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DEED OF TRUST

THISDEEDOFTRUST("SecurityIr«strumcnt")is made on  MAY 24, 1999
The Grantoris LEIGH R. GRASS AND DORIS LEE GRASS, AS TRUSTEES OR THEIR
SUCCESSORS IN TRUST UNDER THE GI“ASS LIVING TRUST DATED APRIL 13, 1995

("Borrower"). The trusteeis FIRST AMERICAN TITLE INSURANCE COMPANY

{("Trustee™). The beneficiaryis BANK OF AMERICA, FEDERAL SAVINGS BANK
which is organized and existing under the lavs of THE UNITED STATES OF AMERICA ‘,
and whose addressis 7015 GATEWAY BLYD., NEWARK, CA 94560

("Lender”). Borrower owes Lender the principal sum of
THIRTY FOUR THOUSAND SIX HUNDREC AND 00/100

Dollars (US. $ 34,600.00 ). This debt is evidenced by Borrower’s note dated the same date as
this Security Instrument ("Note™), which rrovides for monthly payments, with the full debr. if not razd
earlier, due and payable on JULY 01, 2029 . This Security Instrument scuss o
Lender: (2} the repayment of the debt evids wed by the Note, with interest, and all renewals, extensions and
OREGON -Single Family- FNMA/FHLMC UNIFORM IHSYF JIMENT
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modifications of the Note; (b) the paymenit of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and
conveys to Trustee, in trust, with power of sale, the following described property located in
KLAMATH County, Oregon:

"LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF."

which has the address of 1221 WIARD STREET. <LAMATH FALLS
IStreet, City), Oregon 97603 [Zip Cods) ("Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafucr a part of the property. All replacements and additions shall also
be coversd by this Security Instrument. All of the foregoing is referred <o in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the
right to grant and convey the Property anc that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisfiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower und Lender covenant and agree as “ollows:

i. Payment of Principal and Interest; Prepayment and Late Charges, Borrowsr shall promply pay
when due the principal of and interest on th ¢ debt evidenced by the Note and any prepayment and late charges
due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
Borrower shail pay to Lender on the day rr.onthly payments are due under the Note, un:il the Note is paid in
full, a sum ("Funds") for: (a) yearly tases and assessments which may attain priority over this Security
Instrument as a lien on the Property; (b) yuarly leaschold payments or ground rents on the Property, if any;
{c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e} yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph §, in lieu of the payment of mortgage insurance premiums. These items are called
"Escrow [tems.” Lender may, at any time. collect and hold Funds in an amount not to exceed the maximum
amount a leader jor a federally related maortgage loan may require for Borrower’s escrow account under the
federal Real Estate Settlement Procedurss sict of 1974 as amended from time 1o time. 12 US.C. Section 2601
et seq. ("RESPA"), unless another law tha: applies to the Funds sets a lesser amount. [f so, Leader may. ar
any time, collect and hold Funds in an amount not 1o exceed the lesser amount. Lender may sstimate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with applicable law.
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The Funds shall be held in an instituz'on whose deposits are insured by a federal agency, instrumentality,
or entity {inciuding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the
Funds, annually analyzing the escrow acccunt, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require
Borrower to pay a onetime charge for ar: independent real estate tax reperting service used by Lender in
conpection with this loan, unless appliczble law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paic, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lend:r may agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, withiout charge, an annual accounting of the Funds, showing credits and
debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by rhis Security Instrument.

If the Funds held by Lender esceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at an: time is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, ir such case Borrower shall pay to Lender the amount necessary to
make up the deficiency. Borrower shail make up the deficiency in no more than twelve monthly payments, at
Lender’s sole discretion.

Upon payment in full of all sums secired by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, uncer paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Prope-ty, shall apply any FFunds held by Lender at the time of acquisition
or sale as a credit against the sums secured 'y this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under parzgraphs 1 and 2 shall be ar slied: first, to any prepayment charges due under the Note; second,
to amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late
charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable
to the Property which may attain priority over this Security Instrument. and Jeasehold payments or ground
rents, if any. Borrower shall pay these oblig:tions in the manner provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time directly to the person owed peyment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish 1 Lender receipis evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien ty, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enfercement of the lien; or (¢) secures from the holder of
the lien an agreernent satisfactory to Lencer subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property i5 subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identi fying the lien. Borrower shall satisfy the lien cr take one
or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Horrower shall keep the improvements now existing or hereafter
erected on the Prooerty insured against loss by fire, hazards included within the term "extended coverage” and
any other hazards. including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the pesiods that Lender requires. The insurance carrier providing
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be upreasonabiv wi oA
If Borrower fails to maintain coverage described above, Lender may, at Lender's optior,, obtain coverage to
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shell be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shali
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promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower
shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
prompitly by Borrower.

