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THIS TRUST DEED), made this =2 § y Hay ,between |

02 Investment, L.L.C., an Qregon Limited Iiability Company . o
i

i

as Grantor,
Trustee, and

Klamath County Title Insurance Company kna First American Title Insurance Coas

as Beneficiary,

1

WITNESSETH: I

Grantor irrevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the property in ‘l
Klamath ... County, Oregon, described as: )!

A TRACT OF LAND SITUATED IN THE Bl/2 Nil/4 OP SECTICK 9, T39S, RIEWM, ICAMATH COUNTY, OREGON, MORE
PARTICULARLY DESCRIBEI) AS FOLLOWS: i

BEGINNING AT A 5/8° IRON PIN WITH A TRU-LINE SURVEYING PLASTIC CAP MARKING THE SOUTHWEST CORNER OF i
LOT 4 BLOCK 2 OF "TRACT 1249", SAID POINT ALSO DEING THE NORTHWEST CORNER OF LOT 3 BLOCK 1 OF "WASHBURN PARK i
-< TRACT 1080"; THENCE S 00 DEGREZS 07°15"B 667.16 FEET, MORB OR L2SS, TO A POINT FROM WHICH THE SOUTHWEST ;i'
CORNER OF SAID LOT 3 BEARS S 00 DEGREES ¢ ?S'E: 32.00 FEST; THENCE N 89 DEGREES 25°35"W 359.98 FEET; THENCE 1
¥ 00 DEGREES 07/16"W 028.35 FEET; THENCE £33 DIGREES S8‘007E 359.98 FEBT TO THE NORTHWEST CORNER OF SAID ::
LOT 4; THENCE § 00 DEUREES 07°/1S*E 165.00 PERT "0 THE POINT OP BEGINNING CONTAININCG 6.86 ACRES, MORB OR ’4

LESS.

togethsr with all and singular the ¢t vfs, heredita ts and appurtenances and all other rights thereunto belonging or in anywise now
or hercalter appertaining, and the rents, issues and prolits thereof and all fixtures now or hereafter attached to ot used in connection with

i
the property. {
1

FOR THE PURPO‘SE COF S:_ECURING PEREFORMANCE of each ajireament of graater kerein contained and payment of the sum
o One Hundred Thirty Six Thousand Sever. Hundred Ninety and No/100 Dollavs

(5136,790.00)........

,,,,, ! C ... .. .. Dollars, with interest thereorn according to the terms of a promissory
note ¢f even date herewith, payable to beneficiary or order and made by jrantor, the final peyment of principal and interest herect, if

not soaoner paid, o be due and payable danuary S, JY.

The date of maturity of the debt secured by this inst:ument is the date, stated above. on which the final installment of the nute
bucomes due and payable.

To protect the security o this trust deed, grantor agrec:

1. To prolect, preserve and maintain the property in $ood condition and repair; not to remove or demolish any building or im- :
provement thereon; not to comunit or permit any waste of th: property. :

2. To complete or restory promptly and in good and Ahabitable condition any building or irnprovement whick may be constructed,
damaged or destroyed therson, and pay when due all costs incurred therelor.

3. To comply with ell laws, ordinances, regulations, covenants, conditions and restrictions affecting the property; it the beneficiary
sc requests, to join in executing such financing statements pursuant to the Uniform Commercial Code as the bereficiary may require and .
te pay for liling sams in the proper public office or offices, as well as the cost of all lien searches made by fiiing officers or searching i
aglencies as may be deemed decirable by the beneticiary.

4, To provide and continuously maintain insurance on the buildinds now or hereafter erected on the property ag: inst loss or
damags by tire and such other hazards as the beneficiary rray from time to time require, in an amount not less than $.. N/JA .. ..,
written in companies acceptabis to the beneficiary, with los; pavable to the latter; all policies of insurance shall be delivered to the bene-
ficiary as soon aa insured; if the grantor shall fail for any rea:an to procure any such insurance and ¢o deliver the policies to the beneficiary
2¢ least fifteen days prior to the expiration of any policy of insurance now or hereciter placed on the buildings, the beneliciary may pro-
cure the same ar grantor's expense. The amount collected unler any fire or other insurance policy may be applied by beneficiary upon
any indebtedness secured hereby and in such order as benaficiary may determine, or at option of beneticiary the entire amount so collected,
or any part thereof, may be relsased to grantor. Such application or release shall not cure or waive any default or notice of default here-
under or invelidate any act dore pursuant to such notice.

