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DEED OF TRUST

THIS DEED OF TRUST IS DATED JUNE 15, 1999, among Stephen W. Clark and Michele K. Clark, as tenants by
the entirety, whose address is 431 OR 97601 (referred 10 below as "Grantor");
U.S. Bank National Association, whose address is Pi-7 Commercial Loan Service, 555 S. W. Qak, Fortland, OR
97208 (referred to below sometimes as "Lender" and gometimes as "Beneficiary"); and U. S. BANK TRUST
COMPANY, National Associstion, whose address is 111 S. W. Fifth Avenue, Portland, Oregon 97204 (referred to
below as "Trustee").

CONVEYANCE AND GRANT. For vaiusble conslderation, Granior conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's
right, tile, and intersst in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fidures; ail easements, rights of way, and appurtenances; ail water, water rights and ditch rights (including stock in utilities with diich
of irrigation rights); and all other ri [{ and profits relating to the real , including without limitation all minerals, cil, gas, geothermal
and similar matters, located in lﬂn:{gaés’ounty. State of Oregon (l?o'e "Real Property™):

Lot 6 in Block 9, THE TERRACES, according to the official piat thereof on file in the office of the County
Clerk of Klamath County, Oregon.

The Real Property or its address is commonly known as 431 Laguna Street, Klamath Falls, OR 97601.

Grantor presently assigns to Lender (efso known as Beneficiary in this Deed of Trust) all of Grantor's right, fitle, and uierest in and 1o all present and
fulure leases of tha Properly and al Rents from the Propecty. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Persone! Properly defined below:.

DEFINITIONS. The following words shall have the folowing meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shat have the meanings attributed fo such terms in the Uniform Commercial Code. Al references to dallar amounts shall mean amounts in lawful
mensy of the United Stales of America.

Beneficiary. Tha word "Benoficiary” means U.S. Bank Nationai Association, its successors and assigns. U.S. Bank National Association also is
referred 10 &3 "Lendwr* in this Deed of Trust,

Deed of Trust. The words "Deed of Trust mean this Line of Credit Instrument among Grantor, Lender, and Trustee, and includes without
lmitaticn afl assignment and securlly interest provisions relgting to the Personal Property and Rents.

Grantor. The word “Grantor® means any and all persons and antities executing this Deed of Trust, including without limitation Stephen W. Clark
and Michels K. Clark.

Guarantor. The word "Guaranior” means and includes without #imitation any and all guarantars, surelies, and accommodation parties in
connection with the Indebtadness.

Improvements. The werd “Improvements® means and inciudes without limitation all existing and fuiure improvements, buildings, structures,
mobile homes affixed on the Resl Property, facllities, additions, replacements and other construction on the Real Property.

indebtedness. The word “Indeblecnass® rmeans all principal and interest payable under the Noie and any amounis expended or advanced by
Lender to discharge obiigations of Grantor or expenses incurred by Trustee or Lender lo enforce obligations of Grantor under this Deed of Trust,
logsuwmmestmswhmumsasprmedin this Deed of Trust.

Lender. The word “Lender” means U.S. Bank National Association, its successors and assigns.

Nate. The word “Nole™ means the ihe Note dated May 1, 1997, in the principal amount of $56,500.00 from Borrower to Lender, together
will all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is May 1, 2004. The
rate of interest on the Nota is subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. Property* mean aff equipment, fixtures, and other articles of personal property now or hereafter owned
by Granior, and now or hareafier attached or affixad to tha Real Property; iogether with a% accessions, parts, and additicns to, alt replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without fimitation afl insurance proceeds and refunds of
pmﬁums)fmmanys:boro!hordspcsimdtheﬁopmy.

Propesty. Thoword'?ranmnseolac&vuymeReaJPropedyand the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the “Conveyance and Grani™ secficn,
Related Documents. The words “Related Cecuments™ mean and include without limitation all promissory notes, credit agreements, foan

agreemants, emvironmental agreements, Quaranties, security agrsements, morigages, deeds of trust, ana all other instruments, agreements and
documents, wmnowormex'sﬁng.mcu!ed in connection with the indebtedness.

