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DEED OF TRUST [vd

THIS DEED OF TRUST IS DATED JUNE 30, 1999, among The Black Oak Rancbﬁ'st, whose address is 8441
Dehlinger Lane, Klamath Falls, OR 97603, with title vested as: Edward R. Steudli and Pauline H. Stuedli as

trustees of The Bilack Oak Ranch Trust (roferred to below as “Grantor”); Washington Mutual Bank doing
husiness as Wasatern Bank, whoso address !s 421 South 7th Street, P.O. Box 669, Klamath Falis, OR
87601-0322 (referred to below sometimes as "Lender” and sometimes as "Beneficlary”); and Aspen Tiile &
Escrow, inc., whose address Is 525 Main Street, Klamath Falls, OR 97661 (referred to below as "Trustes”).

CONVEYANCE AND GRANT. For vaiuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary ali of Grantor's
right, dtte, and interest in and 1o the following described real property, together with all existing or subsaquently erected or affixed buildings,
i and b::us; al ease:nents, rights of way. and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); a3 cthver i , and profita relating to the real pro , inciuding without limitation all minerals, oil, gas, geothermal
and similar maners, locsted In County, State of Oregon (t?ne ”ﬁ i Pmé)er%"’g: 8

THIS DOCUMENT IS BEING RE-RECORDED TO CORRECT GRANTORS LAST NAME

See Exhibit "A” sttached hereto and by this reference incorporated herein

The Ree! Property or its address is commonly known as **NNA** Corner Highway 39 and Midland Road,
Kiamath Falls, OR 87603. The Real Property tax identification number is RS0895 & R587895.

Grantor prosently assigns 1o Londer (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
futsre lesses of the Proparty and all Rents from the Property. in addition, Grantor grants tender a Uniform Commercial Code security interest in the
Rants and the Personial Property defined below.

DEFINITIONS. Tho following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shalt have the meanings atiritasted 0 such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
money of the Unitsd States of America.

Beneficiary. The word "Bensficiary” means Washington Mutual Bank doing business as Western Bank, its successors and assigns. Washingion
Mutuai Bank doing business as Westarn Bank aiso is referred 10 as “Lender” in this Deed of Trust.

Borrower. The word "Borrower™ means each and every person of entity signing the Note, including withoet lirmit=Sion Edward R. Stuedii and
Paufing H. Stuadil.

Desd of Trust The words "Deed of Trust” mean this Line of Credit Instrument among Grantor, Lender, and Trustee, and includes without
imitation & assigriment and security interest provisions relating to the Personal Proparty and Rents.

Grantor. The word "Grantor mezans any and ail persons and enfities executing this Deed of Trust, including without limitation The Black Oak
Ranch Trust. Any Grentor who signs this Deed of Trust, but does not sign the Note, is signing this Deed of Trust only to grant and convey that
Grantor's imerest in the Real Property and to grant a security interest in Grantor's interest in the Rents and Personal Property to Lender and is not
personaily iabie under the Note except as otherwise provided by contract or law.

Guarantor. Tha word “Guaranto™ means and includes without limitation any and all guarantors, sureties, and accommodation parties in
connection with the indebtadness.

improvements. The word “Improvements” means and includes without limitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilies, additions, repiacements and other construction on the Real Property.

Indebtsdness. The word “Indebtedness” means aii principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
togethor with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Washington Mutuai Bank doing business as Western Bank, its successors and assigns.

Nots. The word "Note™ means the Note dated June 30, 1999, in the principal amount of $19,400.00 from Bomower to Lender,
togethee with aff renewals, extansions, modificaticns, refinancings, and substitutions for the Note. The maturity date of the Note is July &, 2009.
The rate of interest on the Ncta is sublect to indexing, adjustment, renewal, or renegotiation.
Peraonal Property. The words *Personal Progeny” mean 2% equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereaftar atisched or affixed to the Real Preperty; together with all accessions, parts, and additions to, all replacements of,
and all substizutions for, any of such propesty; and togethes with all proceeds (including without limitation ali insurance proceeds and refunds ot
premiums) from any sale or other disposition of the Property.
Property. The word "Property” means collectively the Real Property and the Personal Property.
Resl Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.
Ralated Documents. The words “Relmted Documents” mean and include without limitation all promissory notes cwcli agresments, ez
agreements, environmental agroements, guaranties, security agreements, mortgages, deeds of tust, and @l other instruments, agreements and
documants, whether now or hareafier existing, executed in connection with the indebtedness.
Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefiis derived from the
Property.
Trustes. The word “Trusiee” means Aspen Title & Escrow, inc. and any substitute or successor trustees.
™IS OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR

UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at Borrower's request and not at
‘he request of Lender. (b} Grantor has the full power, right, and authority to enter into this Deed of Trust and to hypothecate the Property; (c) the
provisions of this Geed of Trust do not conflict with, or result in a detault under any agreement or other instrument binding upon Grantor and dc not
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result in a violation of any law, teguiaticn, ‘court decree or order applicable to Grantor: (d) Grantor has established adequate means of obtaining from
Boitower on a costinuing basis information about Borrower's financial condition; and (e) Lender has made no representation to Grantor about
Borrower (inck:ding without Emitation the craditworihiness of Borrower).
8 or defenses arising by reason of any “one actien” or "anti-deficiency” law, or any other law which
antor, including a claim for defisiency to the extent Lender is otherwise entitled to a claim for
completion of any foreclosure action, either judicially or by exercise of a power of sale,

Except &s otherwise provided in this Deed of Trust, Borrower shall Ppay to Lender all Indebiedness secured by this
and Borrower and Grantor shali strictly perform al their respective obligations under the Note, this Deed of Trust, and

POSSESSION AND Wm OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be
govemed by the folowing provisions:

Pessassion and Use. Umil the occurrence of an Event of Default, or until Lender exercis
executed by Grantor in connection with the Pro:

(b} use,

Duty o Maintsin, Grantor shal maintain the Property in teriantable condition and promptly perform all repairs, replacements, and maintenance
necessary o preserve its valug,
> "hgzardous substancg." "disp_osal," “release,” and "threatened release.” as used in this

leum and petroleum by-products or any fraction thereof
Grantor's ownership of the Property, there has been no

storage, treatment, disposal, release, or threatened release of any
prior ownars or occupants of the Property or (ii) any actual or
; and (c) Except as previously disclosed to and acknowledged by
authorized user of the Property shall use, generate, manufacture,

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Froperty or any portion of the Proparty. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right 5o remove, any imber, minerais (including off and gas), soil, gravel or rock products without the prior written consent of Lender.

Ramoval of improvements. Grantor shafl not demoiish or remove any Improvements from the Real Property without the prior written consent of
tender. As a condition to the removal of any Improvements, Lendes may require Grantor to make arrangements satisfactory 8> Lender to replace
mmmmmmmmmuvm‘

Lender's Right to Enter. LvasrandinagenBandmpresemaﬁvesnmyemerupon the Real Property at all reasonable times to attend to
Lendar's interests and to inspect tha Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
affect, of al governmontal authori applicable 1o the use or occupancy of the Property, including without limitation, the Americans With
Disabaios Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
incuding appropriate appeals, 30 long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion,
Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, © protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unafterided the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, withou! the Lender’ the Real Property, or any interest in the Peal Property. A "sale
or transfer” means the N, whether legal, beneficial or e

Payment. Grantor shad pay when due {anc in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sawer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendared of material furnished to the Property. Grantor shall maintain tha Property free of all liens having priotity cver or equal to the interost of
Lander under this Deed of Trust, except for tha ben of taxes and assessments not due and excepl as otherwise provided in this Deed of Trust,
payment of any tax, assessment, or claim in connection with a good faith dispuie over the obligation to
i joopardized. if a lien arises or is filed as a resuit of nonpayment, Grantor shall within fifteen
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or it
requestod by Lender, deposit with Lender cash or a sutficient corporata surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ feas or other charges that could accrue as a resuft of a foreciosure or sale under the lien. In
any contest, Grantor sha$ defend itself and Lender and shall satisly any adverse judgment before enforcement against the Property. Gramar shaf
nmLenduasmlddﬁondobﬁgaeundumeondMnishediannmpmceedngs

Evidence of Payment. Grantor shall u,
authorize the appropriale governmental
Proparty.

