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AFTER RECORDING, MAIL TO:

Washington Mutual Bank

c/O DATA PLEX

13031 33RD AVE WEST - MB116DPWA
LYNNWOOD, WA 98036

ﬁSﬂu\) 52004934y | {Space Above This Line For Recerding Data)

DEED OF TRUST

June 25, 1999 . The grantor is

("Borrower™). The trusteeis__ ASPEN TITLE & ESCROW INC, a Oregon corporation
e ("Trustee”). The beneficiary is ___ Washington Mutual Bank
_. which is organized and existing under the laws of Washington , and whose address is
A 981031 ("Lender”). Borrower owes Lender the

1203 _Third Avenue Seattle, W2
principal sum of _Thirty Thousand Four Hundred Fifty & 00/100
Dollars (U.S. $30,450.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security instrument ("Note"), which provides for
monthly payments, with the fuil debt, if not paid earlier, due and payable on Auqust 1, 2014 . This
Secuwrity Instrument secures to Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and madifications of the Note; (b} the payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevecably grants and conveys to
Trustee. in trust, with power of sale, the following described property located in Klamath .
County, Oregon:

1OT 2, BLOCK 53, BUERRA VISTA ADDITION TO THE CITY OF KLAMATH FALLS, IN THE
COUNTY CF KLAMATH, STATE OF OREGON. TAX ACCOUNT NO. 441748.

which has the address of 92 ¥ _OREGON AVENUE . KLAMATH FALLS

[Street) ICity}

Oregon__ 97603 {"Property Address”);
{Z:p Cocel

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now of hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. Ait of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borsower is tfawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combires uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS: ~Borrower and Lender covenant and agrea as follows:

1. Psyment of Principal end Interast: Prepayment and Late Charges. Borrower shall promptly pay when due the principal of and
interest on the debt avidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and insirance. Subject to spplicable law or to a written waiver by Lender, Borrower shall pay to Lender on
the day monthiy payments are due under the Note, until the Note is paid in full, a sum {*Funds®) for: (a) yearly taxes and assessments
which may sttain priosity over this Security Instrument as a lien on the Property; (b} yearly ieasehold payments or ground rents on the
Property, it any; () yearly hazard or property insurance premiums; (d) yeariy flood insurance premiums, if any; (e} yearly mortgage
insulance premiums, it any: and (f) sny sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of
the paymsnt of mortgage insurance premiums. These items ars called "Escrow Items.” Lender may, at any time, collect and hold Funds
in an amount nct to axceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’'s escrow
account under the feders) Real Estate Settiement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 er
seq. {"RESPA®), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds
in an amount not 1o excead the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable
astimates of expendituras. of future Escrow ltems or otherwise in accordance with applicable law.

Tha Funds shell be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity {including
Lender, it Lander is such an institution) or in any Federal Home Losn 8ank. Lender shall apply the Funds to pay the Escrow items. Lender
may rot charge Borrower for holding and applying the Sunds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lander pays Borrower interest on the Funds and applicable law -permits ‘Lender to make such a charge. However, Lender may require
Borrower to pay a one-time chargs for an independant real estate tax reporting service used by Lender in connection with this loan, unless
applicable law provides otherwise. Unless an agreement is made or applicable iaw requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shafl give to Borrower, without charge. an annual accounting of the Funds, showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the
excess Funds in accordance with the requirements of applicable faw. If the amount of the Funds heid by Lender at any time is not
sutficient to pay the Escrow items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender
the amount nacessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve menthly payments, at
Lender’s sole discretion.

Upon payment in full of alf sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
Lender. !f, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply
any Funds held by Lender at the time of acquisiton or sale as a credit against the sums secured by this Security Instrument.

3. Appiication of Py Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2
shall be applied: first, to any prepsyment chargss due under the Note; second, to amounts payable under paragraph 2; third, to interest
due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges: Liens. Borrower shali pay ail taxes, assessments, charges, fines and impositions attributable to the Property which
may attain priotity over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations in
the mannar provided in psragraph 2, or i not paid in that manner, Borrower shall pay them on time directly to the person owed payment.
Borrower shall promptly furnish to Lender ail notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a} agrees in writing to
tha payment of the obligation secured by the fien in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends
against enforcament of the lien in, legal proceedings which in the Lender's opinior: operate to prevent the enforcement of the lien; or (c)
sscuras from the hoider of the lien an agreement satisfactory to Lender subordinating the lien 10 this Security Instrument. If Lender
determines that any pert of the Property is subject to a fien which may attain priority over this Security Instrument, Lender may give
Borrower 2 notice identifying the fien. Borrower shall satisfy the fien or take one or mere of the actions set forth above within 10 days of
the giving of notice.

