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DEED

‘THIS DEED OF TRUST ("Security Instrumentn
AN UNMMARRIED MAN

grantor is DONALD . HALL,

("Berrower") . The trustee isg

("Trustee”) . The bene

which is organized and exis

address is 77344 COLOMA ROAD, SUIT.

("Lender") .

THIRTY~ONE THO7SAND

This debt ig evidenced by
Inetrument {"Note"), which Provides
paid earlier,
to Lender: {a) the repayment of the dett
renmewals, extensions and modificationsg o
with wnterest, advanced under
Instrument; angd {c) the perfcrmance of
Security Instrument and the Note. FPor
conveys to Trustee, in trust,
located in

LEGAL DES

FIVE HUNDRED and No/100

KLAMATYY
CRIPTION ATTACHIED HERET(

which has the addresgs of 712 NORTH 3RD

Oregon 97601 ("Pr
{Zip Code]

OREGON - 8ingle Family - Fannie Mae/Fredd

[space abcrre This

ficiary is grpmpmps PACIFIC

ting under the laws of

Borrower's
for
due ang payable on JULY A1,

£ the Note;
bParagrash 7 to

Borrower’ s

with powver of sale,

mnchn:RwardingData]

OF TRUST

LOAN NO.
JUNE 22, 1959

37213

is made on The

)

ASPEN TITLE & ESCROW, INC.

MORTGAGE COHPANY, INC.

’

and whose

STATE oF CALIFORNIA
D RIVER, cA 95670

ower owes Lender the Principal sum of

’

z
Borxr

Doliars (u.s. $ 3115@0_00 ).
note dated the sgane date as this Security
monthl: pPayments, with the full debt, if not
2014 This Security Instrument secures

evidenced by the Ncote, with interest, and al}l

{b) the payment of all other sums,

pProtect the security of this Security

covenants and agreements under this
Borrower irrevocably grants andg
the following described Property
County, Oregon:

his purpcse,

AND MADE A PART HEREOF

STREET, RLAMATH FALLS
tperty Address");
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TOGETHER WITH all the improvemants now or hereafter erected on the propexty, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. Aall
replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the "Property."

BORRCWER COVENANTS that Borrocwer is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencumbered,
except for encumbrances of record. Borrower warrants and will defend generally the title
to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uriform
covenants with limited wvariations by jurisdiction to constituts a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Frepayment and Late ges. 3Bcrrower shall
promptly pay when due the principal of and intexest on the debt evidenced by the Note
and any prepayment and late charges due undexr the Note.

2. g‘unds for Taxes end Insurance. subject to applicable law or to a written waiver
by Lender, Borrower shall pay to Lender on the day monthly payments are due under the
Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes and assess-
ments which may attain priority ovaer this Security Instrument as a lien on the Property;
(b) yearly leasehold payments or ground rents on the Property, if any; {(c; yearly hazard
cr property insurance premiums; (d} yearly flood insurance premiums, if any; (e) yearly
mortgage insurance premiums, if amy; and {(f) any sums payable by Borrower to Lender, in
accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insur-
ance premiums. These items are called "Escrow Items." Lender may, at any time, collect
and hold Funds in_an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require {or Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section
2601 et seg. ("KESPA"), unless arother law that applies to the Funds sets a lesser
amount . If so, Lender may, at anry time, collect and hold Funds in an amount not to
exceed the 1lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimatcs of expenditures of future Escrow Items or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal
agency, instrumentality, or entity (including Lender, if Lender is such an institution)
or in any Federal Home Loan Bank. ~Lender shaill apply the Funds to pay the Escrow Items.
Lendexr may not charge Borrower for holding and applying the Funds, annually analyz:ng the
escrcw account, or verifying the Escrow Items, unless Lender pays Borrower interest on
the Funds and applicable law perm:ts Lender to make such a charge. However, Lender may
require Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law requires interest to be vaid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lencder may agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds,
showing credits and debits to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged s additional security for all sums secured by this
Lecurity Instrument.

If the Funde held by Lender exceed the amounts permitted to te held by applicable
law, Lender shall account to Borrower for the excess Funds in accordance with the
requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writ-
ing, and in such case Borrower shall pay to Lender the amount necessary to make up the
deficiency. Borrower shall make up the "deficiency in no more than twelve monthly pay-
ments, at Lender’s sole discretion.

