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DEED OF TRUST BeB e aea

THIS DEED OF TRUST ("Sceurity tastrurnen:") is made on June 30, 1.9569

The: r i
DANIEL & MOREHOUSE,
VALBRIE B MOREHQUSE,

("Borrower").
Tte gustée 18
FIRST AMERICAN TITLE (“Trustee™).
Tt deneficlary is
CHASE MANHATTAN MORTGAGE CORPORATION s
wiich is organized and existing under the laws of the sState of New Jeraey , and whose agdreys is
343 THCRNALL ST., EDISCN, NJ 08337 {"Lender").
Barrower owes Lender the principal sum of
Forty Thousand, Five Hundred aund 00/100
Dollars (U.5. § 40, 500.00 ). This debt is evidenced by Borrawer’s note dated the same date as this
Steurity Instrumeat ("Note"), which provides for montily payments, with the full debt, if not paid earlier, due and paysble on
July 1, 2029 . This Secwity Insiument secures (0 Lender: (a) the repayment of the debt evidenced
by the Mote, with interes’, and all rerewals, extsnsicns end wodifications of the Note; (b) the payment of all other sums, with
interest, advaeced under paragraph 7 to protect the sucurity of this Security Iostrument; and (c) the purformance of Borrovier's
cavenants ind agrecments under this Security Instrumeat and the Notz, For this purpose, Borrower ixvevocebly grants and conveys
to Trusiee, i tnst, with power of sale, the followiry;, deseribed pruperty located in
KAMATH County, Oregon:
The West 20 feet of Lot 467 anid the East 20 feet of Lot 468,
2lock 121, MILLS ADDITION to tie City of ¥lamath Falls,

according to the plat thereof on file inm the office of the
County Clerk of 2 amath County, Qregon.

Tax Accownt No. R481179

which hus the address of 2331 VINE AVE. KLAMATL FALLZ, OR 27601

Propesty  Addiess

TOGERTIIER WITIH all the fmprovementi Do or hereafter exected on the prepesly, and all cascments, SpPPUICDABCCS,

and fixtures now or Lereafter a part of the propisty. Al replacements and additicny shall also be coveted by this Security
Tostunar. Al of th foregoing 15 referred to in his Security Instrument a5 the "Propeaty.”
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BORROWER COVENANTS that Borrower is lawlly seised of the estate hereby conveyed and has the right lo grant
andl convey the Property and thit the Propersy is unencumbored, except for encumbrumues of record. Borrowesr warrarts and will
defend generally the title to tha Property against all claims nd demends, subject 10 &y encumbrances of record.

THIS SECURITY INSTRUMENT uowbines waiform covenants for national uac ead non uniform covenants with lirnited
variatiots by jurisdiction to constitute a wniform security instrument covering resd property.

UNIORM COVENANTS. Borrower and Lendo: covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of %ad interest on the debr evidenced by the Nnte ané any prepayment and late charges dus under the Note.
2. Funds for Taxes and Insurance. Subject 10 applicabl: law or to a written waiver by Lender, Borrower shail pay to Lender
on the day monthly pavments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes and
asyesstnents which may attain priority over this Security Instrument as a lien on the Properly; (b) vearly leasehold payments of
ground reats on the Property, if any; (c) yearly hazerd or jiroperty insursace premiums; (d) yea:ly flood insurance preiuras, i
any; {¢) yearly orgage insurance premiurns, if any; and {D any sums paysble by Bunows: 10 {ender, in accordance with thf
provisions of paragraph 8, in licu of the paymedt of mer'gage insurance prepuums. These items are called "Escrow ltcras.
Lender may, at iay thwe, vollect and hold Tunds in an amount ot to exceed the maximwn amcuat a leader for a federslly related
mortgage loan may require for Borrower’s escrow ascoust under the federal Real Estate Settlement Procechures Act of 1674 as
amcndod from tims to time, 12 U.S.C. § 2601 et seq. ("RESPA"), unless anather law that applies to the: Punds sets a lesser

ime, collect and held Funds in an amsount not to excesd the lesser amount, Lender may

amount. If so, Lender may, at any t ! )
ectimzte the amonnt of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items

of otherwise in sccordance with applicable law. . . ) )

The Funds ghall be held in an institution whose deposits are insured by a federal agency, instramemtality, or eadry
(iscluding Lender, if Lender is such a1 instirution) or i w1y Federal Home Loan Bank. Lender shall apply the Punds 10 pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
veritying the Escrow Items, ualess Leader pays Borrower interest oa the Fuuds aud applicable law permits Lender 10 makc such

a charge. However, Lender rnay rcquixe Borrower 1o pay a one-time charge for an in i

dependsri real estate tax reporting service
wed by Leader in connection with this loan, unless epplict’sle law provides otherwise. Unless a1 agreerrent is made or appiicahle
lzw Tequires interest to

be paid, Lender shall not be requized to pay Borrower any interest or carnings on the Funds. Bortower
and Londer may agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower, without.
an annual accounting of the Funds, showing credits and debits to the Funds and the purpese for which each debit to the
Funds was mede. The Funds are pledged as additional secunity for all sums sccuredwlzg this Security Instrament.