5. Hamsrd or Property insrance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazsrds included within the term ~extended coverage” and any other hazards, including floods or flooding, for
which Lender requires insurance. This insurance shall be maintained s the amounts and for the periods that Lender requires. The
nsurance carrier providing the insuance shaft be chosen by Borrower subject to Lender’'s approval which shall not be unreasonably
withheld. if Borrower fails 1o maintain coverage described sbove, Lender may, st Lender’s option, obtain coverage to protect Lender's
rights in the Property in accordance with paragraph 7.

All insurance policies and renewsls shall be acceptable 1o Lender and shall include a standard mortgage clause. Lender shall have
the right to hoid the policies and renewals. it Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. In the event of joss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
ioss it not made promptly by Borrower.

Unless Lender and Borrower otharwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repsir is econonucally feasible and Lender's security is not lessened. If the restoration or repair is not
aconamically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whethar or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30
days a notics from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender
may use the proceeds 10 rapair or restora the Property or to pay sums secured by this Security Instrument, whether or not then due. The
30-day period will begin when the notice is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Propecty is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Froperty prior to the
acquisition shall pass to Lender to the extent of the sums secured by this Security instrument immediately prior to the acquisition.

8. Occupancy, Presarvation, Maintenancs and Protection of the Property; Borrower's Loan Application; t holds. Borrower shall
occupy, esteblish, and use the Property as Borrower’s principal residence within sixty days after the execution of this Security Instrument
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwiss agrees in writing, which consent shail not be unreasonably withheld, or unless extenuating circumstances exist which
are beyond Borrower's control. Borrower shali not destroy, wamage or impair the Property, allow the Property to deteriorate, or commit
waste on the Property. Borrower shall be in default if any forfeiture acticn or proceeding. whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s sacurity interest. Borrower may cure such a detault and reinstate, as provided in paragraph 18, by causing the
action ar proceeding to be dismissed with a ruling tha?, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest
in ths Property or other material impairment of the fien created by this Security instrument or Lender’s security interest. Borrower shall
also ba in default if Barrower, during the loen application process, gave materially false or inaccurate information or statements to Lender
{or fzited to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
represantations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with all the provisions of the isase. If Borrower acquires fee title to the Property, the leasehold and the fee title
shall not merge uniess Landar agress to the rmerger in writing.

7. Protection of Lender’s Rights in the Proparty. If Berrower fails to perform the covenants and agreements contained in this
Security instrument, cr there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding in
bankiuptcy, probate. for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is
necessary (o protect the vaiue of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured
by 3 lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the
Property to make repairs. Aithough Lander may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Bormrower snd Lender agree 1o other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interast, upon notice from Lender to Borrower requesting payment. .

8. Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shalt pay the premiums required 10 maintain the mortgage insurance in effect. If, for any reason, the mortgage
intursnce coversge required by Lender iapses or ceases to be in effect. Sorrower shall pay the premiums required to obtain coverage
substantislly equivaient to the morigage insurarce previously in effect, at a cost substantially eguivalent to the cost to Borrower of the
mortgage insurznce previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage
infurance coverage is not available, Borrower shali pay to Lender each month 8 sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Bosrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as s loss reserve in feu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if
moTtgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again
becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a

loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower and Lender
or appRcable law,
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9. Inspection. Lender or its sgent may make reasonable entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lander.

In the event of a total taking of the Proparty, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then cue, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value
of the Proparty immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immaediately before the 1aking, unless Borrower and Lender ctherwise agree in writing, the sums secured by this Security Instrument shalil
be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b} the fair market value of the Property immediately before the taking. Any balance shall be paid to
Sorrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before the taking is
less than the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unfess
applicable taw otherwise providas, the proceeds shall be apofied to the sums secured by this Security Instrument whether or not the sums
are then due.

