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» mmwmmcsmvaBMm June 24, 1599
TheGrantoris e : R
JUSTIN T. CUMNINGHAN A SINGLE MAN

(Bomrower”). The trustec S  wrRsy AMERYCAW TTTLE TNSURANCE
COMPANY , A CALIFORNIA CORFORATION

("Trustee™). The bencficiary is Tempie-Inland Mortgage Corporation
» A Coxporation ,
which is organired and existing under the laws of NEVADA ,and
whose addressis 4340 South Mopac Expressway, Austin, TX 78746
("Lender™). Borrower owes Lender the principal sum of

SIXTY THREE THOUSAND NINX HUNDRED TWO & 00/100 .
Doliars (US. § 63,902.00 >

This debt is evidenced by Bommower’s note dated the same date as this Security Instrument ("Note"), whic

pmvidesfo:nmdﬂypaymxs,wiﬂ:ﬂxcfuﬂdebgifnotpaidwﬁu.dueand payable on July 1,
.msmhmmmlmmwuudm(a)memymemofmedebteﬁdmeedbyme
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MMfWW?bmmmesumyofmisSeaxﬁymmmm(c)thcperfonnance

FHA Oregon Deed of Trust - 4/96
Q@R 4R(OR) pese101  DOCH: UOSORAR

VMP MORTGAGE FORMS - ml-'!!lll
Page T ot B Initints: L’




26988 -

1283780

is purpose, Berrower
wing described property located in
County, Oregon;
All that tract or parcel of land ag shown on Schedule ="ps attached hezt'!;to &
which {ig incorporated horein and made a Part hexeof.

which has the address of 4702 SUMMERS LANR, KLAMATH FALLS [Street, City],
[Zip Code} ("Property Address");

Bmuwumdlmdamvmnmdagxeeasfoﬂows:
UNIFORM COVENANTS.

1. Payment of Princi Borrower shall pay when due the principal of, and inierest
on.l!:debtcvideuwdbyd:cNommdhzechargwdueundcrmeNow.
2. Monthly Payment of Taxes,

pay a morigage insurance

Or in any year in which such premium
thly payment shall also include either: (j)
ecretary, or (ii) a monthly charge insiead
Secretary, in a reasonable amount 1o be

» these items are called "Escrow Items” and
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any tiine
are not sufticient to pey the Escrow ltems when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
senders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all inswaliment items (a), (b), and (c) and any morigage insurance premivem installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosare sale of the Property or its acquisition by Lender, Borrower’s account shall be crediied with any balance
remaining for al} instaitments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the morigage insarance premium to be paid by Lender to the Secretary or 10 the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to sny taxes, special assessments, leasehoki payments or ground rents, and fire, flood and cther hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth. to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shali be mainiained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the cxtent required by the Secretary, All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
rnade promptly by Borrower. Each insurance company concerned is hereby authorized and directed o make payment for
such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) 1o the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referréd o 1n paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the Note
an! this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leasehoids. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall
continue © occupy the Property as Borrower's principal residence for at least one year afier the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
cxist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear sud tear excepted. Lender may inspect the Property if the Propesty is vacant or sbandoned or the loan is
in default. Lendesr may take reasonable action to protect and preserve such vacant or abandoned Property.

@ 4R(OR) 50001 DOCH: UOGORAM Pagedois nitiats: 5( :
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Borrower shall alsc be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the
ioan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged
unless Lender agrees to the merger in writing. .

6. Condemnation. The proceeds of any award or claim for damages, direct or consequesitial, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hercby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds Lo the reduction of the indebtedness under the Note
and this Security lastrument, first to any delinquent amounts applicd in the order provided in paragraph 3. and then 1o
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due datc of the
monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally entitied thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Bomower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s
interest in the Property, upon Lender’s request Borrower shall prompily furnish (o Lender receipts evidencing these
payments.

if Borrower fails w0 make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Propexty (such as 8 proceeding in bankrupicy, for condemnation or 10 enforce laws or
regulations), then Lender may do ard pay whatever is necessary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amousts disbursed by Lender under this paragraph shall become an additional debt of Rosrower and be
secured by this Security Instrument. These amounts shall pear interest from the date of disbursemerit, at the Note rate,
and at the option of Lenader, shall be immediately due and payable.

