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DEED OF TRUST

THIS DEED OF TRUST IS DATED JUNE 5, 1989, among WILLIAM COUTURE, as a Single Person, whose
address is P.O. BOX 326, CHILOQUIN, OF 97624 (referred to below as "Grantor"); Western Credit Services,
whose address is 81 E. Stewart Ave., Medford, OR 97501 (referred 1o below sometimes as "Lender” and
sometimes as "Beneficiary”); and FIDELITY NATIONAL TITLE iINSURANCE CCMPANY, whose address is 11707
SE 40TH MILWAUKIE, OR 97222 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys o Trustee for the benefit of Lender as Beneficiary all of Grantor's
right, titls, and interest in and to the following described real property. togethor with all existing or subsequently erected or affixed buildings,
improvements ard fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other rights, royalties, and protis relating lo the real property, including without limitat on all mirerals, oil, gas, geothermal
end similar matters, located in Klamath County, Slate of Cregon (the "Real Property"):

SEE ATTACHIED EXHIBIT "A"

The Real Property or its address is commonly known as 913 Burr, Chiloquin, OR 97624. The Real Property tax
identification number is R191624.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor’s right, title, and interest in and to all present and
future leases of the Property and all Rents from the Propery. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Fents and the Personal Property defined helow.

DEFINITIONS. The following words shall have the followirg meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in th: Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
maney of the United States uf America.

Beneficiary. The worc "Beneficiary” means Western Credit Services, its successors and assigns. Western Credit Services also is referred 1o as
“Lender” in this Deed of Trust.

Deed of Trusl. The words "Deed of Trust” mean :his Line of Credit Instrument among Grantor, Lender, and Trustee, and includes without
limitation all assignment and security interest provisions relating to the Farsonal Property and Renls.

Existing Indebtedness. The words "Existing Indebtetiness” mean the indebtedness described below in the Existing Indebtedness section of this
Deed of Trust.

Grantor. The word "Grantor” means any and all parsons and entiies executing this Deac of Trust, including without limitation WILLIAM
COUTURE.

Guaranlor. The word "Guarantor” means and inciudes without limitation any and all guarantors, sureties, and accommodation parfies in
connection with the Indebtedness.

Improvements. The word "Improvements™ means and includes without limitation all existing and future irnprovements, buildings, structures,
mobile homes affixed on the Real Property, facilities, ac ditions, replacements and other construction on the Rell Property.

Indebtedness. The word "indebtedness” means all rtincipal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge ot/igations of Grantor or expensa: incurred by Trustee or Lender to enfoice obligations of Grantor under this Deed of Trust,
together with intarest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Western Credit Services, ils successors and assigns.

Note. The word “Note" means the Note dated June 25, 1999, in tha principal amount of $5,595.65 from Grantor to Lencdler, together
with all renevials, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is June 29, 2004. The rate
of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arlicles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to :he Real Property; together with all accessions, parts, aad additions to, all replacements of,
and all substitutions for, any of such property; and tozather with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any salo or other disposition of the Projzerty.

Property. The word "Property” means collectively the F. 2al Property and the Personal Property.
Real Property. The werds "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.

Related Documents. The words "Related Documents™ mean and includa without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreaments and
documents, vhether now or hereafter existing, executed in connection viith the indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Preperty.

Truslee. The word "Trustes™ means FIDELITY NATIONAL TITLE INSURANCE COMPANY and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IH THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF /ANY AND ALL OBLiGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMEMNTS, AND THIS DEED OF TRUST. THIS DEED OF TIRUST IS GIVEN AND ACCEPTED
Oit THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provded in this Deed of Trust, Grantor shall pay o Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Cirantor agrees that Granlor’s possession and use of the Property shall be governed by the
following provisions:

Possesslon and Use. Until the occurrence of an Even! of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
oparate or manage the Froperty, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or to other
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limitations on th2 Property. THIS INSTRUMENT WILL NOY ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT. THE PERSON ACQUIRING
FEE TITLE TO THE PRCPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO CETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain. Grantc- shall maintaia the Property in ‘enantable concition ang promptly perform all repairs, replacements, and maintenance
nacessary ‘o preserve its value.

