Vol _MS8 Pape <6458

————ct

GOLD RIVER, CA 95670
AmT 439 mS {Spece Above This Line For Recording Datal

DEED OF TRUST

LOAN NO. 33969

THIS DEED OF 'TRUST (“Security Instrument™) is made on JUNE 25, 1999 . The
granter is WILLYAM W. PERGUSON and JUDITH A. FERGUSON, RUSBAND AND WIFE

(*Borrower"}. The trustee is AMERITITLE

(*Trustee”). The beneficiary is §TERRA PACIFIC MORTGAGE COMPANY, INC.

z

which is organized and existing under the laws of STATE OF CALIFORNIA , and w};ose
address is 131344 COLOMA ROAD, SUITE 345, GOLD RIVER, CA 95€70

(*Lender*}. Borrower owes Lender the principal sum of

ENHTY-TND THXUSAND FIVE HOSORED FIFTY sod NO/100 Dollars (U.S. $ 82,550.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument (*Note®), which prcvﬁ.des for monthly payments, with the full debt, if not
paid earlier, due and payable on JULY 1, 2029 . This Security Instrument secures
to Lender: (a} the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications of the Note; (b) the payment of 2ll other sums,
with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and
<onveys to Trustee, in trust, with power of sale, the following described property
located in KLAMATH County, Oregon:
0T 2 IN BLOCK 3 OF TRACT NO. 1203 CUINIRY VILLAGE, ACOORDING TO THE OFFICIAL
mmwmmmmwmmmwmmm, OREGON.

which has the address of 4770 SUE DRIVE, KLAMAMTH FALLS {Street, City],
Oregon 97601 {"Property Address");
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TOGETHER WITH all the improvements now O hereafter erected on the property, and all
easements, Aappurtenances. and fixtures LOW hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the aproperty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
ard has the right to grant and convey the Property and that the Property is unencumbered,
axcept for encumbrances of record. Borrower warrants and will defend generally the title
+o the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security
instrument cevering real propexty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. of Frincipal and Inf ; Prepayment and‘ Late Charges. Borrower shall
promptly Pay when due the principal of and interest on the debt evidenced by the HNote
and any prepayment and late charges due snder the Note.

2. gunds for Texes and Insurance. Subject to applicable law or to a written waiver
by Lender, Borrower shall pay to Lender on the day mon ents are due under the
Note, until the Note is paid in full, a sua {*Funds") rly taxes and assess-
ments which may attain priority over ity Instrument a lien on the Property;
{b) yearl; jeagehold payments oOr ground rents on the Property, if aay; (c) yearly hazard
or property insurance premiums; {d) yearly flood insurance premiums, if any; (e) yearly
mortgage insurance premiuns. if any: and (f) any sums payable by Borrower to Lender, in
accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insux-
ance premiums. These items are ca led "Escrowvw Items." Lendexr may, at any time, collect
and hold Funds in an amouyat net to exceed the maximum amount a lender for a federally
related mortgags ican may reguire for Borrower's esCrow account under the federal Real
Estate Setrtlemenk procedures Act of 1374 as amended from time to cime, 12 U.S.C. Section
2601 et seqg. (*RESPA®), unless another law that applies to the Funds sets a lesser
amount . if so, Lender may, at any time, collect and hold Funds in an amount not to
exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with agplicahle law.

The Funds shal be held in an jnstitution whose deposits are insured by a federal
agency. instyumentality, ©Or entity (including Ltender, if Lender is such an institution)
or in any Federal Home Loan Bank. Lender shall apply the Funds te pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
egcrow account, ©FX verifying the Es { uniess Lender pays Borrower interxest on
the Funds and applicable law permi ke such a charge. However, Lender may
require BOoTZIrower to pay a one-time charge independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides
otherwise. Uniess an agreement is made or applicable jaw requires interest to be paid,
Lender shall nct be required to pay Borrower any interest or earnings on the Funds .
Borrower and Lender may agree in writing, however, rhat interest shall be paid on the
Pynds. Lender shall give to Borrower, without charge, an annual accounting of the Funds,
ashowing credicts and debits to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as additional security for all sums secured by this
Security Instrument.

