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Until  change is r sted all tax st ts shall be sent

VWHEN RECCRDED MAIL TO

First Franklin Finarcial Corporation
2150 North First Styest

San Jose, CA 95131
(006902969/5, 516

ACCOUNT NUMBER 3909-014BA-02900/041/R572965

TAX ACCOUNT NUMBER

K5903/8

DEEL) OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on June 9, 1999 . The grantor is
RAVIS N. YAZZIE and DORIS A. YAZZIE , husband and wife

("Borrower™). The trustee is Chicago Title Insurance Company,

("Trustee”). The beneficiary is FIRST FRANKLIN FIVANCIAL CORPORATION

which is organized and existing under the laws of Delaware . and whose
addressis 2150 North First St., San Jose, CR 95131

("Lender"). Borrower owes Lender the principal sum of

THIRTY FIVE THOUSAND & 00/100 Dollars (U.S. § 35,000.00 ).
Tris debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, Jue and payable on July 1, 2029 .
This Security Instruraent secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
exiensions and modifications of the Note; (b) the payrrent of all other sums, with interest, advanced under paragraph 7 1o
protec: the sccurity of this Sccurity Instrument; and (¢ the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys o Trustee, in trust, with power of
sale. the following described property locazed in Kl:amath County. Oregon:

LOT 3 IN BLOCK 1, OF TRACT NO. 1008, BAINYON PARK, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE OFFICE OF TEE COUNTY CLERK OF KLAMATH COUNTY,
OREGON.

which has the address of 4625 SUMAC AVENUE KLAMATH FALLS [Street. City],

Oregor: 97603 [Zip Code]  ("Property Address"):
OREGON-Single Family-FNMA/FHLMC UNIFORM
NSTRUMENT  Form 3038 9/90
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TOGETHER WITH all the improvements now o- hereafter erccted on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the forepoing is referred to in this S:curity Instrument as the "Property.”

BORROWER COVEMANTS that Borrower is law/fully seised of the estate hereby conve
convey the Property and that the Property is uncncun:bered, except for encumbrances o
defend generally the title to the Property against all cla ms and demands, subject to any

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforra covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal and Interest; Prepaynent and Late Charges.
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to :pplicable law or to a written waiver by Lender, Borrower shall pav 1o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes

and assessments which may attain priority over this Security Instrument as a lien on the Property

y; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums

if any; (e) vearly morigage insurance premiums, if any. and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 3. in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items. "
Lender may, at any time, collect and hold Funds in a: amount not 1o exceed the maxirum amount 2 lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time 1o time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applics to the Funds
sets & lesser amount. If so, Lender may. at any time, collect and hold Funds in an amourt not to exceed the lesser amount.
Lendsr may estimate the amount of Funds due on the basis of current data and reasonablz estimates of expenditures of future
Escrow liems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the
Escrow Items. Lender may not charge Borrower for holcing and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender Pays Borrower interest on the Funds and applicable law permiis Lender to make such
a charge. However, Lender may require Borrower 1o pzy a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
appliczble law requires interest 1o be paid. Lender shall not be tequired to pay Borrower any interest or carnings on the Funds.

Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender saall give to Borrower.

without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each

ior for all sums secured by this Security Instrument.
If the Funds held by Lender exceed the amounts permitted to be hald by applicable law, Lender shall account to Borrower

for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds Aeld by Lender at any
time is not sufficient to pay the Escrow Items when due, i_ender may so notify Borrower in writing, and, in such case Borrower
shall pay 1o Lender the amount necessary t6 make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale
this Security Instrument.
3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
| and 2 shall be applied: first, to any prepayment charges duc under the Note: second, 10 amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.
4. Charges: Liens. Borrower shall pay all taxes, ass2ssments, charges, fines and im
which may attain priority over this Security Instrument, .nd lcasehold p
these obligations in the manner provided in paragraph 2, o~ if nol paid in that manner. Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish o Lender all notices of amounts to he paid under this paragraph.
If Borrewer makes these payments directly, Borrower shal| promptly furnish to Lender receipts evidencing rhe payments.
Berrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
wriling to the payment! of the obligation secured by the lier in a manner acceptable to Lender: (b) contests in good faith the lien
by. or defends against enforcement of the lien in, legal drocecdings vhich in the Lender's opinion operate 1o prevemt the
enforcement of the lien: or (c) secures from the holder of the lien an agreement satisactory to Lender subordinating the lien 10
this Security Instrument. If Lender determines that any part of the Property is subject to a lier: which may attain priority over
this Security Instrument, Lender may give Borrower a noti-e identifying the lien. Borrower shal] satisfy the lien or take one or

yed and has the right to gram and
f record. Borrower warrants and will
encumbrances of record.

