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8.1 Gtate Taxes Covered. The { ollowing shall constitute state taxes to which this section applies:

(a) A specific tax upon trust deeds or upon ali or any part of the Indebtedness secured by a trust deed
or sacunty agreement,

ib) A spacific 18x on a Grantor which the taxpayer is authorized or required to deduct from payments on
the Indsbtedness securad by a trust  deed or security agreement,

{c} A tax on a wust deed or security agreement chargeable against the Credit Union or the holder of the
Agreament sacured.

{d} A specific tax on alt or any portion of the Indebtedness or on payments of principal and interest
made by 2 Grantor.

9. Pawer and Obligations of Trustee.

9.1 Powers of Trustee. in addition to ait powers of Trustee arising as a matter of law, Trustee shall have the
power to takes tha following actions with fespect 1o the Property upon the request of Credit Union and Grantor:

(a} Join in preparing and filing a map or piat of the Real Property, including the dedication of streets or
other rights in the publiic.

(b} Join in granting any sasement cr creating any restriction on the Real Property.

{e} Jein in any subordination or other agreement affecting this Deed of Trust or the intsrest of Credit
Union under this Deed of Trust.

2.2 Obligations to Notify. Trustee shall not be abligated to notify any other party of a pending sale under any
ather trust deed or lien, or of any action or proceeding in which Grantor, Credit Union, or Trustes shall be a party, unless
the action ar preceeding ic brought by Trustee.

10. Transfer by Grantor.

10.1 Consent by Credit Union. Grantor shall not transfer or agree to transfer all or part of Grantor's interest in
tha Property without the prior written consent of Credit Union. Any attempt to transfer shall entitle the Credit Union to
tesminate and accelerats the indebtedness under this Dead of Trust.

A “sale or transfar” means the conveyance of real property or any right, title, or interest therein, whether legal or
equitable. whether voluntary or irvoluntary, by outright sale, deed, installment sale contract, land contract, contract for
deed, leasehold interest with a term greater than three years, lease-option contract, or any other method of conveyance of
real property intarest. If any Borrower is a corporation, transfer also includes any change ir: ownership of more than 25%
of the voting stock of Borrawer,

it Grantor or prospective transieree applies to Credit Union for consant to a transfer, Credit Union may require
such information cencerning the prospective transferee as would normally be required from the new ioan applicant.

10.2 Effact of Consent. If Credit Union consents to one transfer, that consent shall not constitute a consent to
other transfars or a waiver of this section. No transfer by Grantor shall relieve Grantor of liability for payment of the
indebtednass. Following a transfer, Credit Union may agres 1o any extension of time for payment or modification of the
terms of this Gaed of Trust or the Agreement or waive any right or remedy under this Deed of Trust or the Agreement
without relieving Grantor from liability. Grantor waives notics, presentment, and protest with resvect to the Indebtedness.

11. Security Agreement; Financing Statements.

1.1 Ssecunty Agresment. This instrument shall constitute a security agreement to the extent any of the
Propsrty constitutes fixtures, and Credit Unton shall have all of the rights of a secured party under the Uniform Commercial
Cade of the state in which the Real Property is located.

11.2  Securnity Interest. Upon request by Credit Union, Grantor shall exesute financing statements and take
whatever other action is requested by Credit Union to perfect and continue Credit Union's security interest in the Income
and Personal Proparty. Grantor hereby appoints Credit Union as Grantor's attorney in fact for the purpose of executing any
documents neceasary to perfect or continue this security interest. Credit Union may, at any time and without further
authorization from Grantor, file occupies or reproductions of this Deed of Trust as a financing statement. Grantor will
reimburse Credit Union for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall assemble the Personal Property and make it available to Credit Union within three days after receipt of written
demand from Credit Uninn.

11,3 Mobile Homes. If the Property includes mebile homes, motor hemes, modular homes, or similar strustures,
such structurss shall be and shall remain Personal Property cr Real Froperty as stated above regardless of whether such
structures are atfixed to the Rea! Property, and irrespective of the classification of such structures for the purpose of tax
assessments The removal or addition of axies or wheels, or the placement upon or removal from a concrete base, shall not
aiter the characterization of such structures.

