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DEED OF TRUST

THIS DEED OF TRUST IS DATED JUNE 30, 1999, among The Black Cak Ranch Trust, whose address is 8441
Dehlinger Lane, Klamath Falls, OR 97603, with title vested as: Edward R. Steudli and Pauline H. Stuedii as
trustees of The Black Oak Ranch Trust (referred to below as “Grantor"); Washington Mutual Bank doing
business as Western Bank, whose address is 421 South 7th Street, PP.0. Box 669, Klamath Falls, OR
97601-0322 (referred to below sometimes @ “"Lender” and sometimes as "Beneficiary”); and Aspen Title &
Escrow, Inc., whose acldress is 525 Main Stroat, Klamath [Falls, OR 97601 (referred to below as "Trustee”).

CCNVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and interest in ard to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irmgation rights); and all otier rights, royalties, and profits relaling to the rea! property, including witaout imitation all minerals, oil, gas, geothermal
and similar matters, located in Klamath County, Stale of Oregon (tr'ne "Real Property™):

See Exhibit A" attached hereto and by, this reference incorporated herein

The Real Property or its address Is commonly known as **NNA** Corner Highway 39 and Midiand Road,
Klamath Fzils, OR 97€03. The Real Property tax ido-tification number is R90395 & R587895.,

Grantor presently assigns to Lender (also known as Beneficic Y in this Deed of Trust) all of Granter's right, title, and interest in and to all present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined below.

DEFINITIONS. The following ‘words shall have the foliowing “neanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. Ali references o dollar amounts shall mean amounts in lawful
money of the United States of America.

Beneficlary. The word "Beneficiary" means Washington Mutual Bank doing business as Western Bank, its successors and assigns. Washington
Mutual Bank doing business as Western Bank also is refzired 1o as "Lendar” in this Deed of Trust.

Borrower. The word "Borrower” means each and SVEry parson or entity signing the Note, including without limitation Edward R. Stuedli and
Pauline H. Stuedii.

Deead of Trust. The words "Deed of Trust" mean this Line of Credit instrument among Grarter, Lender, and Trustee, and includes without
limitaton all assignment and security interest provisions re: ating to the Personal Property and Rents.

Grantor. The word "Grantor” means any and all persors and entities executing this Deed of Trust, including without limitation The Black Oak
Ranch Trust. Any Grantor who signs this Deed of Trus?, but does not sign the Note, is signing this Deed of Trust only to grant and convey that
Grantor's interest in the Real Property and to grant a security interest in Grantor's interest in the Rents and Personal Property to Lender and is not
personally liabla under the Note except as otherwise prov ded by contract or law.

Guarantor. The word "Guarantor" means and incluces without fimitation any and all guarantors, sureties, and accommodation parties in
connection with the Indebedness.

Improvements. The word "Improvements” means and includes without limitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Froperty.

Indebtedress. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses inzurred by Trustse or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Washington Mutual Bank doing business as Western Bank, its successors and assigns.

Note. The word "Note” means the Note dated June 30, 1899, In the principal amount of $19,400.00 from Borower to Lender,
together with all renewals, oxtensions, modifications, refin ancings, and substitutions for the Note. The maturity date of the Note is July 6, 2008.
Tha rate of interest on the Note is subject to indaxing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
oy Grantor, and now or hereafter attached or affixed 1o the Real Property: together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and togethar with alt proceeds (including without limitation all insurance proceeds and rofunds of
Promiums) from any sale or other disposition of the Propeitty.

Properly. The word "Prop arty” means collectively the Real Property and the Parsonal Property.
Real Proparty. The words "Real Property” mean the prooity. interests and nghts cascribed above in the "Conveyance and Grant” secton.
Relatec! Documents. The words "Related Documents mean and inciude without limitation ali premissory notes, credit agreements, loan

agreemsants, environments! agreements, guaranties, secully agreements, morigages. deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the indebtedness.

Rents. The word "Rents” means all present and future -ents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.
Trustee. The word "Trustee” means Aspen Title & Escrow/. Inc. and any subslitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORNIANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

3RANTOR’S REPRESENTATICINS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at Borrower's request and not at
the request of Lender: (b) Grantor has the full pewer, right, a1d authority to enter into this Deed of Trust and to hypothecate the Property; (c) the
provisions of this Deed of Trust do not conflict with, or result ir a default under any agreement or other mstrument binding upon Grantor and do not
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result in a violation of any lzw, regulation, court decree or order applicable to Grantor; (d) Grantor has establishad adequate means ot obtaining from
Borrower on a continuing asis information about Borrovver's financial condition; and (e) Lender has mads no representation to Grantor about
Borrower (including without :imitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defo-ses arising by reason of any "one action” or "anti-defiziency” law, or any other iaw which
ingi action against Granor, including a claim for deficiency 1o the extent Lender is oth i i
mencement or comg etion of any foreclosure action, either ju dicially or by exarcise

POSSESSION AND MAINTEMANCE OF THE PROPERTY. Grantor and Borrower agree that Granter's possessio and use of the Property shall be
governed by the following provisions:

Possesslon and Use. Until the occurrence of an Evant of Default, or until Lender exercises its right to coliect

Assignment of Rents form executed by Grantor in conricction wit

(b) use, operate or manage the Property, : g isi Property or
to other limitations on the Property. i >RIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULIY CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED USES AND TO UETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
ORS 30.930.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly periorm all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances, The terms "hazardous waste ” "hazardous su bstance,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, shall havs the same meanings as set forth in the Comprehensive Environmenial Response, Compensation, and Liability Act ot
1980, as amended, 42 U.S.C. Section 9801, et seq. ("CERCLA"), the Superfund Amendments and Reauthorizaticn Act of 1886, Pub. L. Mo. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S, i E Conservation and Recovery Act, 42 U.S.C.
Section 6301, et seq., or other applicable state or Feceral | gulations adopted pursuant to any of the foregaing. Tha terms
"hazardous waste” and "hazardous substance” shall alse include, without limitation, petroleum ancl petroleum by-products or any fraction thereof
and asbestos. Grantor ropresents and warranis to Lenc sr that: (a) Duning the period of Grantor's ownership of the Property, there nas been no
use, generation, manufacture, storage, treatment, dispos:, release or thraatened release of any hazardous wasts or substance v X
under, atout or from the Property; (b) Grantor has no knowiedge of, or reason 1o believe that thera has been, except as previously discised to
and acknowledged by Lender in writing, (i) any use, ganeration. manutacture, storage, treatment, disposal, release, or threatened release: of any
hazardous waste or substance on, under, about or from the Property ty any prior owners or occupants of the Propery or (i) any actual or
threatened litigation or claims of any kind by any person 2lating to such matters; and () Except as previously d'sclosed tc ard acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, conractor, agent or other authorized user of the Property shal use, generate, manutacture,
store, treat, dispose of, o release any hazardous waste or substance on, under, about or from the Property and (if) any such activity shall be
conducted in compliance with all applicable federa!, stz'e, and local lavss, regulations and ordinsnces, inslud ng withou! limitation those laws,
regulations, and ordinancns described above. Grantor zuthorizes Lender and its agents to enter upon the Property to make such inspections and
lests, et Grantor's expensa, as Lender may deem approp-iate to delermina compl.ance of the Property with this section of the Deed of Trust, Any
inspections or tests made by Lender shall be for Lender’s Purpases only and shal: not be constnied 1o create any responsibility or liability on the
part of Lender 1o Grantor or 1o any other person. The 1cpresentations and warranties contared kerein are based on Grantor's due diigence in
investigating the Preperty for hazardous waste and hazz: ¢ous substances. Grantor hereby (a) releases and waives any future clains against
Lender for indemnity or contribution in the event Grantc - becomes liabla for cleanup or other costs under any such laws, and (b) agrees to
ndemrify and hald harmkss Lender against any and all ¢ aims, losses, liasilities, damages, penaties, and expenses which Lender may directly or
indirectly sustain or suffer fesuiting from a breach of this section of the Deec of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatenad release of a hazardous waste or substance on the prope-ties. The provisions of this section of the Deed
of Trust, including the obfigation to indemnnify, shall surviva the payment of the Incebtedness and tre satisfaction and reconveyance of the lien of
this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, \whether by foreclosure or otherwise,

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting :he generality of the foregoing, Grantor will not remove. or grant to any other jparty the
right to remove, any timber minerals (including oil and gac¢:, soil, garavel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demwlish ¢ - remove any Improvements from the Rozl Property without the prior written consant of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Imiprovements of at jeast equal ve ue.

Lender's Flight to Enter. tender and its agents and reoresentatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Property for purposes of Grantor's comipliance with the terms and conditions of this Deed of Trust.

Compllance with Governraental Requirements. Granto- shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of al governmental authorities applicable to the :.se or occuparcy of the Propenty, including without limitation, the Americans With
Cisabilitiss Act. Grantor miay contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Grantor has n:fified Lender ir writing prior to doing so and so long as, in Lender's sole opinion,
Lender’s interests in the Froperty are not jeopardized. Lander may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor &3rees neither to abandon nor ieave unattended the Property. Grantor shall do ail other acts, in addition to those acts
set forth abeve in this section, which from the character anc use of the Property are feasonably necossary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or trans’er, without the Lender's prior written cons:nt, of all or any part of the Real Property, or any interest in the Real Property. A “"sale
or transfer” mears the conve L, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outsig act, iand contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or trans:sr of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property interest, If any Grantor is a corporation, partnership or limited fiability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or lirrited liability company interests,
as the case may be, of Grantor. Howaver, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon faw.

TAXES AND LIENS. The following provisions relating to the taxo: and liens on the Property are a part of th's Deed of Trust.

