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CONSTRUCTION DEED OF TRUST

THIS DEED OF TRUST IS DATED JUNE 29, 1999, among Kleos Ministries, Inc., an Oregon Non-Profit
Corporation, whose address is 32700 Riverbend Rd, Chiloguin, OR 97624 (referred to below as "Grantor");
South Valley Bank and Trust, whose address is P O Box 5210, Klamath Falls, OR 97601 (referred te below
sometimes as “Lender” and sometimes as "Beneficiary”); and William P. Brandsness, whose address is 411
Pine Street, Kiamath Falls, OR 97603 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable considesation, Grantor conveys to Trustee for the benefit of Lender as Beneticiary all of Grantor's
night, ttle, and inferest in and lo the following described real property, together wilh all existing or subsequently erecled or affixed buildings,
improvements and fixtures; a8 sasaments, rights of way, and appurtenances; all water, water rights and dilch righis (including stock in utilities with ditch
or krigation rights); and alf othgr and prodts relating to the real property, including without limitation all minerais, ofl, gas, geothermal
and simbar ratios, I0CAted In Riamath Gounty, Stste of Dregon (the.  Real brosamm

See altached Exhibit "A”

The Real Properly or #s address is commonly known as Bare Land near the Williamson River, Klamath Falls,
OR 97601. The Real Property tax identification number is 2507-02000-00600.
Grantor presently assigns to Lender (alsa known as Beneficlary in this Deed of Trust) all of Grantor's right, title, and interest in and fo all present and
fiture leasas of the Property and alt Rents from the Property. In addition, Granlor grants Lender a Uniform Commercial Code securily interest in the
Rents and the Personal Property defined below.
DEFINITIONS. The following worcis shall have the following meanings when used in this Dead of Trust. Terms nof otherwise defined in this Daed of
Trust shat have the meanings atibulad to suct larms in the Uniform Commercial Code. All referencas 1o dollar amounts shall mean amounts in lawiui
maney of the United States of America.

Beneficiary. The word “Benaficiary” means South Valley Bank and Trust, its successors and assigns. South Valley Bank and Trust also is
referred to as "Lender” in this Deed of Trust.

Deed of Trusi. The words Doed of Trust” mean this Desd of Trust among Grantor, Lender, and Trustee, and includes without limiiation af
assignment and sacurily inlerec! provisions ralating {o the Personal Property and Rents.

Grantor. The word “Granor" maans sny and all parsons and entifies axecuting this Dead of Trusl, including without limitation Kleos Ministries,
inc..

Guarantor. The word "Guaranlor’ means and includes without Yimitation any and all guarantors, sureties, and accommodation parfies in
connacton with the indebladnass.

Improvements. The word "Improvements” means and includes withoul limilation all existing and fulure improvements, buildings, structures,
maobile hemes afftxad on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebladness. The word “Indebiadnass™ means all principal and interes! payable under the Note and any amounts expended or advanced by
Lender lo discharge obiigalions of Granlor or expenses incured by Trusiee or Lender to entorce obligations of Grantor under this Deed of Trust,
togethar with intarast on such amounis as provided in this Deed of Trusl. in addition to the Note, the word "Indebtedriess” includes all abligations,
debts and labiiies, pius interast thereon, of Grantor to Lender, or any one or more of them, as weli as all claims by Lender against Grantor, or any
one or more of them, whethar now existing or hareafier arising, whether related or unrelated to the purpose of the Note, whether voluniary or
otharwise, whe or due or not due, absotute or contingent, liquidated or unliquidated and whether Grantor may be liable individually or jointly with
others, whether obligated as guarantor or otherwise, and whether recovery upon such Indsbtedness may be or hereafter may become barred by
any statute of Emitalions, and whether such Indebledness may be or hereafier may become otherwise unenforceable.

Lender. Ths word "Lender” means Scuth Valley Bank and Trust, ils successors and assigns.

Note. The word "Note" means the Nole dated June 29, 1999, in the principal amount of $135,000.00 om Grantor to Lender,
logether with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of e Note is July 1, 2006.
The rate of interest ori the Nole is subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Parsonal Property” mean all equipment, fixtures, and other articles of parsonal property now or hereafter owned
by Granlor, and now or hersafler attachad or affixed to the Real Property; together with all accessions, parts, and additions to. all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance ¢:oceeds and refunds of
premiums) from any sale or other dispositicn of the Property. )

Property. The word "Property” means coliectively the Raal Property and the Personal Property.