Hazardous Substances. The terms "hzzardous waste,” “hazardous substance,” "disposal," "release,” and "threatened reiease,"” as used in this
Deed of Trust, shall have the same meanings as set for 1 in the Comprahensiva Environmental Response, Compensation, and Liabilty Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 J.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous wasle” and "hazardous substance” shall also include, without fimitation, petroleum and petroleum by--products or any fraction thereof
and asbeslos. Grantor represents and warrants to Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no
use, generation, manufacture, storage, treatmerit, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledga of, or raason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, gen:ration, manufaclure, stcrage, treatment, disposal, release, or threatened release of any
hazardcus wast2 or subslance on, under, about or from the Properly by any prior owners or occupants of the Property or (ii) any actual or
tareatened lligation cr clairas of any kind by any person re'ating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lencer in viriting, (i) neithur Grantor nor any tenant, cont-actor, agent or other authorized user of the Property shall use, generate, manufzcture,
slore, trzal, dispose of, or release any hazardous waste ¢r substance on. under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, stal:, and loca! laws, regulations and ordinances, including without limitation those laws,
ragulations, and ordinances described ahove. Grantor authorizes Lender and its agents o enfer upon the Properly to make such inspections and
tasts, at Grantor's expense, as Lender may deem appropriate 1o determine compliance of the Property with this section of the Deed of Trust. Any
‘nspections or tests made by Lender shall be for Lender's surposes only and shall not be construad lo create any responsibility or liability on the
oart of Lender to Grantor or to any other person. The represantations and warranties contained herein are based on Grantor's due diligence in
-nvestigating the Property for hazardous waste and hazardous substances. Granlor hereby (a) releases and waives any future claims against
~ender for indemnity or ccntribution in the event Grantcr becomes liable for cleanup or other costs under any such laws, and (b) agrees to
ndemnify and held harmless Lender against any and all ciaims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
‘ndirectly sustain or suffer resulting from a breach of this saction of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release cr threatened rzlease of a hazardous waste or substance on the properties. The provisions of this section of the Deed
cf Trust, including the obligation to indemnify, shall survive: the payment of the Indzbtedness and the satisfaction and reconveyance of the lien of
this Deed of Trust and shall not be afiected by Lender’s acc uisition of any interest in the Property, whather by foreclosure or otherwise.

Nuisance, 'Waste. Grantor shali not cause, conduct or permit any nuisance nor commit, permit, or suffer any stipping of or waste on or io the
Property or any portion of the Properly. Without limiting 1he generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas, soil, gravel or rock products without tha prior written consent of Lender.

Removal of Improvements. Grantor shall not demalish ot remove any Improvements from the Real Property witivout the prior written consent of
Lender. As a condition to ths removal of any Improvemen!s, Lender may require Grantor to make a-rangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upcn the Rea Property at al reasonable times to attend to
Lender's interests and to inspect the Proparty for purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Granto" shali promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
crdinance, or regulation and withhold compliance during a-iy proceeding, including appropriate appeals, so long as Grantor has nofified Lender in
writing prior to doing so and so long as. in Lender’s sole opinion, Lender's interasts in the Property are not jeopardized. Lencer may require
Granter to post edequate securily or a surety bond, reason:bly satisfactory to Lendar, to protect Lencer’s interest.

Duty to Protect. Grantor agrees neither to abandon nor Izave unattended the Propery. Grantor shall do all other acts, in addition to those acts
set torth absve in this section, which from the character anc: use of the Property are reasonably necessary to protect and preserve the Property.

EIUE ON SALE ~ CONSENT BY LENDER. Lender may, at ils option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written corisant, of all or any part of the Real Property, or any interest in the Real Property, A "sale
cor transter” means the conveyance of Reat Property or any rigi, title or interest therein; whether legel, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale cor iract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or iransfer of any benericial interest in or to any fand trust holcing title to the Real Praperty, or
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liabtlity company, transfer also
includes any change in ownership of more than twenty-five percant (25%) of the voting stock, partnersh.p interests or limited liability company interests,
as the case may be, cf Grantor. However, this option shali not t 2 exercised by Lender if such exercisa is prohibited by tedera! law or by Oregon law.