Borrower shall promptly pay when due the

refund to Borrower any
Lender, prior to the acquisition or saje
as a credit against the sums secured by

positions attributable to the Property
ayments or ground rents, if any. Borrower shall pay

more of the actions set forth above wishin 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shali kecp the improvements now existing or hereafter erected on the
Preperty insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flonding, for which Lender requires insuran.e. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's approval
which shall not be unreasonably withheld. If Borrow:r fails to maintain coverage described above. Lender mav, ar Lender's
option, obzain coverage to protect Lender's rights in the Property in uccordance with paragraph 7.

All insurance policies and renewals shall be acc.ptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. I Lender requires, Borrower shall prompily give to Lender ajl receipts of
paic premiums and renewal notices. In the event of loss, Borrower shail give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly b Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or Tepair is econor-ically feasible and Lender’s security is not lesseaed. If the restoration or
repair is not econemically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not ten due, with any excess paid to Borrower. If Borrower abandons tha
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender rray use the proceeds 1o repair or restore the Property or 10 pay sums
secured by this Security Instrument, whether or not ther due. The 30-day period will begin when the notice is given.

Unless Lender and Berrower otherwise agree in writing, any application
postpone the due date of the monthly payments referrcd to in paragraphs | and 2 or change the amount of the payments. if
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by -his Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrawer shall occupy, establish, and use the Property a« Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after
the date of cecupancy, unless, Lender otherwise agrees i writing, which consent shal not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Bercower's conirol. Borrower shall nat destroy, damage or impair the
Property, allow the Property to deteriorate, or commi waste on the Property. Borrower shall be in default if any forfeiture
action or procecding, whethe: civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Securitv Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or procecding to be dismissed with a ruling
that, in Lender's gaod faith determination. precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the licn created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements o Lender (or failed
to provide Lender with any marerial information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of e Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title 1o the Property, ite
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. 15 Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding ttat may significantly affect Lender's rights in the Property (such as a
preceeding in bankruptey, prodate, for condemnation or 1’5 ce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and cntering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Insirumeni. Unless Borrower and Lender agree 1 other terms of payment. these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
pavment.

8. Mortgage Insurance. If Lender required morigage insurance as a1 condition of making the loan secured by this Security
Instrument, Borrower shall payv the premiums required 1o maintain the mortgage insurance in effect. If. for any reason. the
mortgage insurance coverage required by Lender lapses or ceases to be in effecc. Borrower shall Bav the premiums reguired 0
obtain coverage substzntially equivalent to the morigage insurance previously i effect. az 1 cost substantially equivalent o the
cost to Borrower of the mortgage insurance previously in effect. from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay t0 Leader each month a sum equal to
one-twelfth of the yearly mortgage insurance premium bein;; paid by Borrower when the insurance coverage lapsed or ceased 1o
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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Payments may no longer be required, at the option of Lender, if nortgage insurance Coverage (in the amount ang for the period
that Lender Tequires) provided by an insurer approved by Lender again becomes availyble and is cobtained. Borrewer shalj pay
hie premiums required (o maintain mortgage insura-ce in effect, or 10 provide a loss Teserve, until the requiremen; for morigage
insurance ends in accordance with any written agree men; between Borrower and Lender or applicabls: law.

9. Imspection. Leader or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice a the time of or prior to an inspection specifying reasonable cause for the inspection.

¢. Condemnation. The proceeds of any awuard or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in liey of condemnation, are hereby assigred and
skall be paid to Lender.