12. Reconveyance on Full Performance.

y interest in the Income and the Personal Property. Any
feconvayance fee or termination fes requirad by law shall be paid by Grantor,
13. Possible Actions of Credit Union. The Credit Union may take the following actions with respect to your
Agrsement under the circumstances listed below:
a. Tarméination and Acceleration. The Credit Union may terminate your Agreement and require Grantor
to pay the entire cutstanding balance immediately, and charge Grantor certain fess if any of the following happen:

{1} Grantor zngages in any fraud or material misrepresentation in connection with the
Agresment, Far examgile, if there ara false statements or omissions on Grantor's application or financial statements.

12) Grantor does not meet the repayment terms of the Agreement.

(3} Grantor's actions or inactions adversely affect the cailateral or Credit Union's rights in the
coilaterai. For example, if Grantor fails to: maintain insurance, pay taxes; transfer title to or sell the collateral, prevent the
foraciosure of any items, or waste ¢f the collateral. :

b. Suspension of Credit/Raduction of Credit Limit. Credit Union may refuse to maka additional advances
on the line of credit or reduce the credit limit during any period in which the following exist or occur:

{1} Any of the circumstances listed in a., above.

{2) The value of Grantor's dweliing securing the Indebtedness declines significantly below its
appraised value for purposes of the Agreement.

{3) Credit Union teasonably telievas that Grantor will not be able to meet the repayment
raquirements of the Agresment due 16 2 material change in Grantor's financial circumstanses.

{4} Grantor(s) are in default under any mataerial obligation of the Agreement and Deed of Trust.

(5} The maximum annual percentage rate under the Agresment is reached.

{6} Any government action prevents Credit Union from imposing the annual percentage rate
provided for or impairs Credit Union's security interest such that the value of the interest is less than 120 percent of the
cradit line.

{7} Credit Union has been notified by government agency that continued advances would
conatituta an unsafe and unsound practice.
¢. Change In Terms. The Agreement permits Cradit Union to make certain changes to the terms of the
Agraemaent at specified timos or upon the occurrence of specified events.
14, Actions Upon Termination.
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14.1 Remedies. Upon the occurrence of any termination and at any time thereafter, Trustee or Credit Union may
exarcisa any ons or mora of the following rights and remadies, in addition to any other rights or remedies provided by law:

{a} With respect to all or any part of the Real Property, the Trustes shall have the right to foreclose by
notics and sals, and Credit Union shal! have the right to foreclose by judicial foreclosure, in either case in accordance with
amd to the full extent provided by applicable law.

ib) With respact to all or any part of the Personal Property, Credit Union shall have all the rights and
remedias of a sacured party under the Uniform Commetcial Code in effect in the state in which the Cradit Union is located.

(¢} Credit Union shail have the right, without notice to Grantor, to take possession of the Praperty and
collact the income, including amounts past due and unpaid, and apply the net proceeds, over and above Credit Union's
costs, against the indebtednees. In fustherance of this right, Cradit Union may require any tenant or other usar to make
payments of rent or usa fees directly to Credit Union. If the Income is collected by Credit Union, then Grantor irrevocably
dasignatss Cradit Union as Grantor’s attorney in fact to endorse instruments recsived in payment thereof in the name of
Grantor and to naegotiate the same and collect the procseds. Payments by tenants or other users to credit Union in
responss to Cradit Union's demand shall satisfy the obligation for which the payments are madse, whether ar not any
proper grounds for the demand existed. Credit Union may exercise its rights under this subparagraph either in person, by
agent, or through a receiver.

id} Credit Union shall have the right to have a receiver appointad to take possession of any or all of the
Property, with the power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and
to ccilect the !ncome from the Property and apply the proceeds, over and above cast of the receivership, against tha
Indebtedness. The receiver may serve withour bond if perrnitted by law. Credit Union's right to the appointment of a
rsceiver shall exist whather or not the apparent value of tha Property exceeds the Indebtedness by a substantial amount.
Employmeat by Credit Union shall not disqualify a parson from serving as a receiver.

(@) If Grantor remains in possession of the Property after the Property is sold as provided above or
Credit Union otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at will of Credit Union or the purchaser of the Property and shail pay while in possession a reasonable rental for use
of the Property.

