FRREE | B St R il | g | I (GO PR 1 1 || REREI SIS 2 a0 00 KSR Ao E I I R A

799 U 30 H1H:08

RECORDATION REQUESTED BY: 26014
. E\%sg:mug;’a;u Tﬁ?mc dolng buslnass as Western Hank Vui _Mgg Page
.0, Box (69

Klamath Falls, OR 97601-0322

WHEN RECORDED MAIL TO:

Washlngton Mutual Banl. doing business as Westemn Elank
421 South 7th Streat

P.O. Box 669

Klamath Falls, OR 97601-0322

SEND TAX NOTICES TO:

The Black Cak Ranch Trust
8441 Dehlinger Lane
Kiamath Falls, OR 97603

/44 0Oan -7-{1"/(' #04049 7& / SPACE ABOVE THIS LINE I FOR RECORDER'S USE ONLY
' ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED JUNIZ 30, 1999, between The Black Oak Ranch Trust, whose adcdress
is 8441 Dehlinger Lane, Klamath Falls, OR 97(:03, with title vested as: Edward R. Steudli and Pauline H. Stuedli
as irustess of The Black Oak Ranch Trust (relurred to below as "Grantor”); and Washington Mutual Bank cloing
business as Western Bank, whose address Is 421 South 7th Street, P.C. Box 69, Kiamath Falls, OR

97601-0322 (referred to below as "Lender”).

ASSIGNMENT. For valuable consideration, (Grantor assigns, grants a continuing security interest in, and
conveys to Lender all of Grantor's right, title, and interest in and to the Rents from the following described
Property located in Klamath County, State of O regon:

See Exhibit ”A” attached hereto and by this reference incorporated herein

The Real Property or its address is commorily known as **NNA** Corner Highway 39 and Midland Road,
Klamath Falls, OR 97603. The Real Property tax identification number is R90885 & R587895.

DEFINITIONS. The following words shall have the following rr-3anings when used in this Assignment. Terms not otherwise defined in this Assignment
shall have the meanings attribuiad to such terms in the Unifc m Commercial Code. All references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Assignment. The word "Assignment” means this Assignmant of Renis between Grantor and Lender, and includes withcut limitation ai
assignrnents and security inferest provisions relaling to the Rents.

Borrower. The word "Borrower” means Edward R. Stued | and Pauline H. Stuedii.

Event of Defauit. The werds "Event of Defauit” mean anc include without limitation any of the Events of Default set forth below in the section titled
"Events of Default”

Grantor. The word "Grantor” means any and all persons and entities executing this Assignment, including without limitation all Grantors named
above. Any Grantor who signs this Assignment, but does not sign the Note, is signing this Assigrment only to grant and convey that Grantor's
imterest in the Real Property and to grant a security interes in Grantor’s intarest in the Rents and Personal Property to Lender and is not personally
liable under the Note except as otherwise provided by cor:ract or law.

indabtedness. The word "Indebtedness” means all prinzipal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligztions of Grantor or expenses ircurred by Lender to enforce obligations of Grantor undar this Assignment, together with
interest on such amounts s provided in this Assignment.

Lender. The word "Lender” means Washington Mutual Bank doing business as Western Bank, its successors anc| assigns.

Note. Tha word "Note” nieans the promissory note or credit agreement dated June 3¢, 1999, in the original principal amount of
$19,400.00 trom Borrower to Lender, together with all renewals of, extensions of, modifications of, refinansings of, consolidations of, and
substitutions for the promissory note or agreement.

Property. The word "Property” means the real property, and all improvemants thereon, described above in the "Assignment” section.
Real Property. The words "Real Property” mean the proporty, interests and rights described abovs in the "Properly Definition” section.

Related Docuraents. The words "Related Documants’ mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmentz] agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whathar now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all rents, reventies, income, issues, profits and proceeds from the Property, whather due now or later, including
without limitation all Rents from all leases described on any exhibit attached to this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OIF ANY AND ALL OBLIGATIONS
OF GRANTOR AND BORROWER UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DCOCUMENTS. THIS ASSIGNMENT I'5 GIVEN
AND ACCEFTED ON THE FOLILOWING TERMS:

GR2NTOR'S WAIVERS, Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiericy” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is atherwise entitled to a claim for
deficiency, before or after Lendur's commencement or completion of any forecle sure action, either judiciaily or by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Gra‘itor warranis that: (a) this Assignment is executed at Borrower's request and not a: the
request of Lander; (i) Grantor nas the full power, right, and at hority to enter into this Assignment and to hypothacate the Property; () the provisions
of this Assignment do not confiict with, or result in a default under any agreement or other instrument binding upor Grantor and d¢ not result in a
violation of any law, regulation, court decree or order applicab'2 to Grantor; (d) Grantor has established adequate means of obtaining from Borrower
on & continuing basis information about Borrower's financial condition; and (e) Lender has made no representation to Grantor aboul Borrower
(including without limitation the creditworthiness of Borrower).