Upon payment in full of all :sums secured by this Security Instrument, Lendexr shall
promptly refund to Borrower any Funds held by Lender. If, undex paragraph 21, Lender
shall acquixe or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a
credit againgt the sums_secured by this Security Instrument.

3. vlicaticn of Payments. unless applicable law provides otherwise, all payments
received by Lendzr under paragraph:s 1 and 2 shall be applied: first, to any prepayment
charges due under the Note; second, to amounts payable uncer paragraph 2; third, to
interest due; fourth, to principal due; and last, to any late charges due under the MNote.

4. Charges; Liens. Borrower shill pay all taxes, anmsesaments, charges, fines and
impositions attributable to the Prcoerty which may attain priority over this Security
Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in <:the manner providad in paragraph 2, or if not paid in that wmanner,
Borrower shall pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amcunts tc ke raid undexr this paragraph. If
Borrower makes these payments direc:ly, Sorrower shall prcoo - furni o Lender re-
ceipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security
Instrument unless Borrower: (a) agrees in writing to the payment of the obligation secur-
ed by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s
opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of
the 1lien an agreement satisfactory to Lender subordinating the 1lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy the lien or take one or more of the acztions
set forth above within 10 days of ths giving of notice.

OR.DT.CVL.2 Page 2 of 6 Form 3038 9/50
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5. Hazard or Property Insuranc@. Borrowel shall keep the improvements now existing
or hereafter erected on the Property insured against loss by fire, hazards included with-
in the term "extended coverage" and ary other hazards, including floods and flooding, for
which Lender regquires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurxance
shall be chosen by Borrower subject to Lender’s approval which shall not be unreascrably
withheld. If Borxower fails to maintain coverage described above, Lender may, at Lendler's
option, obtain coverage to protect Lender's rights in the pProperty in accordance with
paragraph 7.

nll insurance policies and renewals shall be acceptable to Lender and shall include
a standard mortgage clause. Lender shall have the right to hold the policies and renew-
als. If Lendexr regquires, Borrower shall promptly give to Lender a2ll receipts of paid
premiums and renewal notices. in the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be
applied to restoration or repair of tle Property damaged, if the restoration or repair is
economically feasible and Lender's security is not lessened. If the restoration or re-
pair is not econcmically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums gecured by this Security Instrument, whether oxr not
then due, with any excess paid to Borrower. 1f Borrower abandons the Property, or does
not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the pro-
ceeds to repair ox restore the Property or to d by this Security Instru-
ment, whethex ox not then due. The 130-day period will begin when the notice is given.

Unless Lender and Borrowerxr otherwise agree in writing, any application of proceeds
to principal shall not extend or postpone the due date of the monthly payments referred
to in paragraphs 1 and 2 or change the amount of the paymentes. 1f under paragraph 21 the
Propexty is acquired by Lender, Borrower's right to any insurance policies and proceeds
resulting from damage to the Property prior to the acgquisition shall pass to Lender to
the extent of the sums gecured by this Security Instrument jmmediately prior to the

acquisition. . . .

. Ogcugirncy, Preservation, Maintemance and Protecticm of the Property:; Borrower's
Loan Application; Ieaseholds. Borrower shall occupy, establich, and use the Property as
Borrower’s principal residence within sixty days aftexr the execution of this Security
Instrument and shall continue to occupy the Property as Borrower's principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which ccnsent shall not be unreasonably withheld, or unless extenuating circum-
stances exist which are beyond Borrower's control. Borrower shall not destroy, damage or
impair the Property, aliow the Property to deteriorate, or commit waste on the Property.
Borrower shall be in default if any forfeiture action or proceeding. whether c¢ivil oxr
criminal, is begun that in Lender’ s good faith judgement could result in forfeiture of
the Property ©or otherwise materially impair the lien created by this Security Instrument
or Lender’s security interest. Borrowexr may cure such a default and reinstate, as pro-
vided in paragrapn 18, by causing the action or proceeding to be diswissed with a ruling
that, in Lender’'s good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Secur-
ity Instrument oI Lender's security interest. Borrowver shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate infor-
mation or statements to Lender (or failed to provide Lender with any material informa-
tion) in connection with the loan evidenced by the Note, irncluding, ‘sut not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence.