TAXES AND LIENS. The following provisions relating fo the taxcs and liens on the Property are a part o* this Deed of Tiust.

Payment. Grantor shall pay when due (and in all events prior to delinquercy) all taxes, special taxes, assessments, charges (inciuding water and
sewer), fires and impositions levied against or on accoun! of the Property, and shall pay when clue all claims for work done on or for services
rendered or matenal furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or egual to the interest of
Lender undar this Deed of Trust, except for the lien of taxes and assessments nct due, except for the existing indebtedness referred to below, and
except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any 1ax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so fong as Lender's inierest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days afler the lien arises or, if a lien is filed, within fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficie 1t corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees o sther charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall dafend itself and Lender and she | satisfy any adverse judgment before enforcement ageinst the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnizh to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver 'o Lender at any time a written statemant of the taxes and assessments agginst the
Property.

Notice of Construction. Grantor shall notify Lender at least fifieen (15) days before any work is cornmenced. any services are furnished, or any
materials ara supplied to tha Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the wark, senvices,
or materials and the cecst exceeds $5,000.00. Grantor will Jpon request of Lender furnish to Lende- advance assurances catisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions 1¢'ating to insuring the Preperty are a part o! this Deed of Trust.

Maintenance of Insurance. Grantor sha!l procure and maintan policies cf fire insurance with standard extended coverage: endzreerents on a
replacement basis for the fLil insurable value covering all nprovements or the Rea! Propert; in an amoJunt suthcent to ave.d coecaticn of any
coinsurance clause, and with a standard morigagee clause in favor of Lender, together with such o'rer hazad asd Habdty insurance as Lender
ray reasonably require. Fclicies shall ke wrilten in form, amounts, coverages and basis reascnably acceptatle ‘o Lender and issupd by a
company or companies reasonably accepable to Lender. Grantor, upon request of Lender, wil deliver to Lender from time "5 time the peliciss or
certificates of insurance in form satisfactory to Lender, including stipulations that coverages will rot ba cancelled or dirnshed wehaut at keast ten
(10) days’ prior written notice to Lender. Each insurance policy also shall inciuge ar encorsement £UOVIING I8t B0 iavoy of Lerdar will
riot be impaired in any way by any act, onmission ¢r defaw! of Grantor or anv atrer parsan S o't tw Ses S e devome located
in an area dssignated by tha Director of th2 Federal Emergency Management Agenss 25 3 spe ees 10 cbtain and
maintain Federal Fload Insurance for the full unpaid princii:al balznce of the lcan., Lp tc the maxmum ooasy an 2 Naticnal Flood
Insurance Prograr, or as otherwise required by Lendar, ari: to ma:ntain such insurarce fo- the ‘erm cf the icar.

fpplication of Proceeds. Grantor shall promplly natify Lender of any loss or damage to the Property if tte estimated cost of repair or
replacement exceeds $1,000.00. Lender may make proof cf loss it Grantor fails to o so within fiftaen (15) days cf the casuaity. Whether or not
Lender's security is impaired, Lender may, at ils election. receive and retain the proceeds of any insurance and apply the proceeds tc the
reductor of the Indebtedness, payment of any lien affecting the Property, or the restoration anc repair of the Property. If Lender elects to apply
the oroceeds o restoration znd repair, Grantor shall repair o+ replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proot of such expenditurs, pay or reimburse Grantor from the prcceeds for the reasonable cost of repair or
restoration if Grantor 1s not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
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and which Lender has not committed to the repair ¢ ‘estoration of tha Property shall be used first to pay anv amount owing to Lender under this
Deed of Trust, then to pay acciued interest, and the ‘emainder, if any, shall ze applied to the principa!l balince of the Incebtadnass. If Lender
holds any proceeds afler payment in full of the Incebndness, such proceeds shall be paid to Grantor as Graner's interests may appear.

