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MORTGAGE

THIS MORTGAGE 155 DATED JULY 9, 1999, beiween NANCY L. MCDOWELL, AN ESTATE IN FEE SIMPLE, whose
address is 133 GRANT STREET, KLAMAT FALLS, OR 975801 (referred io below as "Granter"); and GB HOME
EQUITY, whose address is 9900 SW GREENBURG RD, SUITE 190, TIGARD, OR 97223 (referred to below as
"Lender").

GRANT OF MORTGAGE. For valuable consideration, (3rantor morigages and conveys to Lender all of Grantor's right, title, and inferest in and to
the following described real property, together with all ex'sting or subsequently erected or affixed bulldings, improvements and fixtures; ail easements,
rights of way, and appurienances; ail water, water rights, watercourses ar:d ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royalties, and profits relating to tha real propety, including without limitation all mineralg, oil, gas, gecthermal and similar matlers, located

in KLAMATI- County, State of Oregon (the "Real Property"):

LOTS 6 AND 7, BLOCK 25, FIRST ADDITION TO THE CITY OF KLAMATH FALLS, IN THE CCUNTY OF
KLAMATH, STATE OF OREGON.

The Real Property or its address is commenly known as 133 GRANT STREET, KLAMATH FALLS, OR 97601.

Grantor presently assigns to Lender all of Grantor's right, title, and intersst in and to all leases o the Property and all Rents from tha2 Property. In
addition, Grantor granis to Lender a Uniform Commerciai Code security interest in the Personal Property and Ren's.

DEFINITIONS. The following words shall have the folloving meanings when used in this Morlgage. Terms not otherwise defined in this Mortgage chall
have the meanings atiributed to such terms in the Uniforrn Commercial Code. All references io dollar amounis shall mean amounts in lawful money of
the United States of Ameriza.

Existing Indebtedness. The words "Existing Indebi2dness" mean the indebtedness described below in the Existing Indebledness section of this
Morigage.

Grantor. The word "Grantor" means NANCY L. MCLOWELL. The Grantor is the mortgagor under this Mortjage.

Guaranior. The word "Guarantor™ means and includes without limitation each and all of tha guarantors, sureties, and accommodation parties in
connection with the indebtedness.

Indebtedness. The word "Indebtednass” means a' principal and interest payanle under the Note and any amounts expended or advanced by

Lender to discharge obligaticns of Grantor cr expenses incurred by Lender to enforce obligations of Grantor under this Morlgage., together with

??ﬁé}; o&)such amounts as previded in this Malgage. The 'lien of this Mortgage shall not exceed at any one time
4 .00.

Note. The word "Nole” means the promissory nole or credit agreement dated July 9, 1999, in the original principal amount of
$6,000.00 from Geantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement. The maturity date of the Note is July 13, 2014. The rate of interest on the Nete is subject to
indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Properiy” mean all equipiment, fixiures, and cther articles of personal property ncw or hereafter owned
by Granter, and now cor hereatter attachied or affixec to the Real Property; together with ali accessions, parts, and additions to, all replacements of,
and ali substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Properly. The word "Property” means collectively i3 Real Property and the Parsonat Property.
Real Property. The words "Real Property" mean the property, interests and rights describec above in the "Grant of Mortgage" section.

Rents. The word "Rents” means all present and ‘uture rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSiGNMENT OF RENTS AND THE SECURITY INTEREST !N THE RENTS AND PERSONAL PROPERTY, iS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBYZDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MOFITGAGE IS GIVEN AND ACCEDPTED ON THE FOGLLOWING TERMS:

PAYMENT AND PERFOFMANCE. Except as otherwiso provided in this Mortgaga, Grantor shall pay to Lender all amounts secured by this Morigage
as they become due, and shail strictly perform all of Grantor's obligations under this Morigage.