If the Funds held by Lsnder exceed the amounis [ srmitted to be held by applicsble lav, Lender shall account to Borrower
for the excess Funds in secordance with the requirersents: of applicable law. If the amount of the Funds held by Lender at any
tme is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrewer in wriing, and, in such case Borruwer
shall pay to Lender the amoutint necessary to make up the deficiency. Borrower shall make up the deficizncy in no more than
pwelve monthly payments, a Lender's sole discretivu. i

Upon 1;ﬁr‘nmm in full of all sums secured by this Security Instrumeer, Lender shall promptly re‘und to Borrower any
Funds held by Lender. If, under paragraph 21, Lendar :all acquire or sell the Property, Leader, priot to the acquisition nr sale
of the Property, shall apply any Funds held by Lender o the time of acquisition or sale as @ credit against the sums secured by
this Security Instrirment.

3. Application of Payments. Unless zpplic:ble law provides otherwise, all payments received by Lender under
parazrephs 1 end 2 shall be applied: first, o any prepayment charges due under the Note; second, t0 anounts payzble under
paragraph 2; thicd, 10 interest due; fourth, to principal due; and last, to aay late charges duc under the Note.

4. Chsrges; Liens, Borrower shall pay all taxes, assessmeats, charges, fines and irupositions atributable to the Property
which may attsis priority over this Security Instrumerst, aud leasebold prymenis ar growud reuts, il any. Borower shall pay theae
obligations in the manner provided in paragraph 2, or if ot paid in thar manner, Borrower she!l pay them on time dizectly 10 the
person owed payment. Domowcee shall promply farnich to Lender oll notices of amounts ‘o be paid under thic paregraph. If
Borrower makes these payments directly, Borrower shell promptly furnish to Lender receipts evidencing the payments.

Borrower shall pronptly discharge any lien whith has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by b lien in a mancer acceptable to Lender; (b) contests in good faith the li¢en
hy. ot defends against enforcement of the lien in, lepal proceedings which in the Lender's opinion operste to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an ngreement satisfactory 1o Lender subordinating the lien 1o
this Security Instrument. If lLznder determines that any part of the Property is subjecitoa lien which may artsin priority over this
Security Instnument, Lender may give Botrower a notice identitying the lién. Horrower shall satisfy the lizp or take ORe or more
of the actions set forth above within 10 days of the giviug of notice,

5. Pazard or Property Insuraoce. Burrowe: shdl Xeep (e fprovements now cxistieg or hereafter crected on the

insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods
or flooding, for which Leacler requires insuronce. This incurémee shall be nmaintsined in the amounts and for the periads that
Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject t0 Lender's approval which
shall ot be unreasonably withheld. If Rarrower fails (0 maintain coverage described above, Lender muy, at Lender’s option.
obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

Al insurance policies and renewals shall be acczptzble to Lender and shall include a standard morgage clause. Lendsr
shall have the right to hold the policies and rezewals. I Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and resewal notices. In the event of losi, Borrower shall give prompt notice: 1o the insurance carrier and Lender.
Lerdzr may make proof of loss if not made promptly by Bornower.

Unless ".ender and Borrower otherwise agree i1 writing, insurance proceeds shall be applied to restoration or repair of
the property damaged, if the festoration or repair is economically feasible and Leader's scourity is not leascacd. If the Testoration
or repair is not eccnomically feasible or Lender’s security would be lessened, the insurance proceads shall be applied to the swns
secured by this Security Insoument, whether or not thea due, with ay excess paid to Rorrower. ¥f ‘Rorrower ahandons the
Property, or does not answer within 30 days a notice from Lender that the insurance cerrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the procecds to repair or restore the Property or to pay sums secured
by this Sesurity Instrumeant, wh or not then duz. ‘Uhe 30-day period will begin when the notice is given.

Uhuless Lender andl Borrower otherwise agree in writing, acy application of proceeds o principal shall not extend or
postpone the due date of the monthly payments referred £0 in paragraphs 1 and 2 or change the amount off the payments. 1 under
paragraph 21 the Property is acquired by Lender, Bonower's right to any insurance policies and proceeds resulting from damage
10 the Property prior to the acquisition shall pass 10 Lender (o the exiem of the sums secured by this Security Instrument
immnediately prior to the acquisiton.