Unless Lender and Borrower otherv.ise agree in writing, insurance proceeds shall be applied to
restoration or repair of the Property darnaged, if the restoration or repair is economically feasible and
Lender’s security is not lessened. If the restoration or repair is not economiczlly feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrumernit,
whether or not then due, with any excess puid to Borrower. If Borrower abandons the Property. or does not
answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or
to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is giver:.

Unless Lender and Borrower otherwise: agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and proceeds resulting fzom damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Gccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate. or com mit waste on the Property. Borrower shall be in defaultif
any forfeiture action or proceeding, whether civil or criminal, is begun thzt in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or prozeeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the orrower’s interest in the Propersy or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Rorrower, during the loan application pro.ess, gave materially false or inaccurate information or statements
to Lender {or failed to provide Lender with any material information) in connection with the loan evidenced
by the Note, including, but not limited to, "epresentations concerning Borrower's occupuncy of the Property as
a principal residence. If this Security Irstrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value
of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by
a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees
and entering on the Property to make repairs. Although Lender may take action under this paragraph 7,
I.ender does not have to do so.

Any amounts disbursed by Lender under this peragraph 7 shall become additional debt of Borrower
secured by this Security Instrument. Unless Borrower and lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate znd shall be payable, with interest,
upon notice from Lender to Borrower req|.lesting payment.
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8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage
insurance in effect. If, for any reason, the ‘norigage insurance coverage required by Lender lapses or ceases to
te in effect, Borrower shall pay the premiums required 10 obtain coverage substantially equivalent to the
mortgage insurance previously in effect. at a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurarce coverage is not available, Borrower shall pay to Lender each
month a sum equal to one-twelfth of the +early mortgage insurance premiurn being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. |ender will accept, use and retain these payments as a
loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortguge insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or
applicable law.

9. Inspection. Lender or its agent may make reaconable entries upon and inspecions of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reusonable cause for the
inspection. ’

10. Condermmnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property ir: which the fair market value of the Property immediately before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediateily before the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the proceeds muliiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property i nmediately before the taking is less than the amount of the sums
secured immediately before the taking, uniess Borrower and Lender otherwise agree in writing or unless
applicable law otherwise provides, the priceeds shall be applied to the sums secursd by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrowsr, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at jts option, either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the mor:thly payments referred to in paragraphs 1 and 2 or change the
amount of such pay ments,

11. Borrower Not Released; Forbea-ance By Lender Not a Wajver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
ta any successor in interest of Borrower shall not operate to release the liabiliny of the original Borrower or
Borrower’s successors in interest, Lender =hall not be required 1o commence procendings against any
successor in interest or refuse to extend tim : for payment or atherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lerder in exercising any right or rernedy shall not be a waiver of or
preciude the exercise of any right or remedy.
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12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provieions of paragraph 17. Borrower's covenants and agreements shall be joint and
several. Any Borrower who cosigns this $scurity Instrument but does not execute the Note: (a) is coTsigning
this Security Instrument only to mortgage, grant and convey that Borrower’s interest in he Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instcument; and (¢) agrees that Lender and any other Borrower may agree to extend, maodify, forbear or make
any accommodations with regard to the terms of this Security Instrument cr the Note without that Borrower’s
consent.

13. Loan Charges. If the loan secured by this Security Instrumen: is subject to a law which sets
maximum loan charges, and that law is firally interpreted 5o that the interest or other loan charges collected
or to be collected in connection with the ioan exceed the permitted limits, then: {a) any such loan charge shall
be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
coilected from Borrower which exceeded permitied limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be ireated as a partial prepayment without any
prepayment charze under the Note.

14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lender shall be given by first class mail 10 Lender’s address stated herein or any other address
Lender designates by notice to Borrower. /\ny notice provided for in this Security Instrument shall be deemed
to have been given to Berrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisciction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument und the Note are declared to be severable.