Renis. The word "Ranis™ means aff present and fulure rents, revenues, income, tssues, royalties, profits, and other benefits derived from the
Property

Trustee. The word “Trustee® means U. S. BANK TRUST COMPANY, National Association and any substifute or successor frustees.

msmmm,mmmmmmmesmmmssecmmmmesr IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as oiherwise provided in this Dead of Trust, Grantor shail pay to Lender all amounts secured by this Deed of

Trust ;soﬂny become due, and shas strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the

Relal locuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:
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Possession and Use. Unil the occurrence of an Event of Defautt, Grantor may (a) remain in possession and control of the Property, (b) use,
cperate or manage the Property, and (¢) collect any Rents from the Properly. The folilowing provisions relate o the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND: USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOWLD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.530.

Duty to Maintain. Grantor shad maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The lerms “hazardous waste,” "hazardous substance,” "disposal,” “release,” and "threatened release,” as used in this
Deed of Trusl, shal have the same meenings as set forth in the Comprehensiva Environmental Responss, Compensation, and Liability Act of
1980, as amendad, 42 U.S.C. Section 9601, 8t seq. ("CERCLA™, the Superfunc Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Matsrials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservalion and Recovery Act, 42 U.S.C.
SecBion 6501, ef saq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“hazardous waste" and "hazardous subsiance” shal! also include, without limitation, petroleum and petroleum by-products or any fraction thersot
and asbestos. Grantor represents and warrants to Lender that: {a) During the period of Grantor's ownership of the Property, there has cesn ¢
uss, generation, manufacture, storage, treatmant, disposal, release or threatened release of any hazardous waste or substance by any perscen on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened refease of any
hazardous waste or substance on, under, about or frem the Property by any prior owners or occupants of the Property or (ii) any actual or
threatened ktigation or ciaims of any kind by any person relating to such matters; and (c) Except as previously disciosed to and acknowledged by
Lender in wriling, (i) nexther Grantor nor any tenant, contractor, agent or other authorized user of the Proparty shali use, generate, manufacture,
store, treal, dispose of, or release any hazardous wasta or substance on, under, about or from the Property anc (i} any such activity shall be
conducted in compliance with all appicable federal, siate, and local laws, regulations and ordirances, inciuding without limitation those laws,
requiations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property fo make such inspections and
tests, at Grantor’s expense, as Lender may deem appropriats to determine compliance of the Property with this section of the Deed of Trust. Any
inspactions or tests made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability on the
past of Lender to Grantor or 10 any other person. The representations and warranties contained herein are based on Grantor's due diligenca in
investigating the Property for hazardous wasle and hazardous substances. Granior hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the eveni Grantor becomes flable for cleanup or other costs under any such laws, and (b} agrees to
indemnily and hold hanmless Lender sgainsi any and ali claims, losses, liabiiities, damages, penalties, and expenses which Lender may directly or
indirectly suslain or Suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufaciure,
storage, disposal, release or tiveatened release of a hazardous waste or substance on the properties. The provisions of this section of the Deed
of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and the safisfaction and reconveyance of the lien of
this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any porfion of the Property. Without fimiting the generafity of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any imber, minevals (including ot and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shal not demolish or remove any improvements from the Real Property without the prior writlen cansent of
Lender. As a condiion fo the remeval of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Irprovements with improvements of at least equal value.

Lender's Right to Enfer. Lsnder and #s agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interosts and to inspect the Property for purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust.

Compltancs with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of ail governmental authorities applicable 1o the use oF occupancy of the Property, including without limitation, the Americans With
Disabisties Act. Grantor may condest in good faith any such law, ordinance, or reguiation ang withhold compliance during any proceeding,
including appropriais appeals, so long as Granlor hes notified Lender in wriling prior to doing so and se long as, in Lender's sole opinion,
Lender’s interests in the¢ Properly are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory lo Lender, o protact Landar’s interest.

Duty to Protect. Granicr agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth abova in this saction, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or fransfer, without the Lander’s prior written consent, of all or any part of the Real Property, or any inlerest in the Real Property. A "saie
o bansfer” means the conveyance of Real Property or any night, title or interest tharein; whether legai, beneficial or equitable; whether voluntary or
inveluntary; whether by outright sale, Geed, instalimant sale contract, land contract, contract for deed, leasshold interest with a ferm greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Properly interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any changa in ownership of more than twenty—five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. Howevex, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relaling 1o the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay whea due {and in all events prior to delinquency) all taxes, special laxes, assessments, charges (including water and
sewer), fires and imposiions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished 1o the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the inferest of
Lendter under this Deed of Trust, excapt for the fien of taxes and assessments not due ang except as otherwise provided in this Deed of Trust.

