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DEED OF TRUST

THIS DEED OF TRUST IS DATED JUNE 10, 1999, arnong Galilze Roush and Robert [) Roush, whose address is
323 Laguna St, Klamath Falls, OR 97601 (referred to below as "Grantor"); South Valley Bank and Trust, whose
address is P O Box 5210, Klamath Falls, OF 97601 (referred to below sometimes as "Lender” and sometimes
as "Beneficiary”); and William P. Brandsness, whose address is 411 Pine Street, Klamath Falls, OR 97603
(referred lo below as "Trustee").

COMVEYANCE AND GRANT. For valuahle consideralion, Grantor conveys lo Trustee for the benefit of Lender as Beneficiary all of Grantor’s
right, title, and interest in and to the folowing describac real property, logether with all existing or subsequiently erected or affixed buiidings,
improvements and fixiures; all easements, rights of way, and) appurtenances; alt water, water nghts and dilch rights (including stock in utilitiss with ditch
or irrigation rights); and all other rights, rovalties, and profts relating to the real property, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in Klamath County, State of Oregon (the “Real Property"):

Lot 9 and the Southelry haif of Lot 10, Biock 3, DIXON ADDITION TO THE CITY OF KLAMATH FALLS,
according to the official plat thereof un file in the office of the County Clerk of Klamath Coutny, Oregon

The Real Property or its address is commonly known as 323 Laguna St, Klamath Falls, OR 97601.

Granlor presantly essigns to Lender (also known as Beneficary in this Deed of Trust) ail of Grantor's right, fitle, ard inferest in and lo all present and
fulure leases of the Property and all Rents from the Propery. 1n addition, Grantor grants Lender & Uniform Comrnercial Code security interest in the
Rents anc! the Personal Property defined below.
DEFINITIONS. The following words shall have the followiri; meanings when used in this Deed of Trust. Terms nol dtherwise defined in this Deed of
Trust shall have the meanings altributed to such terms in the Uniform Commercial Code. Al referenzesto dollar amounis shall mean amounts in lawful
maonay of the United States of America.
Beneficlery. The word "Beneficiary” means South Valley Bank and Trust, its successors and assigns. South Valley Bank and Trust also is
referred fo as "Lender” i this Deed of Trust.

Borrower. Tha word "Borrower” means each and every person or entity signing the Nets. inciuding without limitation Galilee Roush.

Deed of Trusl. The words "Deed of Trust® mean this Deed of Trust among Granter, Lender, and Trusiee, and includes without limitation all
assignment and security Inlerast provisions relating 1o tho Personal Proparty and Rents.

Granlor. The word "Grinlor” means any and all parso-s and entities execuling this Deed of Trust, including vithout limitation Galitee Roush and
Raobert D Roush. Any Grantor who signs this Deed of T-ust, bul doss not sign the Note, is signing this Deed of Trust only to graat and convey that
Crantor's interest in the [ieal Property and to grant a sauurity interast in Granlor's interest in the Rents and Personal Property to Lender and is not
persanaly liable under tre Note excep! as otherwise pre vided by contract or law.

Guaranior. The word "Guarantor” means and inclu:les without limitation any and all guarantors, sureties, and accommodation parties in
conneclion wilh the Indeidtedness.

Improvements.  The word "improvements” means and includes without limitation all existing and future improvements, buildings, structures,
mobil2 homes afiixed on the Real Proparty, facilities, addlitions, replacements and other construclion on the Rea! Properly.

Indebtecness. The word "Indebledness” means all pr acipal and inferast payzble under the Nole and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred Dy Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
togethsr with inferest on such amounts as provided in it s Deed of Trus!. In addition to the Note, the word "Indebtedness” includes all obligations,
debis and liabilities, plus interest thereon, of Borrower to Lender, or any cne or more of them, as well as all claims by Lender against Borrower, or
any one or more of them, whether now existing or hereatfter arising, whether relaled or unrelated to the purpose of the Note, whether voluntary or
olherwise, whather due ur net due, absolule or contingant, liquidaled or unliquidated and whether Borrower may be liable individually or jointly
with others, whether oblijjaled as guarantor or otharwisz. and whether recovery upon such Indebtadness may te or hereafler may become barred
by any statute of limitations, and whether such Indebteciress may be or hereafter may become otherwise unenforceable.

