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tntil a‘chesigd is requested all tax statements shall be sent 258'?9
to the following address. Vsl _M_Q_@__.Paﬂle
SOUTH VALLEY BANK & TRUST '

PO Box. 5210, XKLAMATH FALLS, OR )

97601 - o 599 29 PH o3I

WHEN RECORDED MAIL TO
SOUTH VALLEY BANK & TRUST -

ATTIN: DEANNA
PO Box 5210, KLAMATH FALLS, OR

97¢01

ACCOUNT NUMBER
830133609

TAX ACCOUNT NUMBER

3808 004CO 13000 . e 4%:504_”\‘
DEED OF TRUST.

THIS DEED OF TRUST ("Security Instrument”) is made on JUNES_Z Ei , 1999 . The grantor is
F. JOEL HEACOCK and LUCILLE R. HEACOCIC

("Burrower"). The trustee is AMERITITLE

222 S 6TH STREET, KLAMATH FALLS, OR §7601
("Trustee"). The beneficiary is SOUTH VALLEY BANK & TRUST

which is organized and existing under the laws of Al OREGON BANKING CORPORATION , and whosc;
addressis PO Box 5210, KLAMATH FALLS, JR 97601

("Lender"). Borrower OWes Lender the principal sunt of

Fifty Thousand and nn/100

Dollars (U.S. $ 50,000.00 ).
This debt is evidenced hy Borrower's note datedl the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid &arlizr, due and payable on July 1, 2030

Ttis Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with. interest, and all renswals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; an¢ (c) the performance of Borrower’s covenants and agrecments under this
Security Instrument and the Note. For this purpose, liorrawer irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in Klamath County, Oregon:
Lot 97, RUNNING Y RESORT, PHASE 2, according to the official plat thereof on file in
the office of the County Clerk of K1amath County, Oregon.

which has the address of 11514 MERGANSER ROAD, KLAMATH FALLS {Strect, City}.

Oregon 97601 {Zip Code]  ("Property Address™);
OREGON-Single Family-FNKIA/FHLMC UNIFORM o
INSTRUMENT  Form 3038 9/90
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; : on the property, and ajj €asements, appurtenances, and
fixtores now or hereafter a part of the propenty. All replacements and additions shall also be covered by this
Instrumenr. All of the foregoing is referred to in thiss Security Instrument a5 the “Property, "

when due the
princi under the Note,

2. Funds for Taxes and Insurance. Subject ) applicable law or 1o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly bayments are due under the Note, until the Note js paid in full, 3 sum ("Funds") for- (a) yearly taxes
aid assessmeants which may attain priority over this Security Instrument as a lien on the Property; (b)

Or ground rents on the Property, if any; (¢) yearly hazard or i

if any; (e) yearly mortgage insurance premiums, if any;

the provisions of paragraph 8, in lieu of the payment

Lender may, ar any time, collect and hold Funds i

related mortgage igap may s ey account under the federal Real

1974 as amended from time to time, 12 U.S.C. Section 2601 er seq. ("RESPA™), unless another Iaw that applies to the Funds
Sets a lesser amount, If 5o, Lender may, at any time, collect and hold Bunds in an amoung Dot to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicablé law.

applicable law requires i
Eorrower and Lender may agree in writing, however

without charge, an annual a, showing
debit to the Funds was made, iti

Lender at any
case Borrower
up-the deficiency in no more than
twelve monthly payments, at [_ander’s sole discretion,

Upon payment in full of all sums secured by thiy Security Instiument, Lender shall promptly rerund to Borrower any
Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sumg secured by
this Securiry Instrument,

applied: first, to Any prepayment charges duce under the Note; second,

due; fourth, to principal due; and last, to any late charges due under the Note.
4. Charges; Liens. Borrower shall pay all taxes, dssessments, charges, fines ay
which may attain priority over this Security Instrument, - pg leasehold pa S or g S, 1
these obligations in the manner provided in paragraph 2, o- if not paid in that manner, Borrower shall pay tham on rims 3
to the parson owed payment. Borrower shal| promptly furrish to Lender ai] notices of amounrs 1o be paid uadar this paragraph,
If Borrower mukes these paymeucs directly, Borrower shal] promply furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in

writing o the payment of the obligation secured by the lien in » manner acceptable to Lender: (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal vroceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of e lien an agreement satisfacrory 1 Lender subordinating the lieg o
this Security Instrument. If Lenger determines that any par! of die Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a noti¢s identifying (he lien. Borrower shall satisfy the lien or take ope or
more of the actions set forth above within 10 days of the giving of notice.