Rast Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” secfion.
Reisted Documents. The words Related Documents™ mean and inciude without limitation alt promissory notes, credit agreements, loan
agresments, environmental agreemants, guaranties, securily agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in conneclion with the indebtedness.

Ronts. The word "Rents™ means al present and future renis, revenues, income, issues, royalties, profils, and other benefils derived from the

Trustee. The word “Trusiee™ means Wiliam P. Brandsness and any substilute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGRMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as thay become due, and shak sirictly and in a timely manner perform ali of Grantor's obligations under the Note, this, Deed of Trust, and the
POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees that Grantor's possession and use of the Properly stiall be governed by the
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Possuselon and Use. Unik the occumence of an Event of Detauit, Grantor may (a) remain in possession and control of the Property, (b) use,
opersls or manage the Property, asd (c) collect any Rents from the Property. The following provisions relate to the use of the Property or 1o other
¥mitalons on the Property. THIS INSTRUMENT Wil.L NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIAITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.530.

Duty 1o Maintain. Grantor sha¥ mainiain the Property in tenantable condilicn and promplly perform all repairs, replacements, and maintenance
NBcessisy (o preserve its valve.
Hazardous Substances. The lerms “harardous waste,” "hazardotis substance,” "disposal,” "release,” and "threatened release.” as used in this
Deed of Trust, shell have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1380, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Malerials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 3901, ot seq., or other applicable siale or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazerdous wasle™ and “hazardous substance” shall also include, without limitation, pefroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants tc Lender that: (a) During the period of Grantor's ownership of the Properly, there has been no
use, generalion, manufacire, storage, treatment, disposal, releasa or threatened release of any hazardous waste or substance by any person on,
undar, about or from the Proparty; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previousiy disclosed to
and acknowledged by Lender in writing, (1) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous wasie or substance on, under, about or from the Property by any prior owners or occupants of the Property or (ii) any actual or
threatened Migation or claims of any kind by any person relating to such matlers; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neliher Granior nor any tenant, contractor, agent or other autherized user of the Property shall use, generate, manufacture,
store, treal, disposa of, or release any hazsrdous waste or substance on, under, about or from the Property and (i) any such activity shall be
concucted in complance with all applicable federal, stals, and local laws, regulations and ordinances, including without limitation those faws,
reguiaBions, and ordinances described above. Grantor authorizes Lender and its agents o anter upon the Property o make such inspections and
tasts, at Grantor’s expensa, as Lender may deem appropriate {o delermine compliance of the Property with this section of the Deed of Trust. Any
inspections or tasts made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or ¢ any other narson. The representations ard warranties contained herein are based on Grantor's due diligence in
nces. Grantor hereby (a) releases and waives any future claims against
Hiabie for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hoid harmiess Lender against any and alf claims, losses, Habilities, damages, penalties, and expensas which Lender may directly or
Indirectly sustain or suffer resulting from a breach of this section of the Dead of Trust or as a consequence of any use, generation, manufacture,
siorage, disposal, rolease or theeatened release of a hazardous wasts or substance on the properties. The provisions of this section of the Deed
of Trust, including the obligation to indemnify, shall survive the payment of the Indebladnsss and the salisfaction and reconveyance of the lien of
this Deed of Trust and shall not be aflected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Wasls. Grantor shall not causs, conduct or permit afy nuisance nor commit, permit, or siffer any siripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or granl to any other party the
right to remave, any $mber, minerals (including off and oas), soil, gravel or rock products without the prior writien consent of Lender.

Removal of improvements. Grantor shal not demaolish or remove &ny Improvements from tha Real Property without the prior written consent of
Lender. As a condiion lo the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value,

Lender's Right fo Enler. Lender and s agents and representalives may enler upon the Real Property at all reasonable times to aftend to
Lender’s interests and to inspect the Properly for purposes of Grantor's compiiance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptiy comply with all laws, ordinances, and regulations, now or hereafler in
sftect, of al governmental authorities applicable 1o the use or occupancy of the Property, including without limilation, the Americans With
Disabiitles Acl. Grantor may conlest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including approprials appeals, so long as Grantor has notified Lender in wiiling prior o doing.so and so long as, in Lender's sale opinion,
Lender’s interesis in the Properly are not jecpardized.  Lender may requir> Grantor to post adequate security or a surety bond, reasonably
salistactory io Lander, to prolect Lender’s interest.

