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TRUST DEED —e T e

THIS TRUST DEED, made this 26th day of June, 1998 between Jennifer Dormandy ,
Sole and Separate Property , as Grantor, AmeriTitle, as Trustee, and Running Y Resort, Inc., an Oregon Corporation,
as Beneficiary,

WITNESSETH:

G : ly grants, bargains, sells and conveys to Trustee in trust, with power of sale, the property in Klamath County, Gregon, described
as: Lot 248 of Running Y Resort, Phase Phase 3 Plat, recorded in Kiamath County, Oregon.
Together with afl and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in anywise now or hereafter
appertaining, and the rents, issues and profits thereof and all fixtures now or hereafter attached to or used in connection with said real estate.

FOR THE PURPQSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum of $54,750.00,
Fifty One Thousand Seven Hundred Fifty And No/100's Dotlars, with interest thereon according to the terms of a promissory note of even date herewith,
payabie to beneficiary or order and made by grantor, the final payment of principal and interest hereof, if not sooner paid, to be due and payable 15 years
from recordation date.
The date of maturity of the debt secured by this instrumentis the date, stated above, on which the final instalimentof said note becomes due and payable.
In the event tha within: described property, of any part thereof, or any interest therein is sold, agreed to be sold, conveyed, assigned or alienated by the
grantor without first having obtained the written consent or approval of the beneficiary, then, at the beneficiary’s option, ali obligations secured by this
instrument. irespective of the maturity dates expressed therein, or herein, shail become immediately due and payable.
The above described real property is not custently used for agricultural, timber or grazing purposss.
To protect the security of this trust deed, grantor agrees:

1. To protact, preserve and maintain said property in good condition and repair; not to remove or demolish any building or improvernent thereon; not
o commit ur permit any wasts of said property.

2. To complele or restore promptly and in good and workmanlike manner any building or improvement which may be constructed, damaged or
destroyed thereon, and pay when due all costs incurred therefore.

3. To comply with all laws, ordinances, regulstions, covenants, conditions and restrictions affecting said property; if the beneficiary so requests . to
join in executing such financing statements pursuantto the Uniform Commercial Code as the beneficiary may require and to pay for filing same in the proper
public offica or offices, as weil as the cost of all lien searches made by filing officers or searching agencies as may be deemed desirable by the beneficiary.

4. To provide and continuously maintain insurance on the buildings now or hereafter erected on the said premises against loss or damage by fire and
such other hazards as the beneficiary may from time to time require, in an amount not lessthan$ -O- , written in companies acceptable to the beneficiary,
with ioss payabie (o the latter; all policies of insurance shali be delivered to the beneficiary as soon as insured; if the grantor shall fail for any reason to
procurs any such insurance and to defiver said policies to the beneficiary at least fifteen days prior to the expiration of any policy of insurance now or
hereafter placed on said buildings, the beneficiary may precure the same at grantors expense. The amourt collected under any fire or other insurance policy
may be applied by beneficiary upon any indebtedness secured hereby and in such order as beneficiary may determine, or at option of beneficiary the entire
amount so collected, or any part th f. may be rel d to grantor. Such application or release shall not cure or waive any default or notice of default
hereunder or invalidate any act done pursuant to such notice.

5. To keep said premisas free from construction fiens and to pay all taxes, assessments and other charges that may be levied or assessed upon or
against said property before any part of such taxes, assessments and other charges become past due or delinquent and promptly deiiver receipts therefor
to beneficiary; shouid the grantor fail to make payment of any taxes, assessments, insurance premiums, liens or other charges payable by grantor, either
by direct payment of by providing beneficiary with funds with which to make such payment, beneficiary may, al iis option, make payment thereof, and the
amount so paid, with interasi at the rate set forth in the note secured hereby, together with the obligations described in paragraphs € and 7 of this trust deed,
shafl be added to and become a part of the debt secured by this trust deed, without waiver of any tights arising from breach of any of the covenants hereof
and for such payments, with interest as aforesaid, ihe property herginbefore described, as well as the grantor, shall be bound to the same extent that they
are bound for the payment of the obligation herein described, and ail such payments shall be immediately due and payable without notice, and the
nonpayment thereof shall, at the option of the beneficiary, render all sums secured by this trust deed immediately due and payable and constitute a breach
of this trust deed.

6. To pay all costs, fees and expenses of this trust including the cost of title search as well as the other costs and expenses of the trustee incurred
in connection with of in enforcing this obligation and trustee’s and atlomey's fees actually incurred.

7. To appear in and defend any action or proceeding purporting {0 affect the security rights or powers of beneficiary or trusiee; and in any suit, action
or proceeding in which the beneficiary or frustee may appear, including any suit for the foreclosure of this deed, to pay all costs and expenses, including
avidence of title and the beneficiary's or trustee’s atlomey's fees; the amount of attorney's fees mentioned in this paragraph 7 in all cases shall be fixed by
the trial court and in the evert of an appeal from any judgment or decree of the trial court, grantor further agrees to pay such sum as the appellate court shall
adjudge reasonable as the beneficiary’s of trustee’s attomey's fees on such appeal.

it is mutually agreed that

8. Inthe aventthat any portion of ait of said propeity shall be taken under the right of eminent domain or condemnation, beneficiary shali have the right,
it it so elects, to require that ail or any portion of the mones payable as compensation for such taking, which are in excess of the amount required to pay
all reasonable costs, expenses and attorney’s fees necessarily paid or incurred by grantorin such proceedings, shall be paid to beneficiary and applied by
it first upon any reasonable costs and expenses and attorney's fees, both in the trial and appeliate courts, necessarily paid or incurred by beneficiary in such
proceedings, and the balance applied upon the indebtedness secured hereby; and grantor agrees, 2t its own expense, to take such actions and execute
such instruments as shali be necessary in cbtaining such compensation, promptly upon beneficiary's request.

9. Al any time and from time to time upon written request of beneficiary, payment of its fees and presentationof this deed and the note for endorsement
{in case of fuil reconveyanca, for canceliation), without affecting the liability of any person for the payment of the indebtedness, trustee may {a) consentto
the making of any map os piat of said property. {b) join in granting any easement or creating any restrictions thereon; (c} join in any subordination or other
agreemant affecting this deed or the Sen or charge thereof; (¢) reconvey, without warranty, all or any part of the property. The grantee in any reconveyance
may be descnbed as the “person of persons legally entitied thereto,” and the recitals therein of any matters or facts shall be conclusive proof of the
wuthfuiness thereof. Trustes's fees for any of the services mentioned in this paragraph shalt be not less than $5.

10. Upon any defaul by grantor hereunder, beneficiary may at any time without niotice, either in person, by agent or by a receiver to be appointed by
a court, and without regard 10 the adequacy of any securnity for the indebtedness hereby secured, enter upon and take possession of said property or any
part thereof, in 23 owrn: name sue or otherwise collect the rents, issues and profits, including those past due and unpaid, and apply the same, less costs and
expenses cf operation and collection, inciuding reasonable attomey’s fees upon any indebtedness secured hereby, and in such order as beneficiary may
detemmine.

11. The entsring upon and taking possession of said property, the collectionof such rents, issues and profits, or the proceeds of fire and other insurance
policies or compensation or awards for advy taking or damage of the property, and the application or release thereof as aforesaid, shall not cure or waive
agmamdwmam act done pursuant to such notice. .
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