6. Occ , Preservation, Muintepan:: and Protection of the Property; Borrower’s Loan Applieation;
Lezseholds. Borrower shsil cocupy, esiablish, and use the property as Borrosver's principal residence within sixry days aiter the
execution of this Security Tastrument and shall continus: to occupy the Property as Borrower's principal residence for a1 least one
year after the date of occupancy, unless Lender otherviise agrees in writing, which consert shall not be unreasonabdly withbeld,
or unless extenuating circwmstances exist which are byyond Borrower’s contiol. Borrowers shall not destroy, darmage or izapair
the Property, auo_w the Pruperly to deteriorate, or cotr: it waste on the Property. Borrower shall be in defanlt if any forfeitare
action or procesding, whether civil o eriminal, is beun that in Lerder’s good faith judgment could result in forfeirure of e
Property ot otherwise matesially impair the lien created by this Security Instrument or Lenidex™s security interest, Borrower may
cure such a defauit and reinstate, as Erovided in paragraph 18, by cavsing the action or proceeding to be dismissed with a ruling

that, in Leader's good faith tiop, precludes forfeiture of the Borrower’s interest in the Property or other material
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impairment of the lizn crezted by this Security Insuumer:! or Lender’s secusity interest. Bosrower shall also be in default if
Borrower, during the: loan spplication process, gave mates:ally talse of inaccurate information or stafementy W Leader (or fail=d
to provide Lender with any miterial information) in comne:stion with the loan evidenced by the Note, including, but not limited
to. representations coacerning Borrower's occupancy of 2 Prupely s a principal resideace. If this Sccurity Instrument is on
2 leasshold, Borrower shall comply with all the provisions o7 the lease. If Borrower acquires fec title to the Propenty, the leaschold
and the [ Gile shall not merge unlcas Londor agrees to (b2 morger in writing.

7. Protectica of Leniler's Rights in the Progerty. If Borrower fails 1o perform the covenants and iigreements contained
in this Security Instrument, or taere is a legjal proceeding that may significantly affect Lender’s rights in the: Property (such as a
proceeding in baokruptey, protate, for condemnarion or fer feiture or to enforee laws or regulations), then Lender may do and pay
for whatever is nessssary to protect the value of the Propsity and Lender's rights in the Property. Lender’s actions may include
paving any sums secured by a lien which has priority over this Securiry Instrument, appearing in courr, paying reasonabie
artorneys’ fees and entering on, the Property to make rupairs. Although Lender may take action under this paragraph 7, Lender
dees not bave to do 0. )

Any amoun:s disbursed by Lender under this peragraph 7 shall become additional dubt of Borrower secured by this
Secunty Instrumen:. Unless Horrower and Lender wyree (v uihe: terms of paymuent, these axscunts shell bear interost from the
date of disbusseraent s the Note rate and shall be payable, vvith interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance, If Lender required mdnigage insuramce as n condition of making rhe lnan secured by this
Security Insourent, Borrower shall pay the premiums reqpuired to maintein the mortgege insurance in efiect. If, for any reason,
the mortgage insurance coversge required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required
to obiain coveraze Substantially equivalent to the mortgag? insurance previously iu effect, &t a cost substantially equivalent to the
cost 10 Borrower of the mortyege insurance previously in effect, from an altemate mortgage insurer approved by Lender. If
substantially equivalent mortgnge insurance coverage is not available, Borrower shall pay to Lender each moath a sum equal 1o
oue-twelfth of the yeerly mortjjage insurance premium beiisg paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will acespt, use and retain these payments as a Juss reserve n lieu of mortgage insurance. Loss rescrve
paymens may 1o longer be required, at the option of Lender, if morgape insurance coverage (in the amount and for the period
tkar Lender requires) provided by an insurer approved by Lender agan becomes available snd is obtaired. Borrower ghall pay
the premivms required to maintain mortgage insurance in effect, o to provide a loss reserve, urtil the requirement for mortgage
insurance ¢nds in scaordance with any written agreemnent letween Borrower and | ender or applicable law.

9. Inspection. Lender or its agen! may make rensonable entries upon and inspections of the Property. Lender shall give
Borrower noties at the time of or prior to an inspection sgucifying reasonable cause for the inspection.

19, Cendemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
con.de:annnic::: ﬂﬁ{ other taking of any part of the Property, or for conveyance in liew of condennation, are hereby assigned and shall
be paid to ;L.