Right To Contest. Granior may withhold payment of any tax, assassment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lander’s inferest in the Property is not jeopardized. if a lien arises or is filed as a result of nonpayment, Grantor shail within fifteen
(15) days after the lian arises or, f a on is fied, within fifleen (15) days after Grantor has notice of the fiing, secure the discharge of the lien, or if
requustad by Lander, deposit with Lendar cash or 2 sufficient corporate surely bond or other securily satistactory to Lender in an amount sufficient
10 discharge the ken [k any costs or other charges that could accrue as a result of a foreclosure or sale under the lien. in any contest, Grantor
shalt defend ifself and Lender and shall salisty ary adverse judgment betore enforcamant against the Properly. Grantor shail name Lender as an
additional obligee under any surely bond furnished in the contest procesdings.

Evidence ol Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the apprepriate governmental official !0 deliver {o Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notity Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
malerials are suppiliad 1o the Properly, if any mechanic's lien, materiaimen’s fien, or other fian could be assertad on account of the work, services,
or materials and the cost axceeds $5,000.00. Granior will upon request of Lender turnish to Lendsr advance assurances satisfactory to Lender
Ihat Geantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following previsions relaiing 1o insunng the Property are & part of ths Dead of Trust,

Maintenance of insurance. Geaantor shai procure and maintain policies of fire insurance with standard extended coverage endorsements on a
repiacement basis for the full insurabie value coverning al Improvements on the Rea! Property in an amount sutficient to avoid application of any
consurance ciause, and with a standard monigagee clausa in favor of Lender. Grantor shall also procure and maintain comprehensive general
Eabiity insuranca in such coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such liability
NSUrance poicies. Additionslly, Grantor shell maintain such cther insurance, including but not imited to hazard, businass interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be writtan irs form, amounts, coverages and basis reasonably acceptable to Lender
and is3ued by & company or companies reasonably acceptable 1o Lender. Grantor, upon request of Lender, will dsliver to Lender from time o
tima the policies or cerSficates of insurance in form salisfaciory to Lender, Including stipulations that coverages wili not be cancelled or diminished
without at least ten (10) days’ prior written notice fo Lander. i

the full unpaid princip:
the National Flood insurance Program, or es otherwiss required by Lender, and §
Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Property i the estimated cost of rapair or

replacemant exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within fiftaen (15) days of the casualty. Whether or not
Lencer's security s impaired, Lender may, at its election, receive and retain the proceeds of any insurance and apply the proceeds to the
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reduction of the Indebladness, 7 tyment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to apply

orstion and repair, Grantor shali repair or repiace the damaged or destroyed improvements in a manner satistactory to Lender.

satistactory proot of such axpenditure, pay of reimburse Grantor from the proceeds for the reasonable cost of repair or

rot in default under this Deed of Trust. Any proceads which have not been disbursed within 180 days after their receipt

committad to the repair cr restoration of the Property shall be used first to pay any amount owing to Lender under this

Beed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the indebledness. 1f Lender
he'ds any proceeds slter payment in full of the Indebledness, such proceeds shall be paid to Grantor as Grantor's inlerests may appear.

Unexplred Insurance at Sale. Any unexpired insurance shall inure fo the benefit of, and pass to, the purchaser of the Property covered by this
Desd of Trust at any trusica’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lander, however not more than once a year, Grantor shall furnish to Lender a report on each
axisting poiicy of insurance showing: {a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
than current replacement vaiue of such property, and the manner of determining that vaiue; and (e) the expiration date of the policy. Grantor