16. Borrower’s Copy. Borrower stall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Heneficial Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred {or if a bencficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its cption, require
imrnediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of <his Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 davs from the date the notice is delivered or mailed within which

Borrower must pay all sums secured by th s Sceurity Instrument. If Borrower fails to pay these sums prior to
the =xpiration of this period, Lender may iavoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5
days {or such other period as applicable law may specify for reinstatement) before sale of the Property
pursuant to any power of sale contained in this Sccurity Instrument; or (b) entry of a judgment enforcing this
Security Instrument. Those conditions are thai Borrower: (a} pays Lender ail sums which then would be due
under this Security Instrument and the Noete as if no acceleration had occurred: (b} cures any Jefault of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attorneys’ fues; and {d) takes such action as Lender may reasonably reguire to
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assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to
pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration
had occurred. However, this right to reinstuate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of l.oan Servicer. The Note or a partial interest in the Note (together with
this Security Instrument) may be sold one or more times without prior notice to Borrower. A sule may result
in a change in the entity (known as the "l.oan Servicer”) that collects monthly payments due under the Note
and this Security Instrument. There also v ay be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loun Servicer, Borrower will be given written notice of the change in
accordarice with paragraph 14 above and applicabie law. The notice will state the name and address of the new
Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrowesr shall not cause or permit the presence, use, disposal, storage, or
release of any Hauardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropr: ate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or
is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Propert; is necessary. Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazarcous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or tosic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, "Eavironmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health., safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreemnent in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days
from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums securzd by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to
assert the non-existence of a default or uny other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender, at its option, may require
immecdiate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power ol sale and any other remedies permitted by applicable law,
Lender shall be entitled to collect ail cxpenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of salz, Lender shall exccute or cause Trustee to execute a written
notice f the occurrence of an event ol default and of Lender's election to cause the Property to be
sold and shall cause such notice to be rzcorded in cach eounty in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to
Borrower zad to other persons prescribed by applicable law. After the time required by applicable
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law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and undcr the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at tile time and place of any previously schecluled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or irnplied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the procceds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to. reasonable
Trustee's and at torneys’ fees; (b) to all sums secured by this Security Instrument: and (c) any excess
to the person or persons legally entitled to it.

22. Reconvevance, Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee 10 reconvey the Property and shali surrender this Security Instrument and al notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Froperty without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs, Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered z1d the charging of the fee is permitted under applicable law.

23. Substitute Trustee. Lender may “rom time to time remove Trustec and appoint a successor trustee
to any Trustee appointed hereunder, W ithout conveyancs of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by applicable law.

24, Attorneys’ Fees. Asused in this Security Instrument and in the Note, "attorneys’ fees” shall include
any artorneys’ fees awarded by an appellate court.

25. Insurance Warning. Unless you provide us with evidence of the insurance coverage as required by
Our contract or loan agreement, we may purchase insurance at your €ipense to protect our interest. Thig
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay any claim you make ¢ any claim made against you. You may later cancel this coverage
by providing evidence that you have obtained property coverage clsewhere,

You are responsible for the cost of an insurance purchased by us. The cost of this insurance may be
added 10 your contract or loan balance. If the cost is added to your contract or loan balance, the interest rate on
the underlying contract or loan will apply o this added amount, The effective date of coverage may be the
date your prior coverage lapsed or the date you fajled to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy any need for property damage coverage or any mandatory liability insurance
requirements imposed by applicable law,

26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shal] be incorporated
into and shall amend and supplement the zovenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Instrument. [Check applicable box(es)]

[T7] Adjustable Rate Rider [] Condominium Rider [X] 1-4 Family Rider
[7] Graduated Payment Rider [ ] Planned Unit Development Rider [_"] Biweekly Payment Rider
[ ] Balloon Rider [ ] Raw Improvement Rider [ ] Second Home Rider
[ 1 VA Rider [X] Other(s) [specified]
REVOCABLE TRUST RIDER
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terrns and

<S501

covenants contained in thig

Security Instrurnent and in any rider(s) e: iecuted by Berrower and recorded with it,

Witnesses:

(Seal)

——
~Borrower

_ __ (Seal)
-Borrower

{Seal)
—

-Borrower

Klamath
dayof June

STATE OF ORI IGON,
Onthis 24th

Leigh R. Grass and Doris Lee

’

Grass

the foregoing instrument tobe their

My Commission Expires: 12-20-02

(Official Seal)

T e e s N
D

&
.Si‘ss
@D~SHM(OR) (9603102

M ~’=. . ,'

L KOty mgLi AR )
) OI‘ { N ;
ive um%ﬁ"’"'%’ %'e? b 200z é:

Pige 9 of ¢

iy ]/‘\14_,@
LEIGH R,
04/13/1995

(Seal)
4 -
RASS, AS TRUSTEE UTA EATED -Borrower

(Scal)

-Borrower

o )

s Fr (Seal)
ol —_

UORIS LEE GRASS, 4€ TRUSTEE UTA DATED -Borrower

04/13/1995

(Seal)
—_—

-Borrower

(Seal)

-Borrower

County ss;

19939 » personally appeared the above named

and acknowledged

voluntary act and deed.