P In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Securiry Instrument,
waether or not then gue, Wit anv excess paid tw Burrowur. Iu the event of a partial taling of the Property in which the fair
market value of the Property immadiately before the takiug is equal to or greaté: thae the amount of the jums secured by this
Secarity Instrument immediatcly before the toking, unless Borrower and Lender otherwise agree in writing, the sums secured hy
this Seeurity [nstrument shall be reduced by the amoum of st proceeds omltiplied by the following fraction: (a) the total amount
of the sums secured immediately before the taking, divided hy (b) the fair market value of the Property immediately before the
teking. Any balence shall be paid 10 Borrower. In tke ¢vent of a partinl taking of the Property in whech the fair market value
of the Property immediately before the taking is less thar -he amount of the susas secured imemediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otberwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or sot the sums are then due.

If the Property is abaadoned by Borrower, or if, after notice by Lender 10 Borrower tiar the condemnor offers (o ke
an award or setile a claimn for damages, Borrower fails ¢ respond to Lender within 30 dzys after the date the notice is given,
Lender is authorized W vollixn wunl apply the proceeds, ar its option, either t0 reutoration or repair of the Property or to the sums
secured by this Security Instruzaent, whether or not thes due.

Unlass Lender and Borrower otherwise agree in writing, anyv applicatian of proceedr to principal shall not extend or
postpone the due date of the nywenthly payments referred 1o in pasagraphs 1 and 2 or change the amoant of such payrments.

11. Borrower Not Redeased; Forbearance by Leader Not g Waiver. Exteasion of the time for payment or modification
of amortization of the sums secured by this Security Instroment graated by Lender to any successor in intensst of Borrower shall
not oparate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence prociedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instruraent by reason of any demand made by the original Borrower or Eorrower’s successors
in interest. Any forbsarance by Lender in ¢Xercising any right or remedy shall not be a waiver of ur piwslude the exercisc of any
right or remedy.

12. Successors and Assigus Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Sucurity Instrusaent shel] bind and benefit the successon; and assigns of Lender and Borrower, subject to the provisions of
piuragraph 17, Borrower’s covenants and agreements ¢hall be joint and several. Any Boitower who co-signs this Security
Instrument but does not execute the Note: (g) is co-sigring this Security Instrument only to mortgage, grant and convey that
Borrower’s iatezest in the Property under the terms of th; Security Instrument; (b) is not personally abligated to pay the sums
secured by this Security Instrunsent; and (c) agrees that Le:ader and any cther Borrower may agtee to extend, modig' forbaar or
raake any accommalations with regard 10 the terms of this Security Instrument or the Note without thar Borrower’s conseat.

13. Loan Charges. It the loan securd by this Seimnty Insument is subject to a iaw 'which sets ma:cirnumn loan charges,

ard thar law is finally interpreted so that the interest or ott.2r loan charges collected or to be collected in connection with the loan
exceed the permitted limits, ien: (8) auy suel lvas chage shell be reduced by the amount nesessary to reduce the charge 1o the
permitted limit; and (o) any sums already collected from Borrower which exceeded permitted limits will be refunded to Bommower,
Lender may choose to make this refund by reducing ths principal owod under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated #s a partial prepayment without any repayment charge under the Note.
. _ 14. Notices. Any notice to Borrower provided fo: in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless apjplicable law requires use of :mother method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lezuler. Any notics to Lender shall be given by fizst class mail to Leader’s
address stated berein or any other address Lender design:tes by notice to Borrower. Any notice provided for in this Secunty
Instrurment shall be d2emed 10 have been given to Borrow:r or Lender when given as provided in this paragraph.
.. . 15. Governing Lav; Severability., This Secuiity Instrument shall be guverned by federul law and dic law of the
jurisdiction ia which. the Propemy is located. In the ever! that any provision or clause of this Security lastrument or the Notz
e<nflisty with applicable law, such conflict shall not affect other provisicns of this Security Instrument or the Note whick eas be
glv‘:‘n effe:th‘?imout the conflicting provision. To this en:! the provisions of this Securiry Instrument snd the Note are declared
m r eversnile.

16. Barrower’s Copy. Borrower shall bs giver. one conformed copy of the Note andl of this Secarity Instrument.

e 17. Transfor of the Property or a Beneficial 17 terest in Borrower, If all or any part of the Property or any inrerest
in it is soid or rransferred (or if a beneficlal interest in Forower is sold or transferred and Bomrower is 116t a naniral person)
i this

without Lender's prior written consent, Lender may, at itv option, require immediate paymeot: iz full of all sums secured by
Sexurity hustraart,. Huwever, tis uption shall st Us eacicienl by Leowder i eascive s prohibited by federal law as of the date

of thin Sscarity Instrumeant.

If Lecdor estercises this option, Lender shall give Bommower notice of acoeleration. The notice shall provide a paricd of -
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ot i2es than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums scoursd by this
Security hutrument. If Borower fails to pay these sums prior to the expiration of this period, Lender may invoke any remediss
perraitted by this Sacurity Iustrument without further ncice or demand on Berrower.