Borrower shali promptly discharge any lien which has priority over this Security Instrument unless Borrower: (@)
agrecs in writing t0 the paymezt of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate o prcvent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien o this Security Instrument. If Leader determines that any part of the Property is subject to
4 lien which may atiin priotity over this Security Instiiment, Lender may give Borrower a notice identifying the licn.
Borrower shall satisfy the Hen or take once or more of the actions sei forth above within 10 days of the giving of notice.

8. Fees, Lender may collect focs and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

() Defanlt. Lender may, except as/limited by regulations issued by the Secretary, in the case of payment
defsults, require immediate paymeat in full of all sums secured by this Security Instrument if:
(1) Borrower defaulis by failing w pay in full any monthiy payment required by this Security Instrument
priot 10 or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, 1o perform any other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Gam-St. Germsin Depository Institutions Acst of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate paymient in full of all sums secured by this Security Instrument if:

Qau(om (90041.01  DOCE: UOSORAN Pagednts initials: S(
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@i} Allorputofmc!’mpmy.orabmeﬁcial inierest in a trust owning all orpancf!herpeny.is sold or
Mumsfared(oﬂlammbydevisemdescem),and
(i) The Property is i purchaser or graniee as his or her principal residence, or the
but his or her credit has not been approved in accordance
{c) No Waiver. If circumsiances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subseqguent events.
(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, 10 require immediate payment in full and foreclose if not paid.
This Security Instrument Goes not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary.
(e) Mortgage Not Insared. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligible for insurance nder the National Housing Act within 60 days from the date Hereof, Lender may, at
uire immediate payment in full of all sums secured by this Security Instrument. A written
anthorized agent of the Secretary daied subsequent to 60 days from the date hereof, declining
to insure this Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, may not be exercised by Lender when the unavailability of
insurance is solely due * it a mortgage insurance premium 1o the Secretary.

10. Reinstatement. Borrower has 2 right if Lender has required immediatc payment in full because
of Borrower's failure to pay an amount due under the N i i L This right applies even after
foreclosure proceedings are instimted. To reinsiate the Security Instrument, Borrower shall wender in a lump sum all

Borrower's account current including, to the extent they are obligations of Borrower under

sts and reasonable and customary attorneys’ fees and expenses properly

reinstatement by Bormrower, this Security Instrument and the

obligations that i secures in i f Lender had not required immediate payment in full. However,

Lender is not required i if: (i i t after the commencement of

foreclosure  proceedings within i i i of a current foreclosure

proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iil) reinstatement will
adversely affect the priofity of the lien crzated by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment cr
modification of amortization of the sums secared by this Security Instrument granted by Lender to any successor in
imerest of Borrower shall not operaic the original Borrower or Borrower's successor in interest.
Lender shall not be required to commence in interest or refuse to extend time for
payment or otherwise ify gmortization of the sums secured by this Security Instrument by reason of any demand

i successors in interest. Any forbearance by Lender in exercising any right
or rémedy shall not be a waives of or preciude the exercise of any rightor remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenanis and agreements shall be jomt and several. Any Borrower who
co-signs this ot execute the Note: (a) is co-signing this Security Instrument only 10
mortgage, grant and convey ’s i i terms of this Security Instrument, ) is
not personally obligated this Security Instrument; and (c) agrees that Lender and any other
Botrower may agree (o ¢X i anyacoommodaﬁonswiﬁnegardtometennsofmisSecumy
tmammwmmmw'smL
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Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any govemmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. 1f Borrower leamns,
regulatory authority, that any removal or other remediation of any Hazardous
nmy.BumwaMmmpdyﬂkcaﬂnecmyremedhlacﬁonshmrdan

Asusedmm‘sparngxaphiﬁ."ﬂazmdousSubstances"areLhoses
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragtaph 16, "Environmental Law” means federal laws and laws of the
Jurisdiction where the Property is located that relate 1o health, safety or environmental protection.