Berore me:

VL

Notary Publn. Pregon

Form 3938 9/9p
CVOR 06/22/39 2:50 PM 6422534273




LOAN # 6422534278

-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is madle this 24TH )
1983 » and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Dued (the "Security Instrument") of the same date given by the
undersigned {the "Borrower") to securs Borrower’s Note to BANK OF AMERICA , FEDERAL
SAVINGS BANK

(the "Lender") of the same date and covering the Property described in the Security Instrument and
located at:
1227 WIARD STREET, KLAMATH FA_LS, OR 97603

[Property Address)

1-4 FAMILY COVENANTS. Ir. addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows;

A. ADDITIONAL PROPERTY SUBJECT TO TIE SECURITY INSTRUMENT. In
addition to the Property described in the Security Instrument, the following items are added to the
Property description, and shall also constiiute the Property covered by the Securizy Instrument:
building materials, appliances and goods of every nature whatsoever now or hereafter located in, on,
or used, or intended to be used in connection with the Property, including, but not limited to, those
for the purposes of supplying or distributing heating. cooling, electricity, gas, water, air and light.
fire prevention and extinguishing apparatus, security and access control apparatus, plumbing, bath
tubs, water heaters, water closets, sin's, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain
rods, attached mirrors, cabinets, panefling and attached floor coverings now or hereafter attached to
the Property, ali of which, including replicements and additions thereto, shall be deemed to be and
rernain a part of the Property covered by the Security Instrument. All of the foregoing together with
the Property described in the Security Instrument {or the leasehold estate if the Security Instrument
is on a leasshold) are referred to in this 1-4 Family Rider and the Security Instrument as the
"Property."

MULTISTATE 1-4 FAMILY RIDER - 6/97
t’ 4 Page 1 of 4
Q +BSSTU (9706) ELECTRONIC LA SER FORMIS. INC, - 13003270545
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B. USE OF PROPERTY; C( JMPLIANCE WITH LAW. Eorrower shali not seek, agree
o or make = change in the use of the Property or its zoning classification, unless [ ender has agreed
in writing 10 the change. Borrower shall comply with all laws, ordinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIEXS. Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Security Instr iment to be perfected against the Property without Lender's
prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is
deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, the fizst sentence in Uniform Covenant § concerning Borrower’s occupancy of the Property
is deleted. All remaining covenants and agreements szt forth in Uniform Covenant 6 shall remain in
effect.

G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender
all leases of the Property and all securily deposits made in connection with leases of the Property.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases
and to execute new leases, in Lender's sole discretion. As used in this paragraph G, the word “lease”
shall mean "sublease” if the Security Instrument is on a leasehold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the
rents and revenues ("Rents") of the Property, regardless of 1o whom the Rents of ths Property are
payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that each
tenant of the Property shall pay the Rens to Lender or Lender’s agents. However, Borrower shall
receive the Rents until (i) Lender has given Borrower notice of default pursuant to paragraph 21 of
the Security Instrument and (i) Lender has given notice to the tenant(s) that the Rents are to be paid
o Lender or Lender’s agent. This assignn-ent of Rents constitutes an absolute assj gnment and not an

assignment for additional security only,

|
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2a604

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held
by Borrower as trustee for the benefit of Lender only, to be applied o the sums secured by the
Security Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the
Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to
Lender or Lender’s agents upon Lenczr’s written demand to the tenant; (iv) unless applicable law
provides otherwise, all Rents collected by Lender or Lender’s agents shall be apolied first to the
costs of taking control of and managing the Property and collecting the Rents, including, but not
limited to, attorneys’ fees, receiver’s fees, premiums on receiver's bonds, repair and maintenance
COSts, insurance premiums, taxes, asssssments and other charges on the Property. and then to the
sums secured by the Security Instrument: {v) Lender, Lender’s agents or any judicially appointed
receiver shatl be liable to account for only those Rents actually received; and (vi) Lender shall be
entitled to have a receiver appointed 1o take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the iradequacy of the
Property as security.

[f the Kents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such purposes
shall become indebtedness of Borrower to Lender secured by the Security Instrurnent pursuant to
Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not and will not perform any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appointed receiver, rmay do so at any time when
a default occurs. Any application of Rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of Rents of the Property shall termirate when all the
sums secured by the Security Instrument are paid in full,

I CROSS-DEFAULT PROVISION. Borrowers default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument.