18. Burrower’s Ilight (v Redustate, If Bur-uwer weels verwin cundildons, Borrower shall have the right 10 have
enfcrcemert of this Security Instrument discontinued ¢ any time prior to the earlier of: (a) § days {or such other period as
applicable Law may specify {or reinstatement) befora sal: of the Propesty purcuant 1o any power of sale cemtzined in this Sceunty
Instrument; or (b) cntry of & judgment enforcing this Seuurity Instrument. Those conditions are that Borrower: (a) pays Leader
all sums which then would be due vader this Security Tustrument end the Notz as if oo scceleration had occurred: (b) cures any
defeult of agy other cOvenarts or agrecments; (c) pays il expenses incurred in enforcing this Security Instrument, including, but
pot limited to, reasonable a/to; ’ fees; and (d) takes such action as Lender may reasonably require ¢ assure that the lien of
this Security Instrumest, Lender’s rights in the Property snd Borrower’s obligation to piy the sums sacured by this Secarity
Instrament shall continue unchanged. Upon reinstatement by Borrower. this Security Instramrent and the obligations secured hereby
ghat remaln fully effecuve ss if 00 accelerarion Bad occurred. However, this right to reinstate shall not apply in the case of
acceleration vnder pu-;grap'h 17.

19, Sale of Note; Change of Loar Servicer. The Note or a partial interest in the Note (togcther with this Security
Insrument) may be sold one or ote tinaes without prior notice to Borrower. A sale may result in a chaage in the entity (known
as the "Loag Servicer”) tha: collects monthly payments due under the Note oad this Seeurity Instrument. There also may be one
or more changes f the Loun Servicer uncelated to a sale of the Note. If thereis a change: of the Loan Servicer, Borrower will
be given written notice of the change in accordance wita paragraph 14 above and applicable law. The notice will state the name
and address of the new Loan Servicer and the address (o which payments should be made. The notice will also contain zny other
informaticn ired by a'gpﬁcable law.

20. ardous S ubstances. Borrower shall 20t cause or pirmit the presence, use, disposal, storage, or releass of any
Hazardous Substances on ¢t in the Property. Borrower shell not do, nor allow anyone else 10 do, anythiag affecting the Property
thet is in viglation of any Brvitonmental Law. The preeeding 1wo sentances shail not apply 10 the presence, wse, of SIOr2ge on
the Property of stnall quantities of Hazardous Substances that are generally recognized to be appropriate (o normal residential uses
and to maintenance of the Proporty.

Porrower shall promptly give Lender written otice of any investigation, claim, demand, lawsuit or other action by any
governmentsl or regulatory agancy of private paTy invalving the Property snd any Hazardons Suhstance o Environmental Taw
of which Borrower has actial lmowledd;e. If Borrower leams, or is notified by aa governmental or regulatory authority, that any
removal ot other semediation of any Hazardous Substince affecting the Property is necesszry, Borrower shall promptly take alt
necessary remedtal actions in accordance with Environmental Law.

'As used in this paragraph 20, "Hazardous Gystances” are those substances defined as toxic or hazardous substances by
Environmenial Law and the tollowing substances: gasoline, kerosene, other fismmable or toxic petroleum producis, toxic pesticides
and herbicides, volatile solvenis, aterials containing asbestos or formaldehyde, and raciocactive meterials. As used in this
pexagruph 20, “Bovironmunts! Law” meaws Tederel Tews and laws ol We jurisdiction wheie e Propeity is lovated that relaie 10
health, safety or eavironmental protection.

NON-UNIECRM. COVENANTS. Borrower and Lender furthec covenant and agree a5 follows:

21, Acceleration; Remedies. Lender shnll give notice to Borrower pricr to acosleration ollowing Borrower’s breach
of any covenaut or agrsoment in this Security lrstrument (hut not prior to acctJeration under psragraph 17 unless
appliceble law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defanlt; (¢)
a date, not less than 30 days from the date the noiice is given to Borrower, by which the default must be cured; and (d)
that faflure to cure the clefault on or before the dale specified in the notice may result in acceleration of the surns secured
by this Security Instrument and sale of the Propesty. The notice shall further inforra Borrower of the right to reinstate
after aceeleration and tize Tight to bring 2 coutt .CHoD 10 assert the non-existence of & default or any nther defense of
Borrower Lo acedleration and sale. If the default is not cured on or hafare the date s in the notice, Lender at its
option may require immedinte payment in full of 21.( sums secured by this Security Instrument without further deraand and
may invoke the power of sole and any other remelies permitted by gpplicable law. Lender shall be entitled to collect all
oxpoenses incurred in pursuing the remedies provided in this peragraph 21, including, but not limited to, reasonable
atforneys’ fees and costs of title evidence.