In the event of a 10141 taking of the Property, 1t » proceeds shall be applied to the su;
whether or not thep due, with any excess paid to Bo
market value of the Property immediate
Security Instrument immediately before 3

i s y s ipli 3 i ion: ¢ total
i i i immediazely
belore the taking. Any b; i g . i i hich the fajr
market value of the Prope i ing i : € amount of the sumg secured immedi
taking. unless Borrower an applicable law otherwise provides, the proceeds shall
be applied to the sums secu i i nent whether or not (je sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make an
award or settle a claim for damages, Borrower faily 10 respond 1o Lender within 30 days after the date the notice s given,
Lender is authorized to collect and apply the proceeds. a its option, cither (o, Testoration or repair of the Property or to the sums
secured by this Sey ment, whether or not then due.

rrower otherwise agree iy, writing, any application of Proceeds to principal shajj not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or changs the amount nf such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for Payment or maodificatjon
of amortization of the sums secured by this Security Instrument granted by Lender 1o any SUCCessor in interest of Borrower ghajj
ot operate to release the liability of the original Borrower or Borrover’s SUccessors in interes. Lender shall not be required 1o
commence proceedings against any successor in interest or refuse to ¢xtend time for Payment or otherwise modify amortizaion
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrowsr’s
SUCCESSors in interest, Any forbearance by Lender in exercising any right or remedy shall not pe 3 waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severa] Liability; C
Security Instrument shall bind and benefit the successors and assigns of
paragraph 17. Borrower’s covenants and agreements s haj] be joint and severa). Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only o mortgage, grant and convey tha
Borrawer's interest in the Property under the terms of 1 js Security Instrument; (b) is not personally obligated o pay the sumg
sceured by this Security Instrament: and (c) agrees that Lender and any other Borrower may ag d, modify, forbear or
make any accommodations with regard to the terms of th's Sceurity Insirumen or the Note w at Borrower's consent,

13. Loan Charges. If the loan secured Sec rity Instrument is subject 1o ich sets maximum loan charges,
and that law s fina] v i : ‘ cted in connection with the

amouat necessary to reduce the charge

ed permitted limis will be refunded 1o

under the Note cr by making a direzt

as a partial Prepayment without any

14. Notices ice 1 i ir: thi i be given by delivering it or by mailing
it by first class i > 0] . i all be directed to the Property Address
Or any other i i . i T shall be given by first class 1nail )
Lender’s addr 2 i o i i €r. Any notice provided for in this
Security Ins i . gi i in this paragraph.

15. Governing erabilj i ity ! g aw and the law of the
Jurisdiction in w} i . ‘ isi i Instrument or the Note:
conflicts with applicable law, sich conflict shall not affect other i i i tke Note which cap be
Egiven effect withour the conflicting provision. To this end the p v Insirument angd the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumen

17. Transfer of the Property or a Bencficial Interest in Borrower. If g OF any part of the Property or any interest in i
is sold or transferred {or if a berieficia) interest in Borrower is sold or transferreq and Borrower is noy natural person) without
Lender's prier written consent, Lender may, at its option, require immedi full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if excercise is prohibited by federal law as of the date
of this Sccurity Instrument.

If Lender exercises this option, Lender shall give Borrewer notice of acceleration, The notize shajl
less than 30 davs from the date the notice is delivered or mailed within whicp Borrower mus secured by this
Security Instrument. If Borrower fajlg 10 pay these sumg prior to the expirution of this period, | oke any remedjes
permitied by thig Security Instrument without further notice or demand op Borrower,
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18. Borrower’s Right to Reinstate. If Borrowsr meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued a1 any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before .ale of the Property pursuant to any power of sale comtained in thic
Security Instrument; or (b) entry of a judgment enforcin,; this Security Instrument. Those conditions are that Borrower: (a pavs
Lender all sums which then would be due under this Sccurity Instrument and the Note as if no acceleration had occurred; ' b)
cures any default of any other covenants or agreements: (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees: and (d) takes such action as Lender may reascnably require to assure
that the lien of this Security [nstrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower. this Security Instrument and the
obligations secured herchy shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shail
not apply in the case of acceluration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
nstrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer®) that collects monthly payments «ue under the Note and this Security Instrument. There also may be one
or mose changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to wkich payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not ciuse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrowt: shall not do, nor allow anyone clse to do, anything affecting the
Property that is in violation of any Environmenial Law. The preceding two sentences shall not apply to the presence. use. or
storage on the Property of stiall quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notic: of any investigation, claim, demand. lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardeus Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower |.ams. or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Subsrance affecting the Property is necessary, Borrower shall promptiy take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hzzardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
rchate (o health, safety or environmental protection.