£ this Security Instrument is on 2 leasehold, Dorrower shall comply with all the pro-
visions of the lease. 1f Borrower acquires fee title to the Property, the leasehcld and
the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protecticn of Lender’s Righls in the Property. 1f Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal pro-
ceeding that may significantly affect Lender’s rights in the Property (such as a proceed-
ing in bankruptcy, probate, for condemnation or forfeiture or to enfocrce laws or regula-
tions), then Lender may do and pay for whatever is necessaxy to protect the value of th
Property and Lender’s rights in the propertv. Lender'’s actions may include paying any
gums secured by a l1ien which has priority over this Security Instrument, appearing I
court, paying reasonable attorney’s fees and entering on the Property to made Irepairs
Although Le2nder ma take action undeYy this paragraph 7, Lender does not have to de so.

Any amounts disbursed by Lendex under this paragraph 7 shall become additional debt
of Borrower secured by this Security Instrument. Unless Borrower and Lender agree tO
octher terms of payment, these amounts shall beax interest from the date of disburse-
ment at the Note rate and shall be payable, with interest, upon notice from Lendexr to
3orrower requesting payment .

- Insurance. If Lendexr required mortgage ijnsurance Aas a condition of
making the loan gecured by this Security Instrument, Borrower shall pay the premiums re-
quired to maintain the mortgage insurance in effect. IE, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases tc be in effect, Borrower shall
pay the premiums required to obtain coverace substantially equivalent to the mortgage
insurance previously in effect, at a cost substantially eguivalent to the cost to Borrower
of the mertgage insurance previcasly in effect, from an alternate mortgage insurex
approved by Lender. If substantially equivalent mortgage insurance coverage is not avail-
able, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insura
ceased to be in effect. Lender will accept, i

serve in lieu of mortgage insurance. Loss reserve paymen e reguired,
OR.DT.CVL.3 page 3 of & Form 3038 9/90
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{(in the amount and for the periocad

the option of Lender, if mortgage irsurance coverage
that Lender requires) provided by :zn insurer approved by Lender again becomes avallable

and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance
in effect, Oor to provide a loss resarve, until the requirement for mortgage insurance
ends in accordance with any written agreement between Borrower and Lender or applicable
law.

. tion. Lender or its agent may make reasonable entries
of the Propexty. Lender shall give Borrower notice at the time of or
tion_specifying reasonable cause Ffor the inspection.

. Condemmation. The proceeds of any award or claim for damagzs, direct ar ==
sSecuential, in connection with any condemnation or other taking of any part of the 3rc
érty, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid
Lender.

In the event of a total taking of the Property, the procseds shall be applied to the
sums secured by this Security Instrument, whether or not thsan due, with any excess paid
to Borrower. In tke event of a partial taking of the Property in which the fair market
value of the Prorerty immediately lefore the taking is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the taking, un-
less Borrowex and Lender otherwise dgree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the proceeds multipliec by the following
fraction: (a} the total amount of the sums secured immediately before the taking, divided
by (b) the fair market value of the Property immediately before the taking. Any balance
shall be paid to Borrower. In the event of a partial taking of the Property in whick the
fair market value of the Property immediately before taking in 1less than the amount of
the sums secured immediately before the taking, wunless Borreower and Lender ctherwise
agree in writing or wunless applicatle law otherwise provides, the proceeds =shall be

applied to the sums secured by this fecurity Instrument whether or not the sums are then
due.

upon and inspections
Prior to an insrec-

If the Property is abandoned by Berrower, or if, after notice b
that the condemnor offers to make an award or settle a claim
to respond to Lender within 30 days after the date

Y Lender tc Borrower
for damages, Borrower fails
the notice is given, Lender is auth-

orized to collect and apply the proceeds, at its option, either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to
principal shall not extend ©or postpone the due date of the monthly payments referred to
in paragraphs 1 and 2 or change the amount of such payments.

- Borrower Noi: Released; Forbearince By Lender Not a Waiver. Extension of zhe
for payment or modification of amortization of the gums secured by this
ment granted by Lender to any successor in intersst of Borrower shall not operate to re-
lease the liability of the original Becrrower or 3orrower’s successors in interest. Lender
shall not be required to commence proceredings against any successor in interest or refuse
to extend time for bpayment or otherwire modify amortization of the suns secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or renedy

a waiver of or preclude the exerciss of any riigt qr_remed{. .