It Lender involies the power of sale, Trustet to execute a written notice of the
oceurrence of an event of default and of Lender d shall cause such notice to
be recorded in each county in which any part of ¢ | give notice of sale in the
manner prescribed by app ¥ ; ¢ ¢ law, After the time
required by applicable lew, Trustee, wi on to the highest
tidder at the time and jplace and uander the notice of sale In cne or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public énnouncement at the time
and place of any previcusly scheduled sale. Lentler or its desigmee muy purchase the Property at any sale.

Trustce shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warraoty,
express or implied. The recitals im the Trusctee's deed shall be prima facie evidence of the truth of the statements made
therein. ‘Trustee shall apply the proceeds of the :ale in the following order: (a) to all expenses of the sale, induding, but
not timited to. reasonalble Trustee's and attorneyy’ fees: {b) to all sunis secured by this Security Instrument: aad (i) any
excess to the p4Yson OF persons legally entitled t2 it.

22, Iteconveyunce. Upon payment of 2l sums secured by this Security Instrument, Lencler shall request Trustes 10
reconvey the Property and shall surrender this Securily Instrument 3nd a1l notes evidencing debt secured. by this Security Insgument
1o Trustee. Trustee she!] reconvey the Property witltont warranty and without charge 0 |he person or persons legally entitled to
it. Such persom Or pervons shall pay any recordatio:1 COsLS.

23. Substitate Trustee. Lender may from time to time remove Trustes and appoint a sRCCEssor trustee to any Trustes
appointed hereunder, TVithout conveyanee of the Property, the sucecasor trustoc chall succced to all the title, power and dutics
conferved upon Trustze berein and by applicable laiv.

24, Attarmeyn’ Fres. Agused in this Security lnstrument and in the Note, "attorpeys’ fees" shall include any attorneys®
fees awarded by an appellate court.

25, Tiders to this Security Instrument. If one or moce riders are executed. by Bormower and recorded together with
this Security Instrumert, the covenants and agrecments of each such rider shall be incorpocited into and shall ameod and
supplement the Covenants and apreements of this thenrity Instcument as if the rider(s) were a part o this Security Izstruinat.

The follecwing riders are attached:
Escrow/Inpound Loan Rider 1-4 Family Rider

ORDGON-Single Family-FMMA/FHLMC Vuifuin Liswueyast
C-3605 (1/93) Paged of § (Replaces 12/95) ENMA 2038 9/90




NOTICE

Unless you provide us with evidence of the insurance coverage as requiréd by our contract or loan
agreamant, we may purchase insurance at your Gipense 0 protect our interest. This insurance mey, but need
not, also protect your intetest. If the collareral bicomes damaged, (he vuvesage we purchase may not pay eny
clairr you make or any claim made against you, Your may later cancel this coverage by providing evidence that
you have vilained property coverage clscwhere.

You are respousible for the cost of any L.surznce purchased by us. The cos: of this insurance may be
added to your coatract or loan balance. If the cost is added ta your cantract or loan. balance, the interest rate
on the undetlying contract or loan will apply to this added amount. The effective date of coverage may be the
dste yonr prinr covetage lapsed or the date you f:iled to provide proof of coverage.

The coversgn we purchase may be consinerably more expensive than insurance you can ob:ain on your
own and may not smisfy any need for properly damags coverage or amy mandatory liability insurance
requirements iraposed, by applicable law.

BY SIGNING BELOW, Borrower acoepts amd afiress o ths lerws aud covepants contained in this Security Instrument
and in say rides(s) executed biy Borrower and recorded wi.th ic.

Witnesses:

DANIEL J MOREHOUSE

AE TO ALL BORROWERS

[Spece Below This 1) fur Aukuywielgearat]

Sute of Oregon, County of  KLAMATH

This instroment was 2cknowledged before me oo Tune 30, 1999

by
.bdﬂ tef j “/V/esfe l'?ougf- Ao @CZJF 8 ./%fcf)aujf

SESTESESSSHIESSSSSSE!
OFFICIAL SEAL

cwi}) BAENDA P. RODRIGUEZ .
\$Qi/? HOTARY PUBLIC-OREGON / /
AN COMMISSION hQ. 301701
: MY COMM'SSION EXPIRES SEP. §, 2001
PSS SESGSE RTINS SRR
)

Seal, if any) ' i ' L%@
- / Zﬁcmu éM&/

Titie (and Itank) )
My Cornmission Expires: =l ©)

Signature of Notarial Officer

QOREGON-Single Family-FNMA/FH.MC Uniform Instrument
C-3605 (1/98) Prge 5 of S (Peplaces 12/95)




() CHASE

ESCROW/IMJ'QUND PAYMENT RIDER 86800186
1868001862

THIS ESCROW/IMPOUND PAYMENT RIDER is made this 30th dayof June,

1999 and i iwcvrpursted into and shall be deemed 10 amend and supplement
the Mortgage, Deed of Trust or Security Deex! (the "Security Insuument”) of the same date given by the
undersigred (the "Borrower™) to sevwe Burrower's Note to
CHASE MANHATTAN MORTGAGE CORPCORATION (the "Lender”)
of tiie sawe Jdate aud voveriog Lhe Property described in the Security Instumeant.