Outy to Protect. Granlor agrees naeither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acls
sat forin above in this sacion, which from the characier and use of the Properly are reasonably necessary 1o protect and preserve the Property.

CONSTRUCTION LOAN. If soms or all of the proceads of the foan crealing the Indebledness are [6:be used 1o construct or complete construction of
any improvements on tha Properly, the Improvements shall be compleled no lafer than the malurity date of the Note (or such earlier date as Lender
may ressonably estabiish) and Grantor shall pay in full el costs and expenses in cennection with the work. Lender disburse loan proceeds under such
terms and conditions as Lendsr may dasam necessary o insure thet the inleres! creatsd by this Deed of Trust shall have priority over all possible liens,
including those of material suppliers and workmen. iendor may require, among other things, that disbursement requests be supported by receipted
bills, @pense afidavits, waivers of liens, construction progress reports, and such oiher documeniation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the saie or transfar, without the Lender’s prior writen consent, of all or any part of {ne Rea! Property, or any interest in the Rea! Properly. A "sale
or ransfer” means the conveyance of Real Proparty or any right, title or inferest therein; whether legal, beneficial or equitable; whether voluniary or
Involurtary; wheiher by outright sale, dead, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-cplion contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or
by any olher method of conveyance of Real Properly interest. if any Granlor is a corporalion, parinership or limited liability company, transfer also
includes any change in awnership of more thar twenty-five percant (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Granior. However, this option shall not be exercissd by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIEMS. The folflowing provisions relating to the taxes and liens on the Property are a part of this Ceed of Trusi.

Payment. Grantor shall pay when (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sawe), fings and impositions leviad against or on account of the Properly, and shall pay when due ail claims for work done on or for services
rendsred or maleriai furnished to the Property. Grantor shall maintain the Property free of all iens having priority over or equal to the interest of
Lender under this Dead of Trust, except for the fien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right Yo Contest. Granlor may withhold payment of any tax, assessment, or claim in connection wilh a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jecpardized. if a lien arises or is filed as a result of nonpayment, Grantor shall within fifleen
{15) days after the lien arises or, if a bsn is filed, within fifleen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requesied by Lender, deposit with Lender cash or a sufficiant corporate surely bond or other security satisfactory to Lender in an amount sufficient
to discharge the Ken pius any costs and attorneys’ faes or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any conlest, Granior shall defend itself and Lender and shall safisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory eviderice of payment of the taxes or assessments and shall
authorize the appropriaie governmental official fo deliver to Lender at any fime a writlen statement of the taxes and assessments against the
Property.

Hotice of Construction. Grantor shafl nofify Lender a! least fiftaen ( 15) days befora any work is commenced, any services are furnished, or any
maleriais are supplied to the Property, if any mechanic's Ben, matacialmen’s lien, of other lien could be asserted on account of the work, sarvices,
or mafariais and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lendar advance assurances salistsctory to Lender
that Grantor can and will pay the cos! of such improvements.

PROPERTY DAMAGE INSURANCE. The fofowing provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of insurance. Granior shal procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the hdl insurabla value covering all improvements on the Rea! Property in an amount sutficient to avoid application of any
colnsurance ciause, and with a standard morigagee clause in favor of Lerder. Granior shall also procure and maintain comprehensive general
Sabilly insurance in such coverage amounts as Lander may request with trusiee and Lender being named as additional insureds in such liability
insurance policies. AddiSonaly, Grantor shall maintain such other insurance, including but not limited 1o hazard, business interruption, and boiler
insurance, as Londer may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably accepiable to Lender
and issued by a company or companies reasonably acceptabis to Lender. Grantor, upon request of Lender, will detiver to Lender from time to
time the policies or cerificales of insurance in form satisfactory to Lender, incliding stipulations that coverages will not be cancelled or diminished
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without at lsast ten (10) days’ pricr written nolics fo Lender. Each insurance policy aiso shall include an endorsement praviding that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. The Real Properly is located in an
area disignaled by the Directcr of the Federal Emargency HManagement Agency as a specia! flood hazard area. Granlor agrees to obfain and
main‘ain Federal Flood insurancs for the full unpaid principal balance of the loan, up to the maximum policy imits set under the National Flood
Insurance Program, or as otherwisa required by Lender, and to maintain such insurance for the jerm of the foan.