If the Funds held by Lenderx exceed the amounts permitted to be held by applicable
law, Lender shall account to Borrower for the excess Funds in accordance with the
requirements of applicable law. 1f the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may SO notify BOXrowerxr in writ-
ing. and in such case gsorrower shall pay to Lender the amcunt necessary to make up the
deficiency. Borrower shall make up the deficiency in no more than twelve monthly pay-
ments, at Lender’s scle discretion.

Upcn payment jn full of al sums secured by this Security Instrument, Lender shall
p:omgt y refuna to Borrower any funds held by Lender. If, under paragraph 21, Lender
shal acquire or sell the Property, Lender, prior to the acgquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a
credit against the sums secured by this Security Instrument.

. of Puymants. Unless applicable law provides ctherwise, all payments
received by Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment
charges due under ~he Note; second, to amounts payable under paragraph 2; thirad, to
interest due; fourth, to principal due; and last, to any late charges due under the Note.

. Charges; . r shall pay all taxes, assessments, charges, fines and
impositions attributable to rhe Property which may attain priority over this Security
Instrument, and leasehold payments ¢ ground rents, if any. Borrcwer shall pay these
obligations im rhe wmanner provided in paragraph 2, or if not paid in that mannex,
Borrowar shall pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be paid underxr this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnieh to Lender re-
ceipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security
Instrument unless Borrower: {(a) agrees in writing to the payment of the obligation secur-
ed by the lien in 2 manner acceptable to Lender; {b) contests in good faith the lien by.
or defends against enforcement of the lien in, legal proceedings which in the Lender’s

on operate to prevent the enforcement of the lien; or (c) secures from the holder of

lien an agreecment gatisfactory to Lender subordinating tke lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lendexr may give Borrower 2 notice
identifying the lien. Bovrower shall satisfy the lien or take one or more of the actions
set forth above within 10 days of the giving of notice.
OR.DT.CVL.2 page 2 of 6 Form 3038 9/90
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5. Hazard oX Property Insurapce. Borrower shall keep the jmprovements 1oYW existing
or hereatter erected on the pProperty insured against loss by fire. hazards inciuded with-
in the term wextended coverage” and any other hazards, incliuding da flooding, foxr
which Lender requires insurance. This insurance shall be maintain i and
for the periods that Lender requires- The insurance carrier providin

shall be chosen by Borrower subject tO Lender’'s approval which shall not be unreasonably
withheld. If Borrower fails to maintain coverage described abcve. Lender may. 3%t render’s
option, obtain coverage to protect rpender’s rights in the Property in accerdance with
paragraph 7.

All insurance policies and renewals ghall be acceptable to tender and shall include
a standard mortgage clause. Lender shall have T i hold the policies and renew-
als. 1£ Lendex requires. Boxrower shall promp:ly give 11 receipts of paid
premiums ind renewal notices. In che event of locss., Borrower 8 jve prompt notice toO
the insurance carrier and Lender. Lender may make proof of loss 1 not made promptly by
Horrower.

Uniess Lender and Borrower otherwise agree in writing. insurance proceeds shall be
applied t0O restoration ir of the pProperty damaged, if the restoration of repair is
aconomically feasible curity is not jessened. 1f the restoration or re-

i i Lender’s security would be 1essened, the insurance

i whether or mnot

Borrower abandons the property, ©OF does

not answer W i ) the insurance carrier has offered to

gettle a claim, then Len e proceeds. Lender may useé the pro-

ceeds 1O repair OF restore the property oY to pay 3ums secured by this Security Imstru-
ment, whether or not then due. The 30-day period tice is given-

Unless Lender and Borrower otherwise agree in writingd, i i of proceeds
to principal shall not extend date of ments referred
to in paragraphs 1 and 2 ©F change 1€ under paragraph 21 the

i acquired by LendeI. Borrower's right to i ance policies
to the Property prior to the 23 izition shall pass to Lender tO
cthe secured by this security Instrum jmmediately priox to the
acquiaition.