»
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5. Hazard or Property Imsurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, inclucling
floods or flooding, for whiclh Lender requires insurance:. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurince carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrowe: fails to maintain coverage described above, Lender may. at Lender's
opticn, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard nortgage clause. Lender
shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made prompty by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically fiasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not tien due, with any excess paid to Borrower. If Borrower abandons the
Progerty, or does not answer within 30 days a notice {zom Lender that the insurance carrier hias offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Froperty or to pay sums
secured by this Security Instrument, whether or not ther. due. The 30-day period will begin when the nolice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments seferred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender. Borrower’s right 1o afiy insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shali pass to Lender to the exient of the sums secured by this Security Instruraent
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Trotection of the Property; Borrower’s Loan Application; Leasehelds.
‘Bomrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty diys after the executicn of
this Security Instrument and shall continue to occupy -he Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Burrower’s control. Eorrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise mateiially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding 0 be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeitare of the Borrower's intéfést-in the Property or other material
impairment of the lien created by this Security [nstrument or Lender's security interest. Bormower shail also be in default if
Borrower, during the loan application process, gave nuaterially false or inaccurate information OF stateraents to Lender (or failed
to provide Lendér with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. 1f this Security Instrument is on a
jeasehold, Borrower shall comply with all the provi sions of the lease. If Borrower acquires fee title to the Property, the
leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lencler’s Rights in the Property. I Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lerdar’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any Sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender doss not have to do so.

Any armourtts disbursed by Lender under this- paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender ag:ee to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest. upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insuranice. It Lender required morigage insurance as a condition of making the oan sevured by this Sevurity
Instrument, Borrower shall pay the premiums required 0 maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender laps:s or ceases to be in effect, Borrower shall pay the premiums required to
obrain coverage substantially equivalent to the mortgige insurance previously in effect, at a cost subs tantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate morcgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal o
on:-twelfith of the yearly raorigage insurance premiuo: being paid by Borrower when the: insurance coverage 1apsed or ceased to
be in effect. Lender will aceept, use and retain these payments as a loss reserve in lieu of morigage insurance. Loss reserve
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payments 1hay no longer be required, at the option of |ender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreemenit between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make re:somable entrivs upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or coasequential, in connection with any
condemnation or other taking of any part of the Prape:ty, or for conveyance in lieu of condemnation, are hereby assigned and
shalt be paid to Lender.

In the event of a total taking of the Property, the proceeds shall he applicd to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Bortower. In the vvent of a partial taking of the Property in which the fair
market value of the Property immediately before the t: king is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the toal
amount of the sums secured immediately before the taking, divided by (b) the fair markst value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Prcperty in which the fair
market value of the Property immediately before the taking is less than the amount of the stms secured immediately before the
taking, unless Borrower and Lender othérwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemior offers to make an
award or settle a ¢laim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of procezds to principal shall not extend or
postpone the due date of the monthly payments referred 2 in paragraphs 1 and 2 or change the amount of such payments.

I1. Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums szcired by this Security Instiument granted by Lender to any successor in interest of Borrower shall
Dot operate to release the liability of the original Botrow ar or Borrower’s successors in interest. Lender shall not be required to

< i i Ssor in i o refuse to extend time for paymen: or otherwise modify amortization
of the sums secured by this Security Instrument by riason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in es :rcising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remecly.

12. Successors and Assigns Bound; Joint and feveral Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only t¢ mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument: (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of thiy Security Instrument or ‘the Note without that Borrower’s consent.