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action or inaction Lender takes in connection with this
Assignment. Borrower assume:s the responsibility for being ar 1 keeping informed about the Property. Borrower waives any defenses that ray arise
because of any acticn or inacton ot Lender, including without limitation any failure of Lender to realiza upon the Property, or any delay by Lender in
realizing upon the Property. Borrower agrees to remain liable tinder the Note with Lencer no matter what action Lender takes or fails 1o take under this
Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise providud in this Assignment or any Related Document, Grantor shall pay to Lender all amounts
‘secured by this Assignment as they become due, and shall strictly perform all of Grantor's obligations under this Assignment. Unless and until Lender
exercises its right to coliect the Rents as provided below and ¢ long as there is no default under this Assignment, Grantor may remain in pcssession
and control of and operate and manage the Property and c:llect the Rents, provided that the granting of the right to coilect the Rents shall not
constitute Lendor's cansent to thie use of cash collateral in a bai-kruptcy proceeding.
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GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. 'With respect to the Rents, Grantor resresents and
viarrants to Lencler that:

Owmershlp. Grartor is enlitled to receive the Rents fi3e and clear of all rights, loans, liens, encumbrances, a1d daims axcept as disclosed I ang
accepted by Lender in writing.

Rigiht to Asalgn. Grantor has the full right, power, and authority to enter into this Assignment and to assign and convey the Rents to |_ender.
No Prior Aasignment. Grantor has not previously assigned or conveyed the Rents 1o any othar person by any instrumsant now in force.

No Further Transfer. Grantor will not sell, assign, ei-cumber, or otherwise dispose of any of Grantor's rights in the Rents except as provided in
this Agreement.

LENDER'S RIGHT TO COLLECT RENTS. Lender shail have the right at any time, and even though no default shall have occurred under this
Assignment, to collect and receive the Rents. For this punjose, Lender is hareby given and grantec! the fokiowing rights, powers and authority:

Notice to Tenants. Londer may send notices to any :nd all tenants of the Property advising them of this Assignment and directing alt Rents to-be
paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take: possession of the Property; demand, collect and receive from the tenants or from any other
persons liable therefor, all of the Rents; institute andl carty on all legal procesdings necessa'y for the protection of the Property, including such
proceedings as may ke necessary 10 recover possession of the Property; collect the Renis and remove any tenant or tenants or other persons
from the Property.

Maintzin the Property. Lender may enter upon the Froperty to maintain the Froperty and leep the same in repair; to pay the costs thereof and of
all services of all employess, including their equipmer:’, and of all continuing ccsts and expenses of maintaining the Property in proper repair and
condition, and also to pay all taxes, assessments and water utilities, and the premiums on fire and other insurance effected by Lender on the
Property.

Compllanco with Laws. Lender may do any and all things to executa and comply with the iaws of the State of Oregon and also zll other laws,
rules, orders, ordinances and requirements of all other governmental agencies affecting the Propenty.

Lease the Property. Lender may rent or lease the v.hole or any part of the Property for such term or terms and on such conditions as Lender
may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropria‘e, either in Lender's nama or in Grantor's name, to
rent and manage the Property, including the coflection and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropriate and may act exclusively
and solely in the place and stead of Grantor and to ha.e all of the powers of Grantor for the purposes statad above.

No Requlrement to Act. Lender shall not be raquires to do any of the foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. Al costs and expenses incunad by Lender in connection with the Property shall ba for Grantor and Borrower's account
and Lender may pay such costs and expenses from the Rems. Lender, in its sole discretion, shall determine the application of any and all Rents
received by it; however, any such Rents received by Lend:r which are not applied to such costs and expenses siall be applied to the Indebtedness.
All expenditures made by L2nder under this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be pziyable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. Iif Grantor pays all of the Indebtedness when due and otherwise performs all the obligatio.ns imposed upon Grantor under this
Assignment, the Note, and the Related Documents, Lende: shali execuie and deliver to Grantor a suitable satistaction of this Assignment and suitable
statemenis of termination of any financing statement on f1: evidencing Lender's security interest in the Rents and the Property. Any termination fee
required by law shall be paid by Grantor, if permitted by ap>licable law.