5. To keep the property iree irom construction liens and fo pay all taxes, assessments and other charges that may be levied or
ausess=d upon or against the property before any part of such taxes, assessments and other charges become past duc or delinquent snd
promptly deliver receipts therelor to beneficiary; should the grantor fail to make payment of any taxes, assessments, insurance premiums,
liens or other charges payable by grantor, either by direct pament or by providing beneliciary with funds with which to make such pay-
ment, beneficiary may, at its option, make payment therec!, and the amount so paid, with interest at the rate set forth in the note
secured hereby, together with the obligations described in puragraphs 6 and 7 of this trust deed, shall be added to and becorne a part of
the debt secured by this trust d'sed, without waiver of any rig its arising from breach of any of the covenants hereof and for such payments,
with intsrest as aforesaid, the oroperty hereinbefore dascrib:d, as well as the granror, shall be bound 20 the sume extent that they are

bound for the payment of the obligation herein described, und all such pavments shall be immediately due and! payable wirhour notice, .
and the nonpayment thereol shall, at the oprion of the benei’ciary, render all sums secured by this trust deed itnmediately due and pay- I
abie und constitute a breach of this trust deed. s i
6. To pay all zosts, lees and expenses of this trust ircluding the cost of title search as well as the other costs and expenses of the l
trustes incurred in connection with or in enforcing this oblijation and trustee's and attorney’s fees actually incurred. ]
i 7. To appear in and delend any action or proceeding purporting to affect the security rights or powers of beneficiary or trusiee; I
and in any suit, action or procveding in which the benelicia-y or trustee may appear, including eny suit for the foreclosure of this deed l‘.
or any suit cr action related to this instrument, including but not limited to its velidity and/or enforceability, to pay all costs and ex-
penses, including evidence of title and the beneficiary’s or ‘rustee’s attorrey lees; the amount of attorney feen mention=d in this para-
graph 7 in alt cases shall be fixed by the trial court and in ‘he even? of an appeal from any judgment or decree of the trial court, grantor
further agrees to pay such sum at the appellate court shail a4 udge reasonable as the beneficiary’s or trustee’s attorney fees on such appeal.

It is mutually agreed that:
8. In the event that amy portion or all of the propes!y shall be taken under the right of eminent domain or condemnation, bene-

ticiarv shall have the right, if it so elects, to require that all or any portion ol the monies payable as compensation for such taking,

trust company or savings and loan associction authorized fo do business under the Jaws of Oregon or the United States, a title i pany
rized fo insure title to roal property of this stats, its subsidiarios, ¢ filiates, agents or branches, the United States or any agency thercof, or an escrow

agent licensed under ORS 696.505 to 696.585.

i
NOTE: The Trust Deed Act providis that the truslee hereunder muit be either an attomney, whe is on activa membear of the Oregon State Bar, @ benk, ;
. 1}
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le costs, expensss and atforney's fees necessarily paic or incurred by grantor
in such proceedings, skall be paid to beneficiary and applied iy it first upon any reasonable costs and expenses and attorney's fees, both
in the trial and appellare courts, necessarily paid or incurred by Seneliciary in such proceedings, and the balance apgiied upon the indebted-
ness secured hereby; and grantor agrees, at its own expense. to take such actions and execute such instruments as shall be necessary
in obtaining such compensation, opromptly upon beneticiary’s 1oquest,

0. At any time and from time to time upon written revuest of beneficiary, payment of its fees and presentation of this deed and
the note for endorsement (in case of full reconveyances, for cancellation), without nifecting the liability of any person for the payvment of
the indsbtedness, trustee may (a) consent to the making of any map or plat of the property; (b) join in granting any easement ¢r creat-
ing any restriction thereon; (c) join in any subordination ot other agreement affecting this deed or the lien or charge thereot; (d)
reconvey, without warranty, all cr any part of the property. The grantee in any reconveyance may be described as the ‘‘person or persons
legally entitled thereto,” and the recitals therein of any mattess or facts shall be conclusive proof of the truthfulness thereol. Trustee’s
fees for any of the services mentioned in this paragraph stali e not less than £5.

10. Upon any default by grantor hereunder, beneficiary: may at any time without notice, either in person, b7 agent or by a receiver
to be appointed by a court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon and take
possession of the property or any part thereof, in its own name sue or othenvise collect the rents, issues and profits, including thase past
due and unpaid, and apply the :ame, Jess costs and expenses of operation and collection, including reasonable artorney’s fees upon any
indebtedness sacured hereby, and in such order as beneficiary may determine.