EQ:PS”U {e706) Page 3 of 4 MSTF 06/22/$9 2:55 P 6322534273




BY SIGNING BELOW, Borrow«r acce

Pts and agrees to the terms and provisions contained in
this 14 Family Rider.

Lo d B Hoigaa (Seal)
LEIGH R. GRASS, AS TRUSTEE UTA DATED 0473471995 -Borrower
'3
a2l
_Ab% ¢19 7 iy — (Seal)
DORIS LEE GRAS3, AS TRUSTEE UTA DATED 04/ 371995 -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seat)

-Borrower

.. (Seal)

~Borrower

(Seal)

-Borrower

(Seal)

~Borrower

o,
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LOAN # 6422534278 ]
Revocable Trust Rider

DEFINITIONS USED IN THIS R] DER
(A) "Revocable Trust” The GRASS LIVING TRUST
Trust created under trust instrument dated APRIL 13

(B} "Revocable Trust Trustees” LEIGH R. GRASS, DORIS LEE GRASS

trustee(s) of the Revocable Trust,

(C) "Revocable Trust Settlor(s)” LEIGH R. GRASS, DORIS LEE GRASS

settlor(s) of the Revocable Trust signing below.

(D) "Lender” BANK OF AMERICA, FEDERAL SAVINGS BANK, NEWARK ALC, 7015
GATEWAY BLVD., NEWARK, CA 94550 ,

(E) "Security Instrument” The Deed of Trust, or mortgage and any riders thereto of the same
date as the Rider given to secure the Note to the Lender of the same date and covering the
Property (as defined below).

()" Property”™ The property described i the Security Instrument and lccated at
1221 WIARD STREET, KLAMATH FAI.LS, OR 97503

{Property Address)
THIS REVOCABLE TRUST RIDER is made this 24TH day of
MAY , 19499 and is incorporated into and shall be deemed to amend and
supplement the Security Instrument.

Saze o2t 3

ﬁf—mxns (97¢:91.01 ELECTRONIC [ ASER FORMS, INC. - i59)327-0545 RE-901-mMs
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ADDITIONAL COVENANTS. In addition to the covenants ang agreements made in the
Security Instrument, the Revocable Tryst Trustee(s), the Revacable Trust Settlor(s), and the
Lender further tovenant and agree ag rollows;

ADDITIONAL BORROWER(S)

The term "Borrower” when used in he Security Instrument shaj refer to the Revocable Tryst
Trustee(s), the Revocable Trugt Settlor(s), and the: Revocable Trust, jointly and severally. Fach
party signing this Rider below (whet'ier by aceepting and agreeing 1o the terms and covenants
contained herein and agreeing to be bo.und thereby, or both)

not such party is named as "Borrow i g ity Ir , €t enant
and sgreement and undertaking of t arty’s
covenant and agreement ang undertaki-g a5 "Borrower” and shall be enforceable by the Lender as
if such party vere named ag "Borrower” in the Security Instrument.

BY SIGNING BELOW’, the Revocahle Trust Trustce(s) accepts and agrees to the terms and
covenants contained in this Revocable T'rust Rider.

T A T‘JM
et e ___.._____‘-,___..___\\\\\
LEIGH R. GRASS

Trustes of the GRASS LIVING TRUST TRusT UNCER TRUST INSTRUMENT DATED 04/13/95

__2{»@19 éé Gy N
DORIS LEE GRASS 7 ——————— T

TX‘USICC of the GRASS LiVING TRUST TRUST UNBGER TRUST INSTRUMENT paATEp 04/13/95

-‘\\'.\\

Trustee of the

\\_‘

Trustee of the

% ~BA113 (070010, RE-301-M$
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BY SIGNING BELOW, the undersigned Revocable Trust Settlor(s) acknowledges al] of the
terms and covenants contained in this Revacable Trust Rider and agrees to be bound thereby.

RASS
Revocable Trust Settlor
R
LORIS LEE GRASS —
Revozable Trust Settlor

—_—

Revocable Trust Settlor

\.\\\_

Revocable Trust Settlor

LA
E@ ~BAT13 (5700009 Page 3 o1 3
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EXHIBIT "A"
LEGAL DESCRIPTION

Parcel
situated in

2 of Land Partition 38-9¢ being Lot 11 cf
the NWl/4 SE1/4 of Sectinn 35,
Willamette Meridian, XKlamath County, O

"Fair Acres Subdivision Number 1v

Township 38 South, Range 9 East of the
egon.

State of Oregon, County of Klamath
Recorded 6/28/99, at _2.52 £...m.
InVol. M99 Page. 25593
Linda Simith,

County Clerk Fee$ f0~ KI2-