Lender. The word "Lender” means South Valley Bank a~d Trusl, its successors and assigns.
Mote. The word "Note” means the Note dated June 10, 1999, in the principal amount of $80,351.17 from Borrower to Lender,

together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Nole is June 15, 2009.
The rate of interest on the Nole is subjest te indexing, adjustment, renewal, cr renegoliation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafler owned
by Grantor, and now or hereafier altached or afiixed to i'e Real Properly; togethar with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and togather with all proceeds (including without mitation all irsurance proceeds and refunds of
premiums) frorn any sale or olher disposition of the Proparty.
Property. The word "Property” means collectively the Rzul Property and ihe Personal Property.
Real Properly. The words "Real Property” mean the proverty, interasts and rights described above: in the "Conveyance ang Grant® section.
Related Documents. The words "Related Document:”™ mean and include without limitation ail promissory noles, credit agreements, loan
agreernents, environmental agreements, guaranties, sec.rily agreements, mortgages, deeds of irust, and all oiher instruments, agreements and
documaenls, whether now or hereafter existing, executed in connection with the Indabtedness.
Rents. The word "Rents” means all present and future rents, revenues, income, issues, royallies, profits, anij other benefits derived from the
Property.
Trustee. The word "Trusise” means William P. Brandsness and any substitute or successor trustees.
THIS DEED OF TRUST, INCLUDING THIE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SEICURE (1) PAYMENT OF THI: INDEBTEDNESS AN (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENT 3, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

e{ y GRANTOR'S REPRESEMTATIONS AND WARRANTIES. Granlor warrants that: (a) lhis Deed of Trust is executed at Borrower’s request and not at
9
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the request of Lender; () Grantor has the full power, right, and authority to enter into this Deed of Trust ancl to hypothecate the Property: (c) the
provisions of this Dead ot Trust do not confiict with, or rosult in a default under any agreement or other instrument binding upon Grantor and do not
result in a violation of any law, regulation, court decree ¢ order applicable to Grantor; (d) Granior has established adequate means of oblaining from
Borrower on g conlinuing basis information about Borrower’s financia condition; and (e) Lender has made no representation to Grantor about
Borrower (including without limitation the craditworthiness of Borrower),

GRANTOR'S WAIVERS. Grantor waives all rights or d2lsnses arising by reason of any "ons action” or "anti—d«aﬁciency" law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiancy to the extent Lender is otherwise entifled to 4 claim for
deficiency, before or after Lender's commencement or completion of any toreclosura action, either judicially or by exercise of a power of sale.

PERFORMMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender ali Indebledness Secured by this
Deed of Trust as it becomes dus, and Borrower and Granlar shall strictly perform ajf their respective obligations under the Note, this Deec! of Trust, and
the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERT Y. Grantor and Borrower agree that Grantfor's possession and use of thg Property shall be
governed by the following provisions:

ence of an Evant of Default, Grantor
and (c) collect any Fents from tha p:

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacernents, and fnaintenance
nscassary to preserva ils value,

Hazardous Substances. The terms "hazardous wasta," "hazardous substance,” "disposal," “-elease,” and “reatened release,” as used in this
Deed of Trust, shail have the same meanings as sel orth in the Comprehensi i al Response, Compensation, ang Liabiiity Act of
1980, as amended, 42 1.S.C. Section 9601, et seq. ("CZRCLA™, the Supertundg Amendments an i t of 1986, Pub. L. Ng, 99-459
*), the Hazardous Materials Transportation Acl, 49 U.S.C. Section 1801, ot seq,, nd Rez
901, ef saq., or other applicable state or Fe i

wasie” and
and asbestos. Grantor
uss, generation, manufa. .
undar, about or from the, Property; (b) Grantor has no n,
and acknowledged by Londer in wriling, (i) any use, <]

ubstance on, under,

(i) neither Grantor nor
slore, freat, dispose of, or release any haza
conductad in compliance wi X , skite, . i J ing without limitation those laws,
i i i upon the Property to make such inspections angd
opiale la determine compliance of the Property with this section of the Deed of Trust. Any
er's purposes only and shall not be construed to create any responsibility or liability on the
:presenlations and Warranties contained! herein are based on Grantor's due diligence in
irdous substances. Grantor hereby (a) releases and waives any future claims against
ecomes liabla f er costs under any such laws, ang (b) agrees to
i2 b nallies, and expenses which Lender may directly or
consequence of any use, generation, manufacture,
opertias. The provisions of this saction of the Deed
S and the satisfaclion and reconveyance of the lien of
any interest in the Property, whether by foreciosure or otherwisa,

Nulsance, Was|e. Grantor shall not causs, conduct or purmit any nuisance nor commit, permil, or suffer any slripping of or waste on or {o the
Property or any portion of the Property. Without limiting ‘18 generality of the foregoing, Grantor will not fémove. or grant i any other parly the
right to femove, any fimber, minerals (including oil and aas;, soil, gravel or rock products without the prior writlen consent of Lender.

