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DEED OF TRUST
(LINE OF CREDIT TRUST DEED)

DATED: JULY 8, 1939
BETWEEN: ELLIOTT R ESTES AND DALE | ESTES

("Trustor,” hereinafter "Grantor,”)

WHOSE ADDRESS IS: 2115 WATSON STREET, KLAMATH FALLS, OR 97603

AND: PORTLAND TEACHERS CREDIT UNION - Soefeir i rir®
WHOSE ADDRESS 15: 2701 N.W. Vaughn St., Ste 800, Portland, OR 97210
AND: Ewm {"Trustee."™

Grantor conveys to Trusies for benefit of Crecit Union as beneficiary all of Grantor's right, title, and interest in and io the following
described real propasty (the Reai “Propeity”), together with all existing or subsequently erected or affixed improvements or fixtures.

{Check one of tha Following.)

T TnisDeed of Trust is. part of the coliateral for the Agreement. In addition, other collaterai also may secure the Agreernent.
{3 This Deed of Trust is the sole coliateral for the Agreement.

LOT 12, BLOCK 1, TRACT NO 1158, THIRD ADDITION TO EAST HILLS ESTATES,IN THE COUNTY

OF KLAMATH, STATE OF OREGON

Grantor prasently assigns to Credit Union {also known as Beneficiary) all of Grantor's right, title, and interest in and to all
rents, revenues, incoma, issues, and profits {the “Income”) from the Real Property describad above.

Grantor grants Credit Union a Uniform Commercial Code security interast in the Income and in all equipment, fixtures,
furrishings, and other articles of personal property ownad by Grantor, now or subsequently attached or affixed to the Real
Property described above, togsther with all accessions, parts, or additions 1o, all replacements of and all substitutions for
any of such property, and together with all proceeds linciuding insurance proceeds and refund of premium) from any sale
ar other disposition {the "Personal Property™). The Real Property and the Parsonal Property are colilectively ieferred to as
the "Property.”

{Check if Applios)

:3 T‘l\bu is a mobie homas on the Rod Property, which is covered by this security instrument, and which is and
shall remadn;
{Fieass check  which is applicabis)
Personal Property

oo Rl Property

The term “lndiebtodness™ as used in this Deed of Trust, shall mean the debt to Credit Union described above, including
interest thereon as described in the credit agresment, plus {(a} any amounts sxpended or advanced by Credit Union to
dischargs Grantor’s obfigatons herounder, and (b) any expenses incurred by Credit Union or Trustee to enforce Grantor's
obligations harsunder, with interest thereon at the rate of Agreement.

The credit agreement describing the repayment terms of the Indebtedness, and any notes, agreements, or documents given
to renew, sxtend or substitute for the credit agreement originally issued is referred to as "the Agreement.” The rate of
on thea Agr t is subject 1o indaxing, adjusiment, renewal, or renegotiation.
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The term "Boirower™ is used in the Dead of Trust for the convenience of the parties, and use of that term shall not affect the
liability of any such Borrower on the Agreement or create any legai or equitable intersst in the Property in Borrower by reason of
this Deed of Trust. Any Borrower who cosigns this Deed of Trust, but doss not exacute the Ag {a) is cosigning this
Daed of Trust only to grant and convey that Borrower's interest in the Property to Trustee under the terms of this Deed of
Trust; b) is not personally iabls under the Agreement except as otherwise provided by law or contract; and (c) agrees that
Cradit Union and any other botrower hereunder may agres to extend, modify, forebear, release any collateral; or make any other
accommodations or amendmants with regard to the terms of this Deed of Trust or the Agresment, without notice to that
Borrowsr, without that Borrower's and without releasing that Borrower or modifying this Deed of Trust as to that
borrower's interest in the Property.

This Deed of Trust sacures (check if applicable):

Line of Credit. A revolving line of credit which obligates Credit Union to make advances to Grantor in the
maximum principal amount at any ons time of $70.300.00 until the Agreement is terminated or suspended or if
advances ars made up to the maximum credit kmit, and Grantor complias with the terms of the Agreement date

. {tn Oregon, for purposes of ORS 88.110, the maximurn term of the Agreement including any renewals or extensions is 30
ysars from the date of the Agreement.) Funds may be advanced by Credit Union, repaid by grantor, and subsequently
readvanced by Cradit Union in accordance with the Agraement. Notwithstanding the amount outstanding at any particular time,
this Daed of Trust secures the total indebtednass under the Agreement. The unpaid balance of the line of credit under the
Agreement wili remain in full force and effect notwithstanding a zero outstanding balance on the fine from time to time. Any
principal advance under the line of credit that exceeds the amount shown above as the principal amount of the Agreement will
not be secured by this Deed of Trust.