shall, upcn raquast of Lendex, have an inclepandent appraiser salisfactory to Lendsar determine the cash value replacement cost of the Property.
TAX AND INSURANCE RESERVES. Subject to any limitations set by applicable law, Lender may raquire Grantor to maintain with Lender reserves for
nts, and insurance premiums, which reserves shail be created by advance payment or monthly payments of a sum
s , and insurance premiums to be paid. The reserve
funds shali be held by Lender as a8 geveral dep: from Grantor, which Lender may satisfy by payment of the taxes, assessments, and insurance
premiums required to be paid by Granior as they become due. Lender shall have the right to draw upon the reserve funds to pay such items, and
Londer shall not be required to delermine the validity or accuracy of any item befora paying it. Nothing in the Deed of Trust shall be construed as
requiring Lencer to sdvance other mondas for such purposes, and Lender shall not incur any liability for anything it may do or omit to do with respect to
\he reserve account. ARl amourds in the resenve account are hereby pledged to further secure the Indebtedness, and Lender is hereby authorized to
the Indebledness upon the cccumence of an Event of Defaull. Lender shall not be required to pay any interest or
agreed to by Lender in writing. Lender does not hold ihe reserve funds in trust for Grantor,

and assessments required o be paid by Grantor.

1 Grantor fails to comply with any provisicn of ihis Deed cf Trust, or if any action or proceeding is commenced that

intarasts in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender

hat Lender axpends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid

Grantor. Al such expenses, at Lender’s option, will {a) be payable on demand, (b) be added to the balance of

the Note and be apportionad emong and be payable with any instaliment payments to become due during either (i) the term of any applicable

insurance policy or (i) the remaining term of tha Note, or (c) be treated as a balloon payment which will be due and payable at the Note’s maturity.

This Deed of Trust also wit secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any

ramadies to which Lender may be entitied cn account of the default. Any such action by Lender shall not be construed as curing the defeult so as to
bumdakommymmndwwkawaddhavehad.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of tha Property are a part of this Deed of Trust.

Title. Grantor warranis that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances cther than those set forth in the Real Property description or in any title insurance policy, fitle report, or fina! title opinion issued in
tavor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deltver this Deed cf Trust to Lender.

Defznse of Title. Subject to the exception in the paragraph above, Grantor warrants and will foraver defend the title to the Property against the
jawful claims of ak persans. In the event any action or procesding is commenced that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall dsilend she action at Grantor's expensa. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied o participais in the proceeding and o be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compiance With Lews. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and reguiations of govemnmental authorities.
CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

of Met Proceeds. if ail or any part of the Property is condemned by aminent domain proceedings or by any proceeding or purchase
in hieu of condemaation, Lender may at its election require that all or any porticn of the net proceeds of the award be applied to the Indebledness
or tha repair or restoration of the Property. The net proceeds of the award shall mean the award atter payment of gll reasonable costs, expenses,
and attorneys’ fees incurrad by Trustee or Lender in connection with the condamnation.

any in condemnation is fled, Grartor shail promptly notity Lender in writing, and Grantor shall promptly take such
may be nacessary to defend the action and obtain the award. Granior may be the nomina! party in such proceeding, but Lender shall be
antitied to participate in the proceeding and Yo be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be detivered 0 Lender such instruments as may be requested by it from time o time to permit such participation.

|MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute such documents in addition to this Deed of Trust and take
whatever other action is requestad by Lender o perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for ail
taxes, as described below, logether with all expenses incurred in recording, perfecting or conlinuing this Deed of Trust, including without limitation
afl taxes, fees, documentary stamps, and other charges for recording or registering {his Deed of Trust.

Taxes. The fokowing shall constitute taxes to which this section applies: (a) a specific lax upon this type of Deed of Trust or upon all or any part
of the Indebledness securad by this Deed of Trust; (b)a specific tax on Granior which Grantor is authorizad or required to deduct from payments
on the indebledness secured by this type of Deed of Trust; {c) a tax on this type of Dead of Trust chargeable against the Lender or the holder of
the Note: and (d) a specific tax on ail or any portion of the Indebtedness or on paymants of principal and interest made by Grantor.

Taxes. !f any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same

(as asfinad below), and Lender may exercise any or ail of its available remedies for an Event of Default as provided

below uniess Grantor either (a) pays the ax baftore it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposils with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust,

Security Agreemen!. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have ¥ of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Sacurity intereat. Upon reguest by Lender, Grantor shall exacule financing statements and take whatever other action is requested by Lender to
periect and coninue Lander's security interest in the Rents and Personal Properly. In addition to recording this Deed of Trust in the real property
records, Lender may, &t any §me and without further authorization from Grantor, file exacuted counterparts, copies or reproductions of this Deed
reimburse Lender for all expenses incurred in perfacting of continuing this security interest. Upon
Parsonal Property in a manner and at a place reasonably conveniant to Grantor and tender and make it

afier receipt of written demand from Lander.