Removal of improvement:s, Cranlor shall not demalish ¢ remove any Improvements from the Real Property withgut the prior written consent of
Lender. As g ccndition to (he removal of any Improvemer s, Lender may require Grantor to make arangements salisfactory to Lender g replace
such Improvements with Improvementis of at least equal value.

Lender’s Right 1o Enter.
nterests and to ins
and regulations, now or hereafter in
contest in good faith

'

Duty to Frotect. Granfor agrees neilher to abandon nor leave unattended the Property. Grantor snall do all cther acts, in addition fo those acls
sat forth ebove in this section, which from the character ang use of the Property are reasonably necessary to prolect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at'ils cplion, declare Immediately due and payable ail sums secured by this Deed of Tryst
upon the sale or transfar, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "salg
or transfer” means the cornveyance of Real Property or any ri i i in; whether legal, baneficial or stjuilable; whether voluntary
involuntary; whether by oulright sale, deed, instaliment sale contract, land contract, contra i i

(3) years, lease-option contract, or by sals, assignment, or transfe- of an i

by any other method of conveyanca of Real Properly interest, |

Includes any changa in Ownership

as the case may be, of Grantor.

TAXES AND LIENS, The following pro

Payinent. Grantor shall pay whe i i i ) charges (including water ang
sev/ar), fines and impositions le j ! , work done on or for servicas
rendered or materiaf furnished 1o the Property. Grantor shall maintain the Property freg i Ver or equal 1o tha interest of
Lender under this Deed of Trust, except for the lien of taxes ard assessments not due an 2rwise provided in this Deed of Trust.

Right To Confest. Granlor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligaticn to
Pay. so long as Lendsr's intergst in the Propeity is not jsopard-zed. 1 a ten anses or is ftiled as a resull of nonpaymant, Grantor shail within fit'aan

(15) days after the lian arises ¢, it a lian is fitod, within fiteen | 15) days aMer Grantor has notice of the filing, secure the dschsrpe of the ken, or i
i or other secunty salistactory to Lender i i

any conlsst, Grantor shall defen
name Lender as an additional oDl
Evidence or Payment. Grantor shall upon demand furnish to Lender salisfactory evidence of paymanrt of the taxes or assessmants and shall
authorize the appropriats governmental official to deliver to Lunder gt any time a written statement of the laxes ang assessments against the
Propzrty.
totico of Construction. Grantor shall nolity Lender at least fif 38n (15) days before any work is commenced, any services are furnishad, or any
malevials are suppliect to the Property, if any mechanic's lien, muteriatmen's lien, or othet lien could be asserted on account of the work, servipgs,
or maierigls and the cost exceeds $1,000.00. Grantor will upor requast of Lender furnish tg Lendsr aqvance\asurapoes satisfactory 1o Lender
that Grantor can and will pay the cost of such improvements. v

PROPERTY DAMAGE INSURANCE. The following provisions relating o insuring the Property are a part of this Deed of Trus.

Nlaintenance of Insurance, Grantor shali procure and maintai- policies of fire insurance with standard extended Coverage endorsements on g
replacement basis for the full insurable value covering all Impro.ements on the Real Property in an amount sufficient to avoid application of any
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coinsurance clause, and with a standard mortgagee claus- in favor of Lender, together with such other hazard and liability insurance as Lender
may reasonably require. Policies shall be written in form, amaunls, coverages and basis reasonably accepleble to Lender and issued by a
company or companies rezsonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time o time the pclicies or
certificzitas of insurance in form salisfactory to Lender, including stipulations that coverages will not be cancelled ar diminished without at least ten
(10) days' prior wiitten nolice to Lender. Each insurance policy also shall include an endorsement providing thal coverage in favor of Lender will
not be impaired in any way by any act, omission or defau’ of Grantor or any other psrson. Snould the Real Property at any time become iocated
in an araa designated by the Director of the Federal Emei;ency Managemeant Agancy as a special flood hazard area, Grantor agrees to obtain and
maintain Faderel Flood Insurance for the full unpaid prirk:ipal balance of the loan, up to the maximum policy liraits set undet the Natignal Fiood
Insurance Program, or as utherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fiteen (15} days of the casualty. Whether or not
Lender’s securily is impaired, Lender may, at ils election, ruceive and retain the proceeds of any insurance and app'y the proceeds to the
reduction of the indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. It Lender elects to apply
the proceeds to restoration and repair, Grantor shall rapair or replace the damaged or destroyed \mprovements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proot of such expendilli'e, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration i Grantor is nct in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repair or restoration of the Properly shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interest, and the remainder, if any, chall be applied to the principal balance of the Indebtedness. If Lender
holds any procaeds after payment in full of the indebtadnuss, such proceads shall be paid to Grantor as Grantor's interests may appear.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass lo, the purchaser of the Property covered by this
Desd of Trust et any trustoe’s sale or other sale held undier the provisions of this Daed of Trust, or at any foreclosure sale of stich Property.