. . Preservation. Main! and Protecticn of the Property; Borrower' s
Loan : 1easebolds. Borrower ehall OCCUPY, establish, and use the Property as
gorrower’s principal residence within sixty days after the execution of this Security
Instrument and shall continue to occupy the property as Boryower's principal residence
for at least one year atter the date of occupancy. unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, OT unless exCenuating circum-
stances exist which are peyond Borrower’'s control. Borrower shall not destroy, damage or
impair the Property. allow the preperty to deteriorate, or comm n the Property-
Boxrower shall be in default if any forfeicture i or proceeding, civil or
eriminal, is begun © i Lender’'s gO090 3 j could resu in forfeiture of
the Propexty or otherwise materially impair the ! i security Instrument
or Lender’s gecurity interest - Borrowe and reinstate, as pro-
vided in paragraph 18, by causing the i ine i d with a ruling
chat, in Lender’s good faith determ i i Borrower’'s
interest in che Property oxr other material impairme i his Secur-
ity tnstrument ST Lender’'s security interest. Borrower i default if
Borrower. during the loan application process., gave materially
mation OF statements toO 1,ender (oI failed tO preovide Lender with any material informa-
cion) in connection with the loan evidenced bY che Note. including., put not limited to,
represen ncerning Borrower’'s ocuupancy of the property as a principal residence-
1f chis styument is on a leasehold, Borrower shall comply with all the pro-
visions © 1f BOTrTOWEX acquires fee title to the Property. the jeasehold and
the fee ricle shall not merge unless Lender 3 rees to the merger in writing.

. Protsction of g in . 1f Borrower fails co perform the
covenarnts and agree contained in this security Instrument, is a 1legal pro-
ceeding that may s8ig affect Lender's rights in the s a proceed-
ing irn bankr demnation oY forfei r regula-
tions)}, then Len ay for whatever is nec ¢t the value of the
property and Lender’s ig ty- Lenderxr's i ay include paying any
sums secured by lie over this security trument, appearing in
ecourt, paying ‘ and enterind on the to made repalrs.
Although Lender wma i d aragraph 7,

Any amounts ais Lender under this paragraph 7 shal
of Borrower secured bY Security instrument. Unless porrower and
other terms of payment. these amounts shall bear inrerest from the
ment at the Note rate and shall be payable. with interest. upcn notice from
Borrower Ie uestin payment.

. 1f Lender required mortgade insurance as a condition of
making the loan securad by this Security Instrument. Sorrower shall pay the premiums Ie-
guired to maincain the mortgage insurance in effect. I, for any reason, the mortgage

reguired by Lender lapses ©F ceases to _be in effect, Borrower sha

required to ob i jvalent Lo the mortgage

1y in effect, : : i i to the cost to BOorrower
[ insurance previou i . e mortgage insureX
agg - 1f subs:antlally a erage is not avail-
able, y to Lender elfth of the yearly
moxtgage insurance premium peing paid i overage lapsed OY
ceased to_bhe in effect. tender will accept. i nts as a los8s TE€-
serve in lieu of moxrtgage insurance. LOSS r be required, at
OR.DT.CVL.3 Form 3038 §/90
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the option cof Lender, if mcrtgage imsurance coverage (in the amount and for the period

that Lender requires) provided by an insurer approved by Lender again becomes available

and is obtained. Borrower ghall pay the premiums required to maintain mortgage imsurance
in effect, or to provide 2a loss reserve, until the requirement for mortgage insurance
tnds in accordance with any written agreement between Borrower and Lender or applicable
aw.

. . Lender or its agent may make reasonable entries upon and inspections
of the Property. Lender shall give Borrowexr notice at the time of or prior to an inspec-
tion specifying reagonable cause for the inspection.

10 Ck:EL!nnatian. The proceeds of any awazd or claim for damages, direct or con-
sequential, in connection with any condemnation or other taking of any part of the Prop-
erty, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to
Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with any excess paid
ro Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the
amount cf the sums secured by this Security Tnstrument immediately pefore the taking, un-
less Borrower and Lendezr ostherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: {a) the total amount of the sums secured immediately pefore the taking, divided
by (b} the fair market value of the Property immediately before the taking. Any balance
shall be paid tTo BoIrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before taking in less than the amount of
the sums secured immediately before the taking, unless Borrower and Lender otherwise
agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then
due.

