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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on _.June 24, 1999 _- The grantor is
mmumm ,A_ZISHER..IMSELTHELENIIREJX — —

e — S — ———

- " n corporation T T T—m—
{"Bortower"}. Tha trustee is AMERITITLE, a Oregon_corporation
(*Trustee®). The bensficiary is Washington Mutual Bank

. which is organized and existing under the laws of‘Washington_ . and whose address is

umw WA 98103 _ ("Lender®}. Borrower owes Lender the
—_—

principal sum O'deﬂ.mu —_—
Dollars (U.S. $100,000.00 ).

This debt is wid;m by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on July 1, 2029 . This
Security Instrument secures to Lender: (a) the répayment of the debt evidenced by the Note, with interest, and al|
renewals, extensiors and maodifications of the Note: ib) the payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of this Security Instrument; and (c} the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note. Tor this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sals, the following described property located in

County, Oregon:

which has the address of 5911 VALLEY VIEW LANE — + KLAMATH FALLS 0
{Streen} {Cny}

{"Property Address");

the improvements now or hereafter erected on the property, and all easements,
now or hereafter s part of the property. All replacements and additions shall also be
. Al of the foregoing is referred to in this Security Instrument as the “Property.”

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nor-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1 qu of Principal end Interest: Prepayment and Late Charges. Borrower shall promptly pay when due the principal of and
interedr on the' avidented by tha Note and any prepayment and late charges due under the Note.

2. ' Furcis tor Taxes anc lnsurance. - Subject 1o applicable law or to a written waiver by Lender, Borrower shall pay to Lender on
the day monthly payments are due under the Note, until the Note is paid in full, 8 sum {"Funds") for: (a} yearly taxes and assessments
which may attain priority over this Security Instrument as s lisn on the Property; (b) yearly leasehold payments or ground rents on the
Proparty, if any: (c) vearly hazard or property insurance premiums: (d} yearly flood insurance premiums, if any; {e) yearly mortgage
insurance premiums, if any; snd {f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of
the payment of mortgage insurance premiums. These items are called “Escrow ltems." Lender may, at any time, collect and hold Funds
in an amount not 1o exceed the maximum amount a lender for a federally related mortgage foan may require for Borrower's escrow
account under the federat Rea! Estate Setdement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 er
seq. {"RESPA"). unlass another law that applies 10 the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds
in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable
astimatas of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be heild in an institution whose deposits are insured by & federal agency, instrumentality, or entity {including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender
may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow items, unless
Lender pays Borrower interest on the Funds and spplicable law permits Lender to make such 8 charge. However, Lender may require
Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with this lpan, unless
applicable law provides otherwisze. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or eamings on the Funos. Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shal give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the
excess Funds in sccordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender
the amount necsssary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender’s sole discretion.

Upen payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any Funds held by
Lender. if, under paragraph 21, Lender shall acquire or sell the Property, Lender, priof 10 the acquisition or sale of the Property, shall apply
any Funds held by Lender at the time of acquisition or ssle as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Uniess applicable Isw provides otherwise, all payments received by Lender under paragraphs 1 and 2
shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, to interest
dua: fourth, to principai due; ana l2st, to any late charges due urder the Note.

4. Charges: Liens. Bomrower shall pay all taxes, assessments, charges, fines and impesitions attributable to the Property which
may attain priority over this Security instrument, and leasehoid payments or ground rents, if any. Borrower shall pay these obligations in
the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment.
Borrower shall promptly furnish 1o Lender il notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidercing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in writing to
the payment of the obligation secured by the fien in a manner acceptable to iender; (b} contests in gcod faith the liers by, or defends
against enforcement of the Ber in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien: or (c)
securas from the holder of the lien an agresment satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
datermines that any part of the Property is subject to a lien which may attain priority ove. this Security Instrument, Lender may give
Borrower a notice idantifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of
the giving of notica.

6. Hazard or Property Insurance. Borrower shail keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards, including floods or flooding, for
which Lender requirss insurence. This insurance shall be maintained in the amounts and for the periods that Lender reauires. The
insurgnce carrier providing the insurancz chall be chosen by Borrower subject to Lender’'s approval which shall not be unreasonably
withheld. if Boirower tfails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender's
rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clause. Lender shall have
the right to hoid the policies and renewals. |f Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss it not made promptly by Borrower.

