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-DEED OF TRUST

Security

ND E

('ﬁo;&Tm trustes fs %IA’I&EE a_Oklahoma corporation

e SO - S 3

ps - o e—<orporation - ——
—— {"Trustee®), The beneficiary is Washington Mutual Bank

R . which is organized and existing under the laws of Washington , and whose address js
1201 Thirg Avenue Sextrle WA 98101 ("Lender”). Borrower owes Lender the
memof’m‘m—mmm_mw,__

e Dollars (U.S. S_M).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument {"Note"}, which provides for
monthly payments, with the fi) debt, if not paid eariier, due and payable on July 1, 2029 . This
Security Instrument sacures to Lender: (a) the re, videnced by the Note, with interest, and all
(b} the payment of aj other sums, with interest, advanced under
nstiument; and (c) the performance of Borrower's covenants and
ote. For this purpose, Borrower irevocably grants and conveys to
ng described property located in

Wmmmmﬂ’“'iﬁm .
Oregen_ 97693 . ("Property Addrass™);
1Zo Code

THIS SECURITY.
limited variations by,

Forn 3038 9/90 lpage 1 of ¢ pages)
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s »¢ *UNFIRM COVENANTS. . Borrawar and Lender covenant and agree ss foliows:
1 Payment DF snd jnterest: Prepsyment and Late Charges. Borrower shall promptly pay when cue the principal of and
interast on the debt avidenced by the Note and sny prepayment and late charges due under the Note.

2. Funds for Taxes and insurance. Subject to applicable law or to 8 written waiver by Lender, Borrower shail pay to Lender on
the day monthly payments are due undsr the Note, until the Note is paid in full, 2 sum (*Funds*) for: (a) yearily taxes and assessments
which may attain priority over this Security Instrument as a lien on the Property; (b} yearly leasehold payments or ground rents on the
Property, if any; (c) vearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly mortgage
insurance premiumg, if any; and (f} any sums payabile by Borrower 10 Lender, in accordance with the provisions of paragraph 8, in lieu of
the paymant ¢f mortgage insurance premiums. These items are called "Escrow items.” Lender may, at any time, collect and hoid Funds
in an amount not to exceed the maximum smount a lender for a faderally related mortgage loan may require jor Borrowsr's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amendecd from time to time, 12 U.S.C. Section 2601 et
seq. {"RESPA"), uniess another law that spplies to the Funds sets a lesser amount. If so. Lender may, at any time, collect and hold Funds
in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow i*ems or otherwise in accordance with applicable law.

The Funds shali be held in en institution whose deposits are insured by a federal agency, instrumentality, or entity {including
Lendar, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender
may not charge Borrower for holding end applying the Funds, annuslly analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrower intsrest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require
Borrower to pay a one-time charge for an indepercient real estate tax reporting service used by Lender in connection with this loan, unless

pplicable iaw provides otherwiss. Unless an sgresment is made or applicable law requires interest to be paid, Lender shall not be
required to pay Bomower any interest or sarnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to
the Funds and the purpose for which each debit to the Funds was mede. The Funds are pledged as additicral security for all sums
secured by this Security instrument.

If the Funda hekd by Lender exceed the amounts permitted to be held by applicable law. Lender shall sccount to Borrower for the
excess Funds in accordance with the requirements of applicable law. if the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow ltems when due, Lender may so notity Borrower in writing, and, in such case Borrower shall pay to Lender
the amount secessary to make up the deficiency. Borrower shall make up the deficiency in no more than tweive monthly payments, at
Lender’s sole discretion.

Upon payment in full of ail sums secured by this Security Instrument, Lender shall promptly refund tc Borrower any Funds held by
Lender. I, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply
any Funds heid by Lender at the time ot acquisition or sale as a credit against the sums secured by this Security instrument.

. Apglcation of Payments. Uniless applicable law provides otherwise, al! payments received by Lender under paragraphs 1 and 2
shall be epplied: first. to any prepayment charges due under the Note: secord. to amounts payable under paragraph 2; third, to interest
dus; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges: Liens. Borrower shali pay all taxes, assessments, charges. fines and impositions attributable to the Property which
may atain priority over this Security instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations in
the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment.
Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shail promptly discharge sny ien which has priority over this Security Instrument uniess Borrower: (a) agrees in writing to
the pay of the cbbgation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in, fegel proceedings which in the Lender’s opinion operata to prevent the enforcement of the lien; or (c)
sscures from the holder of the fien an agreement sstisfactory 1o Lender subordinating the lien to this Security ingtrument. If Lender
determinas that any part of the Property is subject 10 a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice idemifying the lisn. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of
the giving of notice.

