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DEED OF TRUST 431-3351440

THIS DEED OF TRUST ("Security Instrurnent”) is madeon JUNE_ 29 , 1999
The Grantor is REGINA R. ROBERTSON

("Borrewer”). The trustee is AMERITITLE

222 S 6TH STREET, KLAMATH FALLS, OR 97601
(‘Trustee"). The beneficiary is SOUTH VALLEY BANK & TRUST,

, which is
organized and existing under the laws of AN OREGON BANKIMNG CORPORATION .and
whose addressis PO Box 5210, KLAMATH FALLS, OR 97601

{"Lender"). Borrower owes Lender the principal sum of

Forty Three Thousand Seven Hundred Dollars and Zero Cenfs
Dollars (U.S. $ 43,700.00 )-
This debt is evidenced by Borrower's note clated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earier, due and payable on
July 1, 2029 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and 1 renewals, extensions and maclifications of the Note; (b) the
payment of ail other sums, with interest, advanced under paragraph 7 to protect the security of this
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LOAN NO. 830135308

Security Instrument; and (c) the performanc 2 of Borrower’s covenants and agreements under this Security
instrument and the Note. For this burpose, Borrower irrevocably grants and conveys to the Trustee, in
trust, with power of sale, the following descrined property located in

Klamath

County, Oregon:
Lot 2 in Block 213 of MILLS SECOND ADDITICN to the City of Klamath Falls,
according to the official plat thereof on file in the office of the County
Clerk of Klamath County, Oregon

which has the address of 2250 RECLAMATION AVENUE,
KLAMATH FALLS

Cregon 87601 [@ip Code] ("Property Address™);

[Street, City],

TOGETHER WITH ali the irnprovements r.ow or hereaiter erected on the property, and all easements,

appurtenarces and fixtures now or hereaiter a part of the praperty. All replacements angd additions shall
also be covered by this Security Instrument. £l of the foregoing is referred to in this Security Instrument as
the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of recard.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdicticn to constitute a uniform security instrumert covering reai
property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, interest and Late Charge. Borrower shall

pay when due the principal of,
and interest on, the debt evidencad by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurar.ce and Other Cha
monthly payment, togjether with the principal and interest as set fo
sum for (a) taxes ard special assessments lovied or
payments or ground rents on the Property, and (c) premi
any year in which the Lender must pay a morgage ins

rges. Borrower shall include in azch
rth in the Nete and any late charges. a
to be levied against the Property, (b) leasehold
ums for insurance required under paragraph 4. In
urance premium to the Secretary cf Housing and
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Urban Development ("Secretary”), or in any ‘year in which such premium would have been required i
Lender still held the Security Instrument, eack monthly payment shall also include either: () a sum for the
annual mortgage insurance pre i i er to the Secretary, or {i) a monthly charge instead
of a mortgage insurance premi i : nstrument is heid by the Secretary, in a reasonable
amount to be deterrnined by the Secretary. Except for the montnly charge by the Secretary, these items
are called "Escrow items" and the sums paid to Lender are called "Escrow Funcis.”

Lender may, at any time, colleci and hold amounts for Escrow Items in an aggregate: amount not to
exceed the maximum amount that may be re guired for Barrower's escrow account under the Real Estaie
Settiement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended frem :ime to time {"RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are available in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow ems excead the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. !f the amounts of funds held
by Lender at any tirne are not sufficlent to paty the Escrow items when due, Lender may notify the Borrower
and require Borrower to make up the shortag 2 as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders to Lender the fuil payment of all such sums, Borrower's account shall be credited with
the balance remaining for all instaliment items (a), (b), and (c) and any rnoitgage insurance premium
installment that Lender has not become ohligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to Borrower. Imrnediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's account ¢hall be credited with any balance remaining for all instaliments
for tems (a), (b}, and (c).

3. Application of Payments. Al payrr.2nts under paragraphs 1 and 2 shall be applied by Lender as
follows:

First, to the mortgage insurance prem Jm to be paid by Lender to the Secretary or to the monthly
charge by the Secretary Instead of the rmonthly mortgage insurance premium;

Second, to any taxes, special assessrr:ants, leaschold payments of ground rents, and fire, flood and
other hazard Insurance premiums, as re Juired;

Third, to interst due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flootl and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequenth, erected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvernants on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
sfnalé be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to.
Lender.