Payment. Grantor shall pay when due (and in all events pror to delinquency) all taxes, special laxes, assessments, charges (including waer and
sower), fines and imposition: levied against or on acccunt of the Property, and shall pay when die all claims for work done on or for services
rendered or materiat furnished to the Property. Grantor she.l maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes 1nd assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor inay withhold payment of any 1e.«, assessment. or claim in connection with a good faith dispute over the obligztion to
pay, so long as Lender's interest in the Property is not jeopa-dized. If a ken arises or is filed as a result of nonpayment, Grantcr shall within fifleen
(15) days after the lien arises or, if a lien is filed, within fiftee (15) days after Grantor has notice ot the filing, secure the cischarge of the Jien, or it
requested by Lencler, deposit with Lender cash or a sufficien! corporate surety bond or other security satisfactory to l.ender in an amount sy fficient
to discharge the lien plus any costs and attorneys' fees or ather charges that could accrue as a result of a foreclosure or sale under the lign. In
ary contest, Grantor shali delend itself and Lender and shall satisty any adverse judgment before enforcement against the Preperty. Grantor shall
name Lender as an additiona! obligee under any surety tond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnist to Lerder satisfactory evidence of payment of the taxes or assassments anc shall
authorize the appropriate governmental official to deliver to Lender at any time a wyritten statement of the taxes and assessments against the
Praoperty.

Nctice of Construction. Grantor shall notily Lender at least ftteen (15) days before any work is cornrmenced, any services are furnished, or any
melerials are supplied to the Property, it any mechanic's lien, materialmen’s lian, or other lien could be asserted on zccount of the WwOrk, services,
or materials. Granor will upon request of Lender fumnish to _ender advance assurarces satisfactory to Lender that Grantor can and wil pay the
cost of such irprovements.

PROPERTY DAMAGE (NSURANCE. The following provisions re!sling tc insuring the Property are a part of this Deed of Trust,

Maintenance of Insurance. Grantor shall procure and mair ‘ain policies of tire insurance with stanclard extanded coverage endorsements on a
replacement basis ‘or the full nsurable value covering al! Iny:rovements on the Real Property in an amount sufficient to avoid application cf any
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coinsurarice clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure anc maintain corngrehersive general
tiability insurarce in such coverage amounts as Lender rnay request with trustee and Lender being named as addtional :msureds in 221 f2biy
insurance policies. Additionally, Grantor shall maintain such other insurance, including but net limted o hazarc, busness AR2TLZXCT 2ns N
insurance, as Lender may reasonably require. Policies chall be written n form, amounts, COVErapes 2N T3NS "SaK07A2 3206QATE T LSrcE
and issued by a company or companios reasonably acceptable to Lencer. Grantor, upon request o Lender D ver O Lencer Fym sme ©
time the policias or certificates of insurance in form satistactory to Lender, including stipulations that coverages il ~¢t 2e cancefeld of turimshed
without at least ten (19) <lays’ prior written notice to Len:ier. Each insurance policy also shall inchide an endersemert: provicing 152l coverage in
tavor of Lender will not ke impaired in any way by any .:ct, omission or default of Grantor or any other person. Shou'd ty2 Reszl Propernty at any
time become located in an area designated by the Director of the Federal Emergency Management Agency as a special fiond hazard erea Grantor
agrees to oblzin and maintain Federal Flood Insurance for the full unpaid principat balance of the joan, up 1o th2 ma2amurs poiCy EMrs set urisr
the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for itte term o "he lcan.

Application of Proceeds. Grantor shall promptly notify iender of any loss or damage to the Property. Lender may rmaxe prosf cf sy & Gramer
fails to do so within fiteen (15) days of the casualty. Whether or not Lender’s sacurity is impairec, Lender may, at s eezlon, 1ecena and retain
the proceeds of any insurance and apply the proceeds to the reduction of the indebtedness, payment of any lien affectng the Property, or the
restoration and repair of the Property. If Lender elects 1t apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvemen's in a manner satisfactory to Lender. Lender shall, upon satisfactory proot ot such expenciwre, pay or remburse
Grartor fom the proceecis for the reasonable cost of rer air or restoration if Grantor is not in default undler this D2ed cf Trust. Any preceeds which
have not been disbursec within 180 days after their reccipt and which Lender has not committed to the repair or restoraton of the Property shalt
be usad Srst fo pay any zmount owing to Lender under this Daed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
13 the principel balance cf the indeblecness. If Lender l:olds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
to Granicr as (Grantor’s interests may appear.

Unexplred Insurance at Sale. Any unexpired insuranc shall inure to the benefit of, and pass tc, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale heid uncur tha provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lericer, however not mote than once a yaar, Grantor shall furnish to Lender a repcit on each
exsang policy of insurance showing: (a) the name of th: insurer; (b) the risks insured; (c) the amount of the policy; {d) the property insured, the
then curent replacement value of such property, and e manner of determining that value: anc (e) the expiration date of thz policy. Grantor
shall, upon request of Lender, have an independent apg raiser satisfactory to Lender determine the cash value replacement cost of the Froperty.