. Successors and Assigns Bound: Joint and Several ab:ility; '.'o-s:.?uers. The
covenants and agreements of this Security Instrument shall bind  and benefit the succ-
éssors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower'’'s covenants and agreements sheall be joint ang several. Any Borrower who co-signs
this Security Instrument but does not execute the Note: (a) is co-signing tkis Security
Instrument only to mortgage, grant anc convey that ZSorrower’s interest in ttre Property
under the term= of this Security Instrument; (b} is not personally obligated to pray the
sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any sccommodations with regard
to the terms of this Security Instrumesnt or the lote without that Borrower's consent.

. Loan 15 . If the loan sezured by this Security Instrument is subject to a
law which sets maximum loan charges, and that law is finally interpreted so that the
interest c¢r cther loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: {a) any such loan charge shall be reduced by the
amount necessary to reduce the charge :o the permitted limit: and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or b
making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge under the Note.

- Notices. any notice to Borrowasr provided for in this Security Instrument shall
be given by delivering it orx by mailiny it by first class mail unless arplicakle law re-
quires use of another method. The notic: shall be directed tc the Prorexr

cime
Security Instru-

othexr address Borrower designates by :.otice to Lender. AnY notice
given by first class mail Lo Lender’s .ddress stated
designates by notice to Borrower. Any notice prov:ide

shal’ be deemed to have been given to Borrower or Lende given
paragraph. . - e
5. Governing Lisr; Severability. This Security Instrumen: shall be
federal law and the law of the jurisdiction in which the
event that any provision ox clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not af<ect other provisions or clause of this
Security Instrument or the Note which can be given effect without the cenflicting provi-
sion. To this end the provisions of thigs Security Instrument and the Note are declared to
be severable.
- Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of
this Security Instrument.
OR.DT.CVL. 4 Page 4 of s
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Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without
any covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall
be prima facie evidence of the truth of the statements made therein. Trustee shall apply
the proceeds of the sale in the following order: (a) to all expenses of the sale, in-
cluding, but not limited to, reascnable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it.

22. Reccnvayance. Upon paymesnt of all sums secured by this Security I

B

Lender shall reguest Trustee to reconvey the Property and shall surrender this Securlcy
Instrument and all notes evidencing debt secured by this fecurity Instrument to Trustee.
Trustee shall reconvey the Property without warzanty to the person or persons legally
entitled to it. 3Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time tc time, remove Trustee and appoint a
successor trustee to any Trustee aporointed hereunder. Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by applicable law.

24. Attormey’s Fees. As used ia this Security Instrument and in the Note, "attorney’s
fees" awarded by and appellate cour:.

25. Riders to this Security Irstrupent. 1f cne or nmore riders are executed by
Borrower and recorded together wi:h this Security Instrument, the covenants and agree-
ments of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were a part of
this Security Instrument.

{Check applicable box{es)]

[ ] Adjustable Rate Rider [ Condominium Rider | XX| 1-4 Family Rider

[ ] Graduated Payment Rider { Planned Unit Development Rider [ } Biweekly Payment Rider
{ 1 Balloon Rider { Rate Improvement Rider [ ] Second Home Ridex

[ [

] V.A. Rider Other (s8) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants cantained
in this Security Instrument and in any rider{s) executed by Borrower and recorded with it.

Witnesses:
Threler

DONALD F. HAL

State ¢f OREGON )

county ot KIQUITIGYI_S ) ° e

/IQ ’3}'
is - ’?5‘/71-’/ ay o ’)(L(/’ZC m N pre o [f/‘ . :JeCrao.Aallv
i;p:;‘;edfhe above :axedf(ﬁlafq L L. (l}{t /%j ;92%[//', & ) B
yA

A d ac nouledqed he
foregoing instrument to be y//’Z_,Q voluntary act and deedCf a/ IQ/C Z

1y Commission Expires: /Z:/é//ZZChéé e Before Me:
(Official Seal)
Wttt O irt o sy

Notary Public for Orecon

OR.DT.CVL.6
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1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 22nd day of JUNE 1999,
and is incorporated into and shail be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security [nstrument”) of the same dawe given by the undersigned (the "Borrower") to secure Borrower’s
Note to

SIERRA PACIFIC MORTGAGE COMPANY, INC., A CALTFORNIA CORFORATION (the "Lender”)
of the same date and covering the property described in the Security Instrument and located at:

