailing address mentioned above. and in the case of Borrower it the address shown in the Farmers
Home Administration Finance Gffice records (which normatly witl be the samwe as the post oftice address shown above),

(24> I any provision of this instrunient or application hercottoany person or circumstances s beld iny alid, sack iy ahdiny wili
notaitect other provisions or applications of the i trument whick can be giveneftfectwithout the invalid provision or aeohcaion, and
1o thit end the provisions hereof are declared to b2 severable,




EXECUTED this 25th , 1999

Partnership or Corporation ividaal(s INET RN
¢%&’ i 4 8

(Name of Borrower)

[Corporate Seal]
ACKNOWILEDGMENT FOR INDIVEDUALS

STATE OF OREGOL.

COUNTY OF ‘ Zh
e
The forzgoiny instrument was acknowlec zed before me this D?-) day of (19

1999 by 60(10;4/ G Carleton ¥ Zé’ét«(y A Corleton

Mmu ufper sons decknowled: mlq)

e 7%m Lo ke d AL

] '(.ﬂIQT‘ L REDD ; Notary Public of mL 1 for the State of Oregon
[0T#2Y URLIC - OREGONM (1 //( 97
SN NO. 048516 » N (7
OV, 16,1680 Cnmmls\mnc:\pm i
SESGEn

ACKNO‘MLEDGMENT FOR A PARTNERSHIP

STATE OF OREGON
COUNTY OF __

The foregoing instrument was acknowledged before me this _ dayof N

an behalf of @ partnership.
{Names of acknowledging partners) (Name of partrership)

[Notary Seal]
Notary Public of and Jor the State of Oregen

My Commission expires

ACKNOWI.LEDGMENT FOR A CORPORATION

STATE OF OREGON s
COUNTY OF __ e

The foregoing instrument was acknowledged betoie 1me this day of _ o .

(Name of Corporate Officer) - tTitle of Corporate Officeri

i corporation, on behall of the corperaton.
(Name of Corporabion) (Stute or'lncorporation)

[Notary Sealj

Notary Public of and for the State of Oregon

My Commission expires

State of Cregon, County of Klamath
RRecorded 6/28/96, at _/\55 4. M.
in Vol. M99 Page_, 255 7.2

Linda Smith.
County Clerk Fee$ 25~ K#