If the Property is sbandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award or
settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to
collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Security
instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or postpene the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Bowrower Not Relessed; Forbearance By Lender Not o Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not aperate
to relaase the labifity of the original Borrower or Borrower's successors in interest. Lender shail not be required to commence proceedings
againgt any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by
Lander in axercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound: Joint and Several Liability: Co-signers. The covenants and agreements of this Security
instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of ‘paragraph 17.
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs thie Security Instrument but does not
axacute the Note: {a! i3 co-signing this Security Instrument only to mortgage. grant and convey that Borrower’s interest in the Property
under the terms of this Security Instrument; (b} 1s not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lendar and any other Borrower may agree 1o extend, modity. forbear or make any accommodations with regard to the terms of
this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject 1o a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or 10 be collected in connection with the loan exceed the
permittad limits, then: (3} any such loan charge shail be reduced by the amount necessary to reduce the charge to the permitted limit; and
(bl any sums already collected from Borrower which exceeded permitted fimits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making 2 direct payment to Borrower. If a refund reduces principal, the
reduction wiil be d as 2 partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class maii unless applicable law requires use of another method. The notice shall be directed o the Property Address or any other address
Barrower designates by rofice to Lender. Any notice 1o Lendar shall be given by first class mail to Lender’s address stated herein or any
other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been
given to Borrower or Lender when given: as provided in this paragraph.

13. Gowvaming Law: Severab#ity. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not alfect other provisions of this Security Instrument or the Nete which can be given effect without the conflicting
provision. To this end tha provisions of this Security Instrument and the Note are declared to be severable.

16. Borrowar's Copy. Borrower shali be given one conformed copy of the Note and of this Security Instrument.

7. Transfer of the Property or a Beneficial interest in Borrower. if all or any part of the Property or any interest in it is sold or
transferred {or if a beneficial interest in Borrower is soid or transferred and Borrower is not a natural person) without Lender’s prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security instrument. However, this
option shafl not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

It Lender sxercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide & period of not less than
30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. if
Borrower fails to pay these sums prior w the sxpiration of this period, Lender may invoks any remedies permitted by this Security
instrument without further notice or demand on Borrower.

18. Borrowaer's Rigivt to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement of
this Security Instrument discontinued at any time prior to the earlier of: la} 5 days {or such other period as applicable law may specify for
rainstatament) tefore sale of the Property pursuant to any power of sale contained in this Security Instrument; or {bj entry of a judgment
enforcing this Security instrument. Thoss conditions are that Borrower: (a) pays Lender all sums . which then would be due under this
Security instrument and the Nots as d.nd . ration had occurred: (b} cures any default of any other covenants or agreements: (c) pays

all axpenses incurved i enforcing thig- 9 ety Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such
action as Lendar may ressonsbey :eqm aagure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
cbligation to pay the sians secwwed by tris Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secur=d hereby shall remain fully efiective as if no acceleration had occurred. However, this right to
rainstste shafl rot apply i the case of scceleration under paragraph 17.

19. Sale of Nots: Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security Instrument) may
te sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer”)
that collects monthly payments dus under the Note and this Security Instrument. There also may be one or more changes of the Loan
Servicer unrelated to a sale of the Nore. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with parsgraph 14 above and applicable law. The notice will state the name and acdress of the new Loan Servicer and the
address to which payments shauld be made. The notice will also contain any other information requirad by applicable law.

20. Hi - Sud Borrower shall not cause or permit the presence, use, disposal, storage, cr release of any Hazardous
Substances on o in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in violation of
any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of smali quantities
cf Hazardous Substances that are generally recognized 1o be appropriate to normal residential uses and to maintenance of the Property,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which
Borrower has actual knowledgae. If Borrower leamns, or is notified by any governmental or reguiatory authority, that any removal or other
remediation of any Hazardous Substance affecting the Property is nexsssary, Borrower shall promptly take all necessary remedial actions
in accordance with Envirornmentsl Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
rarbicides, volatile sclvents, materials containing asbestos or formaidehyde, and radioactive materials. As used in this paragraph 20,
“Er ai Law™ federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
anvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, A Jevati R i Lender shall give notice to Borrower priov to acceleration fofowing Borrower’s breach of any