In the event of loss, Borrower shall give Lender immediate notice by rnail. Lender may make proof of
loss if not made promptly by Borrower. |zach insurarice company concerned is hereby authorized and
directed to make: payment for such loss divectly to Lender, instead of to Borrower and to Lender jointly. Al
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts apptied ini
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the ordler in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
darnaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are roferred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds cer an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument siall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer cf title to the Property that
extinguishes the inciebtedness, all right, title 2nd interest of Borrawer in and to insurance policies in force
shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shall continuz to occupy the Property as Borrower’s princiral residence for
at least one year after the date of occupancy, unless Lender determines that recuirement will cause undue
hardship for Borrovser, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, damage or substantially change the Property or allow the Property to dateriorate, reasonable wear
and tear excepted. l.ender may inspect the Property if the Property is vacant or abandoned or the loan is in
default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
Borrovier shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any materiai information) in
connection with the: loan evidenced by the Note, including, but not limited to, representations concerning
Borrower's occupancy of the Property as a pt ncipal residence. If this Security Instrument is on a leasehold,
Borrowier shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other aking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrumant. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts; applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay & outstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legalty entitied thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the payrnent. If failure to pay would
adversely affect Lender's interest in the Property, upon Lender's request Borrovrer shall promptly furnish to
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the paymants required by paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there is a legal proceeding
that may significartly affect Lender’s rights in the Proparty {such as a proceeding in bankruptcy. for
cordemnztion or to enforce laws or regulations), then Lender may do and pay whatever is necessary to
protect the vaiue of the Property and Lender’s rights in the Property, Including payment of taxes. hazard
insurance and other items mentioned In para;jraph 2.
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Any amounts disbursed by Lender under this paragraph shali become an additional debt of Borrower
and be secured by this Security Instrument. These amounts shall bear interest from the date of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly dis as priority over this Security Instrument unless
Borrower: (& 5 iti bli ured by the lien in a manner acceptable
to Lender; (b) conte i ie \ ds against enforcement of the iien in, legal
praceedings which in the Lender's opinion operate to prevent the enforcemen of the lien; or (c) secures
from the hclder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. if Lender determines that any pait of the Proparty is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
gayment defaults, require immediate :ayment in fuil of all sums secured by this Security Instrument

(i) Borrovver defaults by failing to pay in full any monthly payment required by this Security
instrument prior to or on the due date of the next monthly payment, or
(i) Borrcwer defaults by failing, for a period of thirty days, to perform any other obligations
containedi In this Security instrumet.
{b) Sale Without Credit Approval. l.ender shall, if permitted by applicable law (including Section
341(d) of the Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security instrument if:
(i) All or part of the Property, or a Iseneficial interest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by devise or descent), and
(ii) The Froperty is not occupied hy the purchaser or grantee as his or her principal residence, of
the purchaser or grantee does so occupy the Property but his or her credit has not been
approved in accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances ocour that would permit Lender to require immediate payment in
full, but Lender does not require such payments, Lender does not waive its rights with respect 0
subseguent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will
limit Lender’s rights, in the case o payment defaulis, 10 require immediate payment in full and
foreclose if not pald. This Security Instrument does not authorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
(e) Mortgnge Not Insured. Borrovier agrees that if this Security Instrument and the Note are not
determined to be eligible for insurar.ce under the National Housing Act within 60 days from the date
herect, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subseguent
to 60 days from the date hereof, declining to insure this Security Instrument and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be
exercised by Lender when the unavailability of insurance is solely due to Lerder’s failure to remit a
mortgage insurance premium to the Secretary.

10. Reinstalement. Borrower has ar.ght to be reinstated if Lender has required imimediate payment in
full because of Borrower's faliure to pay «n amount due under the Note or this Security Instrument. This
right applies even after foreclosure prcseedings are instituted. To reinstate the Security Instrument,
Borrower shall tender In a lump sum all armounts required to bring Borrower's account current inciuding, to
the extent they are cbligations of Borvower under this Security instrument, foreclosure costs and
HA Case No. 431-3351440 7P
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reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstatement after the cornmencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure praceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or i)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amortization of th: sums securad by this Security Instrument granted by Lender
to any successor it interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's successor in interest. Lender shall not be required to commence proceedings against any
successor In interest or refuse to extend tirne for payment or otherwise moclify amortization of the sums
secured by this Security instrument by reasor of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preciude the exercise of any right or remecly.

12. Successors and Assigns Bound; Joint and Severai Liability; Co-3igners. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject ta the provisions of paragjaph 9(b). Borrower’s covenants and agreements shall be joint
and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; {(b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢ agrees thal Lender and any cther Borrower may agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
ar the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be diracted to the Property Adclress or any other address Borrower designetes by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender's acddress stated herein or any
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Fecleral law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrumenit or the Note conflicts with applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note whicl can be given effect without the conflicting provision. To this
and the provisions of this Security Instrumerr: and the Note are declared to be severable.