Natice of Construction. Granor shall notify Lender at ieast fifteen (15) days before any work is commenced, any services are furnished, or any
madorials are supplied 10 the Property, if any mechanic's lion, materialmen’s lien, or other lien could be asserted on account of the work, services,
of materiais. Gramor will upon request of Lender ish 10 Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating 1o insuring the Property are a part of this Deed of Trust.
Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
‘eplacemant basis for the fulf insurable value covering alf Improvements on the Real Property in an amount sufficient to avoid application of any
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coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
labiity insurance in such coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such liability
insurance poticies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business intermuption, and boiier
insurance, as Lender may reasonably require. Pclicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies o¢ cartificates of insurance in form satisfactory 10 Lender, including stipulations that coverages will not be cancelled or diminished
without at Jeast ten (1C) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
tavor of Lender wili not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
ime become located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the foan, up to the maximum policy limits set under
the National Fiood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptiy notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casually. Whether or not Lender's security is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the
restoration and repair of the Property. If Lender elacts 1o apply the proceeds ‘o restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvements in a manner satisfactory 10 Lender. Lender shall, upon satisfactory proot of such expenditure, pay or reimburse
Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which
nave not been disbursad within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shall
De used first to pay any amount owing io Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such preceeds shall be paid
te Grantor as Grantor's interests may appear.

Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass o, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Proparty.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
axisting policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
ther currant replacement value of such proparty, and the manner of determining that value; and (e) ihe expration dase of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Froperty.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed oi Trust, or if any action or proceeding is commenced that
would materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to the data of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of
the Note and be appartioned among and be payable with any instaliment payments to become due during either (i) the term of any applicable
insuranca policy or (i} the remaining term of the Note, o (c) be treated as 2 balloon payment which will be due and payable at the Note's maturity.
This Deed of Trust aiso wil secure payment of these emounts. The rights provided for in this paragraph shall be in addition 1o any other rights or any
remedies fo which Lender may be ertitied on account of the default. Any such action by Lender shall not be construed as curing the default so as ©
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Titie. Grantor werrants that (a) Grantor holds good and marketable titie of record to the Property in fee simple, free and clear of ali liens and
encumbrances other than those set forth in the Real Property description of in any file insurance policy, tite report, or final title opinion issued in
favor of, and acceptad by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and autherity to execute and
detivor this Deed of Trust to Lender.

Defense of Tie. Subject W the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property against the
lawtul ciaims of all persons, in the event any action or procesding is commenced that questions Grantor's titte or the interest of Trustee or Lender
under this Deed of Trust, Grantor shali defand the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, o cause to be delivered, 1o Lander such instruments as Lender may request from time to time to permit such participation.

Compilance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities, including without limitation all applicable environmental laws, ordinances, and regulations,
unless otherwise specifically excepiad in the environmentai agreement executed by Grantor and Lender relating to the Property.

CONDEMNATION. The fa'owing provisions relating to condemnation proceedings are a part of this Deed of Trust.

Apptlication ot Net Procoeds. if af or any part of tha Property is condemned by eminent domain proceedings or by any proceeding or purchase
in fiey of condemnation, Lender may at its eiection require that alf or any portion of the net proceeds of the award be applied 1o the indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and atorneys’ fees incurred by Trustee or Lendar in connection with the condemnation,

Procesdings. if any proceeding in condemnation is filed, Grantor shali promptly notify Lender in writing, and Grantor shall promptly take such
steps a3 may be necessary to defend the action and cbtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor wili deliver or cause to
be doivered I Lander such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL. AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and tzke
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described balow, togethar with all expanses incurred in recording, petfecting or continuing this Deed of Trust, including without limitation
alt taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. Ths following shal consiituta 1aves to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any parnt
of the Indebtadness secured by this Deed of Trust. (b) a specific tax on Borrower which Borrower is authorized or required to deduct frem
payments on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the
holder of the Note; and (d) a specific tax on all or any portion of the Indebtadness or on payments of principal and interest mada by Borrower.