Appiication of Proteeds. Grantor shal promplly nolify Lender of any loss or damage to the Property if the estimaled cost of repair or
replacement exceacs $500.00. Lender imay make proof of loss if Grantor fails to do so within fiteen (15) days of the casually. Whether or not
Lender's security is impaired, Lender may, at its alection, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction cf the payment of any lien affecting the Properly, or the restoration and repair of the Property. if Lender elects to apply
ths pracesds to restoraBion and repalr, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satistactory to Lender.
Lender shafl, upon safistactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration i Grantor s not in defauit under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afler their receipt
and which Lander has not committed lo the repakr or restoration of the Property shall be used first io pay any amount owing o Lender under this
Deed of Trust, then 1o pay accrued inlerest, and the remainder, if any, shall be applied to the principai balarice of the indebtedness. If Lender
heids any proceeds after payment in ful of the indebladness, such proceads shall be paid to Granlor as Grantor’s interests may appear.

Unexpired insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Properly covered by this
Deed of Trust at any trusiee's sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Properiy.

EXPENOITURES BY LENDER. if Grantor faiis to comply with any provision of this Deed of Trust, or it any action or procaeding is commenced that
would malerialy affect i.ender’s Inlerests in the Property, Lender on Granlor's behalf may, but shali nol be required to, take any action that Lender
deems appropriale. Any amount that Lender expends in so doing will bear interest at the rale provided for in the Note from the date incurred or paid
by Lender to the date of rapayment by Granlor. All such expenses, at Lender's option, will (a) be payable on demand, (b)be added to the balance of
the Nole and be apportioned among and be payable with any instaliment payments io become due Guring sither (i) the term of any applicable
insurance policy or (§) the remaining term of the Note, or (c) be lrealed as a balioon payment which will bé due and payable al the Nole's maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remadies to which Lender may be entitied on account of the default, Any such action by Lander shall nol be consirued as curing the default so as to
bar Lendor from any remedy that # otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Deed of Trust.

Title. Grantor warmants that: (a) Granlor holds good and markelable title of record to the Propertly in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Froperty description or in any fifle insurance policy, tille report, or final title opinion issued in
favor of, and accepled by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and
detiver this Deed of Trust to Lender. .

Defense of Tile. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title 1o the Property against the
tawhul ciaims of alt persons. in the event any action or proceading is commenced that questions Grantor's title or the interesi of Trustee or Lender
under this Daed of Trust, Grantor shak defend the action at Grantor’s expense. Grantor may bia the nominal party in such proceeding, but Lender
shall be enlitled to parficipate in the proceeding and 1o be repressnted in the proceading by counsel of Lender's own choice, and Grantor will
detiver, or cause lo ba deliverad, io Lender such instiuments as Lander may request from time to time to permit such participation.

Compliance Wih Lows. Grantor waranis that the Propesty and Grantor's use of the Property complies wilh all existing appiicable laws,
ordinances, and reguiaticns of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.
Application of Net Proceeds. If ali or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in fieu of condemeation, Lender may al its election require that al! or any partion of the net proceeds of the award be applied to the indebtedness

or the repair or rastoration of the Property, The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and atlomeys’ fees incurred by Trusiee or Landar in conneclion with the condemnation.

Proceedings. | any procseding in condemnation is flad, Grantor shall promptly nolity Lender in writing, and Grantor shall promptly take such
sleps &3 may be nacessary to defend the action and oblain the award. Grantor may be tiie nominal party in such proceeding, but Lender shall be
antitiad lo pesticipate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be daliverad o Lander such instruments as may be requesied by it from time to time {0 permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions reiating to governmental taxes, fees
and charges are g part of this Deed of Trust:

Curvent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whataver other action is requested by Lender to perfect and continue Lender's lien on the Raal Property. Grantor shail reimburse Lender for all
taxus, gs described below, together with all expenses incurred in recording, perfacling or continuing this Dead of Trust, including without limitation
2l taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. Tha following shall constitule laxes lo which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebladness sacired by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indeblednass secured by this type of Deed of Truss; (c) a tax on this type of Dead of Trust chargeable against the Lender or the holder of
the Nate; and (d} a specific tax on ali or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Suboequent Taxes. It any tax to which this saction applies is enacled subsequent to the date of this Dead of Trust, this event shall have the same
effect as an Event of Detault (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below uniess Granior either (a) pays the tax before it becomes delinquent, or {b) contests the lax as provided above in the Taxes and Liens
saction and depcsils with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deed of Trust as a securily agreement are a part of
this Dead of Trust.