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Daed of Trust, or if any action of proceeding is commenced that
would materially affzct Lender’s interesls in the Property, Lender on Granlor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in SO doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b)be added to the batance of
the Nots and be apportionad among and be payable with any instaliment paymenis o become due during either. (i) the ferm of any applicable
insurance policy or (i) the remaining term of the Note, or {c) be treated as a balloon payment which will be due and payabie al the Nota's maturity.
This Dead of Trust aiso will secure payment of these amounts. The rights provided for in this paragraph shall ba in addilion to any other rights or any
remadies to which Lender may be antitled on account of the default. Any such action by Lerider shali nct be construed as curing ihe default so as to
bar Lender from any remedy that it otherwise would have hac.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property'ar2 a part of this Deed of Trust.

Yitle. Grantor warrants that: (a) Grantor holds good and marketable tille of record 1o the Properly in tee simple, free and clear of all fiens and
encumbrances other than those set forth in the Real Properly description or in any lile insurance policy, title report, o final title opinicn issued in
favor of, end accepled by, Lander in connection with this Deed of Trust, and (b) Grantor nas the full right, power, and authority to execute and
deliver this Deed of Trus! to Lender.

Defense of Tile. Subject to the exception in the para;raph above, Grantor wartanis and will forever detand the title to the Property against the
1awful claims of all persans. In the event any action or prroceeding is commencad that questions Grantor's title or the interest of Trustee or Lender
under this Dezd of Trust, Grantor shall defend the actio at Grantor's expense. Grantor may be: {he nominal party in such proceeding, but Lender
shall ba entitied to participate in the proceeding and Ic oe represented in the proceeding by counsel of Lender’s own choice, and Grantor wilt

deliver, or cause to be dslivered, to Lender such instrunents as Lender may request from lime to lime to permit such participation.

Complience With Laws. Grantor warrants thal the Property and Grantor’s use of the Properly complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to conc 2mnation procezdings are a part of this Dead of Trust.

Application of Net Proceeds. I all or any part cf the Sroperty 1S condemned by eminent domain proceedings or by any proceeding or purchase
in tieu of condemnation, Lender may at its election req.ire that ali or any portion of the net proceeds of the award be applied to the indebtedness
of the repalir or restoration of the Property. The nat proceeds of the award shall mean the award after paymeiit of aft reasonable costs, expenses,
and attcrneys® fees incurred by Trustes or Lender in conneclien with the condemnation.

Proceedings. If any proceeding in condemnation is ~led, Grantor shall promptly notify Lender in wiiling, and Grantor shall promptly take such
slaps as may be necessary 16 defend the action and ol-tain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entited to perticipate in the proceeding and tc be represented in the proceeding by counsal of its own chaice. and Grantor will deliver or cause to
ba delivered to Lendersuch instruments as may be requesled by it from time o time to permil such participalion.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNNIENTAL AUTHORITIES. The following provisions retating to governmental taxes, fees
and changes are a part of this Deed of Trust:

Gurrent Taxes, Fees und Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Daed of Trust and take
whatever other action is requesied by Lender to perict and conlinue Lender's lien on the Azal Propery. Girantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or conlinuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording cr regislering this Deed of Trust.

Taxes. The following shall constitute taxes to which s saction applies: (a) a specific tax upon this type of Deed of Trust or upon ali or any part
of the Indebtedness sacured by this Deed of Trust; (b) a specific 1ax on Borrower which Borrower is authorized or required to deduct trom
paymenis on the inclebtedness secured by this type ¢ Deed of Trust; (c) @ tax on this type o! Deed of Trust chargeable against the Lender or the
holder of the Nole; and (d)a specific tax on all or any portion of the Indebledness or on payments of principal and interes! made by Borrower.