Taxes. i any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below uniass Grantor either (a) pays the tax before it becomes dalinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust

Security This instrument shafl constitute a security agresment to the exient any of the Property constitutes fixtures or other personal
proparty, and Lendar shall have all of tha rights of a secured party under the Unitorm Commercial Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's secirity interest in the Rents and Personal Property. in addition to recording this Deed of Trust in the real property
racords, Lender may, at any time and without further authorization from Grantor, file executed counterparis, copies o reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security inserest  Upon
default, Grantor shail assembile the Personal Property in a manner and at a place reasonably convenient 1o Grantor and Lender and make it
avadabie to Lender within three (3) deys after receipt of written demend kom Lender.

Adcresses. Tre maiing addresses of Gramtor (deblor) and tender (secured party}, from which information cancerning the security interest
granted by this Deed of Trust may be cbiained {each as required by the Uniform Commercial Code}, are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IK-FACT. The following provisions relating to further assurances and attorney-in-tact are a part of this Deed
of Trust.

Further Assurances. Al any 3me, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, 1o Lender or to Lender's designee, and when requested by Lender, cause 1o be filed, recorded, refiled, or
reracorced, &s tha case may be, at such times and in such offices and piaces as Lender may deem appropriate, any and ali such mortgages,
deeds of rust, sacurity deeds, security agreements, financing statements, continuation statements, instuments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order o effectuate, complete, perfect, continue, or
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preserve (a) the obligations of Grantor and Borrower under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and
security inierests created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
Uniess prohibited by law or agreed to the contraty by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
cennection with the matters referred 1o in this paragraph.

Attomney-in-Fact. if Grantor fails 1o do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, defivering, fling, recording, and doing all other things as may be necessary or desirable, in Lender's scle opinion, to
accomplish the mattars referred 1o in the preceding paragraph.

FULL PERFORMANCE. If Bommower pays all the Indebtedness when due, and otherwise performs all the obiligations imposed upon Grantor under this
Deed of Trust, Lender shail exacute and deliver 1o Trustee a request for full reconveyance and shail execute and deliver to Grantor suitable statements
of termination of any financing statemant on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shaid be paid by Grantor, if permitted by applicable law.
DEFAULT. Each of the foliowing, at the option of Lender, shall constitute an event cf default ("Event of Default”) under this Deed of Trust;

Defauit on indebtedness. Failure of Borrower to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Granter within the time required by this Deed of Trust 1o make any payment for taxes or insurance, or any
other payment nacassary to prevent fifing of or to effect discharge of any lien. ‘

Environmantal Detault. Failure of any party to comply with or perform when due any term, obligation, covenant or condition contained in any
environmental sgreement executed in connection with the Property.

Default in Favor of Third Pasties. Should Borrewer or any Grantor default under any oan, extension of credit, security agreement, purchase or
sales agreement, or any othor agreement, in favor cf any other creditor or person that may materially affect any of Bommower's property or
Borrower's or any Grantor's abifity to repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related
Documents.

Compllance Default. Failure of Grantor or Borrower 1o comply with any - “er term. obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Refatad Documents.

False Statements. Any warranty, representation or statement made or furnished 1o Lender by or on behalf of Grantor or Borrower under this
Deed ot Tnust, the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Detactive Collaterallzation. This Deed of Trust or any of the Related Documenis ceases 1o be in full force and effect (including failure cf any
ccllateral documents 1o create a valid and perfected security interest or lien) at any time ard for any reason.

Death or insolvency. The death of Grantor or Borrower or the dissolution or termination of Grantor or Bormrower's existence as a going business,
the insolvency of Grantor or Borrower, the appointment of a receiver for any part of Grantor or Borrower's property, any assignment for the benefit
of creditors, any type of creditor workout, or the commencement of any proceeding under any bankrupicy or insolvency iaws by or against Grantor
or Borrower.

Forecioaure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceading, provided that Grantor gives Lender written notice of such claim and furnishes reserves cr a surety bond for the claim saiisfactory 1o
Lender.