Unless Lender snd Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration: or repai/ is economically feasible and Lender's security is not lessened. f the restoration or repair is not
economically feasibla or Lender’s security wouid be lessened, the insurance proceeds shell be applied te the sums secured by this Security
Instrument, whather or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30
days a notice from Lender that the insurance carricr has offered to settle a claim, then Lender may collect the insurance proceeds. Lender
may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The
30-day period will bagin when the naotice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments reterred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property prior to the
acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediateiy prior to the acquisition.

6. Occupancy, Preservation, Maintsnance snd Protection of the Property: Borrower’s Loan Application; Leasehelds. Borrower shiall
cccupy, establish, and use the Property as Borrower’s principal residence within sixty days after the executior; of this Security Instrument
and shall continue to occupy the Property as Borrower’s principal residence for at least one vear after the date of occupancy, unless
Lender atherwiss agrees in writing, which consent shall not be unreasonably withheld, or uniess extenuating circumstances exist which
aré beyond Borrower's control. Borrower shall not destroy, damage or impair the Property, allow the Property 10 deteriorate, or commit
waste on the Property. Borrower sha't be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’'s good faith judgment could result in forfeiture of the Property or ctherwise materially impair the lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action: or proceeding to be dismissed with s ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower’s interest
in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shali
aiso be in default it Borrower, during the loan application process, gave materialiy false or inaccurate information or statements to Lender
{or failed to provida Lender with any material information} in connection with the loan evidenced by the Note, including, but not limited to,
representations concaming Borrower's occupancy of the Property as a principal residence. f this Security Instrument is on a leasehold,
Borrower shail comply with aft the provisions of the lease. f Borrower acquires fee titie to the Property, the leasehold and the fee title
shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Berrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property {such as a proceeding in
bankruptcy, probate. for condemnation or forfeiture or to enforce laws or reguistions), then Lender may do and pay for whatever is
necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may include paying any sums secured
by a lien which has priority over this Security instrument, appearing in court, paying reasonable attorneys’ fees and enteting on the
Property to make repairs. Although Lender may take action urder this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender undst this paragraph 7 shall become additional debt of Borrower secured by this Security
instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
dishursement at the Note rate and shall be payabie, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. !f Lender required mortgage insurance as a conditicn of making the ioan secured by this Security
Instrument, Borrower shak pay the premiums required 1o maintain the mortgage insurance in effect. if, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required 10 obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
maortgage insurance praviously in etfect, frcm an alternate mortgage insurer approved by Lender. {f substantially equivalent mortgage
insurance coversge is Not avaiatie, Borroveer shall pay 10 Lencer each month a sum egual 10 one-twelfth of the vearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsag or ceased 1o be in effect. Lender will accept, use and retain these
DIymants 13 & i08s reserve in keu of morngage insursnce. Loss reserve psyments may no longer be required. at the option of Lender if
morigage insurance coverags (in the amount and for the penod that Lender requwes) provided by an insurer approved by Lender again
£ ned. Borrower shall pay the premiums required to maintain moiigage insurance in effect. or to provide a
‘oss reserve, unti the requirement for mortgage insurance ends in accorgance with any written agreement between Borrower and Lender
cr applicable law.
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9. inspuction. Lender of its agent may make reasonable entries pon and inspections of the Property. Lender shall give Barrower
notice at the tima of or prior ta an inspection specifying reasonable cause for the inspection.

10. Condemnation. Tha proceeds of pny award or claim for damages, direct or consequential, in connection with any
condemnation o other taking of any pert of the Property, or for conveyance in lieu of condemnation, are nereby assigned and shall be paid
to Lerxder.

in the avent of a totsi taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whaether o¢ not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property in which the fair rnarket value
of the Property immadiately before the taking is equal to or greaier than the amount of the sums secured by this Security Instrument
immediatsly before the taking, uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shail
be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
befors the taking, divided by (b} the fair market value of the Property immediately before the taking. Any balance shall be paid to
Borrower. in tha event of 8 partial taking of the Property in which the fair market value of the Property immediately before the taking is
tess than the amount of the sums secured immedistely before the taking, unless Borrower and Lender otherwise agree in writing or unless
applicable law otherwise provides, the proceeds shall be applied 1o the sums secured by this Security Instrument whether or not the sums
are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award or
settls a claim for damages, Borrower fails to respona to Lender within 30 days after the date the notice is given, Lender is authorized to
collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Security
Instrumant, whather or not then due.