or agr in this Security Instrument (but nct prior to leration under paragraph 17 un! applicable law provid

ather ). The h pecify: (a} the defauls; (b} the ion required to cure the default; (c) a dnte, not less than 30 days from the
mm-mﬁoobmmﬂonm,bywﬁchﬁndchdtmtbecwed;w(d)thatfaﬂmatocmemedefaw!onorbeforethedate
spociMinhnmmvmﬂhmnfunsmswndbytﬁsSecmityhstrumemandsakofmerpeny. The notice
shall furthar inform Borrower of the right to re after feration, and the right fo bring a court action tc assert the non-existence of
o dafault or sy other daf: of B to laration and sala. if the default is not cured on or before the date specified in the
notics, Lender at its optian may reguire immediate peyment in full of all sums secured by this Security Instrument without further demand
Mmhmnmdwdmmmmwwmhw. Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided in this parsgraph 21, including, but not flimited to, reasonable attorneys’ fees and costs of title
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of sale. Lender shall execute or cause Trustee 0 exectte a written ice of the of an

slection to cause the Property 10 be soid and shall cause such notice to be recorded in each county in

located. Lender or Trustee shall give notice of sale in the pr sbed by applicable law to

by law. After the time required by pplicable law. Truste ¥ 4 d on
wcﬁontoﬂahighcstbiddorattheximandplacoandunderﬂ\etums‘ iy d in the noti

in any order Trustes determines. Trustee may postpone saie of all or any parcel of the Property by

and place of any pravicusly scheduted sale. Lender or its designee may purchase the Property at any

Trustee's deed conveying the Property without any covenant or warranty, expressed or

-s deed shadl be prima focie evidence of the truth of the nts made therein. Trustee shall apply

. (8) to ol expenses of the but not limited to. reasonable Trustee’s and

Instrument; and (c) any excess to the person of persons jegally entitied to it.

. Upon payment of all sums secured by this Security instrument, Lender shall request Trustee to reconvey the

Property and shall surrender this Security instrument and all notes evidencing debt secured by this Security instrument to Trustee.

Trustes shall reconvey the Property without waranty and Lender shall charge Borrower 2 release fee in an amount allowed by applicable
law. Such person or persons 3 .

23. Substitute Trustes. time to time remove Trustee and appoint a successor trustee to any Trustee appointed
hersunder. Without conveyance of the Property, the successor trustee shall succeed 0 all the title, power and duties conferred upon
Trustee hersin and by appiicatie iaw.

24. Attormnays’ Fees. As used in this Security instrument snd in the Note, ~attorneys’ fees” shall include any attorneys’ fees
awarded by an appeliste court.

25. Riders to this Security Instrument.  if one of more riders are executed by Borrower and recorded together with this Security

nts and agn nts of each such nder shali be incorporated into and shall amend and supplement the covenants
i ity instrument 8s it the rider(s) were a part of this Security Instrument. {Check applicable boxiast

1 Condominium Rider X114 Family Rider
™ Planned Unit Development Rider 1 Biweekiy Payment Rider
[ Rate improvement Rider [T} Second Home Rider

BY SIGNING BELOW, Borrower accepts and agrees 10 <he terms and covenants contained in this Security Instrument
wmwmwwmwaammomdmm it

wa --

x
JAaN A CARTER , SUZUYO ‘CARTER

Wi

ﬂ County ss:

On eﬁs%&d_dav of j\/ / / / / , personally appeared the above named
JOHN A CARTER and SUZINO cArrer U

and acknowledged the foragoing instrument to be hig[her[ﬁﬁeirz voluntary act and deed.
WITNESS my hand and official seal affixed the day and year in this certificate above written.

Before me:

:):::::mi“ionoxpkas: [gl’ﬂng/ WJ%) -ﬂ/)ﬂ)ﬁ/L

Notary Public for Qregon

REQUEST FOR RECONVEYANCE

TO TRUSTEE:
The undersigned is the hoider of the note or notes secured by this Deed of Trust. Said note or notes, together

with ail other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel
said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, ali the estate
now heid by you under this Desd of Trust to the person of persons legally entitled thereto.