Biwech of Other Agreament. Arw breach by Grantor or Borrower under the terms of any other agreement between Grantor or Borrower and
Lencer that is not remedied within zny grace period provided therein, including without Bmitation any agreement concerning any indebtedness or
other obligasion of Grarsor o¢ Borrower 10 Lender, whether existing now or later.

Evests Aflecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becoms incorpelant, of revokes of disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall ot be required 1, permit the Guaranior's estate 1o assume unconditionally the obligations arising under the guaranty in a manner satisfactory
® Lender, and, in doing so, cure the Event of Default.

Advrerse Change. A mmterial adverse change occuts in Bomcwer's financial condition, or Lender believes the prospect of payment or

pertermancs of the Incabladnoss is impaired.
Insecurity. Lender in good {aith deems itseif insacure.
Right o Cawre. If such a fallure is curable and #f Grantor or Borrower has not been giver: a notice of a breach of the same provision of tvis Deed
of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have ocourred) # Grantor oc Barrower, after Lender
sends writlen notice demancding cure of such failure: (a) cures the failure within fiftean (15) days: o {%) ¥ the cure requires more than fifteen (15)
days, snrmadiately initiates steps sufficient 10 cure the failure and therealter continues and compleles alf reasonable and necessary steps sufficient
0 produce complanca a3 S00N as reasonably practical.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of any Event of Default and at any time thereatter, Trustee or Lender, at its option, may
axercise any one of mofa of the following rights and remadies, in addition to any other rights or remedies provided by law:

Acceierate Indebtedness. Lender sheil have the right at its option without notice to Grantor or Borrower to declare the entire Indebtedness
immadiately due and payabla, including any prepayment penalty which Borrower would ba required to pay.

Foreciosure. With raspect 1o alt or any part of the Real Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shail
have the right to foreciose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. if this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entiled to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisty tho jdgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedles. With respect 1o all or any part of the Personal Property, Lender shali have ail the rights and remedies of a secured party under
the Uniform Commexcial Code.

Collect Rents. Lender shal have the right, without notice to Grantor or Borrower, 10 take possession of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. 1
the Rents are collected by Lender, then Grantor iravocably designates Lender as Grantor's attcrney-in-fact to endorse instruments received in
payment thereot in the name of Grantor and 10 nogotiate the same and collact the proceeds. Payments by tenants or other users to Lender in
response to Lender’s cemand shall satsty the obligations for which the payments are made, whether or not any proper grounds for the demand
auisted. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.
Appoint Recelver. Lender shall have the right 1o have a receiver appointed 10 take possession of alf or any part of the Property, with the power to
protect and preserve the Property, 10 operats the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Suffersnce. if Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
bacomes entitied 1o possession of the Property upon detautt of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental fcr the use of the Property, or (b) vacate the Property immediately
upon the demand of Lander.

Other Remedies. Trustes or Lander shaf have any other nght of remedy provided in this Deed of Trust or the Note or by faw.

Notica of Sals. Lender shalt give Grantor reasonable notice of the time and place of any public sale ot the Personal Property or of the time after
which any private ssie or ather iniended disposition of the Personal Property is to be made. Reasonable notice shall mean rotice given at least
fen (1C) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Propesty.

Sale of the Property. To the extent perrnitted by applicable law, Grantor and Borrower hereby waive any and all rights to have the Property
marshalied. lnewdshgm@lsandmmdies,theTrus'leeorLendersha!befreetoseﬂalioranypanofmePropenytoge!heforseparateiy,in
one sale of by separale sales. Lender shall be entitied to bid at any pubiic sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
tha party's nghts ofherwise 1o demand sinct comphance with that provision or any other provision. Election by Lender to pursue any remady
pravicded in s Deed of Trust. the Note. in any Refated Document or provided by law shall not exclude pursuit of any other remedy, and an
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elaction to make expenditures or to take action to perform an obligation of Grantor or Borrower under this Deed of Trust after failure of Grantor or
Borrower to perform shall not affect Lender's right tc declare a default and to exercise any of its remedies.