Unexpired Insurance at Sale. Any unexpired mnsurance shail nuse 1o the berefit of, and pass to. the purchaser of the Proparty covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any forec osure sale of such Property.

Compliance with Exisling Indebtedness. During the penod in which any Existing Indebtedness described balow is in effect, compliance with 1t
insurarce provisions contained in the instrument evidk: neing such Existing Indzbtedness shall constitute compiiance with the insurance provisions
uncer this Ceed of Trust, to the extent compliance w.ih the terms of this Deed of Trust would scnstitute a duglication of insurance requirement. If
any proceeds from the: insurance become payable o loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
porion of the preceeds not payabie to the holder of tha Existing indeb‘edness.

EXPENDITURES BY LENDER. [f Grantor fails to complv with any provision of this Dead of Trust, including any obligation to maintain Existing
Indebtegness in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s in‘erests in the

operty, Lender on Crantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in 5o dcing will bear interest at the rate provided f:r in the Note from the date incurred or paid by Lender o the date of repayment by Grantor.
Al such expenses, at Lendor's option, will (a) be payable on demand, (b) be added to the baiarice of the Note and be apportioned arnong and be
payable with any installment payments to become due du-ing sither (i) the term of any applicabl2 insurance policy or (i) the remaining term of the
Hole, or (c) be treated as a balloon payment which will t 2 due and payeble al the Note's maturty. This Deed of Trust also will secure payment of
izese amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may ke entitled on
eccount of the defauit. Any such action by Lender shall rot be consirued as curing the default so as to bar Lendar from any remedy that it otherwise
viould have had.

WARRANTY; DEFENSE OF TITLE. The following provisio"s relating io ownership of the Property are a part of this Dead of Trust.

Title. Granior warrants that: (a) Grantor holds good and marketable title of record to the Praperly in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real ioperty description or in the Existing Indebtedriess section below or in any titte insurance
policy, tile repont, or final tile opinion issued in favor «f, and accepted by, Lender in connectior: with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defanse of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawtul claims of all persons. In the event any acticn or proceeding is commenced that questions Grantor’s title or the inlerest of Trustze or Lender
under this Deed of Trust, Grantor shall defend the aclion at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to parlicipate in the proceeding anc to be represented in the proceeding by counsel of Leader’s own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instrunents as Lender may request from time to time to permit such participation.

Compliance With Lavis. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinarces, and regule:ions of governmental authoritie:.

EXISTING INDEBTEDNESS. The following provisions conc 2rning existing indebtedness (the "Existing Indebtedness”) are a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securirq the Indebtedness may be secondary and inferior to an existing lien. Granior expressly
cavenants and agrees 10 pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any default
under the instruments evidencing such indebtedness, cr any default under any security documents for such indebtedness.

Default. If the paymen: of any installment of principal cr any interest on the Existing Indeblednass is not made within the time required by the note
evidencing such indettedness, or should a defaull occur under the instrument securing such indebtedness and not be cured during any
applicable grace perioc: therein, then, at the option of .ender, the Indebtedness secured by this Deed of Trus! shail become immediately due and
payable, and this Deed of Trust shall be in default.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreemant which
has priority over this Deed of Trust by which thal agreemant is modified, amended, extended, or renewed without the prior writlen consent of
Lender. Grantor shall nsither request nor accept any future advances under any such security agreement without the prior written consent of
Lender.

CONDENINATIOM. The folicwing provisions relating to condemnation procesadings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceedirg or purchase
in lieu cf condemnation, Lender may at its election reqire that all or any portioa of the net proceeds of the award be apolied o the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shail mean the award after paymert of all rezsonable ccsts, expenses,
and attorneys' fees incurred by Truste2 or Lender in coinection with the condemnation.