13. Loan Charges. If i loan secured by this Security Instrument is sudject to a Iaw which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges-collected or to be collected in connection with the
loan exceed the perniiteed limits, then: (a) any such loan charge shall bs reduced By the amount necessary to reduce the charge
to the permitted liniit; and (b) any sums already collecte:l from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose t6 make this refund by reducing the principal owed under the Note cr by making a direct
payment to Borrowar. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first elass mail unless applicable law requires use of another metiiod. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o
Lender’s address stated herein or any other address Lenc sr designates by netice to Borrower., Any notice provided for in this
Security Instrument shal! be deered fo have been given to Borrower or Lender when given an provided in this paragraph.,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, ruch conflict shall not affect other provisicns of this Security Instrument or the Note which can be
given eifect without the conflicting provision. To this en the provisions of this Security Instrument and the Note are daclared
to be severable.

16. Borvower’s Copy. Burrower shall be given one ¢anformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lerder’s prior written consen:, Lender may, at its opticn, require immediate payment in {ull of all sums secured by this
Security Instrement. However, this option shall not be exercised by Lender if exercise is prohitited by federal law as of the date
of this Security Instrument.

If Lender excrcises this option, Lender shall give Borower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower raust pay all sums securad by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.
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18. Borrewer’s Riglt to Reinstate. If Borrower meets certain conditicns, Borrower shall have the right to have
enforcement of this Secarity Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred: (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited tc, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s right: in the Property and Borrower’s cbligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Secur ty Instmament and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reiastate shall
ot apply in the case of acceleration under paragraph 17.

19. Sale of Mote; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments :lue under the Note and this Security Instrument; There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to whick payments should be made. The notice will also contain any other
infonmation required by applicable law.

29. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrowur shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Lavw. The preceding two sentences shall not apply (o the presence, use, or
storage on the Property of small quantities of Hazardow:s Substances that are generally recognized to be appropriate to normal
residential uses and ro maintenance of the Property.

Borrower shall promptly give Lender written notive of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any govemmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Envirormental Law:

As used in this paragraph 20, "Hazardous Substanzes" are thoseé substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gassline, kerosene, othsr flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials cot aining asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, 'Environmental Law" means federl laws and lavss of the jurisdiction where the' Property is located that
relate to health, safety or environmental protection;

INON-UNIFORM COVENANTS. Borrower and Leader further ¢ovenant and agree as follows:

21. Acceleration; Remedies. Lender shall give nctice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Iistrument (but not prior to acceleration under paragraph 17 unless
agplicable law provides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the daie the nolice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the ate specified in the notice may result in acceleration of the swns
secured by this Security Instrument and sale of the Froperty. The notize shall further inform Borrower of the right to
reinstate after acceleration and the right to bring 2 court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums Secured by this Security Instrument without
further demand and may invoke the lgower of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidenc:.. :

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s cleciion to cause the Property to be sold and shail cause such notice to
be recorded in each county in which any part of the Pro erty is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower aind to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms desipnated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpene sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or i's designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without anv covenant or warranty,
expressed or implied. The recitals in the Trustee’s dec:| shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the preceeds of the sale i the following order: (2) to all e‘qc::ensm of the sale, including, but
not limited to, reasonable 'yl"x'lxstee’e and attorneys’ fees; (b) to ali sums secured by this Security Instrument: and (¢) any
excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall request Trustee to
reconvsy the Property and shall surrender this Security Instrument aad all gores evidencing debt secared by this Security
Instrement to Trustee. Trustee shall reconvey the Propert; without warranty to the persoa or persons legally entided o it. Such
person or persons shall pay any recordation costs. Lerder may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitied under applicable law, . . X

23. Substitute Trustee. Lender may, from time to time, remove Trustes and appoint & successor trusiee to any Trustee

appointed lersunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dutics
cozferred upon Trustee herein and by applicable law.
© 24. Attorneys’ Fees. A< used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attomeys®
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25. Riders to this Secarity Instrument. If onz or
Security Instrursent, the rvovenants and agreements of eq
the covenants and agreements of this Security Instrument
[Check applicabie box(es))
Adjustable Rate Rider D Condominium Rider [ 1-4 Family Rider
] Graduated Payment Rider Planned Unit Development Riger L] Biweekly Payment Rider
] Balloon Rider (] Rate Improvement Rider Second Home Rider
VA Rider ] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and s rees to the terms S ai i thi trument and
In any rider(s) executed by Borrower and recorded with jt, ’
Witnesses:
Seal)

-Bonrower

Se Ll /i /4 Qé&“ O < (Seal)
LUCILLE R. HEACOCK -Bornower

.(Seal) —(Seal)

-Birrower -Borrower

STATE OF OREGON, =
On this :;2_,5{‘&\’ day of
F. JOEL HEACOCK and LUCILLE &Y HeAcOCk

: t | /%'J/f)’) A Courty ss:

. !é‘-}i@ » jpersonally appeared the above nared

and acknowledged
the foregoing instrument to be their voluntary act and dzeq.