EXPENDITURES 8Y LENDER. If Grantor fails to comply v/.th any provision of this Assignment, or it any action or p-oceeding is commenced that would
materially affect Lender's in‘erests in the Property, Lender on Grantor's behalf may, but shall not ba required to, take any action that Lender deems
appropriate. Any amount that Lender expends in so doirg will bear interast at the rate provided for in the Note from the date incurred or paid by
Lender to the date of repayrnent by Grantor. All such expenses, at Lender's option, will (a) be payable on demand. (b) be added to the balance of the
Hote and be apportioned among and be payable with any nstaliment payments to become due during either (i) the term of any applicable insurance
policy or (i) the remaining term of the Note, or (c) be t'eated as a balloon payment which will be due and payable at the Note’s maturity. This
Assignment also will secura payment of these amounts. The rights provided for in this paragraph shail be in addition to any other rights or any
remedies to which Lender may be entitled on account of tha default. Any such action by lLender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have h:d.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Assignment:
Default on Indebtednuss. Failure of Borrower to maky any payment vhen due on the Indebtednass.

Cormpliance Default. Failure of Grantor or Berrovier to comply with any other term, olligation, coverant or condition contained in this
Assignment, the Note or in any of the Related Documarits.

Default In Favor of Third Partles. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales egreement, or any other agresment, in favor of any other creditor or person that may materially aifect any of Borrower's property or
Borrower’'s or any Grantor's ability to repay the Lozns or periorm their respective obligations under this Assignment or any of the Related
Documents.

False Statements. Any warranty, representatich or statement made or furnished to Lender by or on behalf of Grantor or Borrower under this
Assignment, the Note or the Related Documents is fals 2 or misleading in any material respect, either now or at the time made or furnished.

Defective Collaterallzation. This Assignment or any of the Related Documents ceases to be in full force and effect (including failure of any
coflateral documents to create a valid and perfected security interest or lien) at any time and for any reason.

Other Defaults. Failure of Grantor or Borrower 1o comply with any term, obligation, covenznt, or conditior contained in any other zgreement
between Grantor or Boitower and Lender.

Death or Insolvency. The death of Grantor or Borrovser or the dissolution or termination of Grantor or Borrower's existence as a going business,
the insolvency of Grantor or Borrower, the appointmen! of a receiver for any part of Grantor or Borrower's property, any assignment for the benefit
of craditors, any type of creditor workout, or the commzncement of any proceeding under any bankruptcy or insolvency laws by or against Grantor
or Borrower.

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self~help, repossession or
any other methed, by any creditor of Grantor or by any governmental agency against any of the Froperty. Howwever, this subsection shall not apply
in the event of a good fzith dispute by Grantor as to the validity or reasonableness of the clair which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender writtan notice of such claim and furnishes reserves or a surety bond for the claim satistactory to
Lender.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetet, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estate 1 assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing) so, cure the Event of Default

Adverse Change. A material adverse change occurs in Borrower's finarcial condition, or Lender believes the prospect of payment or
performance of the indubtedness is impaired.

Insecurity. Lender in ¢jood faith deems itself insecure.

Algirt to Cure. if such a failure is curable and if Gr.:ntor or Borrower has not been given a notice of a bieach of the same provision of this
Assignment within the preceding tweive (12) months, it may be cured (and no Event of Defauh will have occurred) if Grantor or Borrower, after
Lender sends written notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than
fitteen (15) days, immediately iniiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary
steps sufficient to prod.ice compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Event of Default and at any time thereafter, Lender may exercise any one or
more of the folfowing rights zind remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtednuss. Lender shall have the right at its option without notice to Borrower to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Jorrower would be required to pay.
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Collect Rents. Lender shall have the right, without notica to Grantor or Bormrowar, to take possession of the Froperty and collect the Rents,

including amounts past due and unpaid, and apply the net proceeds, over and above Lender's cos's, against the Indebtedress. In furtherance of R
this right, Lender shall have all the rights provided for in th Lender's Right to Collect Section, above. If the Rents are collected by Lender, then i
Grantor lirevocably designa'es Lender as Grantor's attornev~in~fact to endorse insfruments receivac in paymant thereof in the name of Grantor BiH
end to negotiate the same and collect the proceads. Payrr-ants by tenants or other users to Lender in response tc Lender’'s demand shall satisty 1
the obligations for which tha payments are made, whetho- or not any proper grounds for the demand existed. Lender may exercise its rights

under ihis subparagraph either in person, by agent, or throtigh a receiver.