Proceedings. If any proceeding in condemnation is tiled, Grantor shall promptly notity Lender in writing, and Grantor shail prompty take such
steps as may be necessary to defend the action and cbtain the award. Grantor may be the nominal party in such proceeding, but Lerder shal be
entitied lo participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Gramor 'atl delver or cavee to
be delivered to Lender such instrumants as may be requested by it from time to time to permit such participaton.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The folloving provisions ealing to govemmenal xes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such dosuments in addtion to this Deed of Trust and 2ke
whalever other action is, requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shal reembturse Lander fcr al
taxes, as described belovs, together with all expenses incurred in recording, perifecting or continuing this D2ed of Trust. rciLding without timitztion
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The iollowing shall constitute taxes to which th 3 section applies: (a) a specific tax vpon this type of Deec of Trust or upon al or any part
of the Irdebtzdness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized o~ required 1o daduct f-om payments
on the Indebledness sezured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against tha Lander o the holder of
the Mcte; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grartor.

Subseguent Taxes. If any iax to which this section apy:lies is enacted subsequent to the date of ihis Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lander may exercise any or all of its available remedies for an Event of Default as provided
balow uniess Grantor e¢ther (a) pays the tax befcre it becomes delinquent, or (b) contests the fax as provided abova in the Taxes and Liens
section and deposits wilh Lender cash or a sufficient ¢2iporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. Tre following provisions r2lating to this Deed of Trust as a security agreement are a part of
th:s Deed of Trust.

Security Agreement. This instrument shall constitute a security agreement to the extent any af the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secJred party under the Uniform Commerciai Code as amended from time to time,

Security Interest. Upon request by Lender, Grantar shall execute financing stalements and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the raal property
recotds, Lender may, al any time and without further authoaization from Grantor, file executed counterpaits, copies or reproductions of this Deed
of Trust as a tinancing slatement. Grantor shalt reimbu-se Lender for ali expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Property in a manner ard at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of ‘written demand from Lender.

Addresses. The mailing addresses of Grantor {dettor) and Lender (secured party), from which information concerning the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commerciai Cocdle), are as staled on the first page of this Deed of
Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tne fclmwing provisions relatng 1o further 38sUranaes ans alomev—r=iz2! 32 4 part of this Deed
of Trusl.

Further Assurances. At any tme, and from time to t me, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's dasignee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statemenls, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of l.ender, be necessary or desirable in ordar to effectuale, complete, perfect, continue, or
preserve (a) the obligaticns of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed of Trust on the Property, whether now owned or hereatter acquired by G-aator. Unless orohibited by law or agreed to the
contrary by Lender in writing, Grantor shall reimburse Lznder for all costs and expenses incurred in connection with the matters referred to in this
paragragh.
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Attorney~in-Fact. If Grantor fails to do any of the thisigs referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, 3rantor hereby irrevocably appoints Lerder as Grantor's attorney-in—fact for the purpose
of making, exccuting, delivering, filing, recording, and dcing all other things as may be nscessary or desireble, in Lender’s sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMAMNCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations ‘mposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustee a raquest for full reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any financing statement or file evidencing L2nder’s securily interest in the Rents and the Persanal Property. Any reconveyance fee
required by law shzll be paid by Grantor, if permitted by applicable law.

DEFAULT. Each of the foliowing, at the option of Lender, sha!. constitute an event of default ("Evaent of Default™) under this Deed of Trust:
Default on Indebtedness. Failure of Grantor to make ar/ payrrent when due on the Indebtedness.

Default en Other Paymenls. Failure of Grantor within th2 time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect cischarge of any tien.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contaired in this Deed of Trus:, the Ncte
or in any of the Related Documents.

raise Stetements. Any warranty, representation or stat:ment mads or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the: Related Documents is false or misleading in any material raspect, either now or at tke time made r furnished.

Defeclive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in {ull force and effect (including failure of any
collateral documents to create a valid and perfected secuiity interest or lien) at any time and for any reason.

Death or Insclvency. The death of Grantor, the inscl.ency of Grantor, the appointment of a receiver far arly part of Grantor's property, any
assignment for the benefi: of creditors, any type of credit:r workout, or tha commzncement of any proceeding under any bankruptcy or insolvency
laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial procizeding, self-help, repossession or
any other method, by any creditor of Grantor or by any g-vernmenta! agency against any of the Property Howeuver, this subsection shall not apply
in the event of a goed faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written ~otice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breacly ol Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without fimitation any agreement concerning &ny indebtedness or other obligation of Grantor to
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding ever's occurs with respect to any Guarantor of any of the indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its optior, may, but
shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default.