15. Bosrower's Copy. Borrower shall tie given one conformed copy of the Note and of this Security
Instrument.

15. Hazardous Substances. Borrower shall not cause or permit the presence, use, clisposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone
else to do, anything affecting the Property that Is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, Lise, or starage on the Property of srnall quantities of Hazardous
Sful%szeg\ces that are generally recognized to be approptate to normal residential uses ani to maintenance
of the Property.

FHA Gase No. 431- 3351440 TRl
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Borrower shall promptly give Lender written notice of any investigation, claim, demand, fawsuit or other
action by any govemmental or regulatory agency or private party involving the Property and any
HazardoUs Substance or Environmental Law of which Borrower has actual knowledge. Iif Borrower learns,
or is notiiied by any governmental or regu:atory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used In this paragraph 16, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental l.aw and the following substances: gasoline, kerosene, cther
flammable or toxic petroleum products, oxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 16,
"Environmental Law® means federal laws and laws of the jurisdiction where the Propeity is located that
relate to health, safety or environmental prosection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follov/s:

17. Aissignment of Rents. Borrower u rconditionally assigns and transiers to Lender all the rents and
revenuss of the Property. Borrower authorizes Lender or Lender's agents to collect the rants and revenues
and hereby directs each tenant of the Pronerty to pay the rents to Lender or Lender's agents. However,
prior to Lender's notice to Borrower of Bairower's breach of any covenant or agreement in the Security
Instrument, Borrower shall collect and recsive all rents and revenues of the Property as trustee for the
banefit of Lender and Borrower. This assigament of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Eorrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lende: only, to be applied to the sums secured by the Security
Instrument; (b) Lander shall be entitled to coflect and receive all of the rents of the Property; and (c) sach
tenant of the Praperty shall pay all rents due and unpaid to Lender or Lender's agent on Lender’s written
demand to the tenant.

Borrower has not executed any prior assignment of the rents and has rot and will not perform any act
that would prevent Lender from exercising s rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after
giving notice of bireach to Borrower. However, Lender or a judicially appointed receiver may do so at any
fime there is a breach. Any application of rents shall not cure or waive any default or invalidate any other
right or remedy cf Lender. This assignment of rents of the Property shall terrninate when the debt secured
by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lentler requires immediate payment in full under paragraph 9,
Lender may invoke the power of sale 3 nd any other remedies permitied by applicable law. Lender
shali be entitied to collect all expenses incurred in pursuing the remadies providec in this paragraph
18, including, bt not limited to, reasonsble attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
rotica of the otcurrence of an event of default and of Lender's election to cause the Property to be
sold, and shall cause such notice to bo recorded in each county in which any part of the Property is
located. Lender or Trustee shall glve notice of sale In the manner prescribed by applicable law ta
Borrowor and to the other persoms prescribad by epplicable law. After the time required by
spplicable law, Trustee, without demart! on Borrowar, shall sell the Property at public auction to the
highest bidder at the time and place under the terms designated in the notice of sale in one or more
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parcels and in any order Trustee determini:s. Trustee rnay postpone sale of all or any parce! of the
Property by public announceraent at the tirne and piace of any previously scheduled sale. Lender or
its designee may purchase the Property at ainy sale.

Trustee shall deliver to the purchascr Trustee’s deed conveying the Property without any
covenant or warrarity, expressed or impliecl. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: {a) to all expenses of i1 2 sale, including, but not limited to, reasonable Trustee's
and attorneys’ feeg; (b) to all sums secured by this Security Instrument; and {c) any excess to the
person or persons [egaily entitled to it.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mertgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751
et seq.) by requesting a foreciosure cc mmissioner designated under the Act {0 commence
foreciosure and to sell the Property as provided in the Aict. Nothing in the preceding sentencs shall
deprive the Secretary of any rights othervise available to a Lender under this Paragraph 18 or
applicable law.

19. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shal!
request Trustee to reconvey the Property znd shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty ancl without charge to the person or persons legally entitled to it. Such person or persons
shall pay any recordation costs.

20. Substitute Trustee. Lender may, from time to time, remove Truste2 and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee
shall succeed to all the title, power and duties :onferred upon Trustee herein and by appticable law.

21. Atiorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees" shall
include any attorney:s' fees awarded by an apy sllate court.