Appolnt Recelver. Lender shall have the right to have a rzceiver appointec to take possession of elf or any part of the Property, with the power 1o
protect and presarve the Property, to operate the Property ureceding foreclosure or sale, and to colect the Rents from the Property and apply the
i proceads, cver and above the cost of the recsivership, egainst the Indebtedness. The receiver may serve without bond if permitted by iz
i Lender's right to the appointment of a receiver shal exis whether or not the apparent value of the Property exceeds the Indebtedness oy &
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver. ]

Other Remadles. Lender shall have all other rights and remedies provided in this Assignment or the Note or by lav/.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Assignment shall not coustitute a waiver of or prejudice
i the party’s rights otherwise to demand strict compliance with that provision or any other provision. Eiection by Lender to pursus any remady shali :
. nat exclude pursuit of any nther remedy, and an election ‘0 make expenditures or take action to perform an obiigation of Grantor or Borrower
under this Assignment after failure ot Grantor or Borrower 12 perform shall not affect Lender's right to declare a default and exercise its remedies

under this Assignment.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enlorce any of the terms of this Assignment, Lender shall be entitled to 1

H: racover such sum as the court may adjudge reasonakle as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved, 1

all reasonable expenses incurred by Lender that in Lenders opinion are necessary at any time for tha protection of its interest or the enforcement i

of its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date ol expenditure until repaid at the !
I rate provided for in the Not2. Expenses covered by this pzragraph include, without limitation, howsaver subject to any fimits under applicable law,

. Lender's attorneys’ fees and Lender's legal expenses whather or not there is a lawsuit, including attorneys' fees for bankruptcy proceedings ]

! (including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment colection services, the cost of i

searching records, obtaining titie reports (including foreclosure reports), surveyors' reports, and appraisal fees, and ftitle insurance, to the extent ;

permitted by applicable law. Borrower also will pay any court cests, in addition to all other sums provided by law. I

|

MISCELLANEOUS PROVISIONS. The following miscellaneous orovisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding ancl agreement of the parties as to
the matters set forth in this Assignment. No alteration of 0~ amendment to this Assignment shall be effective unless given in writing and signed by
the party or parties sought to be charged or bound by the :lteration or amendment.

: . Applicable Law. This Assignment has been delivered lo Lender and accepted by Lender In the State of Oregon. This Asslgnment shali
be governad by and construed In accordance with the luws of the Stato of Oregon.

tultiple Partles. Al obiigations of Grantor and Borrower under this Assignment shall be joint and several, and all references to Grantor shall
mean each and every Graritor, and all references to Boowver shell mean each and every Borrower. This means “hat each of the persons signing

A below is responsible for all obligations in this Assignment, Where any one or more of the Grantor or Borrowers &re corporations, partnerships or
similar entities, it is not necessary for Lender to inquire into the powers of any of the Grantor or Borrowers or of the officers, directors, paitners, or
agents acting or purporting to act on their behalf, and any Indebtedness made or created in reliance upon the professed exercise of such powers
shall be guaranteed under this Assignment.

No Modification. Grantor shall not enter into any agreer-ent with the holder of any mortgage, deed of trust, or other security agreement which
has priotity over this Assignmant by which that agreement is modified, amended, extended, or renewed without the prior written consent of
Lender. Granter shall neilher request nor accept any future advances under any such security agreement without the prior written consent of
Lender.

Severablitty. f a court of competent jurisdiction finds any provision of this Assignment to be invalid or unentorceable as to any person or
circumstance, such finding shall not render that provision iavalid or unanforceable as to any other parsons or circumstances. If feasible, any such
oifending provision shall bs deemed to be modified to be wyithin the limits of enforcaability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all otaer provisions of this Assignment in all other respects shall remain valid and enforceable.

St s and Assigns. Subject to the Fmitations statad in this Assignment on transfer of Grantor's interest, this Assignment shall be binding
upon and inure to the berefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of
forbearance or extension without releasing Grantor from 1.3 obligations of this Assignment or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the peiformance of this Assignment.
| Walver of Homastead Exemption. Grantor hereby releeses and waives all rights and benefits of the homestead exemption laws of the State of
-1 Oregon as to all Indebtedriess secured by this Assignmen:.