* Fees; Expenses. ! Lender institutes any suit or action 1o enforce any of the terms of this Deed of Trust, Lender shall be entitled to
racover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
2ll reasonable expensas incurred by lender which in Lender's opinion are necessary at any fime for the protection of its interest or the
enforcement of ¢s nghts shall become a part oi the Indebtedness payable on demand and shail bear interest at the Note rate from the date of

iture until repaid. Expenses covered by this paragraph include, without limitation, however subject 10 any limits under applicable law,
Lender's atiomeys’ fees whether or not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings (including efforts to modify or
vacate any sulomatic siay or injunction), appeals and any anticipated post-judgment coliection services, the cost of searching records, obtaining

tite reports (including foreciosure reports). surveyors’ reports, appraisal fees, tile insurance, and fees for the Trustee, to the extent permitied by

applicable law. Granwor aiso will pay any court costs, in addition to all other sums provided by law.
Rights of Trustes. Trustee shal have a of e nghts and duties of Lender as set forth in this section.
POWERS AND OBUGATIONS OF TRUSTEE. The loflowing provisions relating 1o the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustes. in addition 1 all powers of Trustee arising 2s a matler of law, Trustee shall have the power to take the following actions with
rospect © the Propedty upon the writien request of Lender and Grantor: (a) join in preparing and fiing a map or plat of the Real Property,

he dadicaton of szeets or other rights o ihe public; (b) join in grarting any easement of creating any restriction on the Real Property;
and (c) pn i &y subordinadon of other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

o Moy, Trustoe shall not be obligated notify any other party of a pending sale under any other trust deed or lien, cr of any action
of procesdng in which Gearvor, Lender, of Trusiee shall be a party, unless the action or proceeding is brought by Trustee.

Trostes. Truciee shal meet all qualiications required for Trustee under applicable law. In addi.ﬁon to the rights and remedies set forth above,

with respact 10 ol of any part of the Property, the Trustee shall have the right 1o foreciose by notice and sale, and Lender shall have the right to
forecioss by judicisl foreciosure, in ather case in accordance with and to the full extent provided by applicable law.

Succassor Trustes. Lender, at Lender's option, may from time 10 time appoint a successcr Trustee to any Trustee appointed hereunder by an
instrument swecud@d and acknowledged by Lender and recorded in the office cf the recorder of Kiamath County, Oragon. The instrument shall
contain, in addition 10 all cthor matters required by state lew, the names of the original Lender, Trustee, and Grammor, the hook and page where
this Deed of Trust i3 recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or S successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
corforred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustae shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shal be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, i
maiied, shall be deemed effective when deposited in the United States mail first class, certified or registered mail, postage prepaid, direcied to the
addresses shown naar the beginning of this Deed ¢t Trust. Any parly may change its address for notices under this Deed of Trust by giving formal
wrilten notice 10 the other partes, specitying that the purpose of the notice is to change the party's address. All copies of notices of foreclosure from
the hoider of any fien which has pricrity over this Dsed of Trust shall ba sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees 10 keep Lender and Trustee informed at all times of Grantor’s current address.

EXHIBIT "A". An exhibit, tited "Exhibit "A".” is attached to this Deed of Trust and by this reference is made a past of this Deed of Trust just as if all the
provisions, terms and conditions of the Exhibit had been tully set forth in this Deed of Trust.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Deed of Trust:

Amencments. This: Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the mafters set forth in this Deed of Trust. No alteration of or amendment to this Dead of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net eparating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Nat operating incoma™ shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
mmmwmmmwmm laws of the State of Oregon.

Caption Caption heacings in this Deed of Trust are for convenience purposes only and are not fo be used to interpret or define the
provisions of this Deed of Trust.

. Thera shall be no merger of the interest or estale created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Partles. All obligations of Grantor and Borrower under this Deed of Trust shall be joint and several, and all references to Borrower shali
mean each and every Borrower, and all references 10 Grantor shall mean each and every Grantor. This means that each of the persons signing
below is responsible for all obligations in this Deed of Trust.