EXPENDITURES BIY LENDER. 1f Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
weuld materizily affect Lender's interests in the Property, Le 1der on Crantor's behait may, but shall not be required to, take any action that Lender
deems appropriate. Any amcunt that Lender expends in s¢ doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to the date of repavment by Grantor. All such exp :nses, at Lender's option. will (a) be payable on demand, (b) be added to the balance of
the Note and ba apportioned among and be payable with any installment paymens to become due during either (i) the term of any applicable
insurance polcy or (ii) the remaining term of the Note, or (:) be treated as a balloon payment whick will be due znd payable at the Note’s maturity.
This Deed of Trust also wili sucure payment of these amourits. The rights pravided far in this paragraph shall be in addition to any other rights or any
remedies 1o which Lender mzy be entitled on account of the defauft. Any such action by Lender shall not be constued as curing the defauit so as to
bar Lender from any remedy that it otherwise would have hac!.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this [leed of Trust.

Titte. Grantor warrants that: (a) Grantor holds good & 1d marketable tte of record to the Proserty in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Preperty description or in any title insurance policy, title report. or final title opinion issued in
tavor of, and accepted by, Lender in connection with this Deed of Trus?, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Dafense of Thle. Subjict to the exception in the paracraph above, Grantor warrants and will forever defend the title to the Property against the
tawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trus!, Grantor shall defend the actioi* at Grantor's exaense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to participate in the proceeding and ‘o be represented in the proceeding by ccunsel of Lender's own choice, and Grantor will
daliver, or cause to be dzlivered, to Lender such instruments as Lender may request from tima to lime to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authcrities including without limitation all applicabls environmental laws, ordinances, and regutations,
uniess otherwise specifically excepted in the environmental agreement executed by Grantor and Lender relating to the Property.

CCNDEMNATION. The following provisions relating to cond:mnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of‘the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election reqyire that all or any portion of the net proceads of the awird be applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after paymen: of all reasonable costs, expenses,
and attorneys’ fees incutred by Trustee or Lender in connection with the condemnation.

Proceediings. If any proceeding in condemnation is filed, Grantor she!l promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and ot:ain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitlad to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be dalivered 1o Lender such instruments as may be req.:ested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEHNMENTAL AUTHORITIES. The following provisions 1elating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in add tion to this Deed of Trust and take
whatever other actien is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or contiruing this Deed of Trust, ircluding without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which th s section applies: (a) a specific tax upon this type of D2ed of Trust or upon all or any part
of the Indebledness secured by this Deed of Trust; (b) a specific tax on Borrower which Eiorrower is authorized or required 10 deduct from
payments on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the
holder of the Note; and (d) a specific tax on all or any portion of the Incebtadness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section apj:lies is enacted subsequent to the date of this Deed of Trust, this event shail have the same
effect as an Event of Dofault (as defined below), and Lander may exercise any or alt of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes definquent, or (b) contests the tax as provided above in tha Taxes and Liens
section and deposits with Lender cash or a sufficient cc-porate surety band or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. Tie following provisions relating to this Dead of Trust as a security agreement are a part of
this Deed of Trust.

Security Agraement. This instrument shall constilute a security agreement to the extent any of the Property constitutes tixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commorc:al Code as amonded froim time to time

Security Intarest. Upcn request by Lender, Grantor shall oxecute financing statements and take whatever other action s requested by Lender to
perfect and continue Lender's security interest in the Runts and Personal Property. In addition to recording th s Deed of Trust in the 1eal property
records, Lender may, at any time and without further authorization from Grantor, tile executzd counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimbuse Lender for all expenses incurred in perfecting or coatinuing this security interest. Upon
default, Grantor shall assemble the Personal Property in a manner and at a place reasonakly convenient to Grantor and Lender and make it
available to Lender within thres (3) days atter receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (dabtor) and Lender (secured party). from which information concerning the security interest
granted by this Deed ol Trust may be obtained (each as required by tho Uniform Commercial Code), are as steted on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY~IN-FACT. The foliowing provisions relating to further assurances and attcrney-in—fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to lime, upon request of Lender, Grantor wil make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lendut’s designee, and when requested by iender, causs to be fied. recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, securily deeds, security agreements, financing statements, continuation statemrents, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
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preserve (a) the obligations of Grantor and Borrower uncer the Note, this Deed of Trust, and the Related Documents, and (b) the liens and
security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
Unless protibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurmred in
connection with the matters referred to in this paragraph.

Attorney-In-Fact. If Granior fails to do any oi the thing: referred to in the preceding paragraph. Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposas, Grintor hereby irrevocably appoints Lender as Graniee's sttorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and dcing all other things as may be necessary or desirabla, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness \when due, and ctherwise performs ail th2 obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shali execute and deliver to Grantor suitable statements
of termination of any financing statement on file evidencing Ler der's security interest in the Rents and tha Personal Property. Any reconveyance fee
required by law shall be paid by Grantor, if permitted by applicable law.

DEFAULT. Each of the foliowing, at the option of Lender, shall constitute an event of default (Event of Dafault’) under this Deed of Trust:
Default on Indet:itedness. Failure of Borrower to make any' payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the {me required by this Deed of Trust to mak2 any paymeri for taxes or insurance. or any
other payment necessary to prevent filing of or to effect disc rarge of any lien.