1f the Property is abandoned by Borrower, OF if, after notice by Lender tc Borrower
chat the condemnor coffers to make an award or settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is auth-
orized to ccllect and apply the proceeds, at its option, either to restoration or repair
of the Property or to the sums secured by this Security Imstrumernt, whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to
principal shall not extend oOr pEcstpone the due date of the monthly payments referred to
in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not ease&: Forbearance lender Not a Waiver. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instru-
ment granted by Lender tc any SucCessor in interest of Borrxower shall not operate to re-
lease the liability of the original Borrower or Borrower’'s successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse
to extend time fcr payment or otherwise modify amortization of the sums secured by this
Security Imstrument by reason of any demand made by the original Borrower or Borrower's
successors in incerest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedé6 .

12. Successors and Bound; Joint and Several iiability; -s:?aars. The
covenants and agreements of this Security Inmstrument shall bind and benefit the succ-
essors and assigns of tender and Borrower, subiect to the provisions of paragraph 17.
Berrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs
this Security Imstrument but does not execute the Note: {(a) is co-signing this Security
Instrument only to mortgage. grant and convey that Borrower'’s interest in the Property
under the terms of this Security Iastrument: (b} is not personally cbligated to pay the
sums secured by this Security Instrument: and (¢) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard
to the terms of this gecurity Imstrument OT the Note without that Borrower’s consent.

. Loan . 1f the loar secured by this Security Instrument is subject to a
law which sets maxioum loan charges, and that law is finally interpreted so that the
interest or other loas charges collected or to be collected in connection with the loan
exceed the permitted 1imivs, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted 1imit; and (b) any sums already
coliected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may chocse tO make this refund by feducing the principal owed under the Note or by
making a direct payment CO Borrower. If a refund reduces principal., the reduction will be
treated as a partial prepayment withour any prepayment charge under the HNote.

. . Any notice to Borrower provided for in this Security Instrument shall
be given by delivering it or by mailing it by first class mail unless applicable law re-
quires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lendexr. ADy notice to Lender shall be

iven by first clase mail to Lender's address stated herein or any other address Lender
esignates by notice to Borrower. Any notice provided for in this Security Instrument
shal beh deemed to have been given to Borrower or Lender when given as provided in this
paragraph.

. Lar; Seversbility. This Security Instrumept shall be governed by
federal law and the law of the jurisdiction imn which ~the Property is located. 1In the
event that any provision oY ciause of this Security Iastrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions or clause of this
Security Instrument oI the Note which can be jven effect without the conflicting provi-
sion. To this end the provisions of this Security Imnstrument and the Note are declared to
he severable. :
. *g Copy. Borrower shail be given one conformed copy of the Note and of
this Security Instrument.
OR.DT.CVL. 4 Page 4 of € Form 3038 9/%0
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17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any pare
of the Property or any interest in it is sold or transferred (or if a beneficial interest
in Borrower is sold or cransferred and Borrower is not a natural person) without Lender’s
prior wricten consent, Lender may, at its option, require immediate payment in full of
211 sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if exercise is prchibited by federal law &s of the date of this Security
Ingtrument.

1f Lender exercises this cptieon, Lenderxr shall give Borrower notice of acceleration.
The notice shall gtovide a period of mot less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Security

Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may ipvoke any remedies permitted by this Security Instrument without further not-
ice or demand cn Borrower.

18. Borrower's Right to Reinstate. I1f Borrower meets certain conditions, Borrower
shall have the right toc have enfnrcement of this Security Instrument discontinued at any
time prior to the earlier of: {a) 5 days (or such other period as applicable
gpecify for reinstatement} before sale of the Property pursuant to any power of sale
contained in this Security Instrument; Or (b) entry of a judgment enforcing this Security
Inzcrument. Those conditions are that Borrower; (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred;
(b} cures any default of any other covenants or agreements; (c)_ pays all expenses
incurred in enfarcing this Security Instrument, including, but not limited to, reason-
shle atrorneys’ fees; and {4) rakes such action as Lender may reasonably require to
assure that the lien of chis Security Instrument, Lender’'s right in the property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Borrower, rhis Security Instrument and the obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However,
thia rignt_to rejinstate ahall not apply in the case of acceleration under paragraph 17.