Securily Agreemenl. This instrument shall constitute a security agreement 1o the extent any of the Property constilutes fixtures or other personal
properly, and Lender shall have alf of the rights of a saecured party under the Uniform Commercial Code as amended from time to time.

Security interest. Upon request by Lender, Granior shall execute financing slatements and take whatever other action is requested by Lender o
perfect and coninue Lander's security inlerest in the Rents and Parsonal Property. In addition to recording this Deed of Trust in the real property
records, Lender mey, at any tima and without further authorizalion from Grantor, file executed counterparts, copies or reproduclions of this Deed
of Trust as a financing sistement. Granlor shal reimburse Lender for all expenses incurred in perfecting or continuing this securily interest. Upon
defaull, Grantor shak assembie the Parsonal Property in a manner and at a place reascnably convenienit {o Granlor and Lender and make it
avaiabla to Lender within three (3) days after receipt of written demand from Lender.

Addressss. The maling addresses of Grantor (deblor) and Lender (secured pary), from which information concerning the security intarest
orantad by this Desd of Trust may be oblsined (sach as required by the Uniform Commercia! Code), are as stated on tha first page of this Daad of
Tust,

FURTHER ASSURANCES; ATTORNEY~IN-FACT. Tha follawing provisions relair~ to further assurances and attorney—in-fact are a part of this Deed

of Trust.
Furthcr Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execule and deliver, or will cause to be
made, axscuied or deliversd, o Lender or 1o Lender’s designee, and when requested by Lender, cause to be filed, racorded, refiled, or
rerecorced, as the case may be, al such limas and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds o xust, securily desds, securily sgreements, financing sialements, continuation statements, insiruments of further assurance, certificales,
and other documents gs may, in the scle opinion of Lender, be necessary or desirable in order to effectuale, complete, perfect, continue, or
preceve (a) the obligetions of Grantor under the Nole, this Deed of Trust, and the Related Documents, and (b) the liens and security inlerests
creaied by this Daad of Trust as first and prior iens on the Properly, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law or agreed to the condrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in conneclion with the
matiers referred to in this paragraph.
Attomey-in-Fact. H Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoinis Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, fo
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accompiish the maaliars redecred 1o in the preceding paragraph.
RILL PERFORMANCE. i Gmnior pays all the indebledness when due, and otherwise performs all the obligaiions imposed upon Grantor under this
Deed of Trust, Lender shal execuie and daliver to Trustee a request for full reconveyancs and shall execute and deliver to Grantor suitable statements
of lermination of any finencing stalement on &a evidencing Lander's sacurity interest in the Rents and the Personal Property. Any reconveyance fee
required by law shak be paid by Grantor, i permitled by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default™) under this Deed of Trust:
Dafault on Indebledness. Faiture of Granior to make any payment when due on the Indebtednass.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxas or insurance, or any
cther payment necessary 1o prevent fling of or to effect discharge of any lien.

Default In Favor of Third Perties. Shouid Borrower or any Grantor default under any loan, extension of credit, securily agreement, purchase or
sales agreement, or any other agreement, in fevor of any other creditor or person that may materially affect any of Borower’s property or
Bcrrowar’s or any Grantor’'s ability o repay the Lozns or perform their respective obligations under this Deed of Trust or any of the Related

Complm Defaull. Falltwe of Grantor fo comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Reletad Documents.

False Stxiements. Any wamanty, reprasentation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Nole or the Relaied Documents is false or mislaading in any material respect, either now or at the time made or furhished.

Defective Collalersitzation. This Deed of Trust or any of the Relaied Documents ceasas to be in full force and effect (including failure of any
collateral documents to create a valid and perfected sacurily interest or lien) at any time and for any reason.

Insolvency. The dissoluiion or larmination of Grantor's existance as a going business, the insolvency of Grantor, the appointment of a receiver for
any part of Grantt's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankrupicy or 'sdvem:y iaws by or against Grantor.

Foreclomuwe, Forfelture, sic. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, seif-help, repossession or
any other maihod, by any creditor of Granlor or by any governmenial agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispuie by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefsiture
proceading, provided that Grantor gives Lender writlen notice of such claim and furnishes reserves or a surety bond for the claim salisfaclory to

Beaach of Oher Agreement. Any breach by Grantor under the terms of any other agreement betwaen Granlor and Lender that is not remeadisd
within any grace period providad therein, inciuding without limitation any agreement concerning any indebiedriess or other cbligation of Grantor to
Lender, whether exisling now or later.