Subsequent Taxes. If any lax to which this section auplies is enacted subsequent to the dale of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lendér may exercise any or all of its available remedies for an Event of Default &s provided
below unless Grantor either (a) pays the tax befora it becomes delinguent, or (b) contests lhe tax as pravided above in the Taxes and Liens
saction and deposits vith Lender cash or a sufficient corporate surety bond or other security satisfactory to Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions retating 1o this Ceed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrumant shall constituta a sacurity agresmant to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a encured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execule financing statements and take whatever other action is requested by Lender to
perfact and continue Lender's securily interest in the Rents and Persanal Property. In additior: to racording this Deed of Trust in tha rea! property
records, Lender may, at any time and without furtha. autharization from Grantor, file executad counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimourse Lender for all expenses incurred in perfecting or sonlinuing this security interest. Upon
default, Grantor shall assemble the Personal Propaily in a manner and at a place reasonably convenien! to Grantor and Lender and make it
available to Lender within three (3) days after raceipt of written demand from Lendsr.

Addressa:r, Tha muailing addressas of Grantor (ch:btor) and Lencer (securad parly), from which inforration concerning the security interest
grantad by this Deed of Trust may be obtained {sach as taquirod by the Unitorm Commaicial Code), ate as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES:; ATTORNEY-IN-FACT. The following provisions relating to turther assuranes and attornav—in—tact are a part ot this Deed
of Trust.

Further Assurances. Atany time, and from time ! time, upon request of Lender, Grantat will make, @secute ano delver, o wilt cause to be
‘mada, exscuted or delivered, to Lender or to Lander's designee. and when requas‘ed by tander, cause to ba filed, recorded, refiled, or
rerecorded, as the case may be, at such times anc in such offices and places as Lerder may ceem appropriate, any and all such morigages,
dseds of tust, security deeds, security agreemants, financing statements, cantinuation starements, instruments of further assurance, certificates,
and other documenis as may, in the sole opinion of Lender, be necessary or desirable in order 10 effestuate, comptete, perfect, continue, or
presarve (a) the obligations of Grantor and Borrg.ser under the Mote, this Deed of Trust, and the Relatad Documents, and (b) the liens and
security interests crealed by this Deed of Trust as first and prior kens on the Property, whether now Ow ned or hereafter acquired by Grantor.
Unless prohibiled by iaw of agreed to the conlrary by Lender in viriting, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to in this parag-aph.

Attorney-in-Fact. |f Grantor fails to do any of ir:2 things referred to in the preceding paragraph, Lender may do so for and in the name of

Grantor and at Grantor's expense. For such purpcses, Grantor hereby irrevocably appoinls Lender as Grantor's attorney-in-fact for ihe purpose
of making, execuling, delivering, filing, recording, and daing all other things as may be necessary or desirable, in Lender’s sola opinion, 1o
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accomplish the matters referrad to in the preceding paragraph.

FULL PERFORMANCE. !f Borrower pays all the Indebte-ness when due, and otherwise performs all the obligat ons imposed upon Grantor under this
Dsed of Trust, Lender shall exacute and deliver to Truste: a request for full reconvayance and stall execute and deliver to Grantor suitable statements
of ferminalion of any financing statement on file avidancing Lender’s security interest in the Ren's and the Persanal Property. Any reconveyance fee
required by law shall be puid by Grantor, if permitied by applicable law.

DEFALLT. Each of the following, at the opfion of Lender, shall constitute an avent of defauit {"Event of Defaut”) under this Deed of Trust:
Defsuit on Indebtedness. Failure of Borrowsr lo make any payment when due on the Indettedness.

Default o Other Payrnents. Failure of Grantor within the time required by this Deed of Trust lo make any payment for taxes or insuranca, or any
other payment necessary to prevent filing of or to efie st discharge of any fien.

Compliance Default. Failure of Grantor or Borrower lo comply with any other ferm, obliga‘ion, covenant ¢r condition contained in this Deed of
Trus!, the Note or in any ¢f the Relaled Documents.

False Stalemenis. Any warranty, representation or stalement mada or furnished to Lender by or on behalf of Grantor or Borrower under this
Deed of Trust, the Nole or the Relatad Documents is fafse or misleadi ng in any material respect, either now or at the time madsa or furnished.

Defective Collaterallzation. This Deed of Trust or any of lhe Related Documents ceases lo be in full force and effact (including failure of any
callataral documenits fo creale a valid and perfected securily interest or lien) al any time and for any reason.

Deoath or Insclivency. The death of Grantor or Borrower, the insolency of Grantor or Boirower, the appsintment of a receiver for any part of
Grantor or Borrower's property, any assignmant for the benefit of creditors, any type of creditor workout, or the commencement of any procesding
under any bankruplcy or insolvency laws by or agairi:t Grantor or Borrower.