{f} If the Real Property is submitied te unit ownership, Credit Union or its designee may vote on any
matter that may come befors the members of the association of unit ownars, pursuant to the power of attorney granted
Cradit Union in Section 16,2,

(g} Trustee and Credit Union shall have any other right or remedy provided in this Deed of Trust, or the
Note.

14.2 Sale of the Property. In exercising its rights and remedies, the Trustee or Credit Union, shall be free to sell
all or any part of the Property together or separately, or to sall certain portions of the Property and refrain from selling other
partiens, Credit Union shall be entitied 1o bid at any public sale on all or any portion of the Praperty.

14.3 Notice of Sale. Credit Union shali give Grantor reasenable notice of the time and place of any public sale of
the Personal Property or of the time after which any private sale or other intended disposition of the Personal Property is to
be mads. Reasonable notice shall mean notice given at least ten days before the time of the sale or disposition.

14.4 Waiver, Elsction of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall
not constitute a waiver of or prejudice the party's right otherwise to demand strict compliance with that provision or any
other provision. Election by Credit Union 1o pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures or take action to perform an cbligation of Grantor under this Deed of Trust after failure of
Grantor to perform shall not atfect Credit Union’s right to take actions on the indebtedness and exercise its remedies under
this Deed of Trust,

14.5 Attorneys’ Fees; Expenses. If Credit Union institutes any suit or action to enforce any of the terms of this
Deed of Trust, Credit Union shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees
at trial and on any appeal. Whether o not any court action is involved, ali reasonable expenses incurred by Credit Union
that are necassary at any tme in Credit Union’s opinion for the protection of its interest or the enforcement of its rights
shail beceme a part of the indebtedness payzble on demand and shall bear interest from the date of expenditure until
repaid at the rate of the Agreement. Expenses covered by this paragraph include (without limitation) all attorney fees
incurred by Credit Union whether or not there is a lawsuit, the cost of searching records, obtaining title reports {ircluding
toreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee. Attorney fees include
those for barkruptcy proceedings and anticipated post-judgment collection actions.

15. Notice. Any notice under this Deed of Trust shall be in writing and shall be effective when actually
detivered or, if mailed, shall be desmed effective on the second day after being deposited as first-class registered or
certified mail, postage prepaid, directed to the address stated in this Deed of Trust. Unless otherwise required by applicable
iaw, any party may changs its address for notices by written notice to the other parties. Credit Union requests that copies
of notices of foraclosure from tha holdar of any lien which has priority over this Deed of Trust be sent to Credit Union's
address, as sat forth on page one of this Deed of Trust. If the Property is in California, the notice shall be as provided by
Section 2924b of the Civil Code of California. If this proparty is in Virginia, the following notice applies: NOTICE --THE
CEBT SECURED HEREBY IS SUBJECT TO CALL IN FULL OR THE TERMS THEREOF MODIFIED IN THE EVENT OF SALE OR
CONVEYANCE OF THE PRGPERTY CONVEYED.

18. Misceifaneous.

161 & s and Assigl Subject to the fimitations stated in this Deed of Trust on transfer of Grantor's
interast, and subjsct to the provisions of applicable law with respect to successor trustees, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns.

16.2 Unit Cwnership Power of Attorney. If the Real Property is submitted to unit ownership, Granter grants an
irravocable power of attorney o Credit Union to vate in its discretion on any matter that may come before the members of
the association of unit ownars. Credit Unicn shall have the right to exercise this power of attorney only after default by
Grantor and may decline to exesrciss this power, as Credit Union may see fit.

16.3 Annual Reponts. If ths Property is used for purposes other than grantor's residence, within 60 days
following the close of sach fiscal year of Grantor, Grantor shall furnish to Credit Union a statement of net operating income
raceived from the Proparty during Grantor's previous fiscal year in such detail as Credit Union shal! raquire. "Net operating
income” shall mean all cash raceipts from the Property less ali cash expenditures made in connection with the operation of
tha Proparty.

16.4 Appilicable Law. The law of the state in which the Property is located shall be applicable for the purpose of
construing and dutermining the alidity of this Deed of Trust and, determining the rights and remedies of Credit Union on
default.