ESCROW/MPOUN]D PAYMENTS (A) Subject to the requirements stated i paragraph (B) below, Borrower
will Bot be required t¢ make monthly escrow:irpound payments to Lerder for 1axes and insuranct:.

(B) Borrower must pay immediately when due ali real egtate taxes, assessments, water frontage charges and other
similar charges, sewer rents, and hazard or prope:ty insurance and flood insurance (if aay) covering the Property.
Within 30 days afte; Borrower renews any insurance coverage, Borrower shal! sead a copy of the insurance
declarztion page(s) ard a copy of the paid receipt(s) to Lender’s Insurance Department. Within five days of receipt
of a writien request from Lender, Borrower shall furnish Lender with original receipts ar other evidence
satiafacrory to Chase showing paymeat of insure:ace premiums, taxes, assessieqts, water frontage charges and
other charges. If Borrowier does not pay the insurance premium, tgxes, assessments, water frontaj;e charges and
other similar charges immediately when due, Lender may, but 15 ot obligated to, obtiin insurance coverags for
Borroveer ot pay the taxes (and any pensities) and any other charges and Borrower must reiniburse Lender
itumediately. Lender may then require Borrower 10 make escrovw/impound payments ip accordance with the terras
of the Security Instruraent.

BY SIGNING BELOW., Borrower 2ccepis and agress 1o the terns and provisions containex| in this Rider.

\ N
,4},”/\/3 //W’Z/” — j/ax/é]' o B o bpuee

DANIEL J MOREHOUSE VALERIE B MOREHOUSE

B/C BSCROW/IMPOUND PAYMENT RIDER
BOGTAS (447




1-4 FAMILY RIDER

86800186

Assignment ef Rents 1868001862

THIS 1.4 FAMILY RIDER is made thi: 30th day of June, 1399
and is incorporated into and shall be deemed to nmend and supplement the Morigag:, Deod of Trust or Security
Deed (the "Security Instrument®”) of the samy date given Dby the undersigned (toe "Borrower”) o secure
Bomrower’s Note 10 HpSE MANHATTAN MORTGAGE CORPORATION

, a corporation organized and existing under the laws of
tne State of New Jersey

(the “Lender*) of tho same date and covering th: propesty described in the Sceurity Tastrument and located at:

2331 VINE AVE, KLAMATH FALLS, OR 97401 Propony Addross
1.4 FAMIL.Y COVENANTS. Ir addition to the covenamts and agreemsats made in the Security
Tostrument, Borrower and Leader further covemint and agree &S follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
preperty dzscribed in the Security Instrument, the following iteqs are added to the property description. and shall
also constimte the Property cavered by the Security [ustrument: buildieg raterials, zppiiances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the Property,
including, but not limited to, those for the purpeies of suppiying or distributing heating, cooling, clectricity, gas,
water, air and light, fire prevention and extinguishing apparatus, security and access control apparutus, plumbing,
vath tubs, water heaters, water closets, sinks, ranges, stoves, retrigerators, dishwashers, dispossls, weshers,
dryers, awnings, storm windows, storm doors, sreens, blinds, shades, curtains and curtain rods, attached mirrors,
wdbinets, pauelling sud anached Qoor coverings 1OW o1 hereafter atachad 10 e Property, all of which, including
replacements and arlditions theretd, shall be desmed to be and remain a part of the Property covered by this
Scrurity Instrument.  All of the foregoing together with the Property described in the Secusity Lustrusut (ur the
leasebold estate if the Security Insturpent is ou a leasehold) are reterred to in this 1-¢ Family Rider aad the
Security Ingtrument a5 the "Property.”

B. USE OF PROPERTY; COMPLLANCE WITH LAW. Borrower shall aot sesk, ajree to or make
a change in the nse of the Property or its zoninyg classification, unless Lender hes agreed in writing to the change.
Berrower shall coraply with all laws, ordinazices, regnlarions and requitements of any governmental body
applicable to the Property.

C. SUBCRDINATE LIENS. Excep: as permitted by federal law, bormower siall not allow any lien
injerior to the Sequrity Instrusmeat to be perfeci:d against the Froperty without Lender's prior written permission.