1:. The entering upon and taking possession of the property, the collection of such rents, issues and profits. or the proceeds of lire
and other insurance policies or compensation or awards for any taking or damage of the property. anc the application or release thereof &s
afcresaid, shal! not cure or waive any default or notice of defuult hereunder or invalidate any act dore pursuan: to such notice.

12. Upondetault by grantor in payment of any indebtedne: 1 secured herebs or in grantor's perforrrarce sgreement hareunder, tin:e
being of the essence with respect to such payment and/or periormance, the beneficiary may declare all sums ecured hereby immediateiy
due and payable. In such an event the beneficiary may elect to proceed fo foreclose this trust deed in equity as & mortgage or direct the
trustee to foreclose this trust deed by advertisement and sale. or may direct the trustee to pursue any other right or remedy, either at
law or in equity, which the beneficiary may have. In the ev:nt the beneficiary elects to foreclose by advertisement and sale, the bens-
ticiary or the trustee shall execute and cause to be recorded a written notice of defaul? and election to sell the property to satisfy the obli
tion secured hereby whereupon ke trustee shall tix the time .nd place of sale, give notice thereol as then required by law and zrocexd
to foreclose this trust deed in the manner provided in ORS &6.735 to 86.795.

15. After the trustee has commenced foreclosure by wivertisement and sale, and at any time prior to 3 c'ays before the date the
trustee conducts the sale, the grantor or any other person so privileded by ORS 86.753, may cure the default o1 defaults. 1f the default
consists of a failure to pay, when due, sums secured by the t-ust deed, the default may be cured by paying the entire amcunt due at the
time of the cure other than such portion as would not then e due had no default occurred. Any other default that is capable of being
cured may be cured by tendering the performance required under the obligation or rrust deed. In any case, in addition to curing the de-
fault or delaults, the person elfecting the cure shall pay ‘o the beneficiary all costs and expenses actually incurred in enforcing
the obligation of the trust deed together with trustee’s and nttorney’s fees not exceeding the armounts provided by law.

1.1, Otherwise, the sale shall be held con the date and & the time and place designated in the notice of sale or the time to which
the sa/e may be postponed as provided by law. The trustee may sell the property either in one parcel or in separate parcels and shall sell
the parcel or parcels at auction to the highest bidder for cas, payable at the time of sale. Trustee shall deliver to the purchaser its deed
in form as required by law conveying the property so soid, bt without any covenant or warranty, express or implied. The recitals in the
deed of any matters of fact skall be conclusive proof of th: truthfulness thereof. Any person. excluding the trustee, but including the
grantor and beneficiary, may purchase at the sale.
15. VWhen trustee sells pursuant to the powers provided herein. trustes shall apply the proceeds of sale to payment of (1) the ex-
penses of sale, including the compensation of the trustee ard a reasonable charge by trustee's attoraey, (2) to the obligation secured by
the trust deed, (3) to all persons having recorded liens subsequent fo the interest ol the trustee in the trust deed as their interests may
appear in the order of their priority and (4) the surplus, it cay, to the grantor or to any successor in interest entitled to such surplus.

16. Hensficiary may from time to time appoint a suct.ssor or successors {o any trustee named herein or to any successor trusree
appointed hereunder. Upon such appointment, and without conveyance to +he successor trustee, the latter shall be vested with ali tirle,
powers and duties conferred upon any trustee herein namec' or appointed hereunder. Each such appointment and substitution shall be
made ny weitten instrument exccuted by beneticiary, whick, vhen recorded in the tnortgage recorc's of the county or counties in which the
propesty is situered, chali Be conclusive proof of proper apgointment of the successor trustee.

17. Teuster acceprs this trust when this deed, duly exccuted and acknowledged, is made a public record as provided by law. Trustee
is not obligated to notify any party hereto of pending sale nnder any othet deed ol trust or of any action or proceeding in which granror.
beneliciary or tiustee shall be it party unless such action or proceeding is brought by trustee.

T ha grantor covenants and agrees to and with the bervficiary and the benelficiary’s successor in interest that the grantor is lawfully
suizec in fee simmple of the real property and has a valid, unencurnbered tith- thereto, except as may be set forth in an addendum or exhibit
attacaed herato, and that the jrantor will warrant and forever defend the ~ame against all persons whomsoever.