POSSESSION AND MAIMNTENANCE OF THE PROPERTY. Grantor agreas that Grantor's possession and use o the Property shal' be governed by the
following provisions:

Possassion and Use. Unlil in default, Grantor mav remain in possession and controt of anc operate and manage {ne Real Property and collect
the Renis. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRISED IN THIS INSTRUMENT IN VICLATION CF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING QR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING CEPARTMENT TO VERIFY APPROVED
USES AND TO DETERMINE ANY LIMITS OM LAWSIHTS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duly to Maintain. Grantor shall mainiain the Prop:ry in tenantable conditon and prompty perform all repairs, reptacements, and maintenance
necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property ¢r any portion of the Property. Without limiting the generality of tha foregoing, Grantor will not rzmove, or grant lo any cther parly the
right ic remove, any timber, minerals (including oil and gas), soil, gravel or reck preducts without the prior written consent of Lender.

DUE OM SALE — CONSENT BY LENDER. Lender may, =t ils option, declare immeadiateiy due and payzble all sums secured by this Morigage upon the
sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Properly. A "sale or
transfer” means the conveyance of Real Property or any right, fitle or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by cutright sale, deed, instaliment sale contract, fand contract, contract for deed, leasehold interest with a term greatsr than three
(3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial interest in or {o any land trust holding title to the Real Preperty, or
by any other method of conveyance of Real Property interest. |f any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-f e perceni (25%) of the voting stock, partnership interests or limiled liability company interests,
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as the case may be, of Grantor. Howsver, this option shall nc! be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.
TAXFES AND LIENS. The following provisions relating to the taxes and liens on ihe Property are a part of this Mortgage.

Paymeni. Grantor shall pay when due (and in all evenis prior to delinguency) all taxes, payrol taxas, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Property, and shall pay when du2 all claims for work done on or for services
rendered or material furnished to the Property. Grantor saall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and
except as otherwise proviced in the following paragraph.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain poficies of fire insurance with standard extended coverage endcrsements on an
actual cash value basis for the full insurable value covering ali Improvements on the Real Properly in an amount suificient to avoid application of
any coinsurance clause, and with a standard morigagee clause in favor of Lender. Policies shall be wriiten by such insurance companies and in
such form as may be reasonably acceplable to Lender. Grantor shall deliver to Lender cerlificates of coverage frem each insuser cortaining a
stipulation that coverage wiil not be cancelled or diminished without a minimum of ten (10} days’ prior written notce to Lender and not containing
any disclaimer of the insurer’s liability for failure fo give such notice. Each insurance policy also shall incluce an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Shouid the Rsa!
Property at any fime become localed in an area designzted by the Director of the Federal Ema-gancy Management Agency as & special flood
hazard area, Grantor agrees to obtain and maintain Fede:al Flood Insurance for the full unpaid principal balance of the loan, up to the maximum
paolicy limits set under the Nationa! Flood Insurance Program, or as otherviise required by Lender, and to maintain such insurance for tha term of
the loan.

Application of Proceads. Grantor shali promptly nolily Lender of any loss or damage to the Properly if the estimated cost of repair or
replacement exceeds $1,000.00. Lender may make proo’ of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of ths indebledness, payment of any lien affecting
the Property, cr the restoration and repair of the Property.

EXPENDITURES BY LENDER. If Grantor faiis to comply with any provision of this Mortgage, inciuding any obligation to maintain Existing Indebtedness
in good standing as required below, or if any action or proceeding is commencead that would materially affect Lender’s interests in the Praperty, Lender
on Grantor's benalf may, but shall not be required 1o, take any zction that Lender deems appropriate. finy amount that Lender expends in so doing will
bear interest at the rate provided for in the Note from the dale incurred cr paid by Lendsr to the dale of repayment by Grantor. All such expenses, at
Lender's option, will (a) be payable on demand, (b) be ad:ed to the balarice of the Note and be zpportioned among and te payable with any
installment payments to become due during either (i) the ter 1 of any appliceble insurance policy or (i) the remairing term of the Note, ¢r (c) be
treated as a balloon payment vhich will be due and payable :t the Note's maturity. This Mortgage a'so will secure payment of these amounts. The
rights provided for in this paragraph shail be in addition to any other rights or any remedies to which Lender may be entitled on account cof the default.
Any such action by L.ender shall not be construed as curing th2 default so as to bar Lender from any remedy ihat it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions rzlating lo ownership of the Property are a pant of this Mcrigage.