Events Affecting Guaranior. Any of the preceding avents occurs with respect to any Guaranior of any of the Indebiadness or any Guarantor dies
or becomes incompalent, or revokes or disputes the validity of, or liability under, any Guaranty of the indebladness. Lender, at its option, may, but
shall not bs required o, parmit the Guaranicr’s estate to assume unconditionally the obligalions arising under the guaranty in a manner satisfactory
to Lender, .nd.hmso.cua(hoEvenl of Default.

Adverss Change. A melerisl adverse change occurs in Grantor's financial condition, or Lendar believes the prospect of payment or performance
of the Indobtedness is impaired.
insscurily. Lender in good faih duems itself insecure.
Right to Cure. if such a fallus is curable and f Grantor has not been given a nofice of a breach of the same provision of this Deed of Trust within
the precading twelve (12) months, k may be cured (and no Event of Defauit will have occurred) if Grantor, after Lender sends writlen notice
demanding cure of such failure: (a) cures the tailure within fifteen (15) days; or (b} if the cure requires more than fileen (15) days, immediately
initiales sleps sufficient lo cure the fallure and thereafter continues and compisles all reasonable and necessary steps sufficient to produce
compliance as soon &S mMasonably practical.
RIGHTS AND REMEINES ON DEFALLT. Upon the occurrance of any Event of Default and at any time thereatter, Trustee or Lender, at its option, may
exercise any one or mors of the following riphts and remedies, in addition to any other rights or remadias provided by law:

Accelersie indebtadness. Lender shak have tha right al its option without notice to Grantor to deciare the entire indebtedness immediately due
and payabie, inciuding any prepayment penalty which Granior would be required {o pay.

Forsciostre. With respact (o ail or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
heve the nght to foreciose by judcial foreciosine, in either case in accordance with and (o the full extent provided by applicable law. If this Deed
of Trust is foreciosad by judicial forecloswre, Lender will be entitied o a judgment which will provide that if the foreclosure sale proceeds are
insufficient lo safisfy the judgment, exacution may issue for the amount of the unpaid balance of the judgmant,

UCC Remedies. With respoct to alt or any part of the Personal Property, Lénder shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shsk have tha right, without notice 1o Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past dua and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. in furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. 1f the Rents are
eolleciod by Lender, than Grantor irrevocably designales Lendar as Grantor’s attorney-in—fact to endorse instruments received in payment thereof
in the name of Grantor and {o negofiala the samae and coliact the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shafl safisty the cbfigations for which the payments are made, whather or not any proper grounds for the demand existed. Lender may
exarcise Rs righls under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender sha have the right 1o have a recsiver appoinied fo take possessicn of all or any part of the Property, with the power to
protect and praserve the Proparty, 10 operste tha Propary preceding foreclosure or sale, and to collact the Rents from the Properly and apply the
procesds, over and sbove iha cosl of the recelveiship, against fhe Indebledness. The receiver may serve withoul bond if permitted by law.
Lendar’s right 1o the sppoiniment of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebledness by a
subsiantial amount, Employment by Lender shall not disqualify a person from serving as a receiver,

Tonancy ot SuMersnce. If Grantor remains in possassion of the Property after the Property is sold as provided above or Lender otherwise
becomes eniilled lo possession of the Property upon dafsull of Grantor, Grantor shall bacome a fenant &t sufferance of Lender or the purchaser of
the Property and shall, ¢! Lender's oplion, either (a) pay a reasonable rental for the uss of the Properly, or (b) vacate the Properly immadialely
upon the demand of Lender.

Olher Remedies. Trushes or Lender shall have any other right or remady provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonabla notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other inlended disposition of the Personal Property is 1o be made. Reasonable notice shall mean nofice given at least
ten (10) days befors tha me of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Propexty.

Saie of the Properly. To the axtent permitied by appScable law, Grantor hereby waives any and all nghts to have the Property marshafied. In
evcising Rs rigitls and remedies, the Trustee or Lender shat be free to self al or any part of the Property together or separately, in one sale or by
separaie sales. Lender shall be anfifled i bid at any public sale on aft or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not conslitute a waiver of or prejudice
the perty’s righis otherwiss o demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Desd of Trust, the Nols, in any Related Document, or provided by law shali not exciude pursuit of any other remedy, and an
sleciion to make axpenditures or 1o lake action i perform an obligation of Grantor under this Deed of Trust after failure of Grantor {o perform shall
not affect Lendar’s right to declare 2 default and to exercise any of its remedies.