‘ Walvers and Consents. Lender shall not be deemed to have waived any rights under this Assignment (or under the Related Documents) unless
such waiver is in writing end signed by Lender. No dele:y or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Assignment shall not constitute a waiver of or prejudice the party's right
otherwise to demnand strict compliance with that provision or any other provision. No prior waiver by Lender, ncr any course of dealing between

I Lender and Grantor or Barrower, shall constitute a waiver of any of Lender's rights or any of Grantor or Borrower's obligaticns as to any future
i transactions. Whenever consent by Lender is required in this Assignmant, the granting of such consent by i_ender in any instance shall not

! constitte continuing consent to subsequent instances wtare such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PHOVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS
SHiR TERMS.

= GRANTOR:

ST

By:
Edward' R
Vo
X
By: L]
ﬂ wdit; Trustide

“Paulins H
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF (M m D

COUNTY OF K%MWUH/\ D) N &/ COMMIBSIONNO. a0

MYCOMMISSIDNEXP!RES Nov. 11,2007

On this day before me, the undersigned Notary Public, ¢ 3rsonally appeared Edward R. Stuedll, Trustee; and Pauline H. Stuedli, Trustee, to me
known to be the individuals: described in and who execuie d the Assignment of Rents, and acknowledged that they signed the Assignment as their free

and voluntary act and deed, for the uses and purposes hexem mennoned
Glven under my hand and ea % : d.-y of d/( /{, H £ ) Cl 9

By | ‘( Resldlngg K Q ]m
Notary Pubilc In and for the State of %u My comimlission explres k l ! § l

LASER PRO, Reg. U.S. Pat. & T.M, O1l.,, Ver. 3.26c(c) 1999 CFi ProService 3, Inc, Allrights reserved, [OR-G14 F3.26b STUEDLIS.LN C4.0VL]
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EXHIBIT

PARCEL 1:

In Township 40 South, Range 92 East of the Willamette Meridian,
in the County of Klamath, State of Oregon.

Section 1: N 1/2 N 1/2, SAVING AND EXCEPTING THEREFROM the
following:

Starting at the Section corner common to Section 1, Township 40
South, Range 9 East of the Willamette Meridian, Section 6,
Township 40 South, Range 10 East of the Willamette Meridian,
Section 31, Township 39 Socuth, Range 10 East of the Willamette
Meridian, and Section 36, Township 39 South, Range 9 East of
the Willamette Meridian; thence Southerly along the Section
line to the North line of the C-5 irrigation canal; thence
Westerly along said North line of C-5 Canal 810 feet to a
point; thence North to the Section line in common to said
Section 1 and Section 36, Township 39 South, Range 9 East of
the Willamette Meridian; thence Easterly along said Secftion
line to the point of beginning.

ALSO SAVING AND EXCEPTING TEEREFROM a portion of the NE 1/4 NE
1/4 of Section 1, Township 10 South, Range 9 East of the
Willamette Meridian, in the County of Klamath, State of Oregon,
more particularly described as follows:

Commencing at: the Northeast corner of Section 1, Township 40
South, Range 9 East of the Willamette Meridian; thence North 89
degrees 48' 19" West, along the North boundary of Section 1 a
distance of 815.50 feet; theace South 636.0 feet to the true
point of beginning; thence South 3251 feet; thence West 22 feet;
thence North 280 feet; thence West, 172 feet; thence North 71
feet; thence East 194 feet to the true point of beginning.

ALSO SAVING AND EXCEPTING THEREFROM the fellowing to parcels:

A tract of land situated in the N 1/2 N 1/2 NE 1/4 and the N 1/2
N 1/2 NW 1/4 of Section 1, Township 40 South, Range 9 East of
the Willamette Meridian, in the County of Klamath, State of
Oregon, more particularly described as follows: .

Beginning at a point on the 2xisting Southerly line of Midland
Road from which the North quarter corner of said Section 1
bears North 00 degrees 04' 23" East 30.00 feet; thence North 89
degrees 48' 10" West, parall:l to the North line of said
Section 1, 388.48 feet to the Southeasterly line of the
U.S.B.R., "C" Canal; thence South 23 degrees 31' 20" West, along
said Southeasterly line, 21.78 feet to a point being 50.00 feet
Southerly of measured at right angles to, the North line of
said Section 1; thence North 88 degrees 45' 16" East 397.25
feet to a point from which the North quarter corner of said
Continued on next page
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" EXHIBIT "A" CONTINUED