Foreciosure, Forfelture, etc. Commeancement of forclosure or forfeiture proceedings, whether by judicial proceeding, seif-help, repossession or
any other method, by any creditor of Grantor or by ar 7 governmental agency against any of the Property. However, this subseaction shall not apply
in the event of a good faith dispute by Grantor as to he validity or reasonablsness of the claim which is the basis of the toreclosure or forefeiture
procesding, provided that Grantor gives Lender wrillen notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Qther Agreement. Any breach by Grantor or Borrower under the terms of eny other agreament between Grantor or Borrower and
Lender thal is not remedied within any grace period provided therein, including without limitation any agreernent concerning any indebledness or
other obligation of Grantor or Borrovser to Lender, whother existing now or later.

Evenis Affecting Guaranicr. Any of the preceding events occurs with respect to any Guarantor of any of thia Indebledness or any Guerantor dies
or becomes incompeiant, or revokes or disputes the walidily of, or liakility undar, any Guaranty of the indébtedness. Lander, at its option, may, but
shall not ba required 1o, permit the Guarantor’s estate 1o assume unconditionally the obligalions arising under the guaranty in a manner satisfactory
to Lender, 2nd, in doing 5o, cure the Event of Defauit. :

insecurity. Lender in good faith desms itself insecur:.

Right to Cuse. If such a failure is curable and if Grantor or BorroWar has not been given a riclice of a breach of the same provision of this Deed
of Trust within the preceding twelve (12) months, it rray be cured (and no Event of Defaull will have accurredl) if Grantor or Borrower, after Lender
sends writtzn notice demanding cure of such failure: {a) cures the falure within fiteen (15) days; or (b) it the cure requires more than fifteen (15)
days, immediately Initiates steps sufficient to cure tha failure and thereafler continues and compleles all reasonable and necessary sieps sufficient
{o produce complianca as soon as reasonatly practic:il.

RIGHTS AND REMEDIES ON DEFAULT. Upon the acclirence of any Evant of Dafault and al any time thereafter, Trustes or Lender, at its option, may
exarcise any ons or more of the following rights and remect es, in addition to any other rights or reme dies provided by law:

Acceierate Indebledness. Lander shall have the right at its option withou! nolice 1o Grantor or Borrowsr to declare the entire Ingeblednass
immediately due and payable, including any prepaym:nt penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of tha Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to forecicse by judicial foreclosure, in e:lher case in accordance with and to tha full extent provided by applicable law. If this Deed
of Trust is foreclosed by judiciai foreclosurs, Lender will be entilled to a jucgment which will provide that if the foreclosure sale preceeds are
Insufficient {o salisfy the judgment, execution may isstL2 for the amoun! of the unpaid balance of 1@ judgment.

UCC Remedies. With respect to 2ll or any part of t1o Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uriform Commercial Code.

Coliect Rents. Lender shall have the right, without notice to Granter or Borrower, to take possession of and manage the Property and collect the
Rents, including amounts past due and unpaid, an: apply the net proceeds, aver and above Lender's costs, against the Indebtedness. In
furtherance of this rigit, Lender may require any tene nt or other user of the Property 1o make payments of rent or use fees directly to Lender. If
the Rents ere collected by Lender, then Granlor imevacably designates Lender as Granlar's allorney—in—fact to endorse instruments received in
payment thzreof in the narme of Grantor and to neg¢iate the same znd collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand
existed. Lender may exarcise its righls under this subaragraph either in person, by agent, or through a receiver.

Agpoint Receiver. Lender shall have the right to havs a receiver appainted to take possession of ail or any part of the Property, with the power to
prolect anc preserve the Property, to operate the Properly preceding foreclosure or sale, and fo collect the Rants from the Property and apply the
proceeds, over and above the cost of the receiversi:ip, against the Indebtedness. The receiver may serve withoul bond if permiitted by law.
Lender’s right to the appointment of a receiver shall exist whelher or nol the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall nol clisqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possassicn of the Propery after the Property is sold as provided above or Lencer otherwise
becomes entitiad to possession of tha Praperly upon cefaull of Grantor, Grantor shall become a lenant at sufferance of Lender or the purchaser of
the Properly and shal!, at Lender’s oplion, either (a) nay a reascnabla rental for the use of the Properly, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remadies. Truslee or Lender shall have any o'ier right or remedy provided in this Deed of Trus! or the: Note or by law.