Title. Grantor warrants that: (a) Grantor holds good anc marketable itle of record to the Property in fee simpls, free and clear of all jens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedress section below or in any title insurance
policy, titie report, or fina! ‘itle opinion issued in favor of, and acceplied by, Lender in connection 'with this Mortgage, and (b) Grantor has the full
right, power, and autherity to execute and deliver this Mor'gage to Lender.

Defense of Title. Subject o the exceplion in the paragriph above, Grartor warrants and will forever defend the title to the Property against the
lawful clairmns of all persons.

EXISTING INDEBTEDNESS. The following provisions concerring existing indebtedness (the "Existing Indebleanass™) are a part of this Morigage.

Existing Lien. The lien of this Morigage securing the Indebledness may be sscondary and infarior to an existing lien. Grantor axpressly
covenznis and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any default
under the instruments evidencing such indebtedness, or 21y defauit under any security documents for such indebledness.

Defauit. If the payment of any installment of principai or any interest on th2 Existing Indebtedness is not made within the time required by the note
evidencing such indebleciness, or should a defauit occur under the instrument securing such indebtedness and not be cured during any
applicable grace period therein, than, at the option of Lender, the Indebledness secured by this Morlgage shall become immedialely due and
payable, and this Mortgage shall be in default.

FULL PERFORMARNCE. If Grantor pays all the Indebtedness \vhen due, and othenwise performs ali the obligations imposed upan Grantor under this
Mortgage, Lender shall execute and deliver o Grantor a suita’le satisfaction of this Mortgage and suitable statements of termination of any financing
statement on file evidencing Lender's security interest in the Flenls and the Personal Property. Grantor will pay, if permitted by applicable taw, any
reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option c¢f Lender, shail constitute an evant of defauit ("Event of Defaull") under this Morigage:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Defective Coilateralization. This Morigage or any of the ilelaled Documents ceases to be in full force and effect {inciuding failure of any collateral
documenits to create a valid and perfected security interest or lien) at any time and for any reason.

Compliance Detauit. Failure of Granior to comply with any other term, obligation, covenant, or condition contained in this Mortgage, the Nots, or
in any othar agreement between Grantor and Lender.

Death or Insolvency. The death ot Grantor, the insolvancy of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruplcy or insolvency
laws by or against Grantor.

Existing Indebtedness. A default shall occur under any Exisling Indebiedness or under any irstrument on the Property securing any Existing
indablednass, or commenzement of any suit or cther action to foreclose any existing lien on the Property.

Events Attecting Guarantor. Any of the preceding evenls occurs with respect to any Guarantor of any of the Indabledness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validily of, or fiability under, any Guaranty of the Indebledness. Lender, at its oplion, may, but
shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner seiisfactory
to Lender, and, in doing so, cure the Event of Default.

insecurity. Lendarin good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lander, at ils oplicn, may exercise
any one or more of the following rights and remedies, in additic to any other rights or remedies providad by law:

Accelerate Indebtedness. Lender shall have the right at its option withcut notice to Grantor to declare the entire Indebledness immediately due
and payable, including any prepayment penally which Grentor would be required o pay.

UCC Remedies. With respect to all or any part of the Fersonal Properiy, Lender shall have all the rights and renedies of a secured party under
the Uniform Commerciai Code.

Judicial Foreclosure. Lender may obtain a judicial decrea foreclosing Grantor’s interest in ali cr any part of the Proparty.
Nonjudicial Sale. If permitted by applicable law, Lender nay foreclese Granter's interest in g% ¢ in any part of e Berseoy’ Prooey o the Raa!
Property by nonjudicial sale.

Deficiency Judgment. If permitted by applicable iaw, Lander may cblain a judgment far any ceficiency remaining in the Incebiedress due to
Lender aiter application of all amounts received from the e:cercise of the richts provided in this seciion.