Addresses. The maiing addresses of Grandor (debtor) and Lender (sacured party), from which information concerning the securty interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURARCES; ATTORNEY~IN-FACT. The foliowing provisions relating o further assurances and attorney-in—fact are a part of this Deed

time, and Liom tima to time upon request of Lender, Grantor will make, execute and deliver, or will cause to be

to Lander or %o Lender's designes, and whern requested by Lender, cause to be filed, recorded, refiled, or

in such offices and places as Lender may dasem appropriats, any and all such morigages,

financing statements, continuation statemants, insiruments of furthc assurance, certificates,

and ciher documents as may, in the sole opinion of Lender, be necessary or desirable in order o effectizate, complete, perfect, continue, or

presorve (a) the obligations of Grantor under the Note, this Deed cf Trust, and the Related Documents, and {b) the liens and security interests

creatad by this Deed of Trust as first and prior liens on the Property, whether now owned of hereafter acquired by Grantor. Unless prohibited by

law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incumed in connection with the
matters referred to in this paragraph.
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act. It Grantor fails to do any of the things referred 1o in the preceding paragraph, Lender may do so for and in the name of

at Granior's expenss. For such purpcses, Grantor hereby irrevocably appoinls Lender as Grantor's attorney-in-fact for the purpose

of making, exscuting, delivering, fiing, recording, and doing all other things as may be necessary or desirablg, in Lender's sole opinion, to
mmmhummmdbinhpreoedhgpamwaph.

FULL PERrORMANCE. if Grantor pays a2 the Indeblodness when due, and otherwise performs all the nbligations imposed upon Grantor under this
Deed of Trust, Lender shall execite and desiver | i i Grantor suilable statements
of termination of any financing i i Parsonal Proparty. Any reconveyance fee
required by law shall be paid .
DEFAIRY. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Deed of Trust:

Default on indetlednass. Fadure of Grantor 10 make any payment when due on the Indebtedness.

Defauft on Other Peyments. Fature of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
oﬂmpamﬁmybprmﬂﬁmdaheﬁeddischameofanynen.
Compiiance Defauit. Faiur of Grantor fo comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any of tha Related Documnents.

Any wamanty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Note or tha Related Documents is fajss or misleading in any matarial respect, either now or at the time made or furnished.

Defective Collateratization. This Deed of Trust or any of the Related Documents ceases 1o be in full force and effect {including failure of any
collateral documents to create a valid and perfected securily interest ox fien) at any time and for any reason.

Death or Insolvency. The death of Grantor or the dissolution or termination of Grantor’s existence as a going business, the insolvency of Grantor,

tha appointment of & receiver for any pait of Grantor’s property, any assignment for the bensfit of creditors, any type of creditor workout, or the
commencement of any proceading under any bankrupicy or insolvency laws by or against Grantor,

whether by judicial proceeding, self-help, repossession or

y of the Property. However, this subsestion shall not apply

claim which is the basis of the foreclosure or forefejture

Broach of Other Agreament. Any breach by Grantor under the terms of any other agreement batween Granior and Lender that is not remedied
wilhin any grace pesiod provided therein, including without limitation 8ny agreement concerning any indebtadness or other obligation of Grantor to
Lender, whethor .

Events Affecting Guarantor. Any of the praceding events occurs with respact to any Guaranior of any of the Indebledness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or 4ability under, any Guaranty of the Indebtedness.

Adverse Change. A nalerial adverss ¢hange occurs in Grantor's financial condition, or Lender believes the prospect of payment or performance
of the Indebledness is impeired.
Insecurity. Lander In good taith deems #self insacure.

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
axercise any one or more of the following rights &nd remedies, in addition to any other rights or remedies provided by law:

Acceiersts Indebiedness. Lendar shad have the right at its option without notice to Grantor to declare the entire indebiedness immediately due
and payabie, inciuding any prepayment peralty which Grantor would be required to pay.

and Lender shall

law. If this Deed

UCC Remedies. Wilh respect
the Uniform Commercial Cods.,

payment thereof
other users 1o Lender in response to Lender's
grounds for the demand existed. Lender may
sither in parson, by a

Appoin: Receiver. Lendar shall have the right to have a receiver appointad to take possession of all or any part of the Property, with the power fo
profact and preserve the Property, to openate the Property preceding foraclosure or sals, and to collect the Rents from the Property and apply the
proceeds, over and aoove the cost of the receivership, against the indebledness. The receiver may serve without bond if permitted by law.
Lender's right to the appoiniment cf a receiver shail exist whethes or not the apparent value of the Properly exceeds the Indebtedness by a
substantial amount. Employment by Lender shali not disqualify a person from serving as a receiver.