Environmental Default. Failure of any party to comply v/:h or perform when due any term, obligation, covenan' or condition containec: in any
environmental agreement executed in connection with the P-operty.

Default In Favor of Third Parties. Should Borrower or ar.y Grantor defau't under any lean, extension of credit, security agreement, purchase or
sales agreement, or any cther agreement, in favor of ary other creditor or person that may materially affect any of Borrower's propeny or
Borrower's of any Grantor's ability to repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related
Documents.

Compliance Default. Failure of Grantor or Borrower to comply with any other term, obligation, covanant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents.

False Statemenis. Any wurranty, representation or staternent made or furnished to Lender by or on behalf of Grantor or Borrower under this
Deed of Trust, the Note or the Related Documents is false or misieading in any material respect, either now or at the time made or furnishecl.

Defective Collaterallzatlon. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including failure: or any
coflateral documants to create a valid and perfected securit interest or lien) at any time and for any reason.

Death or Insoivency. The death of Grantor or Borrower o the dissolution or termination of Grantcr or Borrower's existence as a going business,
the insolvency of Grantor or Borrower, the appointment of & receiver for any part of Grantor or Borrov/er's property, any assignment for the: benefit
of creditors, any type of craditor workout, or the commence nent of any proceeding under any bankruptcy or insolviency laws by or against Grantor
or Borrower.

Foreclosure, Forlelture, ete. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any cieditor of Grantor or by any gov: rnmental agency against any of the Property. Howaver, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the ve'idity or reasonableness of the claim which is the basis of the foreclosure or forefaiture
proceading, provided that Girantor gives Lender written no:ce of such claim and furnishes reserves or a surety bond for the claim satistectory to
Lender.

Breach of Other Agreemen. Any breach by Grantor or Borrower under the terms of any other agreement betwveen Grantor or Borrower and
Lender that is not remedied within any grace period providad therein, including without limitation any agreement concerning any indabteciness or
other obligation of Grantor cr Borrower to Lender, whether « xisting now or later.

Events Affeciing Guarantor. Any of the preceding events Jccurs with resgpect to any Guarantor of any of the indestedness or any Guarantor dies
or becornes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default.

Adverse Change. A malerial adverse change occurs :n Borrower's financial condition, or Lender believes the prospect of payment or
performance of the Indebtadness is impaired.

Insecurity. Lender in good faith deems itself insecure.

Right to Cure. I! such a failure is curable and if Grantor o1 Borrower has riot been given a notice of a breach of the same provision of this Deed
of Trust within the preceding twelve {12) months, it may be zured (and no Event of Default will have cccurred) if Grantor or Borrower, after Lender
sanda written notice demanding cure of such failure: () cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15)
days, immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable: and necessary steps sufficient
to praduce comgliance as soon as reasonably practical.

FIIGHTS AND REMEDIES ON DIZFAULT. Upcn the occurrence of any Event of Detault and at any time thereafter, Truslee or Lender, at its option, may
exerc'se any one of more of the loflowing rights and remedies, in addition to any other rights or remedies provided by law:

Accelerite Indebtedness. Lender shall have the right 2! its option without notice io Grantor or Borrower to ceclare the entire Indebtedness
immediately dus and payable, including any prepayment penalty which Borrower would be requirec! 1o pay.

Foreclosure. With respect to all or any part of the Real Proparty, the Trustee shall hiave the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in eithet vase in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will I:e entilled to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, executicn may issue for the amount of the unpaid balance of the judgment.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured parly under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nolice to Grantor or Borrower, to take possession of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indabtedness. In
furtherance of this right, Lender may require any tenant or other user of tha Property to make payments of rent o use fees direclly to Lender. It
the Rents are ccllected by Lender, then Grantor irrevocatly designates Lender as Grantor's atiorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payrnents by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligations “ar which the payments are made, whether or not any proper grounds for the demand
existed. Lender may exercise its rights under this subparag-aph either in person, by agent, or through a receiver.

| Appolnt Recelver. Lender shall have the right to have a 1eceiver appointed to take possession of all or any part of the Property, with the povser to
i protect and preserve.the Property, to operate the Propenty preceding foreclosure or sale, and 1o coliect the Rents from the Property and apply the
1 proceeds, over and above the cost of the receivership, s3ainst the Indebtedness. The receiver rnay serve without bond if permitted by law.
‘ Lender's right to the appointment of a receiver shall exist whether or not the apparent valua of the Property exceeds the Indebtedness by a
substantial amount. Emplovment by Lender shall not disqu.ility a person frem serving as a receiver

Tenancy at Sufferance. ! Grantor remains in possess.on of the Property after the Property is sold as provided above or Lender otherwise
pecomes entitiec! to possession of the Property upon defau!t of Grantor, Grantor shall become a terant at sufterance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (&) pay & reasonable renal for the use of the Property, or {b) vacate the Property immediately
upen the demand of Lender.

Other Remedles. Trustee or Lander shall have any other right or remedy provided in this Deed of Trust or the Notz or by law.