D 80% Home Equity Loan. A home equity ioan in the maximum principal amount of
undsr the terms of the Agreement. {in Oragon for purposes of ORS 88.110, the maximum term of the Agreement, including
renawals or sxtansions is 30 years from the date of the Agreement.) To the extent of repayment, Grantor may request
subsequent iosn advances subject to Credit Union's credit and security verification,

D 100% Homs Equity Loan. A home equity loan in the maximum principal amount of . .
under tha terms of the Agreement. (In Oregon for purposes of ORS 88.110, the maximum term of the Agreement, including
ranewals or extensions. is 30 years from the date of the Agresment.) To the extent of repayment, Grantor may request
subsequant loan advancas subject to Credit Union's credit and security verification.

This Deed of Trust including the assignment of income and the security interest is given to secure payment of the indebtedness
and performancs of all Grantor's obligations under this Deed of Trust and the Agteement and is given and accepted under the
following terms:

1. Rights and Obligations of Borrower. Borrower/Grantor has various rights and obligations under this Deed of Trust.
These rights and responsibilities are set forth in the following paragraphs: 1.1. Payments and Performance; 2. Possession and
Maintanance of Property; 3. Taxes and Liens; 4. Property Damage Insurance; 5. Expenditure by Credit Union; 7.
Condemnation: 8.2. Remedies; 10.1. Consent by Credit Union; 10.2. Effect of Consent; 11. Security Agreesment; Financing
Statements: 14. Actions Upon Termination; 14.5 Attorneys Fees and Expenses; 16.2. Unit Ownership Power of Attorney;
16.3. Annual Reports; 16.5. Joint and Several Liability; 16.8. Waiver of Homestaad Exemption; and 17.3. No Modifications.

1.1 Payment and Parformance. Grantor shali pay to Credit Union all amounts secured by this Deed of Trust as they
secome due, and shall strictiy perform all of Grantor's obligations.

2. Possassion and Maintenance of the Property.

2.1 Possession. Unti in default, Grantor may remain in possession and control of and operate and manage the
Property and coliect the Income from the Property.

2.2 Duty to Maintain. Grantor shall maintain the Property in first class condition and promptly perform all repairs and
maintenance necassary 1o preserva its value.

2.3 Nuisance, Wasts. Grantor shall neither conduct or permit any nuisance nor commit or suffer any strip or waste
on ar to tha Propeny or any portion thereof including without limitation removal or alienation by Grantor of the right to remove
any timber, minarals (including oif and gas}, or gravel or rock products.

2.4 Removal of Improvements. Grantor shall not demolish or remave any improvements from the Real Property
without the prior written consent of Credit Union. Credit Union shall consent if Grantor makes arrangements satisfactory to
Credit Union to replace any improvement which Grantor proposes to remove with one of at least equal value. "Improvements”
shall include all existing and future buildings, structures, and parking facilities.

2.5 Credit Union’s Right to Enter. Credit Union, its agents and representatives, may enter upon the Property at ali
reasonable times to attend to Credit Union's interest and to inspect the Property.

2.6 Comoliance with Governmental Requirements. Grantor shall promptly comply with ail laws, ordinances, and
ragulations of ait governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in.good faith
any such law, ordinance, or regulation and withhold compiiance during any proceeding, including appropriate appeals, so long as
Grantor has notified Credit Union in writing prior to doing so and Credit Union’s interest in the Property is not jeopardized.

2.7 Duty of Protect. Grantor may do all other acts, allowed by law, that from the character and use of the Property
are reasonably necessary to protect and preserve tha sacurity.

2.8 Construction Loan. if some or all of the proceeds of the loan creating the Indebtedness are fo be used to
construct or complete construction of any improvement on the Property, the improvement shall be completed within six months
from the date of this Deed of Trust and Grantor shall pay in full all costs aid expenses in connection with the work.