Tenancy at Sufterance. if Grantor remains in
becomes entied to

Other Remedies. Trustes or Lender shail have any ather right o remedy provided in this Desd of Trust or the Noie or by law.

Notice of Sale. Lander shall give Granios reasonabie notice of the time and place of any public sale of the Personal Property or of the time after
i it the Personal Property is to be made. Reasonable notice shall mean notice given at least
f i de in conjunction with any sale of the Real

Sale of the Property. To the axtent permitted by appficable iaw, Grantor hereby waives any and all rights 1o have the Property marshalled. In
exarcising its rights and remedies, the Trustse or Lender shall ba free 10 sell aff or any pan of the Property together or separately, in one sale or by
separate sajes. Landasmlbeenﬂaodtobidulanypubﬁcsale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
tha party’s righs otherwisa tc demand strict compliance with that provision or any ciher provision. Election by Lender to pursue any remedy
providad in this Deed of Trust, the Nole, in any Relciad Document, or provided by law shali not exclude pursuit of any other remedy, and an
eleclion o make expendfitures or lo take action to perform an obligation of Grantor under this Daed of Trust after failure of Grantor to perform shati
not affect Lender's right 1o deciars a defautt and o axercise any of its remedies.

Expansas. / Lender insthdas

inchuting foreciosure reports), surveyors’ reports, appraisal fees, title insurance,
Lermittad by applicable law. Grantor also wil pay any court costs, in addition to ;. ! other sums proviged by law.

forth in this section.

p or plat of the Real Property,
) Gther rights to the pubiic; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordinaticn or other agreement affacting this Deed of Trust or the interest of Lender under this Deed of Trust,

Cbligations to Notity. Trustee shalf not be obiigated to notify any other party of a pending sale under any other trust deed or lien, or of any action
of proceeding in which Granlor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trusles.
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Trustee. Trustee shall meet al qualifications required for Trustea under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Proparty, the Trusiee shall have tna right 1o foreciose by notice and sale, and Lender sha!l have the right o
toreciose by judicial foreclosure, in either casa in accordance with and 1o the full extent providad by applicable law.

Successor Trustee. Lander, at Lender’s option, may from time to time appoint a successor Trustes to any Trustee appointed hereunder by an
instrument exacuted and acknowiedged by Lender and recorded in the office of the recorder of Kiamath County, Oregon. The instrument shall
contain, in addition to al other matters reguired by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the rama and address of the successor trustee, and the instrumant shall be executed and acknowledged by
Londer or ifs successors in interest. The SUCCESSOr trustes, without conveyance of the Property, shall succeed lo all the litle, power, and duties
conferred upon the Trustaa in this Dsed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TC GRANTOR AND OTHER PART! MES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless

atherwiss requirad by kaw), and shall be effective when actually defivered, or when deposited with a nationally recognized overnight courier, or, if

sffective when in the Unitad States mail first class, certified or registered mail, postage prepaid, directed to the

Deed of Trust. Any party may change its address for nofices under this Deed of Trust by giving formal

urpose of the notice is to change the party's address. All copies of notices of foreclosure from

tha holder cf any ben which has priority over this Dead of Trust shall be sent to Lender's acdress, as shown near the beginning of this Deed of Trust.
For notice purposss, Grantor agrees to keep Lender and Trustee informed at ail times of Grantor's current address.

ACCESS LAWS. (a) Grantor agrees that Grantor and the Property shall at all times strictly comply with the requirements of the Americans with
4 Housing Amendments Act of 1988: and other federal, state, or iocal laws or ordinances related to disabled access: or
reguiation, crdinance, order of governmenta) bodies and regulatory agencies, or orger or decree of any court adopted or enacted with
as now existing or hereafter amanded of sdopted (collectively, the "Access Laws"). At any time, Lender may require a cerlificate of
ihe Access Laws and indemnification agreement in a form reasonably acceptable to Lender. Lender may also require a certificate of
compliance with the Access Laws from an archdect, enginear, or other third party accoptabls to Lender.