INON-UNIFORM COVENANTS. Borrower and Leader further covenant and agrec as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's hreach
of any covenant or agreement in this Security Instrument (but not prier to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify:  (a) the defaunli; (b) the action required to curc the default;
(c) a date, not less than 30 days from the date the noiice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default en or before the clate specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payme:it in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale ancl any other remedies permitted by applicable law. Lender shall he
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s clection to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustce, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all nr any parcel of the Property by public announcerient at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deedd shall be prima facic evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to ali expenses of the sale, including, but
nol limited to, reasonable Trustee’s and attorneys® fees; (h) to all sims secured by this Security Instrument: and (c) any
excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums sczured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instruraent to Trustec. Trustee shall reconvey the Property' without warranty io the person or persons legally entitled to it. Such
person or persons shall pay any recordation costs. Lender may charge such person cr persons a fee for reconveving the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitied under applicable law,

23. Substitute Trustee. Lender may, from time to time, remove Trustes and appoint & successor trustee 1o any Trustee
appoinied hereunder. Without conveyance of the Property, the successor trustee shall succeed to ail the title, power andé duties
conferred upon Trustze herein and by applicable law.

i 24. Attorneys” Fees. As used in this Security Instriment and in the Note, "attorneys™ rees" shall include any attorneys’
fees awarded by an appellate court. Form 3038 9/90
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the covenants and agreements of this Security Instrument as if the rider(s) were 3 part of this Security Instrument.
Graduated Payment Rider (] Planned Unit Developmeny Rider IQ Biweekly Payment Rider

4 0006902969
<3823
A 25. Riders to this Security Instrument. If onc or more riders are exccuted by Borrower and recorded together with this
i [Check applicable boxes)]
. [_J Balloon Rider Rate Improvemen Rider Second Home Rider

Security Insirument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
x] Adjustable Rate Rider ] Condominium Rider ] 1-4 Family Rider
VA Rider Otk ar(s) {specify] Prepayment Rider

BY SIGNING BELOW, Rorrower accepts and agiees to the tern tovenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it. ?
Witnesses:

' : 7/ S (e
VIS N. YAz N -Borrower
A Gy

—_— _ (Seal)
DGRIS &, Yazzir’a/( -Borrawer

“___,\_-\\ (Seal)
-Borrovier

.{Seal)

-Borrower

STATE OF OREGON, K// @< County ss:

On éhis /_?,/(/56‘ day of ’&/ / (i C . ;’f}? » « personally appeared the above named
{/ Lt - ’

R ) v , o e . .
,7} Ltr "/7 . ’//455/(;‘— VL /(!' GL s f 7. [/// )‘gbk and acknowledged
the foregoing instrument 1o be ‘/—éZ’Z«( L voluntary act and deed”

My Commission Expires: O - XEDS Before me:
(Official Seal)

S vy g7

— Ll if )

OFF| T A LD G ) e

AVICKIE Bl ANKGRA e Lo 'Qﬁf&ﬁ;ﬁ—f*‘“\//”/’ LT

v NOTARY P Notary Public for Oregon -
COMMISSION NG 30251 < o

MY COMMISSION EXFIRES JuL 01, 2001
%5\% =
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ADJUSTABLE RATE RIDER

(LIBOJ Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 9th day of June .

1999 , ard is incorporated into and shall be deemed to amend and supplement the Mortgage.

Deed of Trust or Sccurity Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower”) to secire Borrower’s Adjustable liate Note (the "Note™ 1o

FIRST FRANKLIN FINANCIAL CORPORATION

(the "Lender”) of the same date and covering the Property described in the Security Insirument and
located at: 4825 SUMAC AVENUE, KLAMATH FALLS, Oregon 97603

[Froperty Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOMNTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADUDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agrec as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rite of 11.000 % . The Note provides for
changes in the intercst rate and the monthly pay ments, as follows:
4. INFTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rzie I will pay may change on the first day of July , 2001
and on that day every sixth month thereafter. Each date on which my interest rate could change is called a
"Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR™), as published in The Wall Street Journal. The most recent Index figure available as of the

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR I DEX - Single Family
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first business day of the month immediately preceding the month in which the Change Date occurs is called
the "Current Indey. "

If the Index is no longer available, th: Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my ncw interest rate by adding

Six and Three-Fourths percentage point(s)
{ 6.750 %) 1o the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one perc.ntage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest raze until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficieni to
repay the unpaid principal that I am expected 15 owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payme:its. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than

14.000 % or less than 11.c00 %. Thereafter, my interest rate will
never be increased or decreased on i N Y De percentage point (1.0%) from
the rate of interest I have been pay bject to the following iimits: My
interest rate will never be greater than %, nor less than 11.009

% .