Unless Lendsr and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Rel d; Ferb By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of tha sums secured by this Sacurity instrument granted by Lender to any successor in interest of Borrower shall not operate
10 retease the Habiiity of the originai Borrower or Borrower’s successors in interest. Lender shall not be required to commence proceedings
against any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Succensors and Assigns Bound; Joint and Severai Liability; Co-signers. The covenants and agreements of this Security
Instrumant shail bind ancG benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrowes’s covenants snd agreemants shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
exacute the Nota: {8) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property
under the terms of this Security instrument; (bl is not personally obligated to pay the sums secured by this Security Instrument; and {(c}
agrees that Lender and any cther Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of
this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the losn secured by this Sacurity Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed the
permitted limits, then: {8} any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted timit; and
b} any sums aiready coltacted from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principsl owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as 8 psrtial prepayment without any prepayment charge under the Note.

14. Notices. Anv notice to Borrower provided for in this Security Instrument shail be given by delivering it or by mailing it by first
ciass mail unless applicable law requires use of enother method. The notice shall he directed to the Property Address or any other address
Barrower designates by notica to Lender. Any notice to Lender shall be given by first class mail 1o Lender’s address stated herein or any
other address iender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been
givan tu Borrawer or Lender when given as provided in this paragraph.

15. Governing Law; Seversbility. This Security Insirument shall be governed by federal law and the law of the jurisdiction in
which tha Property is locsted. in the event that any provision or ciause of this Security Instrument or the Note conflicts with applicable
law, 3uch conflict anall not atfect other provisions of this Security Instrument or the Note which can be given etfect without the conflicting
provision. To this end the provisinns of this Security instrument and the Note are declared to be severable.

18. Bormower's Copy. Borrowar shail be given cne confcrmed copy of the Note and of this Security instrument.

17. Transter of the Property or a Beneficial Interest in Borrower. !f all or any part of the Property or any interest in it is sold or
ransterred {or if a beneficial interest in Borrower is scid or transferred and Borrower is not a natural person) without Lender’'s prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security instrument. However, this
option shalt not be axercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

It Londer exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period cf not less than
30 days from the datz the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. If
Borrowsr fails 1o pey thess sums prior to the expiration of this period. Lender may invoke any remedies permitted by this Security
instrumant without further notice or demand on Borrower.

18. Borower's Fight to Reinstats.  If Borrower meets certain conditions, Borrower shall have the right to have enforcement of
this Security Instrument discontinued at any time priof to the earlier of: (a) 5 days (or such other period as applicable law may specify for
reinstatament} before sale of the Property pursuant to any power of sale contained in this Security instrument; or (b) eniry of a judgment
gnforcing this Security Instrument. Those conditions sre that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no scceleration had occurred: (b} cures any default of any other covenants or agreements; {C} pays
ali expenses incurred in enforcing tiis Security instrument, including, but not limited to, reasonable attorneys’ fees; and (d} takes such
action as Lender may reasonably require to assure that the tien of this Security Instrument, Lendar’s rights in the Property and Borrower’s
abligation to pay the sums secured by this Security instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shail remain fuily effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragragh 17.

19. Sale of Nota: Change of Loan Servicer. The Note or 2 partial interest in the Note (together with this Security instrument) may
be scld one & mors times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer®)
that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan
Servicer unretated 10 a sale of the Note. if there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordanca with paragraph 14 abcve and applicable law. The notice will state the name and address of the new Loan Servicer and the
address to which payments should be made. The notice will also contain any other information required by applicable law.

20. H cd Sub Borrower shall not cause or permit the prasence, use, disposal, storage, or release of any Hazardous
Substancas on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in violation of
any Environmental Law. The preceding two sentences shall not apply to the presence, use, of storage on the Property of smar duantities
of Hazardous Subsiances that sre generaily récognized to be appropriate to normal residential uses and to meintenance of the Property.

Borrower shall prompdy give Lender written notice of any investigation, claim, demand, lawsuit c: other acCtion by any
gavernmeantal or reguiatory agency of private party invoiving the Property and any Hazardous Substance or Environmental Lew of which
Borrowsr has actual knowledge. 1f Borrower learns, or is notified by any govarnmental or regulatory authority, that any removat ¢r other
remediation of any Hazardous Substance afiscting the Property is necessary, Borrower shall promptly take all necessary remediai actions
in sccordance with Erwironmenta Law.

As used in this paragraph 20. “Hazsrdous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
hethicides, volatnie solvents, materisls comtaining asbestos or formaldehyde, and radioantive materials. As used in this paragraph 20,
*Environmentel Law™ means federal laws and laws of the jurisdiction where the Property is located that relate to nealth, safety or
anvironmental protection.