{b) Notwithstanding any provisions set forth herein of in any other document, Grantor shall not alter or permit any tenant or other person to alter the
Pronerty in any manner which woukd incraase Grantor's responsibiliies ior compliance with the Access Laws without the pricr written approval of
Lander. In connection with such approval, Lender may require a certificate of compliance with the Accass Laws from an architect, engineer, or other
person acveptable lo Lander.

(c) Grantor agrees to give grompt veritten notice to t ender of the receipt by Grantor of any claims of viclation of any of the Access Laws and of the
commencemant of any proceedings of investgations which reiate 10 compitance with any of the Accass Laws.

(d) Grantor shall indemnify, defend, and hold harmiess Lender from and against any and all claims, demands, damages, costs, expenses, losses,
liabiiities, penaltios, i without limitation reasonabie attorneys fees and expenses arising directly or indirectly from or
out of or in any way connected with any tadure of tha Property to comply with any of the Access Laws. The obligations and liabilities of Grantor under
this section shall survive any termination, safisfaction, assignment, judicial or nonjudicial foreciosure proceeding, or delivery cf a deed in lieu of
foreciosure.

MISCELLANECUS PROVISIONS. The following miscellaneous provisicns are a part of this Deed of Truct:

This Doed of Trust, together with any Retated Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alleration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
oy the party or parties sought to be charged or bound by the altaration or amendment.

Annual Reports. Ut ihe Property is used for purpases other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statemant of net operating Income received trom the Property during Grantor’s previous fiscal year in such form and detail as Lender shall require.
“Nat operating income® shail mean af cash receipts from the Properly less all cash expenditures made in connection with the operation of the
Property.

Arbitraticn. Lender and Grantor agree thet all disputes, ciasims and controversies between them, whether individual, joint, or class in
nature, arising from this Deed of Trust or otherwise, including without fimitation contract and tort dispuies, shall be arbitrated pursuant to
Arbitration { 1o take or dispose of any Collateral shall constitute a
des, without limitaiion, obtaining injunctive relief or a
forecicsing by notice and sale under any deed of trust or mortgage; obtaining a writ of attachment or imposition cf a
: rights relating to personal property, including taking or disposing of such property with or without judicial process
pursuant to Article @ of the Uniform Commercial Code. Any disputes, ciaims, or controversies concerning the lawfuiness or reasonableness of any
act, or exercise of any right, concerming any Collaterai, including any claim 1o rescind, ratorm, of otherwise modify any agreament relating to the
Cottataral, shat aiso te arbitrated, provided however that no arbitrator shall have the right or the power to enjoin or restrain any act of any party.
rendaved by any arbitrator may be antered in any court having jurisdiction. Nothing in this Deed of Trust shall preclude
uitable rebef from a court of competent jurisdiction. The statute of kimitations, estoppal, waiver, laches, and similar
ction brought by a party shalf be applicable. in any -arbitration proceeding, and the
shall ba deemed the commencement of an action for these purposes. The Federal Arbitration Act

shall appiy to the construction, interpretation, and enforcement of this arbitration provision.

Law. This Deed of Trust has been delivered 1o Lender and accepled by Lender In the State of Oregon. Subject to the
provisions on arbitration, this Deed of Trust ghall be governed by ana construed in accordance with the laws of the State of Oregon.

Caption Heaxiings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust

Merger. Thare shal be no mergoal of the inferest or eslale created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capecity, without the written consent of Lender.

Muitipie Parties. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
everv Grantor. This means that each of the persons signing below is responsible for afi obligations in this Deed of Trust.

Sevarabiitty. It a coutt of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shak not render that provision invalid or unenforceable as to any other persons or circumstances. it feasible, any such
cftending provision shall be deemed 10 be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
sc modified, it shall be strickan and all other provisions of this Deec of Trust in all other respects shall remain valid and enfcrceable.

Successors and Assigns. Subject o the Emitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their succassors and assigns. |f ownership of the Property becomes vested in a person other
ihan Grantor, Lender, without nofice to Grantor, may deal with Grantor's successors with reference to this Dead of Trust and the indebtedness by
myofmnmumfﬁmwimwrm Gramortrommeobﬂoaﬁonso!thisoeeddTmstuiabimyundamemcebaedm.