5. Hazard or Property insurance. Borrowor shall keep ths improvements now existing or hereafter erecte on the Property
insurad against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or flooding, for
which Lender requirss insurance. TNs insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the i shall be ch by Borrower subject to Lender’s approval which shali not be unreasonably
withheld. if Borrower fails to maintsin coverags described above, Lander may, at Lender’s option, obtain coverage to protect Lender’s
rights in the Property in accordancs with paragraph 7.

All insurance policies and renewsis shall be acceptable to Lender and shall include a standard mortgage ciguse. Lender shail have
the right to hold the policies and renawais. if Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lerder may make proof of
loss if not made promptly by Borrower.

Unless Londer and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
camaged, ii the restoration or repeir is economically feasible and Lender’'s sscurity is not lessened. If the restoration or repair is not
economically feasibla or Lender’s security would be Jessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whathar o¢ not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30
days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender
may use the proceeds to repair or restore the Property or 10 pay sums secured by this Security Instrument, whether or not then due. The
30-day period will begin whaen the notice is given.

Unless Lender and Borrower otherwise agree in writing, sny applications of proceeds to principal shall ot extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting frem damage to the Property prior to the
acquisition shall pass 1o Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

8. Occupancy. Preservetion, Mak and Pr jon of the Property:; Borrower’s Loan Application; 1 holds. Borrower shall
occupy, sstablish, and use the Property as Borrower's principal residence within sixty days after the execution of this Security Instrument
and shall continue to cccupy the Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
Lender otherwiss agress in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which
are beyond Sorrower's control.  Borrower shalf not destroy, damage or impair the Property, allow the Property to deteriorate, or commit
waste on the Property. Borrower shall be in defaudt if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender's secuwrity interest. Borrowar may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or p ding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower’s interest
in the Property or other material impeirment of the fien created by this Security Instrument or Lendor’s security interest. Borrower shall
also be in default if Borrower, during the loan sppEcation process, gave materially false or inaccurate information or statements to Lender
tor failed to provids Lender with any maeterial informstion) in connection with the loan evidenced by the Note, inciuding, but not fimited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold,
Borrawer shail comply with aif the provisions of the lease. it Borrower acquires fee title to the Property, the leasehold and the fee title
shall not mergs uniess Lender agress to the merger in writing.

7. Protection of Lender's Fights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security instrument, or there is a legal proceeding that may significantiy affect Lender’s rights in the Property (such as a proceeding in
bankruptcy, probste, for condemnation or forfeiture or to enforce laws or regulations), then Lander may do and pay for whatever is
necessary 1o protact the vaiue of the Property and Lender's rights in the Property. Lender's actions may include paying any sums secured
by a lien which hss priority over this Security !nstrument, appearing in court, paying ressonable attorneys’ fees and antering on the
Property to make repairs. Alihough Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts cisbursed by Lender under this paragraph 7 shall become additiona! debt of Borrower secured by this Security
Instrument. Uniess Borrower and Lender agren to other terms of payment, these amounts snall bear interest from the date of
disbursement st thre Note rate and shall be paysbls. with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgege Insurance. If Lender required mortgege insurance as a condition of making the loan secured by this Security
instrument, Borrower shell pay [ ' quired to intsin the mortgage insurance in effect. It, for any reason, the mortgage
insurance coverage reqguired by Lender lapses or ceases 0 be in effect, Borrower shall pay the premiums required 10 obtain coverage
sub islly equivel to the mortgage insurance previously in effect, at a cost substantiaily equivalent to the cost to Borrower of the
mortgage insucsnce praviously in effect, from an alternate mortgage insurer approved by Lender. lf substantially equivalent mortgage
insurance covarage is not avsilabie, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
paymonts as & loss raserve in fleu of mortgage insurance.  Loss reserve payments may no longer be required, at the option of Lender, if
mortgage insurance age . {in the amount and for the period that Lerder requires! provided by an insurer approved by Lender again
b ilable and is ob d. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
inss raserve, until the mquirement for mortgage insurance ends in accordance with any written agreement between Borrower and Lender
or applicabia law.
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9. Inspection. Lender of its agent may make teasonable entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prioe to an ingpection $pecifying reasonable cause for the inspection.