Notlce of Sate. Lender shall give Grantor reasonable natize of the time and place of any public saka of the Personal Property or of the time after
which any private sale or other intended disposition of tha Personal Property is to be made. Reasonable notice shall mean notice given at least
tan (10) days before the time of the sale or disposition. n\ny sale of Personal Property may be made in conjunction with any sale of the Real

Property.

Sale of the Property. To the extent permitted by applici:ble law, Grantor and Borrower hereby waive any and all rights 1o have the Property
marshalled. In exercising its rights and remedies, the Trust::e or Lender shall be free to sell all or any part of the Property togather or separately, in
one sale or by separate salss. Lender shall be entitled to bid at any public sale on alf or any portior: ct the Property.

Walver; Election of Remedles. A waiver by any party of & breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise 10 demand strict compliance “sith that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related [Jocument, or provided by law shall not exclude pursut of any other remedy, and an
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elaction to make axpendituros or to take action 1o perform an obligation of Grantor or Borrower uncer this Deed of Trust after failure of Grantor or
Borrowaer to perform shall nct affect Lender's right to daclare a default and to exercise any of its remadies.

Attorneys’ Fees; Expense:i. If Lender institutes any suit cr action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
racover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appezl. Whether or rot any court action is invoived.
¢l reasonable expenses incurred by Lender which in L:onder's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of tha Indeb:dness payable on demand and shall oear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's attorneys' fees whether or not there is a lawsuit. including attorneys' fees for bankruptey proceedings (including etforts to modify or
vacate any automatic stay cr injuriction), appeals and any anticipated post-judgment collecticn services, the cost of searching records, abtaining
title reports (including forecosure reports), surveyors' repoits, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court costs, in acidition to ali other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and :luties of Lender as set forth in this section.
FOWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obfigations of Trustez are part of this Deed of Trust.

Powers of Trustee. in adclition to all powers of Trustee @ ising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Froperty upon the written request of Lencar and Grantor: (a) joir in preparing and filing 2 map or plat of the Real Property,
including the dedication of streets or cther rights to the public; (b) join in granting any easement of creating any restriction on the Real Property;
and {c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Motity. Trustee shall not be obligated 1o nc<ify any other paity ot a pending sale under any other st deed or lien, or of any action
or proceeding in which Granlor, Lender, or Trustee shall ko a party, unless the action or proceedingj is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. in addition to the rights and remadies set forth above,
with respect to all or any part of the Propesty, the Trustea shall have the rigit to foreclose by notice and sale, and Lender shall have the right to
{oreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by epplicable law.

Successor Trustee. Lencler, at Lender's option, may froin time to time eppoint a successor Trustee to any Trustee appointed hereunder by an
instrumant executed and acknowledged by Lender and recorded in the cffice of the recorder of Klamath County, Oregon. The instrument shall
contain, in addidon to all cther matters required by state faw, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trusiee, and the instrurnent shall be executed and acknowledged by
Lender or its successors in interest. The successor kusiee, without convayance of the Property, shall succeed 10 all the title, power, and duties
conferred upon the Trustea in this Deed of Trust and by epplicable law. This procedure for substitution of trustee shall govern to the exclusion of
ali other provisions for substitution.

NOTICES TO GRANTOR AND) OTHER PARTIES. Any notite under this Daed of Trust shall be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shail be effactive when actually delivered, or when depasited with a nationally recoghized overnight courier, or, if
mailad, shall be deemed effective when deposited in the Uritad States mait first class, certified or registered mail, postage prepaid, directad to the
add-esses shown near the becinning of this Deed of Trust. Any party may charge its address for nofices under this Deed of Trust by giving formal
writlen notice to the other partias, specifying that the purpose of the notice is to change the party’s acidress. Al copies of notices of foreclosure from
the hoidar of any lien which has priority over this Deed ot Trust shall be sent to Lender's address, as shown near the beginning of this De=d of Trust.
For notice purposes, Grantor agrees to keep Lender and Trust:e informed at all imes of Grantor's current address.

EXHIBIT "A”. An exhibit, titled "Exhibit "A"" is attached to this Deed of Trust and by this reference is made a part of this Deed of Trust just as il all the
provisions, terms and conditions of the Exhibit had been fully sot torth in this Deed of Trust.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust.

Amendments. This Deeci of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as t0
the matters set forth in this Desd of Trust. No afteration of or amendment to this Deed of Trust shall be effective unlass given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annuzl Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statament of nat operating income received from the Proj:erty during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operating income" shall mean all cash receipts from the Property lass all cash expendiures made in connection with the operation of the
Property.

Appllcable Law. This Deed of Trust has been dellvered to Lender and accepted by Lendor In the State of Oregon. This Deed of Trust
shall be governed by and construed [n accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Tiust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or esiate created by this Deed of Trust with any other interest or estate in the Property at any
time held by o for the benefit of Lender in any capacity, without the written consent of Lender.