Time s of the Essence. Time is of tha essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be desmed 1o have walved any rights under this Daed of Trust (or under the Related Documents)
uniess such waiver i in witing and signod by Lencer. No delay or omission on the part of Lender in exercising any right shall operate as & waiver
of such right or a7 other righl. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the parhy’s

hwwmmwmw&ﬂonuanyo}harprovisim No pricr walver by Lender, nor any cowsa a0 gekng

cherwisa
betwesn Lender and Grantor, shall consfituls a walver of ar.; of Lender’s rights or any of Grantor's obligations as to any future transactions.
Lender is racuiad in Ibis Ceed of Trust, the granling of such consent by Lender in any instance shall not constitute
Instances where such consent is required.

COMISERCIAL m OF TRUST. Granior agrees with Lender that this Deed of Trust is a commerclal deed of trust and that Grantor will not change

e e of the Propary Wiout

Dogkon w
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you provide us with evidence of the insurance coverage as required by our contract or loan agreement,
purchase insurance at ‘g xpense to protect our interest. ' This insurance may, but need hot, also
your interest. If the collateral becomes damaged, the coverage we purchase may not pay any claim you
or any cialhn made against . You may later cancei this coverage by providing evidence that you have
property coverage el re.

You are responsible for the cost of any Insurance purchased by us. The cost of this insurance may be added
to ¥ €O or loan balance. If thnz cost is adJ::i to your c%ntract or loan balance, the interest ¥ate on the
u contract or loan will nmto this added amount. The effective date of coverage may be the date
your prior coverage [ansed or the you failed to provide proof of coverage.

The covema we purchase m%'be considersbly more expensive than insurance you can obtain on your own
and m %:Y need property damage coverage or any mandatory liability insurance requirements
impo by appl aw.

EACH GRANTUR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

GRANTOR:

“Stephen W. Wiichelo K. Ciark

STATE OF ((, i’ﬁf;vow

conrvor K\ st I

OTARY PUBLIC OREGON
COMMISSION NO. 307783
MY COMMISSION EXPIRES DECEMSER 17, 2081

o0 o e T e e T e

On this day befors me, the undersigned Nolary Public, personaliy appeared Stephen W. Clark and  Michele K. Clark, 1o me known to be the
individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and

Giveg under my hand and t@\‘/ day of Q\’L&YLL/ .19q C‘ .
B&MMM& : %1’7 ( Lrﬁ Resldln;ajt K amadh £a(lS

daed, for the uses and purposss therein mentioned.

Netary Public in and for the State of O?‘C%/m Wy commission expires /2/17/0’

LENDER ACKNOWLEDGMENT

STATE OF

COUNTY OF

On this day of , 18 , before me, the undersigned Nolary Public, personally appeared
and known fo me to be the . authorized agent for the Lender
that exacuted the within and foragoing instrument and acknowledged said instrument to be the free and voluntary act and deed of the said Lender,
auly authorized by the Lendar through Its beard of diractors or ctherwise, for the uses and purposes therein mentioned, and on cath stated that he or
sha is authorized fo axecula this sald instrument and that the seal affixed is the corporate seal of said Lender.

By Residing at
Notary Public in and for the Stats of My commission expires

REQUEST FOR FULL RECONVEYANCE
(7o be used only when obligations have been paid in full)

To: , Trustee

The uncarsigned IS the iegal ownar and holder of all Indebtadness secured by this Deed of Trust. All sums securad by this Deed of Trust have been
fully paid and satisfied. You are haweby direcied, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statuts, 15 cancol ihe Nots sscured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, o the parties designaied by the tarms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
racorveyance and Relsted Documents fo:

Date: Beneficlary:
By:
its:

A A U A G e
LASER PRO, Reg. U.S. Pat, & T.M. Ofd., Var. 3.26D &) 1090 CFi ProServices, inc. Allrightsreasrved. [OR-G01 CLARK.LN C36.0VL]

State of Oregon, County of iKiamath
Recorded 7/09/99, at _3.26 2. m.
in Vol. M99 Page_ 27654
Linda Smith, .
County Clerk Fee$ 35 AL