."3ala of Note; Change of Loan Servicer. The Note or a partial interest in the

Note (tcgether with this Security Instrument) may be sold one or more times without prior

potice to Borrower. A sale may resulr in a change in the entity (known as the “Loan

Gervizer”} that collects monthly gaymen:s due under the Note axnd this Security Instrument

These alsc may be cone or nore ¢ anges of the Loan Servicer unrelated to a sale of the

{f there is a change of the Loan Servicer, Borrower will be given written notice

in accordance with paragraph 14 above and applicable law. The notice will

state the name and address of the new Loan Servicer and the address to which payments

should be made. The notice will also contain any other information required by applicable
law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use,
disgosal, storage, or release of any Hazardous subkstances on or in the Property. Borrowser
shall not do, nor allcw anyone else to do. anything affecting the Property that is in

violation of any gnvironmental Law. The preceding two sentences shall not apply to the
presence, use, Or storage on the Property of small quantities of Hazardous Substances

that are %enerally recognized to be appropriate to normal residential uses and to main-

rtenance of the Property. .

Borrower shall promptly give Lender written notice of any investigation, claim,
demand, lawsuit or other action by any governmental or regulatory agency or private party
involving the Property and any Hazardous Substance or Environmental Law of which Borrower
has actual knowledge. Tf Borrower learns, OF is notified by any governmental or regulat -
ory auzhority. that any removal or other remediation of any Hazardous Substances affect-
ing the Property igs necessary, Borrower shall promptly take all recessary vremedial
actions in accordance with Environmental Law.

As ussd in this paragraph 20, sgazardocus Substances® are those substances defined as
toxic or hazardous substances b Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile sclwvents, materials containing asbestos oOr formaldehyde, and
radicactive materials. As used in this paragraph 20, wEnvironmental Law” means federal
jawz and laws of the jurisiction where the Property is located that relate to health,
safety or environmental protection.

§ﬂN-UNIF RN ESZEFAHTS. Borrower and Lender further covenant and agree as follows:

1. eral ; Remedies. Lender shall give notice to Borrower prior to accelera-
tion following Borrxower’s breach of any covenant or agreement in this Security Instrument
{but not gtio: re accelsration under paragraph 17 unless applicable law provides other-
wise). The notice shalil lpccit{: {(s) the default; (b} the actiomn required to cure the
default; (c} a date, not less thaxa 30 days from the date the notice is given to Borrower,
by which the Aefault must be cured; and {(d) that failure to cure the default on oOrX
before the date specified in the notice may result in acceleration of the sums secured by
tkis Security Instrument and sale of the Property. The notice shall <further inform
Borrower of thc righ: to reinstate afterx acceleration and the right to bring a court
action to sssert the non-sxistence of a defaul®- or ang other defensc of Borrower to
acceleration snd sale. If the default is not cured omn Or sfore the date specified in tkhe
notice, Lender, at its cption, may re ire immediate payment ip full or a 1 sums secured
by this Securit Instrument without further demand and may invoke the power of sala and
any other rasmedias germitted hg spplicable law. Lender shall be entitled to collect all
axpensss incurred in pursuing the dies provided in this paragraph 23, iacluding,
act limited to, reascnable attorneys’ fees and costs of title evidancs.