Muktiple Parties. All obligations of Grantor and Borrower under this Dead of Trust shali be joint and several, and all references to Borrower shall
mean each and every Borrower, and all references to Grantar shall mean each and every Granior. This means that each of the persons signing
below is responsible for ull obligations in this Deed of Trust.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to ba invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offanding provision shall be deemed to be modified to ta within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all cther respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations Jtated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure (o the benefit of the parties, their successors and assigns. If ownership o? the Property becomes vested in a parson other
than Grantor, Lender, without notice to Grantor, may deai with Grantor’s successors with reference 1o this Deed of Trust and the Indebtedness by
way of forbearance or entansion without releasing Granitor from the oblic ations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed ot Trust.

Waivers and Consents, Lender shall not be deemac to have waived any rights under this Goed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lencer. 1o delay or omission on the part of Lender in exercising; any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall riot constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that drovision or any other provision. No prior waiver by Lender, nor any coursa of cealing
betwean Lender and Grantor or Borrower, shall constit.ita a waiver of any of Lender's rights or a2y of Grantor or Borrower's obligations as to any
future tansactions. Whenever consent by Lender is raquired in this Daed of Trust, the grantirg of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TIRUST. Grantar agrees with Lo-der that this Dead of Trust is a comme:cial deed of trust and that Grantor will nct change
tha use of the Property without Lender’s prior written conser...

EACH GRAKTOF ACKNOVILEDGES HAVING READ ALL THE PROYISIONS OF ¥ HIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERNIS.

GRANTCR:

The Blac.lg Cak Ranch Trust
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INDIVIDUAL ACKNOWLEDGMENT

STATEOF _ Or[@g gry RN ONEE TE
/ ) i LIC-ORESON
COUNTY OF ’K)(A//Vl aty, N COMMISIONNO.AR
EESSSIS BRTEEEESS

COMMASSION
=

On this day before me, the undersigned Notary Public, personally appeared Edward R. Stuedli, Trustee; and Pzullne H. Stuedll, Trustee, to me
known to be the individuals dascribed in and who executed *1e Dead of Trus!, and acknowledged that they signed the Deed of Trust as their free and
voluntary act and deed, for the uses and purposes therain me:ationed.

Given under my hand and official le.aal _ A m day of Q’me £ .19 1 Cl
[ Resldlé!ﬁ,at /K,Qa/mﬂf\h %a/Ua/} R m

. 1
Netary Pulslic in and for the State of . g "__»__ My comnaisslon exnlres M D—I/ | l 4 /2/00 \

REQUEST FOR FULL. RECONVEYANCE

(To be used a:lly when obligatons have been paid in ful)
To: , Trustee

The undersigned is the legal owner and holder of all Indebte dness secured by this Deed of Trust  All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon paymant to you of any sums owing to you ur.der the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Note secured by this Dead of Trust (which is delivered tc you together with this Deed of Trust), and to reconvey,
without warranty, to the partios designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance and Related Dccuments to:

Date:

LASER PRO, Rag. U.S. Pat. & T.M. Off., Ver. 3.26¢ (c) 1999 CFI ProServices, ‘1¢. Alflrights resorved. [OR-G01F3.268b STUEDLIS.LN C4.0VL]
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EXBIBIT "A"

PARCEL 1:

In Township 40 South, Range 9 East of the Willamette Meridian,
in the County of Klamath, State of Oregon.

Section 1: N 1/2 N 1/2, SAVING AND EXCEPTING THEREFROM the
following:

Starting at the Section corner common to Section 1, Township 40
South, Range 9 East of the Willamette Meridian, Section 6,
Township 40 Sounth, Range 10 East of the Willamette Meridian,
Section 31, Township 39 South, Range 10 East of the Willamette
Meridian, and Section 36, Township 39 South, Range 9 East of
the Willamette Meridian; thence Southerly along the Section
line to the North line of the C-5 irrigation canal; thence
ffesterly along said North line of C-5 Canal 810 feet to a
point; thence North to the Section line in common to said
Section 1 and Section 36, Towrship 39 Scuth, Range 9 East of
the Willamette Meridian; thence Easterly along said Section
line to the point of beginning.

ALSO SAVING AND EXCEPTING THEKEFROM a portion of the NE 1/4 NE
1/4 of Section 1, Township 40 South, Range 9 East of the
Willamette Meridian, in the County of Klamath, State of Oregon,
more particularly described as follows:

Cemmencing at the Northeast curner of Section 1, Township 40
South, Range 9 East of the Willamette Meridian; thence North 89
degrees 18' 49" West, along the North boundary of Section 1 a
distance of 815.50 feet; thence South 636.0 feet to the true
voint of beginning; thence Scuth 351 feet; thence West 22 feet;
thence North 280 feet; thence West, 172 feet; thence North 71
feet; thence East 194 feet tc the true point of beginning.