DATED:

Mail reccnveyance to
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THIS ADJUSTABLE RATE RIDER is made this 25th day of
June, 1959 , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the ~Security Instrument™) of the
same date given by the undersigned (the "Borrower”) to secure Borrower’s Adjustable Rate
Note {the "Ncte”) to washington Mutual Bank

(the "Lender”) of the same date and covering the
property described in the Security Instrument and located at:

92 W ORRGON AVENUE, KLAMATH FALLS, OR 97603
{Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THE MONTHLY PAYMENT INCREASES WILL
HAVE UMITS WHICH COULD RESULT IN THE PRINCIPAL BALANCE UP TO

125% OF THE ORIGINAL AMOUNT (OR $ 38,062.50 ) AND IN A
BALLOON PAYMENT BEING DUE AT MATURITY. THE BORROWER'S INTEREST
RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND RIDER.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

intecest will be charged on unpaid principal until the full amount of principal has been
paid. .| will pay interest at the higher of the yearly rate of 3.350 % ("Stated Interest
Rate”) ot the Current Index plus the Margin {both as defined pelow) until the first of the
month_following clasing. Thereafter, the interest rate will be the Stated interest Rate,
subject o change in accordance with Section 4 of this Note.

The Note provides for changes in the interest rate and the monthly payments as
follows: .
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“4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Dates
The intsrest rate | will pay may further change on the 1st day of
September, 1999 . and on that day every month thereafter. Each
date on which my interest rate could change is called a "Change Date".
(B} The Index
Beginning with the first Change Date, my interest rate will be based on an
index. The “Index” is the Twelve-Month Average, determined as set forth below, of the
annual yisids on actively traded United States Treasury Securities adjusted to a constant
maturity of one year as published by the Federal Reserve Board in the Federal Reserve
Statistical Release entitled "Selected Interest Rates {G.13)* (the "Monthly Yields"). The
Tweive-Month Average is determined by adding together the Monthly Yields for the most
recently aveailable twelve months and dividing by 12.
Tha most recent index figure available as of the date 15 days before each
Change Date is called the "Current Index".
if the Index is no longer available, the Note Holder will choose a new index
which is' besed upon comparable information. The Note Hoider will give me notice of this
{C)}  nterest Ruts Change
Before each Change Date, the Note Holder will calculate my new interest rate by
addng Two & Forty-FPive-Hundredths percentage
points 2.450 % {"Mergin™} to the Current Index. The Note Holder will then round
the result of this addition to the nearest cne thousandth of one percentage point (0.001%).
Subject (0 the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date. In the event a new Index is selected, pursuant to
paragraph 4{B). a new Margin will be determined. The new Margin will be the difference
betwaen the average of the old Index for the most recent three year period which ends on
the !ast date the Index was available plus the Margin on the last date the old index was
available and the aversge of the new Index for the most recent three year period which
ends on that date (or if not available for such three year period, for such time as it is
avsilabie). The difference will be rounded to the next higher 1/8 of 1%.
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(D} interest Rate Limit
My interest rate will never be greater than 10.350 % ("Cap"}), except that
following any sale or transfer of the property which securas repayment of this Note after the
first interest rate Change Date, the maximum interest rate will be the higher of the Cap or 5
percentage points greater than the interest rate in effect at the time of such sale or transfer.
{E} Payment Change Dates
Effective every year commencing _September 1, 2000 , and on
the same date each twelfth month thereafter ("Payment Change Date"), the Note Holder will
determine the amount of the monthly payment that would be sufficient to repay the
projected principal balance | am expected to owe as of the Payment Change Date in full on
tha maturity date at the interest rate in effect 45 days prior to the Payment Change Date'in
substantislly equal payments. The result of this calculation is the new amount of my
monthly payment, subject to Section 4(F) below.
{F} Monthly Payment Limitations
Unless Section 4(H) and 4{l) below apply, the amount of my new monthly
payment, baginning with a Payment Change Date, will be limited to 7 1/2% more or less
than the amount | have been paying.
{G) Changes in My Unpaxd Principal Due to Negative Amortization or Accelerated
Amortization
Since my payment amount changes less frequently than the interest rate and
since the monthly payment is subject to the payment limitations described in Section 4(F),
my monthly payment couid be less or greater than the amount of the interest portion of the
monthly payment that wouid be sufficient to repay the unpaid principal | owe at the monthly
payment date in full on the maturity date in substantially equal payments. For each month
that the monthly payment is less than the interest portion, the Note Holder will subtract the
monthly payment from the amount of the interest portion and will add the difference to my
unpaid principal, and interest will accrue on the amount of this difference at the current
interest rate. For sach month that the monthly payment is greater than the interest portion,
the Note Holder will apply the excess towards a principal reduction of the Note.
{H}  Limit on My Unpaid Principal; Increased Monthly Payment
- My unpaid principal can never exceed a maximum amount equal to _125% _ of
the principal amount original borrowad. In the event my unpaid principal would otherwise
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that _125% limitation, | will begin paying a new monthly payment until the next Payment
Change Date notwithstanding the 7 1/2% annual payment increase limitation. The new
monthly payment will be.an amount which would be sufficient to repay my then unpaid
principal .in. full on the maturity date at my interest rate in effect the month prior to the
payment dus date in substantially equal payments.
()  Required Full Monthiy Payment
On the _FIFTH _ anniversary of the due date of the first moenthly payment, and
on that same day every FIFTH year thereafter, the monthly payment will be adjusted
without regard to the payment cap limitation in Section 4{F).
(J} Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in the amount
of my monthly payment befora the effective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of a
persor who will answer any questions | may have regarding the notice.
{K} Failure to Make Adjustments
if tor any reason Note Hoider fails 10 make an adjustment to the interest rate or
payment amount as described in this Note, regardiess of any notice requirement, | agree
that Note Holder may, upon discavery of such failure, then make the adjustment as if they
had been made on time. 1 also agree not to hold Note Holder responsible for any damages
to me which may result from Note Holder's failure to make the adjustment and to let the
Note Hoider, at its option, apply any excess monies which | may have paid to partial
prepaymant of unpaid "Principal.”