2.9 Hazardous Substances. Grantor represents and warrants that the Property has not been and will not be, during
the period this deed remeins a lien on the Property, used for the creation, manufacture, treatment, storage, or disposal of any
hazardous substance, as defined in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, and
other applicabla federal and sta! faws or regulations and amendments. Grantor authorizes Credit Unior: and its agents to enter
upon the Property to make such inspections and tests as Credit Union may deem appropriate to determine compliance of the
Property with this paragraph. Credit Union's inspections and tests shall be for Cradit Union's purposes only and shall not be for
the bansfit or creats any duty or liability 1o Grantor or any third party. Grantor agrees to indemnify and hold Credit Union
harmiess against any and all claims and losses including attorney fees resulting from a breach of this paragraph, which shall
surviva the payment of the indebtedness and satisfaction of this Deed of Trust.

3. Taxes and Liens.

2.1 Paymsat. Grantor shall pay when due before they become delinquent all taxes and assessments levied against or
on account of the Property, and shall psy when dus all claims for work dene on or for services rendered or material furnished to
the Property. Grantor shall maintain the Property free of any liens having priority over or equal to the interest of Credit Union
under this Dead of Trust, axcept for the lien of taxes and ents not due, pt for the prior indebtedness referred to in
Section 17, and excapt as otherwise provided in Subsection 3.2,
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3.2 Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation 1o pay, so iong as Credit Union's Interest in the Property is not jeopardized. If a lien arises or is
filed as a result of pay , Gi shall within 15 days after the lien arises or, if a lien is filed, within 15 days after
Grantsr has notice of tha filing, sscure the discharge of the lizn or deposit with Credit Union, cash or a sufficient corporate
surety bond or other security satisfactory to Credit Union in an amount sufficient to discharge ths lien plus any costs,
attorneys’ fass, or other charges that could accrue as 3 resuit of a foreclosure or sale under the lien.

3.3 Evidi of Pay G »r shall upon demand furnish te Credit Union evidence of payment of the taxes
or assessments and shal! authorize the appropriate county official to deliver to Credit Union at any time a written statement
of the taxes and essessments against the Pioperty.

3.4 Notice of Construction. Grantor shall notify Credit Union at least 15 days before any work is cornmenced,
any services age furnished, or any materials are supplied to the Property if a construction lien could be asserted on account
of the work, servicas, or matarials, and the cost oxceeds $5,000 (if the Property is used for nonresidentiai or commercial
purposes) or $1.000 {if the Property is used as a residence). Grantor will on request furnish to Credit Union advance
assurances satisfactory to Credit Union that Grantor can and will pay the cost of such improvements.

3.5 Tax Reserves. Subject to any fimitations set by applicable law, Credit Union may require Borrower to
maintain with Credit Union reserves for payment of taxes and assessments, which reserves shall be created by advance
payment or monthly paymer.ts of a sum estimated by Credit Union to be sufficient to produce, at least 15 days before due,
amounts at least equal to the taxes and assessments tc be paid. if 15 days before payment is due the reserve funds are
insufficient, Borrower shall upon domand pay any deficiency to Cracit Union. The reserve funds shall be heid by Credit
Union as a gensral deposit from Borrower and shall constituts a non-interest bearing debt from Credit Union to Borrower,
which Cradit Unich may satisfy by payment of the taxes and assessments required to be paid by Borrowsr as they become
due. Credit Unicn does not hold the reserve funds in trust for Borrower, and Credit Union is not the agent of Borrower for
payment of the taxes and asssssments required to be paid by Borrower.

4. Property Damage Insurancs.

4.1 Mantsnance of Insurance. Grantor shall procure and maintain pclicies of fire insurance with standard all-risk
axtended coverage end on a repl t basis for the full insurable value basis covaring all Improvements on the
Real Property in sn amount sufficient to avoid application of any coinsurance clause, and with a mortgagee's loss payable
clauss in favae of Credit Union. Policies shall be written by such insurance companies and in such form as may be
reasonably acceotable to Cradit Union. Grantor shali deliver to Credit Union certificates of coverage from each insurer
contaimng & stipulation that coverage will not be cancelled or diminished without a minimum of 10 davs' written notice to
Cradit Union.