Existing indebledness. A default shall occur under any Existing Indebledness or under any instrument on the Property securing any Existing
Indebtedness, or commencement of any suit or other actinn to foreclose any existing lien on the Property.

Right to Cure. If such a ‘ailure is curable and if Grantor has not been given a notice of a breach of the same provision of this Dead of Trust within
the praceding twelve (12) months, it may be cured (ard no Event of Default will have occurred) if Grantor, afier Lender sends written notice
demandirg cure of such failure: (a) cures the failure within fiteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
initiales sieps sufficient to cure the failure and thereafler continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any tire thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Forectosure. With respect to all or any part of the Real Froperty, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right {o foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. 1f this Deed
of Trust is foreclosed by judicial foreclosure, Lender wil be entitled to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisty the judgment, execution may issue fc:r the amount of the unpzid balance of the judgment.

UCC Remedies. With respect to all or any part of the Farsonal Preperty, Lender shall have all the rights and remedies of a secured party under
the Uriform Commercial Code.

Collect Rents. Lender shall have the right, without nctice to Grantor, to take possession of and manage the Property and coliect the Rents,
including amounts past de and unpaid, and apply the ret proceeds, over and above Lender’s costs, against thi Indebtedness. In furtherance of
this right, Lender may require any tenant or other user ¢ the Property to make payments of rent or use fees directly to Lender. If the Rents are
coliected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and col'ect the proceecs. Payments by tenants cr other users lo Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, v/hether or not any propar grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lend2r shall have the right to have a receiver appointed to take possession cf ail or any part of the Property, with the power to
protect and preserve the Property, to operate the Properiy preceding foreclosure or sale, and to ccliect the Rents from the Property ancl apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right to the aprointment of a receiver shail exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not dis:juality a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitt2d to possassion of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pa, a reasonable rental for the use of the Property, or (b) vacate the Properly immediately
upon the demand of Lendler.

Other Remedies. Truste:2 or Lender shall have any othar right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable nctice of the time and place of any public sale of the Personal Property or of the: time after
which any private sale or other intended dispositicn of t-e Personal Property is to be made. Reasonable noticzs shall mean notice givan at least
tan (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale ¢f the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to nave the Property marshailed. In
exercising its righls and romedies, the Trusiee or Lander shall be free to sel! all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be enlitled to bid at any putsic sale on all or any portion of the Propaorty.

Welver; Election of Remedies. A waiver by any party ¢ a breach of a provistor: of this Dead of Trust shall not zonshtute a waiver of or prejudice
the parly's rights otherwise to demand strict complianc: with that provision ¢r any otner provision. Election 1oy Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Relatexs Document, or provided by law shall riot exclude pursuit of any other remecly, and an
election to make expenditures or to take action to perform an obligation of Granicr under this Dead of Trust after failure of Granrter ‘o pe-form shall
not atfect Lender's right to declare a default and to exercise any of its remadies.

Attorneys' Fees; Expenses. |f Lender institutes any si.t or action 10 enforee 2~y of 199 arm™s & this Daa2 oF T-ust Lerger shal te ansted
recover such sum as the court may adjudge reasonable :s attorneys’ fees at tnai and on ary agpad. wintrer or not any court action is invoived,
all reasonable expenses incurred by Lender which in Lender's opinicn are nacessary at any time for the protection of its interest or the
enforcament of its rights shall become a part of the Ind:btedness payatiie on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this pa‘agraph include, without limitation, however subject to any limits unde- applicable law,
Lender's attorneys’ fees whether or not there is a lawsu.it, including attorneys’ fees for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction}, appeals and arv anticipated post-judgment collection services, the cost of searching records, obtaining

tite reports (including foraclosure reports), surveyors' rej:orts, appraisal fees, 4le insurance, and fees for the Truslee, to the extent permitted by
applicable law. Grantor a'so will pay any court costs, in addition to all othar sums provided by law.