I¢ Lender invokes the power of sals, Lender shall sxecute ox cause Trustee to execute
a written notice of the occurrence of an eovant of default and of Lender’s election to
cause the Property to bes sold and shall cause such notice to be recorded in each county
in which any part of the Proport¥ is located. Lender or Trustese shall give notice of sale
in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicabls law. After the time required by applicable law, Trustee, without demand on
Borrower, shall sell tha Property at public suction to the highest bidder at the time and
place and vunder ths tarms designated in the notice of sale in one or more parcels and in
ary order Trustse deternines. Trustee may postpone sale of all or any parcel
Property b{ public announcement at the time and piace of any previously scheduled sale.
Lender or its designes 2ay purchase the Property at any sale.
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Trustes shall dsliver to tke purchaser Trustee’s deed conveying the Property without
any covenant or warranty, sxpressed or implied. The recitals in the Trustae’s deed shall
be prima facie cvidence of the truth of the statements made thexein. Trustee shall apply
the proceeds of the sale in the follcwing order: (a) to all expanses of the sale, in-
cluding, but not limited to, reasonable Trustee‘s and attorneys’ fees; (b) to all sums
sscured dy this Security Instrument; and (c) any excess to the person or persons iegally
sntitled to ft.

. « Upon payment of all gums secured by this Security Instrument,
Lender shail fequest Trustee to reconvey the Property and shall surrender this Security
Instrument and all notes eviden~sing debt secured by this Security Instrument to Trustee.
Trustes shall reconvey the Property without warranty to the perscn or persons legally
entitled to it. Such Person or persons shall pay any recordation costs.

23, Substitute Trustes. render may, from time to time, remove Trustee and appoint a
8uccessor trustee to any Trustee approinted hereunder. Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by applicable law.

4. At 8 Fees. As used in cthis Security Instrument and in the Note, "attorney’s
fees” awarded by and appellate court.

25. Ridears to this Security Instrument. If one or more riders are executed by
Borrcwer and recorded together with this Security Instrument, the covenants and agree-
ments of each such rider shall be incorporated into and shall amend and supplement the
covenants and ayreements of this Security I strument as if the rider(s) were a part of
this Security Instrument. .

{Check applicable box(es)] ‘A— %.—?—“ ¥
4 ! Adjustable Rate Rider { F Condominium RiYer [ ] 1-4 Family Rider
{ } Graduated Payment Rider { Planned Unit Development Rider | ] Biweekly Payment Rider
[ ] Balloor Rider H ] Rate Improvement Rider { . ] Second Home Rider
4 1 V.A. Rider [ XX1 other(s) [specify]
PREPAYMENT RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any rider(s) executed by Borrower and recorded with it.
Witnesses:

Oallian :/Lu;/ ol (Seal)
WILLIAM W. FERGUSON

AR -

JUD)\{H A. FERGUSON

State of OREGON
County of Klamath

On this 28th day of June, 1999 . persozally

appeared the above named William W. Ferguson and Judith A. Ferguson
and acknowledged the

foregoing instrument to be their voluntary act and deed.

My Commission Bxpires: 12-20-02 Before Me:

{(Official Seal!} ,

(Seal)

Notary Pubfifvfor Oregon

OR.DT.CVL.6¢
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PREPAYMENT RIDER

Loan No.: 33969
Date: JONE 25, 1999

MORTGAGE., INC., A CALIFORNIA CORPORATION ("Lender"), as beneficiary, and also into that certain
promissory note (the “Note®) of even date herewith executed by Borrower in favor of Lender. To the extent that
the provisions of this Prepayment Rider (the “Rider") are inconsistent with the provisions of the Security Instrument
and/or the Note, the provisions of the Rider sha]l prevail over and shall supersede any such inconsistent provisions
of the Security Instrument and/or the Note,

Section 4 of the Note is amended to read in its entirety as follows:

"4 BORROWER'’S RIGHT TO PREPAY

I have the right 1o make Payments of principal at any time before they are due. A payment of
principal only is known as a “prepayment.” When [ make 2 prepayment, I will teli the Note Holder in
writing that | am doing so. The Note Holder wil] use all of my prepayments 1o reduce the amount of
principal that | owe under this Note. If | make a partial prepayinent, there will be no changes in the due
dates of my monthly payments unless the Note Holder agrees in writing to those changes. My partial

prepayment msy reduce the amount of my monthiy payments afier the first Change Date following my

ithin that 12
the original principal amount of the Loan."

IN WITNESS WHEREQF, the Borrower has executed this Rider on the 28th  dayof June 1999

(Seal)

Borrower

(Seal)
Borrower

State of Oregon, County of Kiamath
Recorded 7/01/99, at A A £-_Mm.
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Linda Smith,
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