22. Riders %0 this Security Instrument. |! one or more riders are executecl by Borrower and recorded
together with this Security Instrument, the covanants of each such rider shall be incorporated into and shall
amend and supplement the covenants and a¢ reemnents of this Security Instrument as if the rider(s) were a
part of this Security Instrument.

[Check applicable box(es)].

DCondomlnium Rider D»G rowing Equity Rider @Other gs ecify] ADDENDUM
. FHA ASSUMPTION POLICY
[_IPlanned Unit Development Rider [l Graduated Payment Rider RIDER
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borrower ad recorded wrh it.

Witnesses: s }79
N/ // (Pl 7T 74?))’\ (Seal)

Gecuh R. ROBERTSON Borrower

(Seal)

-Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) {Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

STATE OF OREGON, Klamath County ss:

Onthls 29thgayof ,June 1999 , personally appeared the above named
REGINA R. ROBERTSON

and acknowledged the foregoing instrumenttobe  his / her voluntary act and deed
My Commission Expires: 12-20-02 Befor
(Ofiicial Seal) &

Q!l L 38 ]
lmuom A mem
CCHMISBION N() IIMSN

mm 1620, 2002 {}
s BN

Notary Pubhc ¢r Chegon
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Residential Loan Program
Oregon Housing and Community Services IDepartment 26033

State of Oregon

The Lender intcnds to assign its rights under the attached Deed of Trust to the Oregon Housing; and Community Services
Department, Siate of Oregon (the "Departrent”). In the cvent the Department accepts such assignment, the rights and
obligntions of the parties to the attached Dot xdof'l‘nn.tarcexpmxiymadcsubjecttodnsﬁ.ddmdum In the event of any
conflict between the provisions of this Addeadum and the provisions of the Deed of Trust or Note, the provisions of this
Addendum shall coatrol.

1. Aslong as this mortgage is held by the Department, cr its successors or assigns, the Lender may dzclare all sums secured
by this mort;zage to be immediately due and payable if:

a. all or part of the property is sold or o'herwise transferred by Borrower to a purchaser or other trensferes:

(i) who carmot reasonsbly be expractiz:] to cocupy the property as a principal residence within a reasonable time after
the uele or transfer, all as provich:d in Section 143(c) and (IX(2) of the: [ntenal Revenue Code; or

(ii) who hashad a present ownership interest in a principal residence during any part of the three-year period ending
on the date of the sale or transfir, all as provided in Section 143(d) and (T)(2) of the Intemal Revenue Code
(except that the language *100 percent” shall be substituted for *95 percent or more™ where the latter appears
in Section 143(d)(1); or

(iii) at an acquisition cost which is greater than 90 percent of the average arez purchase price (greater than 11.0
pacmtfa‘tm’get:d area residencey), all as provided in Section 143(e) and )(2) of the Intemsl Revepue Code;

(iv) who has a gross family incorne in excess of the applicable percentage of applicable: median family income as
provided in Section 143(f) and (1)(2) of the [ntetnal Revenue Code; or

b. Borrowir fails to ccrupy the property described in the mortgage without prior written consent of the Lender or
its successsors or assigns described at the beginning of this Addendum; or

c. Barrower omits or misrepresents a fz:t that is material with respect to the provisions of Section 143 of the Intergal
Revenue Code in an application for th:is mortgage.

References are to the Internal Revenue (2ode ss amended 2nd in effect on the date of issuance of bonds, the proceeds
of whicli will be used to finance th: purchase of the mortgege, and are deemed to include the implementing

regulations.

2. The Borrowsr understands that the agree:nents and statzments of fact contained in the Addendum to Residential Loan
Application are necessary conditions for granting this loan.

3. The Borrower agrees that no future advances will be made under this Deed of Trust without the consent of the
Department.

WARNING

Unless you (the Barrower) provide us (the Department) with evidence of the insurance coverage as required by this Deed
of Trust, we (the: Departient) may purchsse in:urance at your expense to protect our interest. This insurance may, but need
nat, also protect your interest. If the collater:! (the Trust Property) becomes damaged, the coverage we purchase may not
pay any claim you make or any claim made against you. You may later cancel this coverage by providing evidence that you
have obtained property coverage elsewhere,

Yo are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to your loan
balance. Ifthe cost is added 1o your loan balince, the interest rate on the underlying loan will apply to this added amount.
The effective datie of coverage may be the date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coveragt: we purchase may be considi-ably more expensive than insurance vou can obtain on your own and meay not
satisfy any need {or property damage coverage: or airy mandatory liability insurance riquirements iraposed by applicabie law.
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mammm:nmdsmdnmthmhexlmprwiﬂommduxcinmmem:tfmhinth:No!eshmllbeineifast
- cn!yiﬂhislomisnnmhnedbythebepm;l.aitsmim If for any reason it is not so purchased, or if such purchase
mmwﬁﬁmmmem;mﬁsiaumﬂm:wtobeeffwﬁvemdmcinmmmuybeinauudm 8.00 %
pa'.mnum.tndthumomhlyinsmlmentofpﬁm:ipalmdintm:stmybei:u d1$320.66 .