Molice of Sele. Landor shall give Grantor reasonable nolice of the tirie and place of any public sale of the PPersonal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or dispositizn. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sals of the Properly. To the extent permitted by ay: plicable law, Grantor and Borrower hereby waive any and all rights to have the Property
marshalled. In exercising ils rights and remediss, the Trustee or Lender shall be free 1o sell 2il o any part of the Property together or separately, in
one sa'e of iy separala sales. Lender shall be entillea to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any parl, of a breach of a provision of this Deed of Trust shall nat constitule a waiver of or prejudice
the party’s righls otherwise o demand strict compliarce with that pravision or any other provision. Election by Lender to pursua any remedy
provided in this Deed of Trust, the Note, in any Related Document, or providad by law shall not exclude pursuit of any other remedy, and an
clection to make expernditures or lo taks acticn 1o perturm an obligation of Grantor or Borcwsr Jnder this Dad of Trus? a%er fadure of Grantor or
Bomowoer to perform shall not atfect Lander’s right fo ch:clare a default 2nd to axarcise any ot its tamgdies.

Attomeys’ IFees; Expenses. If Lender instilutes any ;suit or action to enforce any of the tarms of this Deed of Trust, Lender shali te entitied to
recaver such sum as the court may adjudge reasonab 2 as allorneys’ fees at trial and on any appeal. Whethe: or not any court actior: is involved,
all reasonable expensas incurred by Lender which 'n Lender’s opinion are necessary at any time for the proteclion of its interest or the
enforcement of its righls shall become a part of the indebladness pavable on dsmand and shall bear interest al the Note rate from the date of
expnditure untii repaid. Expensas covered by Ihis paragraph irclude, withaut miation, however subject to any limils under epplicable aw,
Lender's aitomeys’ fee:s whether or not there is a iavvsuit, including attorneys’ fees for bankriptey proceedings {including efforts 1o modify o
vacate any aulomalic slay or injunction), appeals and any anticipaled post-jucgment collection servicss, the tost of searching racorcs, obtaining
title reports (including foreclosure reports), surveyors' reporls, appraisal fess, itle insurance, znd fees for the Trustee, to the extent permitted by
appiicable law. Grantor also will pay any court costs, in addition to all cther sums provided by law.

Rights of Trustee. Truslee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions rela ling to tha powers and vbligations of Truslee are part of this Dead of Trust.

Powers of Trustee. In addition to all powers of Trusle2 arising as a matter of law, Trustee shall have the powsr 1o taka the following aclions with
respect to the Property upon the written request of | andar and Grantor: (&) join in prepanng and filing a map or plat of the Real Property,
including the dedicalicn of streets or other rights to the public: (b) join in granling any easement or crealing any restriction on the Real Property;
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and {c) Join in any subordination or other agreemen affecting this Deed of Trust or the interest of Lender under th's Deed of Trust.

Obligations to Notity. Trustee shall not be obligated to notity any other
or preceecing in which Grantor, Lender, or Trustee shall be a party,

Trustee. Trustea shall mest all qualifications requircd for Trustee under applicable law. In eddition to the rights and ramedies sat forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in acccrdance with and to the ful

I extent provided by applicable law.
Successor Trusiee. Lender, at Lender’s option, may from fime to fime appoint a successcr Trustee to any Trustee appointad hereunder by an
instrument executad and acknowledged by Lender and rocorded in the office of the recordar of Klamath County, Oregon. The instrument shall
conlain, in addition fo all oiher matters required by < ale law, the names of the oiiginal Lender, Trustee, and Grantor, the baok and page where
this Daed of Trust is racorded, and tha name and acldress of the successcr trustes, and the instrument
Lender or ils successors in interest, The succassor Il

ustee, without conveyance of the Property, shall s
conferred upon the Truslee in this Deed of Trust and by appliczble law. This procedure for susstitution
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing,
otherwise required by law), and shall be effective when uctually delivered, or when deposited with a national '/ recognized overnight courier, or, if
mailed, shall be deemned effective whan deposiled in tha United Stales mail first class, cerlified or registered mail, postage prepaid, directed to the
addresses shown near the beginning of this Deed of Trus . Any party may change its address for notices under this Deed of Trust by giving format
writlen notice to the other parties, specifying that the purpuse of the notice is to change the party’s address. All copies of notices of foraclosure from
the heldsr of any lien which has priority gver this Deed of “rust shall be s

ent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees to keep Lender and Tr ssies informed at all times of Grantor's current address.

party of a pending sale under any other trust deed or lien, or of any action
unless the action or proceeding is brought by Trustee.

shall be executed and acknowledged by
ucceed to al! the titls, powar, and duties
of trustee shall govern to the exclusion of

may be sent by telefacsimile {unless

HISCELIANEOUS PROVISIONS. The following miscailarcous provisions are & part of this Deed of Tryst:
Amendmenis. This Doed of Trust, logether with any Flelated Documents, constitutes the entire understanding and agreement of the parties as to
the malters set forth in this Deed of Trust. No alteratio": of or amendmaent o 1hi

s Deed of Trusl shall be effeciive unless given in writing and signed
by the party or parties sought to be charged or bouncl hy the alteration or amendment.