4.2 Application of Proceeds. Grantor shall promptly notify Credit Unicn of any loss or damage to the Property.
Credit Urion may make proof of loss if Grentor fails to do so within 15 days of the casualty. Credit Union may, at its
election, apply the p eds 1o the reduction of the Indebtedness or the restoration and repair of the Property. if Credit
Union efects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
improvements in a maaner satisfactory to Credit Union. Credit Union shatl, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceads for the reasonabls cost of repair or restoration if Grantor is not in default
hersundes. Any proceeds which have noi besen paid out within 180 days after their receipt and which Credit Union has not
committed to the repair of restoration of the Property shall be used to prepay first accrued intsrest and then principal of the
Indebtadness. If Credit Union holds any procesds after payment in full of the Indebtedness, such proceeds shall be paid 1o
Grantor.

4.3 Unexpwed Insurance at Saie. Any unexpired insurance shall inure to the benafit of, and pass tc, the
purchaser of ihe Property covered by this Deesd of Trust at any trustoe's or other sale heid undar the provision contaired

within, or at any foreciosure sale of such Property.

4.4 Compliance with Prior Indebtedness. During the period in which any prior Indebtedness described in Section

17 is in atfect, complance with the insurance provisions contained in the instrument evidencing such prior Indebtedness
shall constituta comgiiance with the insurance provisions under this Deed of Trust to the extent compliance with the terms
of this Deed of Trust sd oot 2 duplication cf insurance requiremsnts. If any proceeds from the insuranca become
payable on foss, the provisions in this Deed of Trust for division of procesds shall apply only to that portion of the proceeds
ot payable to the holder of tha prics indebtedness.
4.5 Asscciation of Unit Owners. In the svent the Real Property has been submitted to unit ownership pursuant to a Unit
Ownsrship Law, or similar faw for the establishment of condominiums or cooparative ownership of Real Property, the
i may be ied by the iation ot unit s in Grantor's behaif, and the proceeds of such insurance may be
paid to the association of unit s for the purmp of repairing or reconstructing the Property. {f not so used by the
associat such p ds shall be paid 10 Credit Union.

4.8 insurarce Reserves. Subject to any limitations set by applicable law, Credit Union may require Borrower to
maintain with Credit Union reserves for payment of insurance premiums, which reserves shall be created by monthly
payments of a sum estmated by Credit Union to be sufficient to produce at lzast 15 days before due, amounts at ieast
equal to the insurance premiums to be paid. !f 15 days before payment is due the reserve funds are insufficient, Borrowor
shalt upon d ¢ pay any defici y to Credit Union. The reserve funds shall bs held by Credit Union as a general deposit
from Botrower and shall itute a noné bearing debt from Credit Union to Borrower, which Credit Union may
satis{y by payment of the insuranca premiums required to be paid by Borrower as they become due. Credit Union does not
hold the reserve funds in trust for Borrower, and Credit Union is not the agent of Borrower for payment of the insurance
premiums required to be paid by Borrower.

5, Expenditure by Credit Union. If Grantor fails to comply with any provision of this Deed of Trust, including the
cbligation to msintain the pricr indebtedness in good standing as required by Section 17, Credit Union may at its option on
Grantor's behalt pay amounts to cure any defauit in the prior indebtedness and any amount that it expends in so doing shall
be added to the indebted LA Wts so added shall be payable in accordance with the terms of the indebtedness. Tha
tights provided for in this section shafl be in addition to any other rights or any remedies to which Credit Union may be
antitled on account of the default. Credit Union shall not by taking the required action cure the default so as to bar it from
any remedy that It otherwise would have had.

6. Warranty; Dafenss of Title.

6.1 Title. Grantor warrants that it hoids marketable titla to the Property in fee simple iree of all encumbrances
ather than those set ferth in Section 17 or in any policy of title insurance issued in favor of Cradit Union in connection with
the Dead of Trust.

6.2 Daf of Titie. Subject to the ptions in the paragraph above, Grantor warrants and will forever defend
tha tide against the lawful clairms of all persons. in the evant any action or proceeding is commenced that questions
Grantor's tids or the interest of Credit Union or Trustee undar this Deed of Trust, Grantor shall defend the action at
Grantor's expense.

7. Condemnation.

7.1 hpplication of Net Proceeds. If all or any part of the Property is condemned, Credit Union may at its election
require that aif or any portion of the net procoods of the award be applied to the Indebtedness. The net proceeds of the
award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees necessarily paid or
incurred by Grantor, Credit Union, or Trustes in connection with the condemnation.

7.2 Proceedings. If any p dings in condemnation are filed, Grantor shall proniptly notify Credit Union in
writing and Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.

8. Imposition of Tax By State.