Severabllity. !f a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as 1o any person or
circumstanca, such finding shall not render tha? provision invalid or unenforceable as 1o any other persons or circumstances. If feasible, any such
offending provision shall b2 deemed 10 be modified to ba within the limits of enforceability or validity; however, if the ofiending provision cannot be
so modified, it shal be stricken and afl other provisions of this Deed of Trust in ali other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the iimitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed cf Trust shall be
binding upon and lnura to the benefit of the parties, their succassors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice 1o Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance of extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Eszence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lendar shall not be deemed fo have waived any rights under this Deed of Trust (or under the Related Documents)
uniess such waiver is in writing and signed by Lerder. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other ight. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
batween Lender and Grantor o Borrowes:, shall constitute a waiver of any of Lender’s rights or any of Grantor or Borrower’s obligations as to any
future transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is requirad.

COMMERCIAL DEED OF TRUSY. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
MuseotmmmmmmPﬁormmaneemt

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANT OR AGREES TO ITS
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On this day before me, the undersigned Notary Pubiic, personally appeared Edward R. Stued!l, Trustes; and Pauline H. Stued), Trustee, to me
known to be the indivickials describod in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and
mmnmwmdmwmmmdmmmmnﬁomd.
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REQUEST FOR FULL RECONVEYANCE

(To be used only when cbligations have been paid in full)
To: , Trustee
The undersigned is the legai owner and holder of all indebtedness secured by this Deed of Trust. All sums secured

ST
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EXHIBIT

PARCEL 1:

In Township 40 Socuth, Range 9 East of the Willamette Meridian,
in the County of Klamath, State of Oregon.

Section 1: N 1/2 N 1/2, SAVING AND EXCEPTING THEREFROM the
following:

Starting at the Section corner common to Section 1, Township 40
South, Range 9 East of the Willamette Meridian, Section 6,
Township 40 South, Range 10 East of the Willamette Meridian,
Section 31, Township 39 South, Range 10 East of the Willamette
Meridian, and Section 36, Township 39 South, Range 9 East of
the Willamette Meridian; thence Southerly along the Section
line to the North line of the C-5 irrigation canal; thence
Westerly along said North line of C-5 Canal 810 feet to a
point; thence North to the Section line in common to said
Section 1 and Section 36, Township 39 South, Range 9 East of
the Willamette Meridian; thence Easterly along said Section
line to the point of beginning.

ALSO SAVING AND EXCEPTING THEREFROM a portion of the NE 1/4 NE
1/4 of Section 1, Township 40 South, Range 9 East of the
Willamette Meridian, in the County of Klamath, State of Oregon,
more particularly described as follows:

Commencing at the Northeast corner of Section 1, Township 40
South, Range 9 East of the Willamette Meridian; thence North 89
degrees 48' 49" West, along the North boundary of Section 1 a
distance of 815.50 feet; thence South 636.0 feet to the true
point of beginning; thence South 351 feet; thence West 22 feet;
thence North 280 feet; thence West, 172 feet; thence North 71
feet; thence Bast 194 feet to the true point of beginning.

ALSO SAVING AND EXCEPTING THEREFROM the following to parcels:

A tract of land situated in the N 1/2 N 1/2 NE 1/4 and the N 1/2
N 1/2 NW 1/4 of Section 1, Township 40 South, Range 9 East of
the Willamette Meridian, in the County of Klamath, State of
Oregon, more particularly described as follows: «

Beginning at a point on the existing Southerly line of Midland
Road from which the North quarter corner of said Section 1
bears North 00 degrees 04' 23" East 30.00 feet; thence North 89
degrees 48' 10" West, parallel to the North line of said
Section 1, 388.48 feet to the Southeasterly line of the
U.S.B.R. "C” Canal; thence South 23 degrees 31' 20" West, along
said Scutheasterly line, 21.78 feet to a point being 50.00 feet
Southerly of measured at right angles to, the North line of
said Section 1; thence North 88 degrees 45' 16" East 397.2
feet to a point from which the North gquarter corner of said
Continued on next page
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Section 1 bears North 00 degrees 04' 23" East 40.00 feet;
thence South 89 degrees 48' 10" East, parallel with the North
line of said Section 1, 1394.80 feet to the Northwesterly line
of the No. 19 Drain; thence North 16 degrees 16' 20" East,
along said Northwesterly line, 10.41 feet to the existing
Southerly line of Midland Road; thence North 89 degrees 48' 10"
West 1397.70 feet to the point of beginning, with bearings
based on Record of Survey No. 1879.