Appiiceble L.aw. This Deed of Trust has been delivered to Lender and acce
shail be governed by and censtrued In accordence vith the laws of the Stat

Caplion Headings. Cszplion headings in this Deed cf Trust are for ccnvenience purposes orly and are not :o be used to inlerpret or define the
provisions of this Daed of Trust.

pted by Lender|in the Stale of Oregon. This Deed of Trust
e of Oregon.

Merger. There shall ba no merger of the interest or ¢state created by this Deed of Trust with any other inte est or estate in the
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Periles, All okligations of Grantor and Borrov. er under this Deed of Trust shall be joinl and several, and all references to Borrower shall

mean each and every Borrower, and all references to Grantor shall mean each and every Grantor. This means that each of the persons signing

below is respansible for all obligations in this Deed of Trust.

Saverabllity. 1f a court of competent jurisdiction find: any provision of this Deed of Trust'ta ba invalid or unenforceable as to any person or
ircumstance, such finding shall not render that provision invalid or unenforceabia as to any other persons or circumstances. If feasib'e, any such

offending provision shall be deamed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be

so madified, it shall be s'ricken and afi other provisions of this Deed of Trust in all other respects shall remain vzlid and enforceabla.

Successors and Asslgns. Subject to the limitations slaled in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be

binding upon and inure lo the benefit of the parties, thei- successors and 2ssigns. !f ownership of the Property becomes vested in a person other

than Grantor, Lender, without notice to Grantor, may deal

I with Grantor's successors with reference to this Deed of Trust and the indebledness by
way of ferbearance or extension witiiout veleasing Granlor om tha ebligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Tima is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall nol be deemes to have waived any rights under this Dzed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. Ivo delay or omission on the part of Lencler in exercising any right shall operate as a waiver
of such right or any othe- right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwiso to demarid strict compliance with that provision or any other provision. 'No pricr waiver by Lender, ncr any course of dealing
between Lender and Granlor or Borrower, shall conslilu's a waiver of any of Lender’s rights or any of Grantor or Borrowsi’s obligations as to any
future transaciions. Whenaver conseni by Lender is required in this Dead of Trust, the granting of such consent by Lender in any instance shail
not constitute continuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKMOWLEDGES HAVING READ ALL TME PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGRELS TO ITS

TERMS.
X /%,&LZ‘ 0. /M

Robert D Roush —*

Preperty at any

lMae Hotish

INDIVIDLJAL ANOWLEDGMENT
Ll 2,
STATE OF ( )(Qe\)(.jk/ )

COUNTY or:_:‘)_(l,( X< )

45 AT Ty
OFFICIAL SEAL
KIM DOYLE
NOTARY PUBLIC - OREGON

/ COMMISSION NO. 3654
MY COMMISSION EXPiRES é”' zszoso?

On this day before mg, the undersigned Notary Public, D Rousn, to me known to be the individuals
described in and who executed the Deed of Trust, and ! as their free and voluntary act and dead, for
the uses and purposas therein rnantioned.

Glven under{y hard and official seal this lUer day of \)L)Uﬂ(’v , 19 qq .
By_l/ O Reaiding ai _{\} (H&LVG\ ¢S
Hotary Public In and for the State of ! }H, {3 QA e My commission explres 1x:}‘ L, ?‘U.)\

persor Ally appeared Galilee Roush and Rober}
acknowledged that they signed the Deed of Trus
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"REQUEST FOR FULL RECONVEYANCE

(To be usad only when oblgations have been paid ir full)
To: , Trustee

The undersigned is the legial owner and holder of all Incebtedness securad by this Deed of Trusi. All sums sec.red Dy th:s Deed of Trust have been
tully paid and salisfied. You are heraby directed, upen payment lo you of any sums owing 1o you under the terms of this Deed of Trust of pursuant to
any applicable statute, to cancsl the Note secured by thic Dead of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the purties designated by the terms f this Deed of Trust, the estate ncw held by you under this Deed of Trust. Piease mail the
reconveyance and Related Documents to:

Date: Beneficlary:
By:
oo . . its:

LASER PRO, Reg. U.S. Pat. &t T.M. 011, Vor, 3.25 €} 1999 CFi ProSarvice:, Inc. Ailrightsreserved. [OR-G01 ROUSHE9.LN A2.0VL}

State of Oregon, County of Klamath
Recorded 6/28/99, at 253 o. m.
In Vol. M98 Page 256 s

Linda Smith, .

County Clerk Fee$ Js - KA~