trusice for benefit of Lender only,

entitied to collect and receive alf of

and unpaid to Lender or Lender's
Bormwerhasmotcxecnmdanyprim’amigmnentofmcremsandhasn

mevmtlmder&mnexuﬁsmgilsrigmsundcrdﬁspatagmph i7.
Lendcrshaﬂnotbewﬁmdmanwupon

wn(cn)m;.m DOC#: UOSORAP Pagesols
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or is notified by any governmental or

ot and will not perform any act that would
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18. Foreclosure Procedare. If Lender requires immediate payment in full under paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled io collect
all expenses incurved in pursuing the remedies provided in this paragraph 18, including, but not limited to,
reascnable attorneys’ fees and costs of titie evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a wriiten notice of
the occurrence of an event of default and of Lender’s eleciion to cause the Property to be sold and shall cause
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescrided by applicabie law to Berrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public announcement at the time and. place of any previously scheduled sale.
Lender or its designee may purchase the Property at any safe.

Trustee shall deliver to the purchaser Trustee’s deed conveying thé Property without 2ny covenant or
warTanty, expressed or implied. The revitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shali apply the proceeds of the sale in the foliewing order: (a) to all expenses of
the saie, including, but not limited to, reasonable Trustee’s and attorneys® fees; (b) to all sums secured by this
Secarity Instrument; and (c) any excess to the person or persons legally entitled to it.

If the Lender’s interest in this Security Instrument. is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 US.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitded to it. Such person or persons shall pay any recordation costs.

20. Substitnte Trustee. Lender may, from time to time, remove Trustee and appoint 2 successor trustee to any
Trustee appoinied hereunder. Without conveyance of the Property, the successor trusies shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

21. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall inclade any
atomeys’ fees awarded by an appeliate court.

22. Riders to this Security Instrument. If one or more ridess are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such sider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(es)].

% Coudominium Rider {_] Growing Equity Rider [ Other [specify]
Planned Unit DevelopmeniRider | Graduated Payment Rider

@R AR(OR) seon0t  DOCH: TOSORAQ Pageiots itate: I
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any

rider(s) executed by Barrower and recorded with it.
Witnesses: .
#—Q&mt(\./f__. { Z ﬂx_ac;/au\ 4 &7
TIN T. CUNNINGHAM -Borrower

(Seal)

-Borrower

(Seal)

4 -Borrower

(Seal) (Seal)
-Borrower -Borrower

(Seal) (Seal)
-Borrower -Borrower

STATE OF OREGON, Klzman County ss:
Oa this 3}0".’1 day of 3'»4“6, . 1944 » Personally appeared the above named

Justin T Cunn );\4)'\ QAnn

and acknowledged
voluntary act and deed,
Before me:

{%n ‘waw

Notary Public for Oregon

%‘H(OR) {9604).91 Pags8ots
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SCHEDULE “A”

Beginning at anp iron pin on the Westerly right of way line of
Summers Lane which 1i egrees 10' East along the
section line a distance of 310.4 feet and North 88 degrees 29
stance of 30 feet from the iron axle which marks the
corner of Section 15, Township 39 south, Range 9 East
of the Willamette Meridian, and running thence: Continuing
North 88 degrees 39 West a distance of 275.4 feet to an iron
Pin; thence South ¢ degrees 10' East parallel to'the saction
line a distance of 150 feet to arn iron Pin; thence Séuth 288
degrees 39' East a5 distance of 275.3 feet to an iroh pPin on the
Westerly right of way line of Summers Lane; thence North 0
degrees 10' West along the Westerly right of way cof Summers Lane
a distance of 150 feet, more or less to the point of beginning.

EXCEPTING THEREFROM portion deeded to H. E. Kelley and Eileen H.
Relley, July 28, 1959 in Book 314 at Page 400, Deed Records of
Klamath County, Oregon. .

AND ALSO EXCEPTING THEREFROM portion deeded to Raymond R.
Aschenback and Joan E. Aschenback, April 22, 1968 in Book M-68
at Page 3146.

CODE 41 Map 3999-15AA TL 9800

State of Oregon, Ccunty of Kiamath
Recorded 7/05/99, at 2.4 Z. m

InVol. MS9 Page X787
Linde Smith,
County Clerk . Fee$.47~ Kl