16.€ Joint and Several Liability. {f Grantor consists of more than one person or entity, the obligations imposed
upon Grantor under this Deed of Trust shall be joint and several. o i}
16.6 Time of Essence. Time is of the sssence of this Deed of Trust.,
18.7 Uses. L . s -
{a) if located In idaho, the Property either is not more then twenty acras in area or is lccated
within an incarparated city or village. B o . ’
b} if tocated !n Washington, the Property is not used principally for agricultural or farming
purposes.
{e} if located in Montana, the Property does not excaed fifteen acres and this instrument is a
Trust Ind ited in formity with the Small Tract Financing Act of Montana.
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d) if located in Utah, this instrument is a Trust Deed executed in conformity with the Utah Trust
Dead Act, UCA 57-1-19 ot s8q.

16.8 ‘Nuiver +f Homestead Exempiion. Borrower hereby waives the benefit of the homestead exemption as to ali
<ums securad by this Deed of Trust.

16.9 Marger. There shall be no merger of the interest or estate created by this Deed of Trust with any other
(hterest ar estats in ths Preperty at any time held by or for the benefit of Credit Union in any capacity, without the written
consent of Credit Union.

16.10 Substitute Trustes. Credit Union, at Credit Union's option, may from time to tima appoint a successor
trustae to any Thistee appointed hereunder by an instrument executed and acknowledged by Credit Union and recorded in
tha office of tha Recorder of the county whers the Property is located. The instrument shall contain the name of the
original Credit Union, Trustes, and Borrower, the book and page where this Deed of Trust is recorded, and the name and
addrass of tha successor trustee. The successor trustee shall, without conveyance of the Property, succeed to al! the title,
powars, and duties conferred upon the Trustee herein and by applicabie law. This procedure for substitution of trustee shall
govern to the axciusion of all other provisions for substitution.

18.11 Statement of Obligation. {f the Property is in California, Credit Union may collect a fee not to exceed $50
for furnishing the statement of obligation as provided by Section 2943 of the Civil Code of California.

16.12 Severability. If any provision in this Deed of Trust shal! be held to be invalid or unenforceable, the validity
and enforceabiity of the remaining provisions shall not in any way be effected or impaired.

17. Prior indebtednass.

17.1 Ddor Licn. Tho fen securing the Indettedncse sacured by this Deed of Trustis and remains secondary and
inferior to the lian securing payment of a prior cbligation in the form of a: {Check which Applies)

Trust Deed Other ({Specify)

ORI - ]

e e LBNG Sale Contract
The prior obligation has a current principal bal of § and is
in the onginal principal amount of § _ S __ Grantor expressly covenants and agrees tc pay or sge to
the payment of the prior indebtadress and to prevent any default thersunder.

17.2 Cefault. If the paymert of any instaliment of principal or any interest on the prior indebtedness is not made
within the time required by the Agreement evidencing such indebtedness, or should an event of default occur under the
\nstrumant securing such indebtedness and not be cured during any applicable grace period therein, then your action or
inaction shail antide the Cradit Urion to terminate and acceisrate the indsbtedness and pursue any of its remedies under
this Deed of Trust.

17.9 No Maodifications. Grantor shall not enter into any agreement with the hoider of any mortgage, deed of
trust, or other security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, ded, or d without the prior written consent of Credit Union. Grantor shall neither request nor accept
any future advancss under a prior mortgage, deed of trust, or other security agreement without the prior written consent of
Cradit Union.

GRANTOR: u/M / GRANTOR:
X 7=

ELLIOTT R ESTES

DALE | ESTES

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Oregon

County of Klamath

On this day perscnally appeared before me ELLIOTT R AND DALE | ESTES

to me known to be (or in California, personally known td me or proved to me on the basis of satisfactory
evidence to be) the individual or individuals described in and who executed the within and foregoing _

instrument, and acknowledged that they _____ signed the same as their
free and voluntary act and deed, for the uses and purposes therein mentioned.
Given under my hand and official seal this 0! th day of ~Sui \7 ,19.99

| SO, | By: @% {Boarnert-

NOTALAMBARNETT 1. Notary Public inand for the State of: LV C.o0n

COMMISSION NO. 304153 Residing at: amaah als Dereapin
MY COMAMESSION EXPIRES AUG. 24, 2001 ’ ~7

My commission expires: : b
{ asen

State of Oregon, County of Klamath
Recorded 7/13/99, at _fo:424- M.
In Vol. M99 Page_ R7874

Linda Smith, i
County Clerk Fee$ 75 KL