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

Transter of the Property or a Beneficial interest in Borrower. I all or any
part of the Property or any interest in it is sold or transferred (or if a beneficial
interest in Borrower is sold or transferrad and Borrower is not a natural person)
without. Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security instrument.
Howsver, this option shall not be exercisad by Lender if exercise is prohibited by
federal . law: a5 of .the .date of this Security Insirument. Lender also shall not
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BY SIGNING BELOW, Borrower accep

_ ts and agrees to the terms and covenants
contsined in’ this Adjusteble Rate Rider. Borrower agrees to execute any document

ct the terms of the Agreement
Trust Deed or other document is

necessary 1o reform this Agreement to accurately refle
between Borrower and Beneficiary or if the original Note,
lost, mutitated or destroyed.
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exarcise this option if: (a) the request to assume is made after one year following
recordation of the Deed of Trust, (b) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan
wera being made to the transferee; (¢} Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in this Security Agreement or other obligations
related to the Note or other loan document is acceptabie to Lender, (d) Assuming
party executes Assumption Agreement acceptable to Lender at its sole choice and
discretion, which Agreement may inciude an increase to Cap as set forth below
and (e) payment of Assumption Fee if requested by Lender.

To the axtent permitted by applicable law, Lender may charge a reasonable
tee as a condition to Lender’s consent to the loan assumption, and Lender may
increase the maximum interest rate limit to the higher of the Cap or 5 percentage
points greater than the interest rate in effect at the time of the transfer. Lender
may #lso require the transferee to sign an assumption agreement that is
acceptabie to Lender and that obligates the transferee to keep all the promises
and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless
Lender has entered into a written assumption agreement with transferee and
formally releases Borrower.

If Lender exercisss this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expirstion of this period, Lender may invoke any remedies permitted by this
Security instrument without further notice or demand on Borrower.

Page § of 6 TC BE RECORDED




1-4 FAMILY RIDER
Assignment of Rents

‘01-0253-002043084-9

THIS 1-2 FAMILY RIDER is meade this __2s5th  day of June. 1999 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Sacurity Deed (the "Security Instrument”) of the same date given by the undersigned (the
*Borrower”) to secure Borrower’s Note to