10. The p ds of any d or claim tor damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyanca in lieu of condemnation, are hereby assigned and shall be paid
to Lendar,

in the event of a

ther ar not

;"t(}rw: s
)

cured by this Security Instrument
the sums secured by this Security Instrument shall
he total amount of the sums secured immediately

then due.
if the Property is abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnor offers to make an award or
sattie a claim for damages, Borrower tails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to
collect and apply the proceeds, st its option, either to restoration or repair of the Preperty or to the sums secured by this Security
Instrument, whather or not then dus.
Uniess Lender and to principal shall not extend or postpone the
ta of the i such payments.

ments of this Security

» Subject to the provisions of paragraph 17.
signs this Security Instrument bux does not
nvey that Berrower’s interest in the Property
secured by this Security Instrument; and (c)
accemmodations with regard to the terms of

mount necessary to reduce the charge to the permitted limit; and
limits will be refundad to Borrower. Lender may choose to make
i . If a refund reduces principal, the

law requires use o
by notice to Lendsr

18, s
which the Property is located, In the event
conflict shall not affact other
provision. To this end i

part of the Property or any interest in it is sold or

Borrower is not a natural person) without Lender’s prior written

payment in full of all sums secured by this Security Instrument. However, this

prohibited by federal law as of the date of this Sscurity Instrument.

i giva Borrower notice of acceleration. The notice shall provide a period of not less than

30 days from the dete the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument, If

Borrower fails to pay these sums prior to the expiration of this pericd, Lender may invoke any remedies permitted by this Security
Instrument wi further notics of demand on Borrower.

18. Borrower's Right to Reinstate.  if Borrowes meets certain conditions, Borrower shall have the right to have enforcement of

ity instryment discontinced st 7y time prior to the sartier of: (a) 5 days {or such other period as applicable faw may specify for

fora: ale of the Property pursuant w a0y power of sale contained in this Security Instrument; or (b} entry of a judgment

SeGuri . Those conditions are that Borrowar: {a) pays Lender all sums which then would be due under this

’ 1 ; (b) cures any default of any other covenants or agreements; {c) pays

i ttorneys’ fees; and {d) takes such

hts in the Property and Borrower's

atement by Borrower, this Security

occurred. However, this right to

Saloofﬂou:a-ng.of
Or more times without prior
that collects

20. . Borrower shall not Cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Praperty. Borrower shali not do, nor allow anyono else to do, anything affacting the Property that is in violation of
any Environmental Law. The praceding two sentences shafl not apply to the presence, use, or storage on the Property of small quantities
of Hazardous Substances that are generally recognized to be appropriate to normai residential uses and to maintenance of the Property.

Borrower shail promptly - give Lender written notice of any investigetion, claim, demand, lawsuit or other action by any

agency or private party involving the Property and any Hazardous Substance or Environmental Law of which
knawiedge. if Borrower ledrns, or is notified by any governmental or regulatory authority, that any removal or other
az| affacting the Property is necessary, Borrower shall promgtly take all necessary remedial actions

As used in this Feragraph 20, “Haszsrdous Substances” ars those substances defined as toxic or hazardeus substances by
onmental Law and the tollowing substances: gesofine, kerosene, other tiammable or toxic petrotoaum products, toxic pesticides and
harbicides, volatile solvents, materiais contsining asbestos or formaldehyds, and radioactive materials. As used in this paragraph 20,
“Environmental Law® mesne federal laws end laws of the junsdiction where the Property is located that relate 1o health, safety or

ofr

NCN-UNIFORM COVENANTS. Borrower and L
21.  Acceleration: Remadies. Lendar shall

ahéiboemiﬂedtocolmaﬂexpenses
reasonableattomeys’feesandcostsoftiﬂe
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at the time and place and under me'turms designated in the notice
Trustee msy postpone ssle of all or any parcel of the Property by
announcement at the time and place of any previously scheduled sale. Lender or its dasignee msy purchase the Property at any

Trustse shall defiver to the purchaser Trustes's deed conveying the Property without any covenant or warranty, expressed or
The recitals in the Trustea's deed shall ba prima facie svidence of the truth of the statements made therein. Trustee shafl apply
procesds of the sale in the following order: (a) 10 all expenses of the sale, including, but not limited to, reascnable Trustee’s and

s’ fees; (b} to sl sums secured by this Security Instrument; and {c) any to the p or p legelly entitled zo it.