D). RENT LOSS INSURANCE. Borrower shall meintain insurance against reat loss in addition to the
other hazards for which 1nsurance is required 5y Unitorm Covenant 3.

E. "BORNOWER'’S RIGHT TO REINSTATE" DELETED. Uriform Covenant L8 is deleted.
F. BORBOWER'S QCCUPANCY. Willi regand W non-owzer uecupiod investent properties, the first

sentence in Uniforra Covenant 6 concerning Borrower's cccupancy of the Property is deleted, For all properties,
all remaining covenants and agr ts set forth in Uniform Covenant 6 shall remain in cffcet.

. ASSIGNMENT OF LEASES. Upon Lender's request, after default, Borrower ghall asgign to Lemder
all eases of the Property and all security deposits made in connection with leases of the progerty, Upon the
assignment, Lender shall have the right 1o mcdify, extend or terminate the existing leases and 10 execute new
leases, in Lender’s sole discretion. As used in this Paragraph G. the word "lease” shall mean “sublease” if the
Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; AFPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower abaoluteiy and unconditicnally assigns and transfers to Lender all the renss and revenues ("Rents”) of
the Property, regardiess of to whom the Reats of the Property are payable. Borrower authorizes Leader or
Lender's agents to coliect the Rents, and agress that each tenant of the Property stall pay the Rents to Lender or
Lender's agents. However, Borrower shall rective the Rents until (i) Lender has given Borrower notice of default
puisuant W Parugniph 21 of tie Secarity Insrucnent and (ii) Lender has given nouc: io the tenant(s) that the Renis
are to be paid to Lender or Lender’s agent. This easignmeni of Renis constittes m abgolute assignment and not
an assignment for additional socusity only.

If Lender gives notice of breach to 3orrower: (i) all Rents received by Borrower shall be held by
Bormwer a8 fmstee for the beaefit of Lender only, to ba applied to the sums sooured by the Sccurity Instruencet;
(ii) Lender chall be: entitled to collect and reces.re ell of the Rents of the Property; (il) Borrower agrees that esch

MULTISTATE 1-4¢ FAMILY RIDER Forr 3170 9/50
CoGOLT Py Tuf 2 QUOE) (Repleces 11/90;
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tenant of the Properry shall pay all Reats due nd unpaid to Leader o1 Leuder's ugents upon Iender's wrinen
demand to the tens:ar; (iv) unless applicable lavr provides otherwise, all Rents collected by Lender or Lender's
agents shall be applied fivst to the costs of taking control of and menaging the Property and collecting Reats,
including, but not limited to, attomney's fees, receiver’s fees, premiwms on yeceiver's bonds, repeir and
maintenarce cosLS, insurance preminme, rases, $isessments anc othes charges on the Property, and then to the gums
secured by the Security Iustrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable
to account for only those Rents acually received; and (vi) Lender shall he entitled 1o have a receiver appointed
to take possession cf and manage the Property and collecr the Rents and profits derived from the Property without
any showing as to the inadequacy of the Property es security.

If the Renrs of the Property are not y:fficient 1o cover the cost of taking control of ard managing the
Property and of collecting the Rents any funds ixpenced by Lender for such purposes shall become indebiedness
o1 Borrower o Lender secured by the Security Instrument pursuan: to Uniform Covenant 7.

Borrower represents and warrants that Sorcower has got executed any prior assignment of the Reats and
has not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agemss or a judicially appointed receiver, shall not be vequired to enter upon, take
coutsul uf or maintain the Property before or w.iier giving notice of default to Borrower. However, Lender, or
Lender’s agents or a judiciaily appoinied recelv:r, raay do so at any thme when a defeult occuss. Any application
of Reats shall not curc or waive any default or ipvelidate eny other right ot reurady of Leuder. ‘This assignment
of Rents of the Property shall terminate when all the sums secured by the Security Instrument are paid in full.

1. CROSS-DEFAULT FROVISION. Borrower's default or breach under any mote or agreeraent in
which T.andar has 2 interest shall be a breach under the Security Ingorument md Lender may invoke any of the
remedles permitted by the Secwity Instrument.

BY SIGNING BELOW, Borrower accpts and sgrees to the terms ard provisions contiined in this 1-4
Family Rlider.

af//’ﬁ/% %/VL—’ //&@u/ul O Wewforena

DANIEL J MOREHOUSE VALERIE B MOREHCOUSE

MULTISTATE 1-4 FAMILY RIDER Form 3170 9/
C 6018 Pagedof & (/98 (Replacey 11/3G)

State of Oregon, County of Klamath
Recorded 6/30/99, at _J;.};L_‘g_ m.
in Vol. M99 Page__J2l.[S !
Linda Smith, -
County Cleik FeeSHS ~