WARNING: Unless grantor provides benefiiary with evidence of insurance coverage as required by the con-
tract or loan agreement between them, beneficiar,- may purchase insurance at grantor’'s expense to prorect bene-
ficiary's interest. This insurance may, but need not, also protect grantor's interest. If the collateral becomes damaged.
tihe coverage purchased by beneficiary may not pay any claim made by or against grantor. Grantor may later cance!
the coverage by providing evidence that grantor has obtained property coverage elsewhere. Grantor is responsible
for the cost of any insurance coverage purchased »y beneficiary, which cost may be added to grantor's confract or
loan balance. If it is so added, the interest rate on vhe underlying contract or locan will apply to it. The effective date
of coverage may be the dafe grantor’s prior covers e lapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be consiclerably more expensive than insurance grantor might otherwise

cbtain alone and may not satisfy any need for property damage coverage or any mandatory iiability insurance re-
quirements imposed by applicable law.

The grantor warrants that the proceeds of the loan s presented by the
ol £ 3 vy \J L& N} J; ]. 1 Lo

which are in excess of the amount required to pay all reasonad

above described note and this trust deed are:
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(b) for an organization, or (even if grantor is a nartv -al persor) are for business or commercial purposes.

This deed applies to, inures to the benefit of and binds all parties FLerero, their heirs, legatees, devisees, administrators, executors.
perscnal representatives, sucsessors and assigns. The term beneficiary shall mean the holder and owner, including pledgee. of the contract
wecured hereby, whether or nat named as a beneficiary herein.

In construing this trust deed, it is understood that the grantor, trustee and/o- beneficiary may each be more than one person; that
if the context s> requires, the singular shall be taken to me.n and inzlude the plural, and that generally all grammarical changes shall be
made, assumed and implied to make the provisions hereof ¢oply equally to corporations and to individuals.

IN WITNESS WHEREOF, the grantor has axecuted this instrumgnt the day and year first above written.
« IMPORTANT NOTICE: Deleta, by lining out, whichever warranty (:) or (b} is 0oz Invez; 1z . iabilit
not applicable; if warranty {a) ic oppliccble and the beneficiary is a creditor 7T Ay
as such word is defined in the Truth-in-lending Act and Regulation Z, the TN\
heneficiary MUST comply with the Act and Regulation by making required p!
disclcsures; for this purpose use Stavens-Ness Form No. 1319, or cguivalent. ~ 7
If complicnce with the Act is not required, disrecard this notice. s A 4

v H . . n - 1

STATE O_F OREGON, Ccunty of Hash Engiopy e ) ss.

This instrument was acknowledged before me on ,19..98,

by ... Steven J. OLIvVe

This instrument was acknowledged before me on
py ...Mark S. Zimel

OFFICIAL SBIL: i e
EDITH M BRIQLS - 4. SRR 1a ‘-.T-:.-.Cu...an...OL‘.eggn.‘y%’Eed..
. ~1
NOTARY PUBLIC-OREGON ézﬁ L S

Lt

MY CCMMISSION EXPIRES MAY 18, 2001

AEQUEST FOR FULL RECONVEYANCE (Yo be used only whan obligations have baen paid.}

TO: oo o n  eaneeenene e civeeniiinn . .o Trustee .

The undersigned is the legal owner and holder of all indebtedness secured by the foregoing trust deed. All sums secured by the trust
deed have been fully paid ani satistied. You lLereby are d.-ected, on payment to you of any sums owing to you under the terms of the
trust dead or pursuant to staiute, to cancel all evidences ol indebtedness secured by the trust deed (which are delivered to you herewith
together with the trust deed) and to reconvey, without warranty, fo the parties designated by the terms of the trust desd the estate now

held by you under the same. Mail reconveyance and documisnts to ... . ... e
e Byt e e State of Oregon, County of Klamath
. Recorded 6/29/99, at _//:/0 &- T

Do not lose or clostroy this Trust Daed OR THE NOTE which it securns. 3 /
Boih must ba duliverad to the trustee for cancellation before In VOI Mg? Pag('
Linda Smith.

reconveyance will be made '
[ LLnrnor T e TronTinonono SO - County, Clerk Fees /5 s ﬂL

COMMISSION NO. 300845 A /ﬁ/ '
Notary Public for Oregon My co:fﬁnssxon expires 2 /AL 8L0/