Allorneys’ Fees; Expenses. !f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeai. Whether or not any court aciion is involved,
ak roasonablo expenses incurvad by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of it rights shall become a part of the indebledness payable on demand and shall bear interest at the Nole rate from the date of
expenditure undl repaid. Expenses coverad by this paragraph inciude, without limitation, however subject to any limits under applicable law,
Lender’s atlorneys’ foes whether or not there is a lawsult, including attorneys’ fees for bankruplcy proceedings (including efforts to modify or
vaczia any autormalic slay or injunction), appeals and any anticipaled posi-judgment colleciion services, the cost of searching records, obtaining
#%a reports (inciuding foraciosure reporls), surveyors' reports, appraisal fees, itie insurance, and fees for the Trustee, fo the extent permitted oy
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applicable lew. Grantor aiso wif pay any court costs, in addition 1o all other sums provided by law.
Rights of Trusiee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The frllowing provisions relating o the powers and obligations of Trustee ars part of this Deed of Trust.

Powers of Trusiee. In addition ‘o all powers of Trustee arising as a matter of law, Truslee shall have the power to take the following actions with
respect to the Property upon the writien request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,

the dedication of streets or cther rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreament affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustae shail not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or procseding in which Granior, Lander, or Trustes shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustos shal meet sl qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect lo ak or any part of the Property, the Trustes shall have the right to foreciose by notice and sale, and Lender shall have the right to
foracioss by judicial forsciosure, in aither case in accordance with and to the full extent provided by apoticable law.

Successor Trustee. Lender, at Lender’s oplior, may from time lo time appoint a successor Truslee !0 any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other mattars required by state taw, the names of the origina! Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the succassor trustee, and the instrument shall be executed and acknowledged by
Lender or its succassors in intsrest. The successor trustee, without conveyance of the Property, sha" succeed to all the title, power, and duties
conferred upon the Trusiea in this Ceed of Trust and by applicable law. This procedure for substitutic» of trustee shall govern o the exclusion of
afl other provisions for substtution.
NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in w "ng, may be sent by telefacsimile (unless
otherwisa requirad by law), and shall be effactive when aclually delivered, or when deposited with a natonally recegnized overnight courier, or, if
mailed, shail be deermed effactive when deposited in the United Statas mail first class, cerlified or registered mail, postage prepaid, directed to the
addresses shown near the beginning of this Deed of Trust. Any parly may change its address for natices under this Deed of Trust by giving formal
writlen nolice io the other parties, specifying thai the purpose of the notice is to change the parly’s addres~. All copies of notices of foreclosure from
tha hoider of any lien which has priority over this Deed of Trus! shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees 1o keep Lender r~d Trustee informed at all times of Grantor's current a ydress.

MISCELLANECUS PROVISIONS. The following miscallaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Re'ated Documents, constitutes the enfire understanding and agreement of the parties as to
the matters sat forth in this Deed of Trust. No alteration of or amendmant to thic Deed of Trust shall be sffective unless given in writing and signed
by the party or parBes sought to be charged or bound by the alleration or amendmenl.

Annusl Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a cerlified
siatament of net operating income received from the Property during Granlor's pravious fiscal year in such form and detail as Lender shall reauire.
“Net operating income®™ shak mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Deed of Trust has been dellvered {0 Lender and accepted by Lander in the State of Oregon. This Deed of Trust
shail be governad by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used o interpret or define the
provisions of this Doed of Trust.

Merger. There shall be no merger of the inferest or estale created by this Deed of Trust with any other interest or estate in the Property at any
me heid by or for the benefit of Lender in any capacity, withoul the written consent of Lender.

Muttiple Parties; Corporate Authority. All obligations of Granfor Under this Dead of Trust shall be joint and several, and ail references to Grantor
shaif mean each and every Grantor. This maans that sach of the parsons signing below is responsible for ail obligations i this Deed of Trust.

Several Hly. i a court of compelent jurisdiction finds any provision of this Deed of Trust 16 be invalid or unenforcenble as o any person or
circumstance, such finding shalt not render ihat provision invalid or unenforceabls as to any other persons or circumstanc s, If feasible, any such
offending provision shaf be deeriad (o be mudifisd to be Within the limits of enforceability or validity; however, if the offending provision cannol be
sc modified, it shaf ba stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and entriceable.