Section 1 bears North 00 degrees 04' 23" East 40.00 feet;
thence South 89 degrees 48° 10" East, parallel with the North
line of said Section 1, 1394.80 feet to the Northwesterly line
of the No. 19 Drain; thence North 16 degrees 16' 20" East,
along said Northwesterly line, 10.41 feet to the existing
Southerly line of Midland Road; thence North 89 degrees 48' 10"
West 1397.70 feet to the point of beginning, with bearings
based on Record of Survey No. 1879,

A tract of land situated in the N 1/2 N 1/2 NW 1/4 of Section
1, Township 40 South, Range © East of the Willamestte Meridian,
in the County of Klamath, State of Oregon, more particularly
described as follows:

Beginning at a point on the Fasterly line of the C4 Lateral and
the Scutherly line of the existing Midland Road from which the
Northwest corner of said Seciz:ion 1 bears North 00 degrees 10'
32" wWest 30.00 feet and North 89 degrees 48’ 10" West 70.00
feet; thence South 00 degrees; 10' 32" East, along said Easterly
line, 10.00 feet; thence Sou:h 89 degrees 48°' 10" East,
parallel to the North line of said Section 1, 1256.63 feet;
thence South 87 degrees 53' 23" East 598.83 feet to a pcint on
the Northwesterly line of the U.S.B.R. "C" Canal and being 60.00
feet Southerly of, measured at right angles to, the North line
of said Section 1; thence North 23 degrees 31' 20" East, along
said Northwesterly line, 32.57 feet toc the existing Southerly
line of Midland Road; thence North 83 degrees 48' 10" West,
along said Southerly line, 61.1.47 feet; thence continuing North
89 degrees 4£' 10" West 1256.65 feet to the point of beginning,
with bearings based on Record of Survey No. 1879.

PARCEL 2:

A portion of the SE 1/4 and the SE 1/4 of SW 1/4 of the said
Section 36, Township 39 Socuth, Range 9 East of the Willamette
Meridian, in the County of Klamath, State of Oregon, more
particularly described as follows:

Beginning at a point on the line marking the boundary between
Section 36, Township 39 South, Range 9 East of the Willamette
Meridian, and Section 1, Towanship 40 South, Range 9 East of the
Willamette Meridian, from which the corner common to Section
36, Township 39 South, Range 9 East of the Willamette Meridian,
Section 31, Township 39 South, Range 10 East of the Willamette
Meridian, Section 6, Township 40 South, Range 10 East of the
Willamette Meridian and Section 1, Township 40 Scuth, Range 9
East of the Willamette Meridian, bears South 89 degrees 52'
East 1505.5 feet distant, and running thence North 0 degrees
14' East parallel to the line marking the boundary between the
said Sections 36 and 31, 1773.1 feet; thence North 89 degrees
57' West 760.5 feet, more or less, to a point in the line
marking the Southeasterly boundary of the right of way for the
U.S8. Reclamation Service "Souath Branch"” or "C" Canal, and 1-B
Continued on next page
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Drain; thence South 23 degrzes 27 1/2' West, alcng the said
right of way line, 1930.1 feet, more or less, tc the line
marking the boundary betweea the said Section 36 and 1; thence
South 89 degrees 52' East along the said secticn line 1521.5
feet, nmore or less, to the place of beginning.

SAVING AND EXCEPTING THEREFROM the following:

A tract of land situated in the S 1/2 SW 1/4 SE 1/4 and the S
1/2 SE 1/4 SW 1/4 of Section 36, township 39 South, Range 9
East of the Willamette Meridian, in the County of Klamath,
State of Oregon, more particularly described as follows:

Beginning at. a point on the East line of that tract of land
described in Deed Volume M831, Page 8862, Microfilm Records of
Klamath County, Oregon, sairl peint being on the existing
Northerly line of Midland Road, from which the Southeast corner
of said Section 36 bears Scuth 00 degrees 17' 50" West 30.00
feet and South 89 degrees 43' 10" East 1505.50 feet; thence
North (0 degrees 17' 50" East, along said East line 10.00 feet;
thence North 89 degrees 48' 10" West, parallel with the South
line of said Section 36, 1506.23 feet Eo a point on the
Southeasterly line of the U.S.B.R. "C" Canal; thence South 23
degrees 31' 20" West, along said Southeasterly line, 10.89 feet
to a point 30.00 feet Northerly of measured at right angles to,
the South line of said Section 36; thence South 89 degrees 48°
10" East 1510.52 feet to the point of beginning, with bearings
based on Record of Survey No. 1879.
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