(the “Lender”} of the same date
and covering the Property described in _the Security Instrument and located at:
92 W _OREGON AVENUE, KLAMATH FALLS, OR 97603
{Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items are added to the Property
description, and shall also constitute the Property covered by the Security Instrument: building
materials, appliances and goods of every nature whatsoever now or hereafter located in, on, or
used, of intended to be used in connection with the Property, including, but not limited to, those
for the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and
light, fira prevention and extinguishing apparatus, security and access control apparatus,
piumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators,
dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, panelling and attached
floor coverings now or hereafter attached to the Property, all of which, including replacements
and additions thereto, shall be deemed to be and remain a part of the Froperty covered by the
Security Instrument. All of the foregoing together with the Property described in the Security
Instrument (or the leasehold estate if the Security Instrument is on a leasehold) are referred to in
this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shali not seek, agree to or
make & change in the use of the Property or its zoning classificaiions, unless Lender has agreed
in writing to the change. Borrower shall comply with all laws, ordinances, reguiations and
requiremsnts of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitied by federal law, Borrower shail not allow any
lien inferior to the Security instrument to be perfected against the Property without Lender’s

.Form 3170 9/90
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition
to the other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
the first sentance in Uniform Covenant 6 concerning Borrower’'s occupancy of the Property is
dafe:fed, All remaining covenants and agreements set forth in Uniform Covenant & shall remain
in effect.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign
to Lender il feases of the Property and ail security deposits made in connection with leases of
the Property. Upon the assignment, Lender shall have the right to modify, extend or terminate
the existing leases and to execute new leases, in Lender's sole discretion. As used in this
Paoga%h G, the word “lease” shall mean “sublease” if the Security Instrument is on a
lsasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER: LENDER IN POSSESSION.
Borrowers sbsolutely and unconditionally assigns and transfers to Lender all the rents and
ravenues ("Rents”} of the Property, regardless of to who the Rents of the Property are payable.
Borrower authorizas Lender or Lender’s agents to collect the Rents, and agrees that each tenant
of the Property shali pay the Rents to Lender or Lender's agents. However, Borrower shall
receive the Rents until (i} Lender has given Borrower notice of defauit pursuant to paragraph 21
of the Security Instrument and (i) Lender has given notice to the tenant(s) that the Rents are to
be paid to Llender or Lender's agent. This assignment of Rights consitutes an absolute
assignment and not an assignment for additional security only.

It Lender gives notice of breach to Borrower: (i) al! Rents reveived by Borrower shall be held
by Borrower as trustee for the benafit of Lender only, to be applied to the sums secured by the
Security Instrument; (ii} Lender shali be entitied to collect and reveive ali of the Rents of the
Property, (ili)Borrower agrees that each tenant of the Property shail pay all Rents due and
unpaid to Lender or Lender's agents upon Lender's written demand to the tenant; (iv) unless
applicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall be
applied first to the costs of taking control of and managing the Property and collecting the
Rents, inciuding, but not limited to, attorney’s fees, receiver’s fees, premiums on receiver’s
bonds, repasir and maintenance costs, insurance premiums, taxes, assessments and other
charges on the Property, and then to the sums securad by the Securtiy Instrument; (v) Lender,
Lender's agents or any judicislly appointed reciever shall be liable to account for only those
Rents actuaily received; and (vi) Lender shall be entitled to have a receiver appointed to take
possession of and manege the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property as security.

it the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indeptedness of Borrower to Laender saecured by the Security Instrument
pursuant to Uniform Covenant 7, B

Borrowar. rapresents and warrants that Borrower has not executed any prior assignment of
the Rents and had not and will not perform any act that would prevent Lender from exercising

.‘a ERR ‘«,.v‘ P Mz.f: TO BRE RECORDED




01-0253-002043084-9

its rights under this paragraph.

tender, or Lender’s agents or a judicielly appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender’s agents or a judicaily appointed reciever, may do so at
any time when a default occurs. Any appiication of Rents shall not cure or waive any default or
invalidate any otiher right or remedy of Lender. This assignment of Rents of the Property shall
terminate whan all the sums secured by the Security Instrument are paid in fuli.

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement
in which Lender has an interest shail be a breach under the Security Instrucment and Lender
may inveke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in

N

this 1-4 Family Rider.

/&mam'rzn 7

suzcryo CARTER

MULTISTATE 14 FAMILY RIDER - Fennie MaeiFreddie Mac Uniform instrument Form 3170 9/30
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State of Oregon, County of Klamath
Recorded 7/08/99, at_%92 a4 . m.
inVol. M09 Page 2 7/85
Linda Smith,
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