Successors and Asaigns.  Subject to the Emitations siated in this Deed of Trust on transfer of Grantor's inferest, the Deed of Trust shall be
binding upon and inure fo the benefit of the parties, their successors and assians. f ownership of the Proparty becomes vested in a person other
than Grantor, Lendar, without notice to Granior, may dea! with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by
way of forbearanca or axiension without releasing Grantor from the obligations of this Deed of Trust or liability under the In-bledness.

Tima Is of the Essence. Tima is of ths essence in the parformance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemad to have waived any rights under this Deed of Trust (or under the Related Documents)
uniess such waiver Is in writing and signed by Lender. o dalay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or sny other righl. A walver by any part, of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trus!, the granting of such consent by Lender in any insti~ce shall not constitute
continuing consanl 1o subsequect insiances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agroes with Lender that this Deed of Trust is & commercial deed of trust and that Grantor will not change

the use of the Property without Lande:’s prior wiitten consant.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
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CORPORATE ACKNOWLEDGMENT
STATE OF @?Gd,ﬂ T e

,// ! 4 ' ,vf KOTARY PUBLIC.ORE
A&7 EGON
COUNTY OF 1374, ) ; COMMISSION NO, 055635

MY COMMISSION EXPIRES JUL.9, 2000 |

On this day of 7 / . 19, Qj before me, the undersigr.ad Notary Public, personally appeared Gordon Hankins,
President;

and Hanldne, Vics of Kieos Ministries, Inc., and known to me to be authorized agents of the corporation that executed
the Deed of Trus! 2nd acknowledgad ihe of Trust 10 be the free and voluniary act and deed of the corporation, by authority of ils Bylaws or by
resciulion of 18 board of direciors, for the usses and purposss therein mentioned, and on oath staled that they are authorized to execute this Deed of
Trust he Trust on of the corporation.

By ( 3% :%z ZQ@/? Residing at /é/ﬂmé%'ﬁ//f
Nolavy Public In and fav ke State of c%gm Wy comraiesion expires Vel I 2000

REQUEST FOR FULL RECONVEYANCE

(To be usad only when cbligations have been paid in full)
To: . Trustee

The undarsigned Is the legsl owner and holder of all Indeblagness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fuli; paid and saliefed. You are haraby dirscted, upon payment to you of any sums owing to you undar the terms of this Deed of Trust or pursuant to
any sppiicable siehute, o cancel the Nole secured by this Daed of Trust (which is dalivered to you together with this Deed of Trust), and to reconvey,
without warrandy, 1o the parfies designsied by the terms of this Deed of Trust, the estale now held by you under this Deed of Trust. Please maii the
reconveyance and Relsied Documents to:

Osle: Beneficiary:
By:
[1E4

LASER PRG, fleg U.B. PsA A T OFf., Vor. 3.25 &) 1998 GFi ProServices, Inc. Alirightareserved. [OR-GO1 KLEGSO.LN C1.0VL]




EXHIBIT "A"
LEGAL DESCRIPTION

A parcel of land bein rtions of Governmerit Lots 18 and 23, situate in Section 20 of
Township 35 South, gaa%e 7 East of the Willamette Meridian, Kiamath County, Oregon, more
particularly described as tollows: ‘

1ce East Al . 00 feet; thence
at right angles th 1 ; thence Northwesterly along the

of the Williamson Ri int di f the point of beginning at right
gneg!es 1o the said South line of Government Lot 18: thence South to the point of
inning. :

ALSO, that part of said Governmen: Lot
land described as follows:

i thence East along the
. | at right angles South,
. thence Northwesterly {0 a point which is 64.5] feet 1rectl
beginning; thence North a distance of 64,51 feet to the point oty

Together with an casement as described in Stipuiated Order and Decree ﬁle& in Case No.
84-160CV Court Records of Klamath County, Oregon.

Also a non-exclusive easement for the purpose of “EreSs and ingress 30.00 feet in width
over and across the Wcsterl; i
Township 35 South, Range 7 V
casement following the gxisung road that in the
Indian Service Road $-40, recorded April 14, |

f Klamath County, Oregon.

And also an easement for ingress and egress as ser out in Deed recorded June 13, 1936 in
Volume 106, Page 474, Deed Records of Klamath County, Oregon.

oon, County
Recorded 7/13/99 at [ 45 a.m.
In Vol. Mag Page T4 (.

Linda Smith,

County Clerk Fee$ %p — I