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail 1o m: a notice of any changes in my intersst rate and the amount
of my monthly payment before the effective date of any change. The
required by law to be given me and also the (i
question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEF ICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrumen: is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a ratural person) without Le-der’s prior written consent, Lender may, at its option,
require immediate payment in full of al] sums secured by this Security Instrument, However, 1his option
shall not be exercised by Lender if exercise iy prohibited by federal law as of the date of this Security
Instrument. Lender also shall not exercise this option if: (a) Borrower causes 1o be submitted to Lender
information required by Lender to evaluate the i dended transteree as if a new loan were being made w the
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lransieree; and (b) Lend i ’s ity will nor be impaired by the loan
assumption and that the i €nant or agreement jp this Security Instrument is
acceptable 10 Lapder.

To the extent permitted 8¢ a reasonable fee as a condition 1o

may also require the transteree 1o sign an assumption
g obligates the transferee 1g keep all the Promises and
agreements made in the and in this Security Instrumen;, Borrower wijj continue to be obligated under
the Note and this Security Instrument upjeg;, Lender releaces Borrower in Wwriting,

If' Lender @eXercises the option 1o Tecuire immedijace Payment in fuj], Lender shaj give Borrower
notice of acceleratiop,. The notice shalj Provide a period of not less than 30 days from the date the notice s
delivered or mailed withip which Borrowe: ; y Instrument. if
Borrower faijig 0 pay these sums prior to th i is iod, I may invoke any remedies
permitted by this Security Instrumen; withou: orrower.

BY SIGNING BELOW, Borrower accupts and agrees 1o the terms ang Covenants contained ip, this

; Rate Rider.
ﬁ/ : Vd -
Sealy et (Seal)

-Burrower 2 -Borrower

{Seal) —(Seal)
 __ _—
-Bor-ower -Borrower

($=al) —__(Seal)

-Borrwer -Borrower

—_— _ (S:al) ————— _(Seal)
—_—

-Borrcwer -Borrower
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PREPAYMENT RIDER

. - and is incorporated into
med to amend ang supplems rity Deed (the *Se
Ins(mmem”) of the same date given by the ung
to

a8 Delaware Ccrporation

(“the Lender™y of he same date and covering (he Property described in the Security Instrument ang located ar:
4625 suHac AVENUE, KLAMATH FALLS, Oregon 9 7603

ADDITIONAL COVENANTS, In addition 1o the covenants and agrecmengg made in the Sccurity
instrumen;, Borrower and Lender further covenant and agree as follows:

Except as provided below:, Borrower g make a ful] Prepayment or 5 partial prepayment of principal at
any time wirhoug paying any ch ever. iFwithin the firg 3 year(s) after the date Borrower executes the
Note. Borrower makes a full Prepayment (inc]uc!ing prepavments oceurring as a resuly of the aceeleration of the
maturity of the Note}. Borrower must. as a cond;tipp precedent to g fy) Prepavment. pay 5 Prepayment charge op
the prepayment of that amount of principal whijch exceeds 20% of e Principal amount stated ip the Note (the
“Excess Principal™). The prepayment charge wi) equal the interagy that would accrue during 3 six-month period on
the Excess Principal calculated af the rate of interesy jp effect under (he terms of the Noge at the time of the full
Prepayment,

NOTICE TQ BORROWER

Do not sign this loan agreement before Jou read it. This lgap agreement provides for the

Payment of 3 penalty if you wish to repay the loan prior ¢ the date provided for repayment
in the loan agrecment,

By signing below, Borrower aceepts and ag rees 1 the terms ang covenants containeg in this Prepavimeny
Rider.

(Scal)
——

["Balioon ang Adjustable Rage Prepayment Rider - Firgg Lien- AR AL AZ. AR. CA.CO. CT BC. DE. FL.GA.
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