Rights of Trustee. Trustoe shall have ali of the righls an:i duttes of Lendvor as set forth in this section.




06-25-1999 [EED OF TRUST 26414 Pages
Loan No (Continued) )

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In acdition to all powers of Trustee s:ising as a matter of law, Trustee shall have the power 1o take the foliowing actions with
respect to the Property upon the written request of Lencer and Grantor: (a) joln in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Rea! Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under th s Deed of Trust.

Obligations to Notify. Trustee shall not be obligated o notify any other party of a pending sale under any other trust deed or lien, or of a1y action
or proceeding in which Grantor, Lender, or Trustee shall b a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable faw. !n addition to the rights and remadies set forth zbove,
with respect to ali or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, ard Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lencler, at Lender's option, may fromn time to time appoint a successor Trustee to any Trustee appointed hereuncler by an
instrument executed and acknowledged by Lender and recorded in the cffice of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matters required by slate law, the names of the original Lender, Trustee, and Grentor, the book and page where
this Deed of Trust is recorded, and the name and addres: of the successor trustee, and the instrument shall be 2xecuted and acknowledged by
Lender or ils successors in interest. The successor truste2, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upeon the Trusten in this Deed of Trust and by applicable iaw. This procedure for substitution of trustee shall govern to the exclusion of
all other provisicns for substitution.

NOT!*CES TO GRANTOR AND OTHER PARTIES. Any nolice under this Deed cf Trust shali be in “writing, may be sent by telefacsimile (unless
othenwvise required by law), and shall be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
mailed, shall be deemed effective when deposited in the Unitod States mail first class, certified or registered mail, postage prepaid, directed to the
addresses shown neer the beginning of this Deed of Trust. Any party may change its address for nctices under this Deed of Trust by giving formal
written notice to the other parties, specifying that the purpose «f the natice is ta change the parly’s address. All copies of notices of foreclosure from
the rolder of any lien which has priority over this Deed of Trust shali be sent 1o Lender's address, as shown near the beginning of this Deed of Trust.
For notice purpases, Grantor agrees to keep l.ender and Trustea informed at all times of Grantor's current address.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are z part of this Deed of Trusi:

Amendments. This Deed of Trust, together with any Relaled Documents, constitutes the entire undarstanding and agreement of the pariies as to
the matters set forth in this Deed of Trust. No alteration of or amendment o this Deed of Trust shail be effective unless given in writing and signed
by the party or parties soucht ta be charged or bound by !:e alteration or amendment.

Applicable Law. This Desd of Trust has been delivered to Lender and accepled by Lender tn the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance witr: the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Tri st are for convenience purposes only anc are not to b2 used to interpret or define the
provisions of this Deed of Trust.

terger. There shall be no merger of tha interest or esta’2 created by this Deed of Trust with any other interest or estate in the Property at any
tme held by or for the bensfit of Lender in any capacity, without the viritten consent of Lender.

Severablility. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unentorceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified o be vithin the limits of enforczability or validity; however, if the offending provision cannot be
so maodified, it shall be stricken and all other provisions of 1his Deed ¢t Trus! in all other respects shaii remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deec of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon ard inure to "he benefit of the parties, their successors and gssigns. 1f ownership of tre Property becomes vested in a persion other
than Grantor, Lender, without notice fo Grantor, may deal with Grantor's successors with reference 1o this Deed of Trust and the Indebiedness by
way of forbearance or extension without releasing Grantor {from the obligations of this Deed of Trust cr liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed !0 have waived any rights under this Deed of Trust (or under the Related Docurnents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any parly of = provision of this Deed of Trust shall not constitute a viaiver of cr prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior 'waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver ¢! any of Lender’s rights or any of Grantor's obligations as to any future transactions.
Whenever consent by Lerder is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsi2quent instances where such consent is required.

EEACH GRANTCOR ACKNOWLEDGES HAVING READ ALL THE: PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES; TO ITS
TERMS.