NOTICE TO BORROWER: THIS DOCUNIENT SUBSTANTIALLY MOBIFIES THE TERMS OF THIS LOAN,
DO NOT SIGN I'T UNLESS YOU HAVE READ AND UNDERSTOGD IT.

I hereby consent to the modifications of the mmoffh(@}oﬂ‘nm/md ‘which are contained in this Addendum.

i 7
Date:__June 29, 1999 Y éfﬁ/uv - jiﬂZH'db

Borrow

Borrower

STATE OF OREGON

(Comnyof Klamath ;”

on__6/2° L1992 before me, thy: undersigned, a Notary Public in and for said County and State, personally
appeared the within pamed __Regina R Robertson  known to me to be: the identical individual
deseribed in and who executed the within insnument and aclknowledged to me that she executed
fhe same freely and voluntarily.

IN TESTIMONY WHEREOF,  have lm'utm set Wuﬂl :d.b;@al sea/lﬁu%l year last above written.
el Yo /%&(

Not:ry Public in mq/ﬁzid County znd. State

O PTG U SEAL My Commission expires: ____12-20-02
j @% IARF JORIIE A TTUART

! PULiLIC- OREGON
“%u%nu NQ. 318394
: MY CAGMISSIONE.(MRES DEC 20,2002
S ESEESE S

(Seal)

After recording, mail to:
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FHA ASSUMPTION POLICY RIDER

NOTICE: THIS RIDER ADDS A PROVISION TO THE INSTRUMENT ALLOWING THE
MORTGAGEE TO REQUIRE PAYMENT OF THI: NOTE IN FULL UPON TRANSFER
OFF ALL OR PART OF THE PROPERTY.

This assurnption Policy Rider is made this29t bday of_IIINE ,10__ andis incorporate-a into and shall be deemed to
amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the "instrument”} of the same date given by the
undersigned (the “Mortgager”) o secure the Mortgagor's Note (the “Note™) of the same date to South Valley State Bank (the
“Mortgagee) and covering the property described in the instrument located at:

AMENDED COVENANT. In addition to the coven:nts and agreements rmade in the inntruments, Mortgagee and Mortgagor

further covenant and agree as follows:

The mortgagee shall, if penniﬂe(l by aﬁp]icalale law and with the prior -approval of the Federal Housing Commissioner, or his or
her Jesignees, declare all sums secured lsy this mortgage to be immecliately due and payaHe if all or part of the property is sold or
otherwise transferred (other than lvy device or descent) to a purchaser or grantee who does not occupy the property as his or her
principnl or seconclary residence, or to a purclmaex or gruntee who does so occupy the property but whose credit has not been
approvecl in accordance with the requirements of the Commissioner.

IN WITNESS WHEREQF, the Mortgagor has exect ied this Assumption Policy Rider. (sign ccignsl ooy

//\ /;//‘\
/ Ny 77/ ,
,z( Vtitne 3/ dﬁ&/ém

"UREQ@EIA R. ROBERTSON

STATE OF___Oregon

COUNTY OF Klamath

I, the undemsigned,_--Maicjor ie A. Stuart hereby certify this on this 28th day
of, _June 19_99, personally appeared before me, Regina R. Robertson to me
known to be the individual described in and who execut2d the within instrument, and ac}znovr]edgecl that she

signed and sealed the same as her free and volunlary act and deed for the uses and purposes
therein mentioned. Givety under my hand and official seal the d‘.ay and year last above written.

T~
Ty Dy
I %/WU&%W\%

HARJORIE A STUART Notary Public #
‘é%’."‘ﬂ'.!;’é?éu‘ Nao.:u] 1384 and for the State of Qregon -
M " v cOMMIBHIOH EXPIRES DEC20, 2002

= h
state of Oregon, County of Klamal
TSR Recorded 6/30/99, at _/{ SHE o .M.
In Vol. M99 Page

Lindea Smith, -
County Clerk FeeShs Kt