Other Remedies. Lender shall have all other rights and remiedies provided in this Mortgage or the Mote or available at faw cr in equily.

Atlorneys’ Fees; Expenses. In the event of foreclosure of this Mortgage, Lender shall be entitled to recover lrom Grantor attorneys’ fees and
actual disbursements necessarily incurred by Lender in purssuing such foreclosure.

MISCELLANREQUS PROVISIONS. The following miscellaneous provisior s are a part of this Mortgaga:

Applicable Law. This Mortgage has been delivered 1o Lender and accepted by Lender in the State ot Oregon. Subject to the provisions
on arbitration, this Morigage shall be governed by and construed in accordance with the laws of the State of Oregon.

Arbitraticn. Lender and Granfor agree that all dispules, claims and controversies between them, whether individual, Joint, or class in
nature, arising from this Morigage or otherwise, inciud ng without {imitation contract and tort disputes, shall be arbitrated pursuant to the
Rules of the American /Arbitration Association, upon request of either party. No act to take or dispose of any Property shall constitute a
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waiver of this arbitration agreement or be prohibited by ihis arbitration agreement. This includgs, without limitation, obtaining injunctive relief or a
temporary restraining order; foreclosing by notice and salo under any deed of frust or mortgage; obtaining a writ of attachment or impaosition of a
receiver; or exercising any rights relating to personal property, including taking or disposing of such property with or without judicial precess
pursuant to Article 9 of the Uniform Commercial Coda. Acy disputes, claims, or controversies concerning the lawfulness or reasonableness of any
act, or exercise of any right, concerning any Property, inzluding any claim to rescind, reform, or otherwise modify any agreement relating to the
Property, shall also be arkitrated, provided however that no arbitrator shall have ihe right or the power to enjoin or restrain any act of any party.
Judgment upon any award rendered by any arbitrator may be entered in any ccurt having jurisdiction. Nothing in this Mortgage shall preclude
any party from seeking equitable relief from & court of competent jurisdiction. The statute of limitations, estoppel, waiver, laches, and similar
doctrines which would otherwise be applicable in an action brought by a party shall be applicable in any arbitration proceading, and the
commencement of an arbitration proceading shall bs deamed the commencement of an action for these purpcses. The Federal Arbitration Act
shall appiy to the construction, interpretation, and enforceiment of ihis arbitration provision.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestezd exemption laws of the State of
Oregon as te all Indebtedness secured by this Morlgage.

LEGAL IDENTIFICATION. AS PART OF THE NOTARY SE4L, WE REQUIRE LEGAL IDENTIFICATION IN THE FORM OF A DRIVER'S LICENSE,
STATE 1.D., MILITARY 1.D., OR PASSPORT. PLEASE ENTER VHE LD. NUMBERS FOR ALL SIGNERS ON THE LINES INDICATED BELOW:

000527575 2D Ol R

(CO-APPLICANT).

NOTICE OF JUNIOR MORTGAGE. An exhibit, tilled "NOTICE OF JUNIOR MORTGAGE," is attached fo this Morigage and by this reference is made a
part of this Mortgags just as if all the provisions, terms and conditions of the Exhibit had been fully set forth in this Morigage.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:

/ R OFFICIAL SEAL
stare oF _( 000 | TAISHAL POWELL
(

HOTARY PUBLIC-OREGON
MISSION N, 31664

i ¥ COMMISS 5]
) ] EXPIIES OCT. 4, 2002
comnrvor Ll h v CGAVISSION a,

8T

On *his day before me, the undersigned Notary Public, per¢onaily appeared NARCY L. MCDOWELL, to me known to be the individual described in
and who executed the Mortgage, and acknowledged that he or she signed the Morigage as his or her free and voluntary ac! and deed, for the uses
and purposes therein mentiored.

Given under my hand and official seal this 677\/‘71_//‘ day of {/\/d!ﬁl/ , 19 5 629
By Residing at _J///7 ﬂ’ld AN Ll i ééf}(/zu
Notary Fublic in and for the State of OM&//?/O’ ‘Z// Iy commission expires /i (9/4/ / o002~ ¢
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