712 NORTH 3RD STREES', KLAMATH FALLS, OR 97601
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and aprecments made in the Security
Instrument, Borrower and Lender fusther covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition
to the Property described in the Security Instrument, the following items are added to the Property description, and
shall also constitute the Preperty covered by the Security Instrument: building materials, appliances and goods of
every nature whatsoever now or hereafter located in, on, 07 used, or intended to be used in vonnection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating, cooling,
electricity, gas, water, air and light, fire prevention and extinguishing appartus. security and access control
apparatus, plumbing, bath tubs, water heaters, water closcts, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain
rods, attached mirrors, cabinets, panelling ani attached floor coverings now or hereafter attached to the Property,
all of which, including replacements and addiions thereto, shall be deemed to be and remain a part of the Property
covered by the Stcurity Instrument. All of the foregoing together with the Property described in the Security
Instrument (or the leasehold estate if the Security Instrument is on a leasehold) are referred to in this 1-4 Family
Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower chall 1ot seek, agree t0 0r
make a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws. ordinances, regulations and requirenients of any governmental body
applicable to the Property.

C. SUBORDINATE LIENS. Exceptas permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent 10ss in addition to
the other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrowsr otherwise agree in writing, the
first sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Property is deleted. All remaining
covenants and aygreements set forth in Uniform Coverant 6 shail remain in effect.

G. ASSIGNMENT OF LEASES. UponLender’s request, Borrover shall assign to Lender all leases
of the Property and all security deposits made in connection with leases of the Properry. Upon the assignment,
Lender shall have the right to modify, extend or terminate the existing leases and to execute rew leases, in Lender’s
sole discretion. As used in this paragraph 3. the word "lease" shall mean sublease” if the Security Instrument is
on a leasehold.

MULTISTATE 1-4 FAMILY RIDER - Fannie Me o/ Freddie Mac Uniform Instrument Form 3170 3/93
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H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assipns and transfers to Lender all the rents and revenues ("Rents™) of the
Property, regardless of to whom the Rents or the Property are payable. Borrower authorizes Lender or Lender’s
agents to collect the rents, and agrees that esch tenant of the Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notics of default pursuant
to paragraph 21 of the Security Instrument and (ii) Lender has given notice to the tenant(s) that the Rents are to be
paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Berrower: (i) all rents received by Borrower shall be held by Borrower
as trustee for benefit of Lender only, to be applied to the sunis secured by the Security Instrument; (ii) Lender shall
be entitled to collect and receive all of the rents of the Property; and (iii) Borrower agrees that each tenant of the
Property shall pay all rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall be
applied first to the costs of taking control of and managing the Property and collecting the Rents, including, but not
limited to, attorneys’ fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs, insurance
premiums, tazes, assessments and other char;zes on the Property, and then to the sums secured by the Security
Instrument; (v) Lerder, Lender’s agents or any judicially appointed receiver shall be liable to account for only those
Rents actually received; and (vi) Lender shal’ be entitled to have a receiver appended to take possession of and
munage the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such putposes shall bicome indebtedness
of Borrowsr to Lerder secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants thar Borrower has not executed any prior assignment of the rents and
has not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of default 1o Borrower. However, Lender, or
Lender’s agents or a judicially zppointed receiver, may do so at any time when a default occurs. Any application
of Reats shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of Rents of the Property shall terminate when =11 the sums secured by the Security Instrument are paid in full.

I CROSS-DEFAULT PROVISION. Borrower’s default or breach under any nete or agreement
in which Lender has an interest shall be a breac under the Sccurity Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4
Family Rider.

—_— ; p y ’ / 7

Uowst S G e St s T Vo Lo (Seal)

" DONALD F. HAL?&,Q,‘, e i fe-Botrower
A / /

(Seal)
-Borrower

(Seal)
-Berrower

(Seal)
-Borrower

{Sign Original Onty]
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EXHIBIT "a"

A part of lLots 9 and 10, Block 27, FIRST ADDITION TO THE CITY OF
KLAMATH FALLS, in the County of Klamath, State of Oregon, more
particularly described as follows:

Beginning at a point in the Westerly line of Third Street in the
City of K1 jon, 38 feet in a Northwesterly
direction

Third Street 36 feet; thence in a Northeasterly direction
parallel with Grant Street 70 feet to the Westerly line of third
Street; thence in a Southezsterly direction 36 feet to the

point of beginning.

CODE 1 MaPp 3809-32BA TL 15900

State of Oregon, County of Klamath

Recorded 7/01/99, at 329 p. m.

In Vol. M99 Page_.2.39¢
Linda Smith,

County Clerk  Fee$50 " 4.