NON-UNIFORM COVENANTS. Borrowsr and Lender further covenant and agree as follows:

21. A L i R o Lender shall give notice to Borrower prior to acceleration fcliowing Borrower’s breach of any
comuwhmmmlwmwbrm ' jon under paragraph 17 ! aspplicable law provides
otherwise). Thoncﬁceshﬂmdfy:h)lfndﬂa&bib)ﬂnachonnqﬁmdmmmahm {e) a date. not Jess than 30 days from the
datnd'nnoﬁuBgivonmsonvw«.bywﬁchﬂndafultnmtbemed:aud(d)mfai&netomthedefaﬂonorbefwemedme
spcdﬁcdhmmﬁcomymdihwcw:ﬁmmm:um secured dy this Secisity Instrument and sale of the Property. The notice
shall further inform Borrower of the right to rei nfter leration, end the right tc bring a court actiors to assert the non-existence of
a dafault or any other defense of Borrower o acceleration and sale. If the default is not cured on or befora the date spacified in the
natice. Lender a2 its option may requise immadiaste payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and sny cther remedies permitted by appiicebls law. Lendsr shall be entitled to collect all expenses
Incurred in pursuing the remedias provided in this parsgreph 21, including. but not limited to, reasonable attorneys’ fees and costs of title
avidenca.
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ying the Property without any covenant or warranty, expressed or
ments made therein. Trustee shall apply
reasonable Trustee's and

Trustee shail reconvay the Propsrty

law. Such person of persens shafl pay any recordation costs.
23. Substitute Trustes. Lsnder may from time to time remove Trustee and appoint a successor trustee to any Trustee appointed

hereunder. Without conveysnce of the Properly, the successor trustee shall succeed to aii the title, power and duties conferred upon

Trustee hereir; an by applicable law.
24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shali include any attorneys’ fees

awarded by an appeflste coust.
it one or more riders are executed by Borrower and recorded together with this Security
such rider shall be incorporated into and shail amend and supplement the covenants
- ICheck applicable box{es)]

X Adjustable Rata Rider % Condominium Rider [T7 1-4 Family Rider
. Graduated Payment Rider i_; Planned Unit Development Rider ] Biweekly Payment Rider
Baltgon Rider " Rate Improvement Rider [} Second Home Rider

Other(s} [specify]

BY SIGNING BELOW, Borrower 2ccepts and agrees to the terms and covenants contaned in this Security instrument

and in any rider(s) axecuted by Borrower and recorded with it.
X M-«« N m\

~
BRT C PISHER 'SANDRA A FISHER
STATE OF OREGON, FOnM No. nm—:m:h?gﬁsnkl
Portland, OR 97204 © 1992

County of .._Klamath

BEIT REMEMBERED, That on this 4 dayof..... . June ,19...99
belore me, the undersigned, a Notary Public in and for the State of Oregon, personally appeared the within
named ... SANDRA A. FISHER

be the identical individual. xecuted the within instrument and
acknowledfed tome that ... she.. . executed the same freely and voluntarily.

p IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed
my offyciad seal 5 o ve written.

My

P

and acknowledged the foregoing instrument o be his/her/vheis— voluntary act and deed.

WITNESS my hand and otiicial seal aftixed the day and year in this certificate above written.

Dt a1 Before me:

My Commission expires: 4-(4- -0 ﬁoéer‘l‘f CJ‘!&/‘[I /F.lﬁ R ve) ' //’47 '-.18 9?

Notary Public fomGeegerr . 2.7

REQUEST FOR RECONVEVANCE. hmmmnsriw,w,
TO TRUSTEE: My SCOTY COUNTY

The undersignad is the helder of the note of notes secured by this Deed of%mm%dm;mgether
with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel
said note or notes and this Deed of Trust, which are delivered hereby, and to reconvay, without warranty, all the estate
now held by you under, this Deed of Trust to the persor: or persons legally entitled thereto.

DATED:

Mail reconveyance to

42713503 9@ Pngedn!d




ADJUSTABLE RATE kIDER
(12-MTA Index - Rate Caps)

01-0983-001901920-7
48233-KR

THIS ADJUSTABLE RATE RIDER is made this 24th day of June, 1999 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the “Security Instrument”) of the same date given by the undersigned
{the "Borrower®) to secure Borrower's Adjustable Rate Note (the "Note") to Washington
Mutual Bank (the "Lender") of the
same dats and covering the property described in the Security Instrument and located at:

5911 VALLRY VIEW LANE, KLAMATH FALLS, OR 97601 _
Property Address

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND THE MONTHLY PAYMENT. THE RIDER LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid principal untii the full amount of principal has been
paid. | will pey intsrest at a yearly rate of _7.125 9%. The interest rate | pay will change
in accordance with Section 4 of the Note. The interest rate required by Section 2 and Section
4 of the Note is the rate | will pay both before and after any defauit described in Section 7(B)
of the Nota.