My Commission Expires: ‘ Before me;

(Cffici EBSESSs sy
T it ~CH il
QFEICIZ%EAL ;
(50 LEGSET . WEATHERBY A
IARYEURL T nppco
AJ 1Y COM i ?".’U!Eif»lON N 049121
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PLLANNED UNIT DEVELOPMENT RIDER
AP# HEACOCK LN# %133609
THIS PLANNED UNIT DEVELOPMENT RIDER is made thiz «:‘Qq day of
JUNE , 1999 » and is incorporated into and shall he
deemed to amend and supplement the Mortgage, Decd of Trust or Security Deed (the "Security
lastrument") of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
SOUTH VALLEY BANK & TRUST

. (the
"Lender™).of the same date and covering the Property described in the Security Instrument and located at:

11514 MERGANSER [OAD ;KLAMATH FALLS,0R 97501
{Property Address)
The Property includes, but is not limited to, & parcel of jand mproved with a dveelling, togettier with other
such-parcels and certain common areas and fuilities, as described in

(the ”Dcclarationi"). The Property is part of a planned unit development known as

RUNNING ¥ RANCH RESORT, INC.

[Name of Planned Unit Developmert]
{the "PUD"). The Property aiso includes Bor ower’s interest in the homebwner; association or equivalent
entity owning or managing the common areas «nd facilities of the PUD (the "Owaers Association") and the
uses, benefits and piroceeds of Borrower’s interest,

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agr:e as follows:

A."PUD Obligations. Borrower shall perform all \of Borrower's obligations under the PUD’s
Constituent  Docuruents, The "Constituent Documents” are the: (i) Declaration; (ii) articles of
incorporation, trust instrument or any bich creates the Owners Association; and (iii)
any by-laws or othe i ; cciaticn. Borrower shall promptly pay, when
due, all dues and as; uent Documents.

MULTISTATE PUD RIDER - Single Family - Faniis Mae/Freddis Mac UNIFORM INSTRUIMENT Forrp 3150 9/90
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B. Hazard Insurance. So long ay the Owners Association maintains, with g generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property whicl, js satisfactory to Lender and
which provides; insurance coverage in (e amounts, for the periods, and against the hazards Lender
requires, including fire ang hazards inclugyg within the tem "extended coverags, " then:

() Lender waives the provision in Uniform Covenant 2 for the morithly payment 1o Lender of
the yearly premium ing ing n the Property; and

In the evene
loss to the Property, or 1o common areas and facilities of i
hereby assigned and shall be paid to Lender, Lender shali apply th e
Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance, Borrovier shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable i form, amount, and
extent of coverage: to Lenger.

D. Condemnatio ard or claim for damages, direct or consequential,

i of all or any part of the Property
f condemnation, are hereby
to the sums secyred by the

(i) the aband
by Taw in the casg
condemnation or eminen; domain;
(1) any anendm
express benefit of Lender:
(iii) ‘termir
Association; or
(iv) any action. which would have the effect of rendering the public liability insurancs coverage
mzittained by the Ouwners Association undccepible to Lender.

S
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F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amoun:s disbursed by Lender under this paragrzph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date oi disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

Rider.
.
(Seal) %4{?2/464%%9 (Seal)

Bowower . F ./ J0EL HEACOCK “Borrower
. /’ )

(Seal) o XA 2 Ll A /{élé cf“‘<(3eal)

-Bo:rower LUCILLE R. HEACOCK -Borrower

( Seal) (Seal)
-Borower -Borrower

(Seal) (Seal)

-Bo:rower -Borrower

Q@GJU (9705).01 Page 3 of 3 Form 3150 9/90
)

State of Oregon, County of Klamath
Recorded 6/29/99, at_2'3¢ p. _m.

InVol. M99 Page_ RS5579
Linda Smith,

County Clerk Fee$,57 ~ K&