A tract of land situated in the N 1/2 N 1/2 NW 1/4 of Section
1, Township 40 South, Range 9 East of the Willamette Meridian,
in the County of Klamath, State of Oregon, more particularly
described as follows:

Beginning at a point on the Easterly line of the C4 Lateral and
tne Southerly line of the existing Midland Road from which the
Northwest corner of said Section 1 bears North GO degrees 10°'
32" West 30.00 feet and North 89 degrees 48' 10" West 70.00
feet; thence South 090 degrees 10' 32" East, along said Easterly
line, 10.00 feet; thence South 89 degrees 48' 10" East,
parallel to the North line of said Section 1, 1256.63 feet;
thence South 87 degrees 53' 23" East 598.83 feet to a point on
the Northwesterly line of the U.S.B.R. "C" Canal and being 60.00
feet Southerly of, measured at right angles to, the North line
of said Section 1; thence North 23 degrees 31' 20" East, along
said Northwesterly line, 22.67 feet to the existing Southkerly
line of Midland Road; thence North 89 degrees 48' 10" West,
along said Southerly line, 611.47 feet; thence continuing North
89 degrees 48' 10" West 1256.65 feet to the point of beginning,
with bearings based on Record of Survey No. 1879.

PARCEL 2:

A portion of the SE 1/4 and the SE 1/4 of SW 1/4 of the said
Section 36, Township 39 South, Range 9 East of the Willamette
Meridian, in the County of Klamath, State of Oregon, more
particularly described as follows:

Beginning at a point on the lire marking the boundary between
Secticn 36, Township 39 South, Range 9 East of the Willamette
Meridian, and Section 1, Township 10 South, Range 9 East of the
Willamette Meridian, from which the corner common to Section
36, Tewnship 39 South, Range 9 East of the Willamette Meridian,
Section 31, Township 39 South, Range 10 East of the Willamette
Meridian, Section 6, Township 40 Scuth, Range 10 East of the
Willamette Meridian and Section 1, Township 40 South, Range 9
East of the Willamette Meridian, bears South 89 degrees 52
East 1505.5 feet distant, and running thence North 0 degrees
14" East parallel to the line marking the boundary between the
said Sections 36 and 3i, 1773.1 feet; thence North 89 degrees
57' West 760.5 feet, more or less, to a point in the line
marking the Southeasterly boundary of the right of way for the
U.S. Reclamation Service "South Branch” or "C*" Canal, and 1-B
Continued on next page
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Drain; thence South 23 degrees 27 1/2° West, along the saigd
right of way line, 1930.1 feet, more or less, to the line
marking the boundary between the said Section 36 and l; thence
South 89 degrees 527 East along the said section line 1521.5
feet, more or less, to the place of beginning.

SAVING AND EXCEPTING THEREFROM the following:

1/4 SE 1/4 and the s
township 39 South, Range 9
in the County of Klamath,
State of Oregon, more Particularly described as follows:

Beginning at
described inp

Klamath County, Oregon,

Northerly line of Midlan

of said Section 36 bears =) 7' 50" West 30.00
feet and South 89 degrees East 1505.50 feet; thence
North 06 degrees 17°' 50" East, along said East line 10.00 feet;
thence North 89 degrees 48' 10° West, parallel with the South
line of said Section 36, 1506.23 feet to a point on the
Southeasterly line of the U.S.B.R. "C" Canal; thence South 23
degrees 31°* 2¢* West, along said Southeasterly line, 10.89 feet
to a point 30.00 feet Northerly of measured at right angles to,
the South line of said Section 36; thence South 89 degrees 48"
10" Bast 1510.52 feet to the point of beginning, with bearings
based on Record of Survey No. 1879.
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