Tne Note provides for changes in the interest rate and the monthly payments, as follows:

"4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The interest rate | wiil pay msay further change on the 1st day of
July, 2002 . and on that day every TWELFTH month
thereafter. Each dats on which my interest rate could change is called a "Change Date".
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(B} The index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"index” is the Twelve-Month Average, determined as set forth below, of the annual yields
on actively traded United States Treasury Securities adjusted to a constant maturity of one
vear as published by the Federal Reserve Board in the Federal Reserve Statistical Release
antitied "Selected Interest Rates {G.13)" (the "Monthly Yields"). The Twelve-Month Average
is detsrmined by adding togather the Monthly Yieids for the most recently available twelve
months and dividing by 12.

The most recent Index figure available as of the date 15 days before each Interest Rate
Change Cate is called the "Current Index". |f the Index is no longer available, the Note Holder
will choose a new index which is based upon comparable information. The Note Holder will
give ma notice of this choice.

{C) Caicuiation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two & Bight Hundred Seventy-Five-Thousandths percentage points

2.875 % ("Margin”) to the Current Index. The Note Holder will then round the result of
this addition to ths nearest one thousandth of one percentage point (0.001%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
rnext Change Date. in the event a new Index is selected, pursuant o paragraph 4{B), a new
Margin wiil be determined. The new Margin will be the difference between the average of the
old Index for the most recent three year period which ends on the last date the Index was
available plus the Margin on the last date tha old index was available and the average of the
new Index for the most recent three year pariod which ends on that date (or if not available for
such three year period, for such time as it is available}. This difference will be rounded to the
nearest 1/8 of 1%.

The Nots Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in fuil on
the maturity date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

(D} Limits on intarest Rate Changes

My interest rate will never be increased or decreased on any single Change Date by more
than _Two percentage pointis) (__2.000 %) from the
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rata of interest { have been paying for the preceding _TWELVE months. My interest rate
will naver be greatsr than _10,.950 % ("Cap”).

(E) Effective Date of Changes

My naw interest rate wiil become effective on each Change Date. | wili pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and
the amount of my monthly payment bafore the effective date of any change. The notice will
include information required by iaw to be given me and also the title and telephone number of
a person who will answer any question | may have regarding the notice.

(G) Failure to Make Adjustments

i# for any reason Note Hoider fails to make an adjustment to the interest rate or payment
smount as described in this Note, regardless of any notice requirement, | agree that Note
Holder may, upon discovery of such failure, then make the adjustment as if they had been
made on time. | also agres not to hold Note Holder responsible for any damages to me which
mav result from Note Holder’s failure to make the adjustment and to let the Note Hoider, at its
option, apply any excess monies which | may have paid to partial prepayment of unpaid
“Principal.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as foilows:

Transfer of the Property or a Beneficial Interest in Borrower. If ail or any
part of the Property or any interest in it is sold or transferred (or if a beneficial
interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’'s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument.
Howaver, this option shall not be exercised by Lender if exercise is prohibited by
taderal lew as of the date of this Security instrument. Lender alsc shall not
axercise this option if: (a) Borrower causes to bs submitted to Lender information
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required by Lender to evaluate the intended transferee as if a new loan were being
made to the transteree; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in this Security Instrument or other obligations
ralated 1o the Note or other loan document is acceptable to Lender, (c) Assuming
party executes Assumption Agreement accepiable to Lender at its sole choice and
discretion, which Agreement may include an increase to Cap as set forth below
and (d) payment of Assumption Fee if requested by Lender.

To the extent permitted by applicable law, Lender may charge a reasonable
fee as a condition to Lender's consent to the loan assumption, and Lender may
increase the maximum interest rate limit to the higher of the Cap or 5 percentage
points grester than the interest rate in effect at the time of the transfer. Lender
may also require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises
and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obfigated under the Note and this Security Instrument unless
Lender has entered into a written assumption agreement with transferee and
formally releases Borrower.

If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is delivered or mailed within which Borrower must pay all sums
sacured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider. Borrower hereby agrees to execute any document necessary to
reform this Agreement to accurately reflect the terms of the Agreement between Borrower and
Beneficisry or if the original Note, Trust Deed or other document is lost, mutilated or
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