ALSO SAVING AND EXCEPTING THEREFROM the following to parcels:

A tract of land situated in the N 1/2 N 1/2 NE 1/4 and the N 1/2
N 1/2 NW 1/4 of Section 1, Township 40 South, Range 9 East of
the Willamette Meridian, in the County of Klamath, State of
Oregon, more particularly described as follows: -

Beginning at & point on the existing Southerly line of Midland
Road from which the North quarter corner of said Section 1
bears North 00 degrees 04' 23" East 30.00 feet; thence North &9
degrees 48' 10" West, parallel to the North line of said
Section 1, 388.48 feet to the Southeasterly line of the
U.S.B.R. "C" Canal; thence South 23 degrees 31' 20" West, along
said Southeasterly line, 21.73 feet to a point being 50.00 feet
Southerly of neasured at righ: angles to, the North line of
said Section i; thence North 38 degrees 45' 16" East 397.25
feet to a point from which the North guarter corner of said
Continued on next page




EXHIBIT "A" CONTINUED

Section 1 bears North 00 degre=s 04' 23" East 40.00 feet;
thence South 89 degrees 48' 10" Fast, parallel with the North
line of said Section 1, 1394.80 feet to the Northwesterly line
of the No. 19 Drain; thence Ncrth 16 degrees 16' 20" East,
zlong said Northwesterly line, 10.41 feet to the existing
Southerly line of Midland Roaé; thence North 83 degrees 43" 10"
West 1397.70 feet to the point of beginning, with bearings
based on Record of Survey No. 1879.

A tract of land situated in the XN 1/2 N 1/2 NW 1/4 of Section
i, Township 40 South, Range 9 East of the Willamette Meridian,
in the County of Klamath, State of Oregon, more particularly
described as follows:

Beginning at a point on the Easterly line of the C4 Lateral and
the Southerly line of the existing Midland Road from which the
Vorthwest corner of said Section 1 bears North 00 degrees 10°'
32" West 30.00 feet and North 89 degrees 248' 10" West 70.00
feet; thence South 00 degrees 10' 32" East, along said Easterly
line, 10.00 feet; thence South 8¢ degrees 48" 10" East,
parallel to the North line of said Section 1, 1256.63 feet;
thence South 87 degrees 53' 23" East 598,83 feet to a point on
the Northwesterly line of the U.S.B.R. "c" canal and being 60.00
feet Southerly of, measured a:- right angles to, the North line
of said Section 1; thence North 23 degrees 31' 20" East, along
said Northwesterly line, 32.67 feet to the existing Southerly
line of Midland Road; thence North 89 degrees 48' 10" West,
along said Southerly line, 611.47 feet; thence continuing North
89 degrees 48' 10" West 1256.65 feet to the point of beginning,
with bearings based on Reccrd of Survey No. 1879.

PARCEL 2:

A portion of the SE 1/4 and the SE 1/4 of SW 1/4 of the said
Section 36, Township 39 South, Range 9 East of the Willanmette
Meridiarn, in the County of Klamath, State of Oregon, more
particularly described as follows:

Beginning at a point on the line marking the boundary between
Section 36, Township 39 South, Range 9 East of the Willamette
Meridian, and Section 1, Towrship 40 South, Range 9 East of the
Willamette Meridian, from whach the corner common to Section
36, Township 39 South, Range 9 East of the Willamette Meridian,
section 31, Township 39 South, Range 10 East of the Willamette
Meridian, Section 6, Township 40 South, Range 10 East of the
willamette Meridian and Section 1. Township 40 South, Range 9
East of the willamette Meridian, bears South 89 degrees 52
East 1505.5 feet distant, and running thence North 0 degrees
14' East parallel to the line marking the boundary between the
said Sections 36 and 31, 1773.1 feet; thence North 89 degrees
57' vlest 760.5 feet, more or less, to a point in the line
marking the Southeasterly boundary of the right of way for the
U.S. Reclamat:ion Service "South Branch" or "C" Canal, and 1-B
Continued on next page
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EXHIBIT "A" CONTINUED

Drain; thence South 23 degrees 27 1/2° West, along the said
right of way line, 1930.1 feel, more or less, to the line
narking the boundary between the said Section 36 and 1; thence
South 89 degrees 52' East along the said section line 1521.5
feet, more or less, to the place of beginning.

SAVING AND EXCEPTING THEREFRO!M the following:

A tract of land situated in the S 1/2 SW 1/4 SE 1/4 and the S
1/2 SE 1/4 SW 1/4 of Section 316, township 39 South, Range 9
East of the Willamette Meridian, in the County of Klamath,
State of Oregon, more particularly described as follows:

Beginning at a point on the East line of that tract of land
described in Deed Volume M88, Page 8862, Microfilm Records of
Klamath County, Oregon, said point being on the existing
Northerly line of Midland Roacd, from which the Southeast corner
of said Section 36 bears South 00 degrees 17' 50" West 30.00
feet and South 89 degrees 48' 10" East 1505.50 feet; thence
Korth 00 degrees 17' 50" East, along said East line 10.00 feet;
thence North 89 degrees 48' 10" West, parallel with the South
line of said Section 36, 1506.23 feet to a point on the
Southeasterly line of the U.S.B.R. "C" Canal; thence South 23
degrees 31' 20" West, along scid Southeasterly line, 10.89 feet
Lo a point 30.00 feet Northerly of measured at right angles to,
the South line of said Section 36; thence South 89 degrees 48'
10" East 1510.52 feet to the point of beginning, with bearings
based on Record of Survey No. 1879.
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