22. Reconveyance. Upon payment of all sums secured by this Security instrument. Lender shall request Trustee to reconvey the
Property and shall surrender this Security Instrument snd all nctes evidencing debt secured by this Security Instrument to Trustee.
Trustea shail raconvey the Property without wamanty and Lender shall charge Borrower a release fes in an amount allowed by applicable
law. Such person or persons shall pay any recordation costs.

23. Substitste Trustes. Lender may from time to time remove Trustes and appoint a successor trustee to any Trustee appointed
’ der. Without ¢ oyance of the Property, the successor trustes shall succeed to all the title, power and duties conferred upon
Truatea herein and by spplicable law.

4. Attorneys’ Fess. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any attorneys’ fees
awarded by an appelists cowrt.
Riders to this Secwity instrument. If one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreemants of esch such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) ware a part of this Security Instrument. {Check applicable box{es)]

{X] Adjustabie Rate Rider [} Condominium Rider [] 1-4 Family Rider

{7} Graduated Payment Rider [] Planned Unit Development Rider [ Biwesekly Payment Rider
"} Balloon Rider {_] Rats Improvement Rider ["] Second Home Rider

[:} Oﬁ,’ﬁdsi {specity)

BY SIGNING BELOW, Borrower accepts and agress to the terms and covenarits contained in this Security Instrument
and in any rider{s} executed by Borrawer and recorded with it.

XWAW%

OFFICIAL SEAL
ROBERT 8 GLENN
NOTARY PUBLIC-OREGON
COMMISSION NO, 313300
MY COMMISSION EXPIRES JUNE 7, 2002

F
“CIREAAAE. oty s

On this 3 (8) day ot Tée~e / ? 9 f . personally appeared the abcve named

and acknovsledged the foregoing instrumern to be ___kéwiher/their voluntary act and deed.
WITNESS my hand snd official seal affixad the day and year in this certificate above written.

Officiat Seelt

Before me:
My Commission expires: é,?-— 2 QU W%—/

Notary Public tor Oregon K8 BBERZT G oot
REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together
with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel
said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate
now heid by you under this Deed of Trust to the person or persons legally entitled thereto,

DATED:

Mail reconveyancs to
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ADJUSTABLE RATE RIDER
{12-MTA Index - Fayment and Rate Caps)
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THIS ADJUSTABLE RATE RIDER is made this 30th day of
June, 1999 . and is incorporated in mend and
Suppiemant the Mortgage, Da i "Security Instrument”} of the
same date given by i - " e Borrower's Adjustable Rate
Note {the Washington Mutual Bank

{the "Lender") of the same date and covering the

property described in the Security Instrument and located at:

#9220 PELICAN BUTTE RD, KLAMATH FALLS, oR 97601-
(Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOW
RATE AND MY MONTHLY PAYMENT,

HAVE LIMITS wHiCH COuLD R
125% _____163,750.00

- THE BORROWER'S INTEREST
MIT STATED IN THE NOTE AND RIDER.