GRANTOR:

acknowledged and dellyred In the presence of:
g

i
/}’/22/2 e é él

‘Hitness

X

‘Hitness

INDIVIDUAL ACKNOWLEDGMENT

- Ul L 12222 TTITBE 122
STAIEOF__C)/(’(/O.U ) S Py el

DINNY LYNN f/ORRELL
NOTARY PUE. ~ OREGON
%)) COMMISSIO™ .. 314029
T¥E WY COMRISSION | Xowes Gusk 30, 2002
PR BRER R R

COUNTY OF__ | IXTEACAD

On this day before nwo, the undasignad Notary Public, personally eppeared WILLIAM COUTURE, to me known 1o be the individual described in and
who executad the Deed ot Trus!, and acknowledged that ha or she signed tha Dead of Trust as his or hat trea and voruriay act and aoad. for the uses
and purposes therein mentionec!. -y

Given ynder myhand and official seal this ,25 e dayol . J LNE , 19 (*1\’/‘
By L \/ (A lﬁ/,{'/ﬂt/)l /(”///WM Residing at MEDF’“(ZD

totary Public In and for the State of __(2€(E0M My commission expires _J1/DE D 02002
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REQUEST FOR FULL RECONVEYANCE

(To be usec only when obligations have been paid in full)

To: __ Trustee

The undersigned is the legal owner and holder of all indzhtedness secured by this Deed of Trust. All sums sectred by this Deed of Trust have been

fully paid and satisfied. You are hereby directed, upon peyment to you of any sums owing to you under the ‘erms of this Deed of Trust or pursuant to
any appliceble statute, to cancel the Note secured by this Deed of Trust (which is delivered to you logether with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. P.ease mail the
reconveyarce and Related Documents to:

Date:

Beneficiary:
By:
Hs:

LASZIRPRO, Req. U.S. Pat, & T.M. (1., Ver, 3.26¢ (¢) 1989 CF1 ProServict i, Inc. Allrightsressrved. [OR-GO1 F3.265 COUTURE.LN RS.0VL|




)rdpr No: 48564
BlPolicy No: 38-3017-46-00:456

EXHIBIT "A"
LEGAL DESCRIPTION

Lot 14 in Block 6 of WOODLAND PARK, together with an undivided 1/83 interest

in the following described land, 2 parcels situated in Government Lots 1 and 2, Section 15,
Township 34 South, Range 7 East of the Willamette Meridian and being more particularly
described as follows: )

PARCEL 1:

Beginning at the Northwest corner of said Section 15, Township 34 South, Range 7 East of the
Willamette Meridian, and running; theacc along the North line of said Section North 89
degrees 42’ 15" East 400 feet; thence South 62.42 feet; thence South 46 degrees 57’ 20"

West 408.82 feet to the Northeasterly bank of the Williamson River; thence following said
river bank North 37 degrees 53° 20" West 136.90 fzet; thence North 16 degrees 33’ West 60.98
fect to the West iine of Section 15; thenc: Northerly on said Section line 172.92 feet to

the point of beginning.

PARCEL 2:

Begi.nning at “he Northwest corner of Section 15, Township 34 Scuth, Range 7 East of the
Willamette Meridian, and running; thence North 89 degrees 42 15" East 400.0 feet along the
North line of said Section 15; thence South 62.42 ‘eet; thence South 50 degrees 43’ 50"

East 453.16 feet: thence South 76 degrees 17’ 30" East 886.79 feet to the true point of
beginning of this description; thence South 35 degrees 56" 30" West 446.55 feet to a point

on the Northeasterly bank of the Williamson River; thence South 45 degrees 32’ 20" East
84.00 feet; thence North 44 degrees 52 0" East 411.58 feet; thence North 34 degrees 25’
40" West 156.01 feet, more or Tess, to the true point of beginning of this description.

State of Oregon, County of Klamath
Recorded 6/30/99, at _{[:44% 4 - m.

In Vol. M99 Page_-t6/07

Linda Smith, _
County Clerk Fee$_40 KL