ADDITIONAL COVENANTS, in addition to the covenants and agreements made in the
Security Instrument, Berrower and Lender turther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
interest will be chargad on unpaid principal untj! the fuli amount of principal has been
i y rate of 2.950 % ("Stated Interest
below) until the first of the
Interest Rate,
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"4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates
The interest rate | will pay may further change on the 1st day of
Auqust, 1999 . and on that day every menth thereafter. Each
date on which my interest rete could change is called a "Change Date".
(B) The index :
Beginning with the first Change Date, my interest rate will be based on an "
index. The "Index" is the Twelve-Month Average, determined as set forth below, of the
annual yields on actively traded United States Treasury Securities adjusted to a constant
maturity of one year as published by the Federal Reserve Board in the Federal Reserve
Statistical Release entitled "Selected Interest Rates (G.13)" {the "Monthly Yields"). The
Twelve-Month Average is determined by adding together the Monthly Yields for the most
recently available twelve months and dividing by 12.
The most recent Index figure available as of the date 15 days before each
Change Date is cailed the "Current Index”.
if the Index is no longer availabie, the Note Holder will choose a new index
which is based upon comparable information. The Note Holder will give me notice of this
choice.
{C} interest Rate Change
Before each Change Date, the Note Holder will calculate my new interest rate by
adding Two & Five-Hundredths percentage
points _ 2.050 % ("Margin") to the Current Index. The Note Holder will then round
the result of this addition to the nearest one thousandth of one percentage point (0.001%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date. In the event a new Index is selected, pursuant to
paragraph 4(B), a new Margin will be determined. The new Margin will be the difference
between the average of the old Index for the most recent three year period which ends on
the last date the Index was available plus the Margin on the last date the old Index was
aveilablo and the average of the new Index for the most recent three year period which
ends on that dats {(or if not available for such three year period, for such time as it is
availabie). The difference will be rounded to the next higher 1/8 of 1%.
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{D} Interest Rate Limit
My interest rate will never be greater than _ 9.950 % (“"Cap"), except that
following any sale or transfer of the property which secures repayment of this Note after the
first interest rate Change Date, the maximum interest rate will be the higher of the Cap or 5
percentage points greater than the interest rate in effect at the time of such sale or transfer.
(E} Payment Change Dates
Effective every year commencing _Augqust 1, 2000 , and on
the same date each twelfth month thereafter ("Payment Change Date"), the Note Holder will
determine the amount of the monthly payment that would be sufficient to repay the
projected principal balance | am expected to owe as of the Payment Change Date in full on
the maturity date at the interest rate in effect 45 days prior to the Payment Change Date in
substantially equal payments. The result of this calculation is the new amount of my
moenthly payment, subject to Section 4(F) below.
{F) Monthly Payment Limitations
Unless Section 4(H) and 4(l) below apply, the amount of my new monthly
payment, beginning with a Payment Change Date, will be limited to 7 1/2% more or less
than the amount ! have been paving.
(G} Changes in My Unpaid Principal Due to Negative Amortization or Accelerated
Amortization
Since my payment amount changes less frequently than the interest rate and
since the monthly payment is subject to the payment iimitations described in Section 4(F),
my monthly payment could be less or greater than the amount of the interest portion of the
monthly payment that would be sufficient to repay the unpaid principal | owe at the monthly
payment date in full on the maturity date in substantially equal payments. For each month
that the monthly payment is less than the interest portion, the Note Holder will subtract the
monthly payment from the amount of the interest portion and will add the difference to my
unpaid principal, and interest will accrue on the amount of this difference at the current
interest rate. For each month that the menthly payment is greater than the interest portion,
the Note Holder will apply the excess towards a principal reduction of the Note.
(H) Limit on My Unpaid Principal; Increased Monthly Paymsnt
My unpaid principal can never exceed a maximum amount equal to 125% of
the principal amount original borrowed. In the event my unpaid principal would otherwise
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that _125% fimitation, 1 will begin paying 2 new monthly payment untii the next Payment
Change Date notwithstanding the 7 1/2% annual payment increase limitation. The new
monthly payment will be an amount which wouid be sufficient to repay my then unpaid
principal in full on the maturity date at my interest rate in effect the month prior to the
payment due date in substantially equal payments.
{I) Required Full Monthly Payment
On the PIFTH __ anniversary of the due date of the first monthly payment, and
on that same day every FIFTH year thereafter, the monthly payment will be adjusted
without regard to the payment cap limitation in Section 4(F).
{J} Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in the amount
of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of a
person who will answer any questions | may have regarding the notice.
(K} Failure to Make Adjustments
It for any reason Note Holder fails to make an adjustment to the interest rate or
payment amount as described in this Note, regardless cf any notice requirement, i agree
that Note Holder may, upon discovery of such failure, then make the adjustment as if they
had been made on time. | also agree not to hold Note Holder responsible for any damages
to me which may result from Note Holder’s failure to make the adjustment and to let the
Note Holder, at its option, apply any excess monies which | may have paid to partial
prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST iN BORROWER
Covenant 17 of the Security Instrument is amended to read as foliows:

Transfer of the Property or a Beneficial interest in Borrower. If all or any
part of the Property or any interest in it is sold or transferred {or if a beneficial
interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written ccnsent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not
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exercise this option if- (a} the request to assume is made after one year following
recordation of the Deed of Trust, (b} Borrower Causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan
were being made to the transferee; (c) Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the rigk of a breach
of any covenant or agreement in this Security Agreement or other obligations
related to the Note o t is acceptable to Lender, (d) Assuming

i ceptable to Lender at its soje choice and
discretion, which Agreement may include an increase to Cap as set forth below
and (e} payment of Assumption Fee if requested by Lender.

i Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is delivered or mailed within which Borrower must pay ali sums
secured by this Security Instrument. if Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agreas to the terms and covenants
Borrower agrees to execute any document
y reflect the terms of the Agreement
Note, Trust Deed or other document is

contasined in this Adjustable Rate Rider.
necessary to reform this Agreement to accuratei
between Borrower and Beneficiary or if the original
lost, mutilated or destroyed.
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